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More than 250 
feared dead in 
Amsterdam crash 



. . Hope was fading yesterday of finding any more 
; aumvors among themore tban 250 people missing 
after Sunday's ElAl cargo jet crash in Amsterdam. 
Eighty flats,: home to 239 registered residents, 
were reduced to smouldering rubble after the 
Boeing 747 slammed into two linked apartment 
buddings and set off fierce fires. Page 20; Insurers 
may boost rates, I’age 2 , . 

Starvation stalks Sarajevo: A World Health 
’. Organisation expert Warned that Sarajevo's chil- 
dren would start dying of starvation tins month 
unless more food were airlifted into the besieged 
Bosnian city. Page 2 

Reorganisation at Marriott: The big US 

hotels andfood services group is splitting fts 
management operations and its property assets 
into two separate quoted companies. Page 21 

US boost for &ntttiKliiM drug: A US Food 
and Drug Administration committee is recommend- 
ing approval of SraithKline Beecham’s Seroxat • 
antidepressant Analysts think the drug could 
generate worldwide sales of £350m (S823m) within 
four, years. Pagfr'21 - 

GUI's productivity lag: General Motors' vehicle 
assembly productivity lags tor behind that of 
fellow US carmakers Ford and Chrysler, says ' 
a report by industry consultants. Aige 22 

Nordbanken, the Swedish state bank, made 
losses or SKr8.4bn ($|57bn) for the first eight 
months of the year against SKt3.433bn for the 
same period of 1991. Loan losses were SKri0.0l5bn. 
Pageiar ■' ' "7 

Moscow accused: Georgia accused the Russian 
. air force of shooting-down a. helicopter over its 
’ breakaway region of . Abkhazia and killing its 
crew. The claim comes at a time of worsening 
relations between Tbilisiand Moscow. Page 2 

Air France, the French state airline, has won . 
European Commission clearance to take 37.6 
per cent of its Belgian counterpart Sabena, as 
long as rival carriers are allowed to compete 
on certain routes. Page-22 - ■- 

Cigarette pritos to dSK The French 
government is planning a two-stage price rise 
that will put up the cost of cigarettes by 14 per 
cent over the next 10 months. The increase is 
expected to generate an extra Fri.Sbn (JlOOm). 

Zimbabwe's drought hits business: More 
than 30 companies in Bulawayo, Zimbabwe's 
drought-stricken second city, are applying to 
move to another town because water and power 
shortages threaten them with closure. 

Eurotunnel shares fall as project delayed: 

Eurotunnel shares 
lost almost 15 per cent 
to close in London 
at 358p after chief execu- 
tive Sir Alastair Morton 
(left) warned that the 
opening of the Channel 
tunnel between France 
and Britain would 
be further delayed 
and that shareholders 
. might be asked to 
put up more cash. 

The tunnel is not now expected to open until . 
December 1993 at- the earliest. Page 21; Lex, Page 20 

Hong Kong's future: Governor Chris Patten 
is today due to unveil his plans for Britain's last 
five years of cdtonialrule over the territory. 

Pages ;•••■'"■ 

Trawler sinks: Three people were killed and 
two were missing after a Norwegian trawler sank 
in Arctic; waters west of toe Svalbard archipelago. 

US power plant blast: Three people were 
mixing after an. explosion and fire in a coal-fired 
electrical power plant in Merom, Indiana. A dozen 
others were rescued by helicopter. 
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■ Equities in record drop ■ Sterling falls against D-Mark ■ Interest rate fears 

Plunging markets test Major 


By Philip Stephens in Brighton 
and Peter Marsh In London 

MR JOHN MAJOR, the UK prime 
minister, last night faced a crisis 
of confidence in London's finan- 
cial markets after a slump in 
share prices .and a sliding pound 
raised intense pressure for a 
clear statement of the UK govern- 
ment's economic strategy. 

As the markets cast a shadow 
over the opening today of the 
Conservative party conference. 
Mr Mnjor responded to crumbling 
confidence by stressing that low 
inflation remained the “centre- 
piece" of his policy. 
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meanwhile was further under- 
lined by a warning from the 


EC’s weak currencies ..Page 3 


But share prices had already 
suffered their biggest one-day fall 
for five years, prompting Lord 
Tebbit, a former Conservative 

Building Employers Confedera- 
tion of further big job losses in 
the building industry. 

Throwing a pail over what had 

Bank d Spain tries lo boost 

peseta’s image Page 3 

UK credit figures Page 1 1 

Joe Roaalv Pane ifi 

Britain now faced "an economic 
and political crisis”. 

Arriving In Brighton, the prime 
minister told journalists that 
sterling, which yesterday fell to 
another record low against the 

tious party conference, the Lon- 
don stock market recorded its 
biggest one-day fall since the 
crash of 1987. The FT-SE 100 
share index closed down 103.4 at 
2,446.3, reflecting concern about 
the apparent lack of direction to 
UK economic policy. 

Editorial Comment 

London stocks 

— Page 18 

World stocks 

Lex 

Page 40 

D-Mark, had been caught in the 
much wider turbulence on finan- 




cial markets across Europe, 
adding: “These things happen 

from time to time I don't 

think people should get unduly 
panicked about it" 

Later, he dispelled some of the 
recent speculation about an 
emergency package of tax 
increases by telling a meeting of 
Conservative party officials that 
he remained committed to a “low 
taxation economy". 

But as Mr Michael Heseltine's 
budget at the Department of 
Trade and Industry emerged as 
the latest victim of the Trea- 
sury's spending cuts. Mr Major 
added that he would not shirk 
“difficult choices" over, public 

spending. V 

The deepening economic gloom 


The policy vacuum saw the 
pound lose another 3^1 pfennigs 
to DM2.3925. In the past three 
trading days, sterling has fallen 
12 7 b pfennigs and at last night's 
level, it is more than 55 pfennigs 
below its former central rate of 
DM2.95 in the European 
exchange rate mechanism. 

But as sterling’s weakness 
intensified concerns among 
senior Conservatives that the 
government might soon be forced 
to raise interest rates, Mr Major 
declined to anticipate Mr Norman 
Lamont’s speech to the confer- 
ence on Thursday. 

He told journalists: “1 am not . 
qrtnj Jo preempt what the chan- 
cellor* is to say. But we have 
made it perfectly clear that the 


centrepiece of our economic pol- 
icy remains to get inflation low 
and to keep inflation low.” 

Mr Laraont now. faces growing 
pressure from the City to use 
what was originally envisaged as 
a general description of economic 
objectives to issue a more 
detailed statement of how policy 
will operate outside the ERM. 

Senior ministers were still 
stressing yesterday that the party 
conference did not provide the 
right venue for a technical anayl- 
sis of the operation of monetary 
policy. But they acknowledged 
that unless Mr Lamont offered a 
clear set of guidelines on Thurs-' 
day, toe markets might force a 
damaging rise in interest rates. 


Speaking at a private dinner 
for party officials last night, Mr 
Major acknowledged that ster- 
ling's ignominious departure 
from the ERM had left his gov- 
ernment under fire. But in what 
senior Tory officials character- 
ised as a "fighting speech”, Mr 
Major indicated that he was 
ready to spell out the “home 
truths” on which economic policy 
would be based. 

He sought also to preempt the 
threat of a damaging battle over 
Europe by stressing from the out- 
set of the conference that his 
would not be budged from his 
support for the Maastricht treaty. 
Previewing the core of his closing 
speech to the full conference on 
Friday, Mr Major said ratification 
of the treaty was essential 
to maintain Britain’s influence 
in shaping the future of 
Europe. 

Sir Norman Fowler will 
attempt to reinforce the call for 
unity when the conference opens 
this morning with a warning to 
delegates that the Conservatives 
have built their election victories 
by eschewing public divisions. 

But leading Tory Eurosceptics 
signalled they" would' demon- 
strate the strength of opposition 
within the party to Maastricht 



Smiling start to the day; Norman 
chief secretary Michael Portillo in 
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Lamont with his Treasury 
Whitehall yesterday 


Fears over world economies trigger share drop 


By Our Economics and 
Markets Stall 

SHARE PRICES fell sharply in 
Europe and Japan {yesterday 
amid fears that the world's eco- 
nomic difficulties may be deep- 
ening. 

The large selling of shares was 
triggered by mounting worries 
about the lack of a recovery in 
the US and Japan, coupled with 
waning hopes of imminent cuts 
in German interest rates. 

Adding to the gloom was more 
selling pressure on some of the 
the weak currencies in the Euro- 
pean exchange rate mechanism, 
which stoked expectations that 
toe ERM might require another 
realignment soon. 


Across continental Europe, 
share prices showed their big 
gest one-day drop since the 
attempted coup in Moscow in 
August last year, while in Lon- 
don toe stock market fell by its 
largest amount in a single day 
since late 1987. 

Among the bourses affected 
were Paris and Frankfort, which 
recorded losses of 4J3 per cent 
and 3.6 per cent on the day, 
while Stockholm fell by more 
than 6 per cent. 

Meanwhile, investors switched 
funds into D-Marks and out of 
several of the weak European 
currencies and the dollar, on 
speculation that Germany is 
nnlikply in the ne ar future to 
ease credit policy. 


The dollar’s weakness was also 
helped by the belief among some 
investors that the US Federal 
Reserve may cut its short-term 
interest rates soon, perhaps after 
today's meeting of its policy- 
making open markets commit- 
tee. Such a move could add more 
stimulus to the flagging US econ- 
omy, which some believe is head- 
ing for a "triple dip" recession. 

In Europe, the French franc 
and the Spanish peseta came 
under renewed pressure against 
the strong D-Mark. The day also 
saw large falls in both the Ital- 
ian lira and sterling, both of 
which are now floating outside 
the ERM. 

These new signs of currency 
turbulence added to expectations 


that the mechanism, which In 
recent weeks has snffered its 
greatest strains since Its forma- 
tion 13 years ago, may require 
another realignment to allow for 
a devaluation of some weak cur- 
rencies against the D-Mark. 

Yesterday’s strains on finan- 
cial markets started with a 
222.57 foil in the Nikkei index in 
Tokyo, where the stock market 
has been weak recently due to 


worries about sluggish economic 
activity. 

The foil in the Japanese index, 
which closed at 15,101.50, was 
one of the factors poshing down 
Investor confidence In Europe 
and the US. When trading 
opened on Wall Street the Dow 
Jones Industrial Average quickly 
fell more than 100 points. The 
share price slide in New York 
was prompted by concern about 


the economic outlook and disap- 
pointment that the Fed had not 
already cut interest rates after 
last Friday’s poor employment 
figures. Added to this was heavy 
computerised ‘program selling". 
Later, US share prices recovered 
strongly as some investors gam- 
bled on another interest rate cut 
and others’ bought stocks 
cheaply. The Dow eventually 
closed at 3,179.00, down 21.61. 


Hanson launches £780m bid 
for Ranks Hovis McDougaU 


By Maggie Urry and 

Guy do Jonquleros in London 

HANSON, the Anglo-American 
Conglomerate.' yesterday 
launched a hostile £780m 
($1.39 bn) cash bid for Ranks 
Hovis McDougaU. the milling, 
baking and grocery products 
i, in a move which could 


The bid, the first sizeable hos- 


Hanson’s attack also revives 


Lord Hanson, chairman of Han- 
sn, offered to have "amicable 


ley Metcalfe, chairman of RHM, 
Lord Hanson said “RHM seems to 
have lost its way forward since 
the time of the bid in 1988 when 
you turned down 465p a share.” 

Mr Metcalfe said he was sur- 
prised by toe bid but was pre- 
pared to meet Lord Henson to 
discuss it. However. RHM said 
there was “no commercial logic" 
in the offer and that it "seriously 
undervalues” toe company. 

After the 220p a share offer was 
announced, RHM shares rose to 
24lp, up 66p yesterday. RHM 
shares had been firm In recent 
weeks as bid speculation 
mounted, rising from I40p on 
September 4. Hanson shares fell 
5’Ap to 202p. 

In 1988 RHM survived a take- 
over bid at 465p and later 
rebuffed an approach from a con- 
sortium led by Sir James Gold- 
smith, the financier. In January 
last year Sir James sold a 28.5 per 
cent stake in RHM at 300p. 

The group's profits have 
declined from a peak or £l76.5m 
pre-tax in 1989 to £l502m last 
year. Forecasts are for a further 
foil to under £l 00 m in the finan- 


cial year which ended in August 
Mr Metcalfe saw no hopes of an 
early recovery in the bread mar- 
ket which has suffered from over- 
capacity and severe price compe- 
tition. 

Mr Martin Taylor, vice-chair- 
man of Hanson, said that the 
group had been watching RHM 
for a long time, and in the last 
month had decided to explore it 
further and bid. He said there 
was no particular trigger for the 
offer. 

He denied that the move repre- 
sented a reversion to "old-style" 
Hanson tactics, adding that the 
group’s aim had always been to 
e nhanc e value for its own share- 
holders. 

Hanson has net debt of about 
£lbn, but has substantial sterling 
cash balances. RHM has net cash 
in its balance sheet 

Hanson is advised by N M 
Rothschild & Sons, RHM by Mor- 
gan Grenfell. 

Editorial comment. Page 18 
Bid to take toe biscuit. Page 18 
Observer, Page 19 
Lex, Page 20 
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NEWS: EUROPE 


Famine deaths soon in Sarajevo, warns WHO 


By Frances Williams in 
Geneva and Reuter 
in Sarajevo 


THE PEOPLE of Sarajevo 
could face famine on the scale 
of Somalia this winter if the 
relief effort is not greatly- 
expanded, the World Health 
Organisation warned yester- 
day. Sir Donald Acheson, WHO 
special representative for the 
former Yugoslavia, said that 
unless 240 tons of food went 


into the besieged Bosnian capi- 
tal every day from now on, 
“children will begin to die of 
starvation in about fonr 
weeks' time, adults about four 
weeks later, and in January 
we might expect to see pic- 
tures in one of the capitals of 
Europe which we have become 
fhmiliar with in the Horn of 
Africa." Warehouses were 
empty in Sarajevo, where 
380.000 people are trapped. 

The humanitarian airlift, 


which resumed on Saturday 
after a four-week suspension, 
is being curtailed by short 
daylight hours and bad 
weather. At Its peak, however, 
it carried no more than 220 
tons of (bod a day. 

His warning came on a day 
of fierce fighting in which 
more than a dozen people were 
killed. Fires ignited by incen- 
diary shells from Serb guns 
blazed In the Moslem quarter 
of Brasno daring what its 


defenders called "the worst 
day of the war”, flames 
whipped by winds swept three 
blocks of flats and two office 
buildings in the district on the 
south bank of the MUjacfca 
River dividing the capital. The 
shelling started with an attack 
on the nearby Holiday Inn. 
Three floors were set on Cre 
by direct hits from tanks fir- 
ing incendiary shells. 

Sir Donald said the numbers 
dying is Sarajevo this winter 


would depend on the action 
taken by governments to deni 
with the emergency. Bat if the 
population did not get more 
than a few tons of food a day 
for the next three months, 
“perhaps the majority" would 
starve to death. To get the 
required amount of food into 
the city, the US needed bigger 
transport aircraft, more 
tracks, and opening of road 
and rah routes from the Cro- 
atian port of PJoce via Mostar. 


fast week the UN High Com- 
missioner for Refugees said 
400,000 people in Bosnia-Her- 
cegovina could die of hunger 
and cold in freezing winter 
temperatures. About 300,000 
displaced people in Bosnia 
have no shelter at all, and 
h undr eds of thousands more 
lack window coverings. 

Lord Owen, the European 
Community mediator, said 
only a quick cessation of hos- 
tilities in Sarajevo would pre- 


vent widespread starvation 
and deaths from exposure. 

He and the United Nations 
mediator, Mr Cyrus Vance, 
urged Mr Radovan Karadvic, 
Bosnian Serb leader, not 
jeopardise talks planned 
today in Sarajevo between mil- 
itary commanders from the 
w a rrin g factions. Mr Karadvic 
has threatened to withdraw 
from the peace process if the 
UN Security Council imposes 
“no-fly" zone over Bosnia. 


El A1 claims may prompt 
insurers to boost rates 


By Richard tapper 


The El Al crash will leave 
insurers with multi-million dol- 
lar insurance claims. Coming 
hard on the heels of last week's 
loss oE a Pakistan International 
Airlines A-300. expected claims 
of more than $62m (£34. 8m) 
will add to pressure for 
increases in insurance premi- 
ums paid by airlines. 

El Al’s insurance is led by 
syndicate 48 at Lloyd’s of Lon- 
don. Lloyd’s said yesterday 
that 50 per cent of the claim 
would be met by Lloyd's and 
London market insurers, with 
local Israeli companies picking 
up a portion of the remainder. 

Alexander Howden. the bro- 
kers who handle the account, 
confirmed that the hull was 
insured lor $62ra. The aircraft 
was carrying between 110 and 
120 tonnes of cargo although 
an international convention 
(which limits compensation to 
{20 per kg) will restrict the size 
of any potential payout to 
about £2^m. 

Claims due to the death of 


three crew and one passenger 
are limited by international 
convention. The greatest area 
of uncertainty surrounds per- 
sonal injury awards to the rela- 
tives of the more than 250 peo- 
ple feared killed on the ground. 

Dutch courts do not make 
awards in compensation Tor 
bereavement or for any “pain 
and suffering”. 

Compensation awards could be 
higher if victims are able to 
take their complaints to US 
courts. 

One potential target for liti- 
gation could be the US engine 
manufacturer, Pratt & Whit- 
ney. 

Claims could well have an 
impact on the international 
aviation insurance market. 
According to Mr william Bar- 
ham of the brokets Willis Cor- 
roon, over three quarters of the 
world's airlines renew their 
annual policies in October and 
November and a number are 
currently negotiating renewal 
terms. 

“It is conceivable that those 
insurers who haven't already 


negotiated terms may seek to 
increase rates,” said Mr Bar- 
ham. 

Underwriters imposed sharp 
increases in rates last autumn 
but this year overcapacity and 
competition between insurers 
has limited the size of 
increases. 

Willis reported last month 
that “early renewals show hull 
rates as before or only slightly 
increased with liabilities 
receiving token increases of 
less than 10 per cent” 

• Hugh Carnegy adds from 
Jerusalem: The crash was the 
first disaster of its kind to hit 
El Al. The aircraft which 
crashed was one of two dedi- 
cated cargo aircraft operated 
by El AL both Boeing 74 78. 

Any issue of compensation 
could be complicated by El Al’s 
legal status. Fully owned by 
the state, the airline has been 
in receivership since 1982, 
when It was swamped by debts 
and labour disputes. However, 
it has been in profit for the last 
six years and is a candidate for 
privatisation. 


Aviation experts suspect 
mechanical problems 


By Paul Betts, 

Aerospace Correspondent 


A MECHANICAL or structural 
problem appears to have been 
the most likely cause of the El 
Al crash, although the possibil- 
ity of sabotage has not been 
entirely ruled out 

European civil aviation 
safety officials said that air- 
craft accidents on take-off 
tended to be mechanical, while 
landing accidents were quite 
often caused by pilot error. 

The Boeing 747 freighter 
crashed after losing Its two 
starboard engines soon' after 
take-off, when both caught fire. 

Dutch civil aviation officials 
found the engines in a lake 
about nine miles from the 
crash site. These, together with 


the aircraft's “black box” flight 
recorder, are expected to pro- 
vide vital clues to the cause of 
the accident Boeing; the air*, 
frame manufacturer, and Pratt 
& Whitney, the engine maker, 
have both sent experts to 
Amsterdam to help Dutch offi- 
cials and two teams of investi- 
gators from IsraeL 
Aviation experts suggest the 
most likely cause of the acci- 
dent was an uncontained 
explosion at take-off in one 
engine of the jumbo, which led 
to the failure of the other 
engine. Another possibility is 
structural failure in an engine 
mounting or pylon which could 
have ripped one of the fuel 
lines in the wing, causing fire 
and damaging the second 
engine. Pilot error was ruled 


out “With one engine out it 
would be possible to make it 
back to the airport but with 
two on fire he would not have 
had a cat in hell’s chance,” 
said Mr Charles Darke, general 
secretary of the British Airline 
Pilots Association. 

The crash of a wide-body air- 
liner in a densely populated 
area has long been regarded as 
the aviation industry's night- 
mare. Anti-airport pressure 
groups have repeatedly warned 
about the potential danger, 
although air transport has a 
better safety record than road 
or rail. The El Al accident is 
now likely to prompt renewed 
calls to stop airliners flying 
over crowded dty areas and for 
the siting of new airports out- 
side urban centres. 



NEWS IN BRIEF 


Consumer 


prices up 
by 7.4% 
in Turkey 


CONSUMER prices in Turkey 
rose 7.4 per cent In September, 
the highest rate since January, 
according to the state statistics 
institute, writes John Murray 
Brows is Istanbul The rise 
was fuelled by a 10 per cent 
increase in agricultural prices: 
fruit and vegetables jumped 31 
per cent In manufacturing, 
private sector prices rose 5.5 
per cent over August, and state 
industries 5.8 per cent. 


Norway budget 


The Norwegian budget for 1993 
leaves the welfare state intact 
but raises the deficit to a new 
record, Reuter reports from 
Oslo. Announcing a NKr49.2bn 
(£A87bn) deficit, an increase of 
around NKr8bn over 1992, the 
Finance Ministry added: “The 
main task now is to lay the 
conditions for increased 
employment on a permanent 
basis ” 

Total spending will rise 5.4 
per cent to NKz371Abn, relying 
heavily on North Sea revenues 
from ofi and gas. Total income 
is forecast to rise 3.5 per cent 
to NKr322.6bn. Some price sub- 
sidies will be cut. saving 
NKr730m, and the defence bud- 
get is to be trimmed by 
NKF480m. 

GDP growth is expected to 
slow to 1.5 per cent next year 
from ZS per cent in 1992. The 
current account surplus is esti- 
mated to rise- to NKrl7^bn. 


Italian strike 


A crane lifts a body oat of the wreckage of the block of flats in an Amsterdam 
suburb hit by the El Al jumbo jet on Sunday night 


Italy's three main union con- 
federations last night decided 
to call a four-hour general 
strike on October 13 in protest 
at pension and health service 
cuts proposed in the 1993 bud- 
get, writes Robert Graham in 
Rome. The decision represents 
an escalation of union pressure 
on the government, but it has 
been undermined by serious 
public misgivings within the 
union leaderships about calling 
a general strike. 


EC to seek 
pacts with 
ex-Soviet 
republics 


The small wars are a big problem for Russia 


Asian conflicts, writes John Lloyd, continue to widen in significance 


By Lionel Barber 
In Luxembourg 


THE European Community 
should negotiate broad trade 
agreements with the former 
Soviet republics, EC foreign 
ministers agreed yesterday. U 
will begin with Russia, Bela- 
rus, Ukraine and Kazakhstan. 

Mr Boris Yeltsin, Russian 
president, is to visit Brussels 
later tins year to discuss bilat- 
eral trade. 

During the minis ters* meet- 
ing in Luxembourg yesterday, 
Germany proposed a future 
free trade area embracing the 
EC and Russia. Although a 
long-range proposal, it met stiff 
opposition from Portugal and 
France. It reflects Bonn’s fears 
about instability in eastern 
Europe and its greater sense of 
obligation towards helping 
countries on Its eastern border 
compared to other EC mem- 
bers. 

• Foreign ministers of Poland, 
Hungary, the Czech federation 
and Slovakia yesterday pres- 
ented a formal request to begin 
EC membership negotiations 
by 1996, with a view to enter- 
ing the Community by toe end 
of the century. 

The so-called Visegrad trio 
submitted their proposal dur- 
ing the first official meeting 
with EC foreign ministers in 
Luxembourg. 

The EC response was non- 
committal It has signed associ- 
ation agreements with the 
three states as a step to future 
membership but the emphasis 
Is much more on political 
co-operation than on frill mem- 
bership of the EC with all the 
commensurate economic bene- 
fits . 

Although the Twelve are 
publicly committed to helping 
these former communist coun- 
tries they have been slow in 
offering trade concessions. 


T HE SMALL wars around 
Russia’s' perimeters are 
growing and acquiring 
an increasing geo-political sig- 
nificance. All three of the 
Trans-Caucasian republics on 
Russia’s southern border - 
Georgia, Azerbaijan and 
Armenia - are engaged in eth- 
nic conflict In Tajikistan, rival 
groups continue their bloody 
battle for control. 

Russian troops are embroiled 
on all sides in conflicts which 
are creating thousands of refu- 
gee families living in squalid 
misery, usually in the states' 
capitals, and which are leach- 
ing away already vastly 
depleted reserves. 

The Caucasian and Tajik cri- 
ses are to top the agenda at a 
meeting on Friday of the heads 
of state of the Commonwealth 
of Independent States in the 
Kyrgyz capital of Bishkek. Dis- 
cussions have already begun 
on sending in peacekeeping 
forces to all of them. 

But there a desire within the 
CIS not to internationalise the 
conflict Georgia and Tajiki- 
stan do not want toe involve- 
ment of Russian or other CIS 
forces. Russia does not want 
toe involvement of toe United 
Nations. Yet the scope for 
internal pacification narrows 
as the internal chaos increas- 
ingly grows. 


ir^fiashffoints 



Georgia accused the Russian 
air force of shooting down a 
helicopter and killing the 
two-man crew over its 
breakaway region of 
Abkhazia, amid a worsening 
crisis in relations with 
Moscow, Reuter reports from 
Moscow. Russia’s Defence 
Ministry denied responsibility 
and blamed Ab khazian 
separatists for downing the 
Mi-24 helicopter with a 
ground-to-air missile, Itar-Tass 


news agency said. 

Mr Ednard Shevardnadze, 
the Georgian leader, told the 
ruling state council that the 
helicopter was shot down by 
a Su-25 fighter-bomber which 
took off from a Russian base 
at Gudauta. 

Ta ss said the stricken 
helicopter fell into the Black 
Sea after toe attack near the 
coastal resort of Gagra, focus 
of fierce fighting since last 

weekend. 


The Georgian leader, Mr 
Eduard Shevardnadze, Is hav- 
ing a terrible time. At the 
weekend, he again threatened 
to resign following a visit to 
the separatist region of Abkha- 
zia, In north-western Georgia. 
His forces were last week 
thrown out of the town of 
Gagra, where they had been 
engaged in fierce clashes with 
irregulars fighting for auton- 
omy. He has promised to get 
the town back, but reports yes- 
terday suggested it was 
securely in Abkhazian hands. 

Mr Shevardnadze has been 
forced into making anti-Rus- 
sian noises, threatening to take 
over the arms of the Russian 
troops still deployed in his 
republic. That in turn caused 
the Rn«rian defence minister, 
General Pavel Grachev, to 


warn on Saturday that any 
attempt to seize weapons 
would be forcefully resisted. 

Russian Influence in the 
Caucasus is waning fast Rus- 
sia can either let its southern 
Caucasian republics go or 
assert its power by force. There 
are proponents of both views 
In the Russian government and 
parliament, with the latter one 
prevailing. 

Meanwhile, the war in 
Abkhazia has become, in the 
past two weeks, even bloodier 
than the still-running conflict 
between Armenians and Azer- 
baijanis in Nagomo Karabakh. 
Where, in the case of Nagomo 
Karabakh, the Christian-Mos- 
lem antagonism is clear in the 
desecration of each other’s 
holy places, so the same 
malign energy begins to be evi- 


dent in the Georgian/Cauca- 
sian conflict 

The Abkhazian rebels are 
supported by the Confedera- 
tion of Mountain Peoples, 
which ended a conference in 
the largely Moslem republic of 
Chechen Ingushetia over the 
weekend with a rousing denun- 
ciation of Russia from General 
Dzhokar Dudayev, toe repub- 
lic's president 


H e called Moscow the 
"source of all evil" and 
proposed that “unl e ss 
we become masters of the Cau- 
casus now, we may share the 
plight of the Moslems of Bos- 
nia." There have been demon- 
strations in neighbouring 
Kabardino-Balkaria, agitating 
for a Moslem-dominated Cauca- 
sian federation. 


In Tajikistan, the new gov- 
ernment in Dushanbe under 
acting President Ak bars ho 
Iskandarov is faced with a sus- 
tained challenge from forces 
loyal to the ousted, former 
Communist President Rakh- 
mon Nabiyev. His troops have 
waded into the southern town 
of Kurgan-Tyube through the 
blood of hundreds or its inhab- 
itants. The new government is 
more pro-Moslem than the old, 
though it is still largely com- 
posed of former Communist 
officials manouevring for posi- 
tion. 

Islamic parties, both moder- 
ate and radical, are increasing 
in influence in both Tajikistan 
and neighbouring Uzbekistan: 
however, the lines of struggle 
are complex, with rival groups 
taking different sides. Mr Nabl- 


yev’s supporters are probably 
being helped by Mr Gulbuddin 
Hekmatyar, the leader of the 
Islamic Party of Af ghanistan , 
According to Mr Da via t Khu- 
donazarov, a rival of the for- 
mer president. Mr Hekmatyar 
is meddling In Tajik affairs in 
order to promote Uzbek-Tajik 
rivalry and thus extend his 
own influence over the area. 

The hapless Russians are 
again trapped in the fi ghting - 
on guard on the Tajik-Afghan 
border, deployed round the 
main hydro-electric station and 
as ordinary citizens living and 
working in the republic. Here, 
as elsewhere, they have no 
secure allies left in power and 
can only appeal to toe feeble 
structures of the CIS as an 
antidote to further atomisation 
and bloodshed. 


Germans 
agree plan 
on health 
reforms 


By Quentin Peel In Bonn 


Adviser to 
Kohl will 
step down 


By Quentin Peel 



GERMANY'S pharmaceutical 
industry, doctors and dentists 
yesterday joined forces in 
opposition to a new health ser- 
vice reform plan, which places 
the brunt of sweeping subsidy 
cuts on their own costs. 

The compromise plan was 
thrashed out during four days 
of talks among health special- 
ists from the three parties in 
toe ruling coalition, and from 
the opposition Social Demo- 
crats, chaired bjrMr Horst See- 
hofer. the health minister. 

The plan requires the phar- 
maceutical industry and the 
medical profession to pay for 
more than DMIObn (£4bn) out 
of a total DMII.4bn to reduced 
subsidies for health care from 
the state budget with the bal- 
ance being borne by patients. 

Given the cross-party sup- 
port for the plan, it now seems 
certain to win parliamentary 
approval but it is still likely to 
face fierce opposition from the 
drug manufacturers, doctors 
and dentists, some of whom 
have already staged token 
strikes. 

Dr Karsten Vtimor. president 
of the federal general medical 
councti, said patients would 
Inevitably be the losers from 
the savings plan. Savings of 
more than DMilbn would only 
be possible if medical services 
were cut by that amount, he 
said. 

He called for value added tax 
on medicines to be halved to 
help cut costs. He also sharply 
criticised a proposal to place a 
strict ceiling on the number of 
doctors who can register with 
the state subsidised medical 
insurance schemes. 

The .German pharmaceutical 
industry association (BPD said 
the compromise package repre- 
sented a “missed opportunity” 
for a more comprehensive 
reform of the health system”. 
Apart from strict measures to 
control drug prescriptions, the 
plan calls for a real 5 per cent 
cut in prices of medicines, and 
a two-year price freeze. 

A key criticism by the indus- 
try Is that the Emit on drug 
prescriptions would worsen the 
treatment of patients, and 
threaten the existence of some 
pharmaceutical makers. 

“The pharmaceutical indus- 
try refuses to be called to 
account for possible excess 
spending on medicines, " the 
BPIsaid. 

In spite of the hostile reac- 
tion, a clearly delighted Mr 
Seehofer insisted that the hard- 
won political compromise was 
both “effective and fair". It will 
be presented to parliament and 
should be law before the end of 
toe year. 
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MR HORST KOHLER, state 
secretary responsible for inter- 
national relations in Gcr-$ . 
many's Finance Ministry and a 
close adviser to Chancellor 
Helmut Kohl, is planning to 
quit next year to become presi- 
dent of Germany’s influential 
association of savings banks. 

The move means Mr Kohl 
will lose an important confi- 
dant at a sensitive time for 
Germany and the world econ- 
omy. Mr Kohler is said to want 
more time with his family. 

He was Germany's chief 
negotiator for the economic 
aspects of the Maastricht 
treaty, Mr Kohl's sherpa for 
world economic s ummi ts, and 
leader of western negotiations 
with Russia on an interna- 
tional aid package. 

See Observer 
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CIS leaders face key decisions on economic future 


By John Lloyd in Moscow 


LEADERS of the Commonwealth of 
Independent States will free crucial 
decisions on the creation of a stogie 
monetary system and the develop- 
ment of common economic policies 
within the remnants of the rouble 
zone when they meet to Kyrgyzstan 
on Friday. 

Foreign ministers of the states met 
in Moscow yesterday to draw up an 
agenda. One key proposal comes from 


Mr Nursultan Nazarbayev, the presi- 
dent of Kazakhstan 

Mr Nazarbayev has suggested a 
“two-speed" CIS with common eco- 
nomic policies for the inner core. 

But this will leave toe “outer ring” 
states, especially Ukraine, with the 
harsh choice of leaving the Common- 
wealth or delaying plans to introduce 
their own currencies. 

The Ukrainian delegation attended 
yesterday’s meeting as observers, 
reinforcing the likelihood of Ukraine 


being pushed at least to the edge of 
the CIS, if not out of it entirely. The 
Russians and Ukrainians began dis- 
cussions to Kiev at the weekend on a 
procedure for the introduction of a 
new Ukrainian currency. 

Mr Andrei Kozyrev, the Russian for- 
eign minister, said after a meeting of 
CIS foreign ministers to Moscow yes- 
terday that 24 items were on the sum- 
mit agenda. 

They included such military ques- 
tions as the future of the Black Sea 


fleet, now under joint Ukrainian-Rus- 
sian jurisdiction, and the future of the 
strategic missiles in four of the CIS 
member countries. 

Mr Kozyrev said that the CIS 
“would not be a mechanism for a civi- 
lised divorce but an instrument for 
the further strengthening of joint 
action between the states". 

Marshal Yevgeny Shaposhnikov, 
the head of the CIS armed forces, told 
the official news agency Itar Tass last 
night that the two main military prob- 


lems were the various “hot spots”, 
especially Tajikistan, and the future 
of the strategic forces. 

He said that he was confident of the 
positions of Russia, Belarus and Kaz- 
akhstan, but could not define pre- 
cise position of Ukraine, especially 
since its change of government. 

"We must hope that the position of 
Ukraine wifi be matched with the 
position of the other three [nuclear] 
states of the CIS,” Marshal Shaposhni- 
kov said. 
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a relaunch 



By Lionet Berber -•_ .. 
to Luxembourg' - - 

' BRITAIN yesterday proposed 
to Its EC partoera .at a meeting 

of foreign ministers a hard-sell 
,: campaign to recapture ; public 
support for. the Maastricht 
"treaty; • : . '.' -.- • :• .'- 

The initiative was proposed 
~ in a letter from Mr John Major, 
the prime .minister and current 
£C president, - to EC leaders 

Igi^ - wggIj, 

Mr Douglas Hurd, the. British 
foreign minister, said' the aim 
was to allay widespread public 
anxiety .about the community. 

' The campaign would call for 
more openness in the Commu- 
nity’s managing of its affairs, 
minimum Interference in. indi- 
vidual states and promotion of 
the community's benefits to EC 
citizens. . : 

' Despite, general agreement 
cm the Importance of subsid- 
iarity - ■ whereby, -the commu- 
nity will not intervene in mat- 
ters which can be. better 
..handled by member . states 
- yesterday's meeting was 
divided about its application. 

Smaller states expressed mis- 
givings about German efforts 
to curtail, in the name of sub- 
sidiarity, the sole right of the 
European Commission to draft 
legislation. Under the German 
proposal - supported in princi- 
ple by Britain - the.Commis-. 
sion would have to send legis- 
lative proposals in advance to 
national capitals Cor ‘’screen- 
ing”. While this would, not 
amount, to a national veto, 
smaller states feared this could 
be the ultimate Anglo-German 

nrm. . . 

Ireland voiced concern that 
the German proposal would 
“upset the institutional bal- 
ance of the EC”, while Spain 
led a vigorous defence of the 
Commission - the traditional 
protector of the smaller states. 
Mr Bruce MUlan, the British 


commissioner responsible for 
regional policy, said he was not 
.-'surprised that member states 
were having difficulty In pin- 
ning down the issue of subsid- 
iarity. . 

- “I don’t think it's a thing 
.about which you can produce a 
“nice heat formula - you've got 
to demonstrate it In practice” 
■' he said last night 

“If you -approach it [subsid- 
iarity] on the basis that what 
you are doing is important and 
you want the rest of the com- 
munity to fall into line, then 
you will not respect the princi- 
ple: that applies both to indi- 
vidual commissioners and to 
some of the member states," 
the commissioner added. 

Mr Millan said he thought 
there was a growing ground- 
swell of discontent in Brussels 
about the British presidency. 

*T don't think there’s any 
doubt that a lot of commission- 
ers and a lot of member states 
have been unhappy about the 
reluctance of the presidency to 
move things forward, espe- 
cially- over Maastricht", Mr 
Millan sahL 

In his letter, Mr Major 
pledged to complete parliamen- 
tary ratification of Maastricht 
"before or immediately after 
Christmas" and he adopted a 
markedly positive tone toward 
Europe after his government’s 
public ambivalence in the 
wake of the sterling crisis. He 
called fior a political declara- 
tion at the EC summit on Octo- 
ber 16 to remove popular mis- 
understandings about 
Maastricht 

A senior EC official said: 
“Britain bas returned to the 
mainstream." 

Mr Major has retreated from 
earlier demands for reform of 
the exchange rate mechanism. 
In his letter, however, he said 
It would not be “credible" to 
avoid all debate on the recent 
monetary crisis. 
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By Tom Bums In Madrid a sum equivalent to the day’s 

transactions. 

THE BANK of Spain .yesterday Some dealers believed that 

signalled its confidence in the- the measures were now more 
peseta by partially lifting stringent than before for those 
exchange controls that it intro- operating on the peseta's 
duced last month and by “spot" market. - 
declining to raise - Interest Restrictions were, however, 
rates. lifted on all other currency 

The peseta rose from Fta70.5 operations. The bank also low- 
(39p) to the D-Mark to Pta7L8 ‘ efed the obligatory deposit, 
early yesterday before stabilis- proportional to the amount of 
lng at Pta71.5, dear of Its foreign, currency held, that 
Pta72-6 floor in the Exchange domestic institutions have to 
Rate Mechanism (ERM). ■ make with the Bank of Spain. 

The bank's decision to main- "Before, we were damaging 
tain its 13 per cent Interven- those who were legitimately 
tion rate at yesterday's auction covering their currency invest- 
ed certificates of deposit, failed ments and how we are simply 
to rally the markets. By mid- . focusing on the speculators," a 
morning the Madrid stock spokesman for the bank said, 
exchange had fallen IE per A bank circular said the con- 
cent to a new low for the year, trols, which had been intro- 
Exchange controls will remain duced 12 days ago at a time of 
in place on one^ to three-day 'strong speculation on ERM 
swap operations with the currencies, were now being 
peseta. Thus dealers- selling eased because "the foreign 
pesetas “short” will have to exchange environment has 
deposit (Interest-free with the since evolved towards greater 
Bank of Spain for up to a year), - - stability". 

Ireland to help exporters 
hit by slide in the pound 

THE Irish government is to tion (SFA), to say: “It is a serl- 
ann ounce support measures ous crisis, not just for export- 
today for exporters who have ers but for manufacturers who 
been badly hit by sterling’s face the problem of much 
continuing slide, but Mr Albert cheaper imports from the UK." 
Reynolds, the prime minister, - He said -the SFA was looking 
again ruled out devaluation, for a package of I£150m-200m 
writes Tim Coone In Dublin. “to underwrite- exporters and 
Yesterday sterling fell to a those facing competition from 
new record low of £1.10 against . the UK". The government said 
the punt, which prompted Mr I£50m was to be made avail - 
Terry Hobdell, the chairman of able, along with I£25m from EC 
the Irish Small firms A&socia- structural funds. 



KLEINWORT BENSON JAPANESE WARRANT FUND, S1CAV 
Registered office: 14, rue Aldrtogen, Luxembourg 
Commercial register. Luxembourg Section B No. 37305 
NOTICE OF THE ANNUAL GENERAL MEETING OF 
SHAREHOLDERS- ~ 

The Annual General Meeting ot Shareholders of KLBNWORT BENSON 
JAPANESE WARRANT FUND, SICAV. wjs be held at K$ registered 
office at Luxembourg, 14, rue' Aidringen on 14Ui October, 1992 at 
11.00 a.m. for the purpose of considering and voting upon the 
f olo wing agenda: 

1. To consider 

(a) the Management Report of the Directors; 

(b) the Report of hie Aixflor. 

2. To consider the statement of net assets and the statement of 
changes in net assets for the period ended 30th June 1992. 

3. To discharge the Directors and the Auditor with respect to the 
performance of their duties diring the year ended 30th June 1 992. 

4. To elect the Directors and the AudKor to serve until the next annual 
general meeting of shareholders. 

5. Any other business that might probably come before the meeting. 
The shareholders are advised that no quonm for the statutory general 
meeting Is-required and that decision wi be taken at the majority of 
the shares present or represented at the meeting 

The Board of Directors 
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Market fearful of EC’s weak currencies 

Political problems mean that there could be worse to come for sterling and the lira, writes James Blitz 


Currencies under pressure 

France 


Ireland 

1 17/9 - Exchange 
controls reinforced 
28/9 • 3% interest 
rate rise 
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T HE NEW round of ten- 
sion which hit the for- 
eign exchange markets 
yesterday indicates that the 
fundamental pressures on 
weak European currencies 
re main intense. 

Since September 14, there 
has been one general realign- 
ment of the ERM, three devalu- 
ations, a spate of interest rate 
rises throughout Europe aod 
two meetings of EC finance 
ministers to try and restore 
order to the market. But Inves- 
tors are still encouraged to buy 
D-Marks by high German inter- 
est rates and uncertainty about 
the future of the Maastricht 
treaty on European union. The 
pound and lira fell sharply 
against the D-Mark yesterday. 
Meanwhile, the Bank of Spain 
intervened to support the 
peseta after it came close to its 
ERM floor against the D-Mark 
and the Dutch central bank 
was forced to intervene to sup- 
port the Irish punt 
There were three factors trig- 
gering yesterday's crisis. 

■ Investors fear that the differ- 
ential between US and German 
short-term interest rates is 
threatening to widen. German 
short-term rates ore 6.5 points 
higher than those in the US, 
offering dealers a far higher 
return if they invest in 
D-Marks. The flows between 
two of the world’s main currcn- 


Source. FT Graph Ke 

cies also drive the rest of the 
foreign exchange market. 

On Friday, investors' hopes 
of a cut in German rates were 
dashed as the Bundesbank left 
its Lombard rate unchanged. 

However, investors believe 
there could be another cut in 
the US discount rate when the 
Federal Reserve’s Federal 
Open Markets Committee 
meets today. The slowdown in 
the US economy was under- 
lined by a poor set of US eco- 
nomic indicators last week, 
and the dollar fell yesterday to 
DM1.3890, close to its historic 
low of DM1.3860. 

■ The market increasingly 


believes that there will be 
another realignment of the 
ERM. with the Spanish peseta, 
the Portuguese escudo, the 
Irish punt and the Danish 
krone moving downwards 
against the D-Mark. 

Realignment rumours make 
it risky to hold the vulnerable 
currencies. Conversely, the 
risk-reward ratio in selling 
them is small. A dealer who 
sells a weak currency will 
make a profit, but there is little 
chance of making a loss 
because these currencies are 
unlikely to appreciate notice- 
ably against the D-Mark. 

The possibility of a realign- 


ment was raised by Mr Carlos 
Solchaga, Spain's economy 
minister, who said at the week- 
end that a cut in German inter- 
est rates accompanied by a 
general realignment could help 
to settle te nsio ns. 

The Irish are also under 
pressure to devalue. Sterling 
was yesterday trading at £1.10 
to the Irish punt. The Irish 
have long taken the view that 
it is not in Ireland's interest for 
the punt to rise above £1.05 
because 31 per cent of Ireland's 
exports go to the UK. 

The French franc came 
under intense pressure yester- 
day, even though France's eco- 


nomic fundamentals could 
make it a candidate for revalu- 
ation against the D-Mark. 

Investors believe the huge 
cost of defending the franc in 
recent weeks would make 
another speculative attack 
more difficult to resist. The 
Bundesbank is estimated to 
have spent around DM20bn 
(£8bn) in intervention to sup- 
port the franc, while France's 
foreign currency reserves are 
thought to be close to 
exhaustion. 

■Investors are worried by the 
fundamental economic weak- 
ness of several European coun- 
tries, above all Italy and the 


UK. In recent years, invest- 
ment funds in the US and 
Europe bought the lira and 
sterling because they were 
increasingly tied to the 
D-Mark, by a growing commit- 
ment to the ERM and Euro- 
pean Monetary Union. Their 
departure from the ERM has 
undermined that confidence. 

There are fears the Italian 
government will be unable to 
get Its emergency budget pack- 
age through parliament and 
that a general strike could be 
called. 

In the UK, devaluation has 
left the government without a 
clear economic policy, while 
the UK prime minister may 
have difficulty getting a Maas- 
tricht ratification bill through 
parliament. 

A worrying feature of the 
sell-off of the lira and sterling 
is that it is fundamental selling 
by investment institutions 
rather than short-term selling 
by the banks. 

Mr Avinash Persaud, cur- 
rency economist at UBS 
Phillips and Drew in London, 
said that US pension funds 
engaged in massive selling of 
sterling in the run-up to its 
devaluation on September 16. 
“We are now seeing a second 
wave of institutional selling by 
European fluids who are going 
through a process of portfolio 
adjustment." 



# The problem with mobile 
phones is they usually come with 
strings attached. 

Buy one and you could easily find 


stay with us you'll be able 
to take advantage of all the 
other Hutchison service benefits. 
Our unique 3 year warranty on all 




equipment for instance. 

And our equally impressive 2 hour 
Express Replacement Service, should 
your phone ever go on the blink. 

Not being tied to either Cellnet or 
Vodafone, we're also able to offer you 


totally impartial 
advice on which 
network best suits 
your needs. 

For such high levels 
of service, you might expect to 
pay extra. But you won't 
We offer all our customers the 
standard tariffs, without any mark- 
up. (The same goes for the new tariffs 
being introduced this month.) And 
you'll find all our phones are very 
attractively priced. 

For our free information pack, call 
us on the number below. 

Better still, call in to your nearest 
Hutchison outlet 
And see for yourself that when it 
comes to service, no other operator 
comes close. End of chat 
0800 234 456 


yourself tied to an airtime contract 
lasting 12 months, or even longer. 

Not exactly ideal. And not the 

way we at Hutchison do business. 

Unlike all other service providers, 
we don't impose a minimum time 
limit on your airtime agreement 
(a real first in the world of mobile 
communications). 

Which means that when you stop 
using the phone, you stop paying. 

It's that simple. 

Of course, should you decide to 

fermnalion of atrlmw agreement wfl only b< tll(£UW on receipt oi umlten notice 3 yeat warianiy jhAh to att equipment supplied bv Hutchison and connected m Wutctuscn aabme. warmly becomes invalid d owner disconnects from Hutchison airtime A charge is 

levied lor Iwo-hOur wprMS replacement service Ask your newest approved dealer lor details. 


| For our free guide to Mobile Communications, please send to: Hutchison Telecom, FREEPOST CV 1037, Stratford- ] 

1 upon-Avon, Warwickshire CV37 9BR. □ Cellular phones □ Pagers □ Rabbit cordless □ Mobile data (please ticks. | 
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ADDRESS: 1 
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j BUSINESS USE: □ PERSONAL USE: □ 
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MM Hutchison j 

I Number of employees in your company: 

| 1-49 □ 50-199 □ 200+ □ 
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NEWS: WORLD TRADE 


End Gatt 
talks soon, 
says Hills 


By Nancy Dunne 
in Washington 

NEGOTIATORS in Gatt's 
Uruguay Round must move 
forward in their talks over ser- 
vices. market access and agri- 
culture “in a parallel fashion", 
in a last-ditch effort to con- 
clude this month the most 
complicated multilateral trade 
talks In history. Mrs Carla 
Hills, US trade representative, 
said yesterday. 

The task must be essentially 
completed in October if law- 
yers, working out final details, 
are to get a finished text to the 
US Congress before a March i 
deadline, she added. It is at 
that point that the US execu- 
tive branch would lose its 
“ fast-track" negotiating man- 
date, which prevents Congress 
tacking amendments on to a 
finished deal. 

Mrs Hills and Mr Edward 
Madigan, US agriculture secre- 
tary, meet EC trade and agri- 
culture officials in Brussels 
□ext Saturday and Sunday in a 
final attempt to achieve a 
breakthrough in the farm talks 


and settle a menacing dispute 
over oilseeds. 

Mrs Hills has repeatedly 
delayed retaliatory sanctions 
against the EC’s oilseeds 
regime, although it has been 
twice found illegal by a Gatt 
dispute settlement panel. 
Retaliation, she said, would 
have “an injurious effect on US 
industry”, but if no solution 
was found, she would have no 
choice but to act. 

A solution on oilseeds would 
most likely have to precede an 
agreement on the round, but 
the settlement would also 
affect “how Europe looks at its 
agriculture programme", Mrs 
Hills said. "They have to deal 
with oilseeds. They know they 
do. They can fix oilseeds 
within the CAP [Common Agri- 
culture Policy/ reform." 

One option was to cut subsi- 
dies to oilseeds producers. She 
hoped a breakthrough on agri- 
culture would come when the 
French, second-biggest provid- 
ers of services worldwide, real- 
ised the benefits they could 
gain, and took the necessary 
steps on agriculture. 


Clinton under attack 
over new Nafta accords 


By Nancy Dunne in 
Washington 

MRS Carla Hills, US trade 
representative, yesterday crit- 
icised as “dead wrong" Gover- 
nor Bill Clinton, the Demo- 
cratic presidential candidate, 
who said, if elected, he would 
negotiate "supplemental agree- 
ments" with Canada and 
Mexico to the recently-con- 
cluded North American Free 
Trade Agreement 
Mr Clinton had said more 
needed to be done to protect 
the environment, workers and 
farmers and guard against 
unexpected import surges. He 
urged an Environmental Pro- 
tection Commission headed by 


Senator A1 Gore, his vice-presi- 
dent If elected, and a commis- 
sion for worker standards and 
safety. The speech was so 
unclear she was not sure 
"where he comes out" because 
"words seem to be strewn 
around to attract every view.” 

There had been no “glaring 
omission" on worker adjust- 
ment aid, because Mr Bush had 
announced “a flObn (£5.6bn) 
five-year programme for work- 
ers displaced by the pact She 
denied Mexican truckers could 
drive in the US without meet- 
ing its safety standards, that 
foods with pesticide residues 
would be allowed into the US. 
or that environmental safe- 
guards were insufficient. 


Setback 
for Cuba 
in push for 
investors 

By Canute James in Kingston 

A CUBAN government effort to 
lure foreign investors lias suf- 
fered a setback with Havana's 
decision to discontinue work 
on a nuclear power plant tor 
which it was getting technical 
and financial help from the for- 
mer Soviet Union. 

Havana had repeatedly said 
the plant was able to provide 
adequate power for new indus- 
trial and commercial ventures 
on the island, ending the 
energy shortage which has 
crippled economic life. 

Cuba's oil supplies have 
tollen sharply since the col- 
lapse of the Soviet Union, its 
main source of petroleum prod- 
ucts. President Fidel Castro 
has said the decision to sus- 
pend work was temporary. 
Russia had been making unac- ; 
ceptable demands on Cuba for 
support in completing the 
plant. 

The differences, say diplo- 1 
mats, centred on Russia's deci- 
sion that its contribution , 
should be on a commercial 
basis. The Cubans were uncer- 
tain about access to fuel for 
the plant It is unlikely any 
other country will offer to com- 
plete the project. 

With Cuba’s domestic oil out- 
put at only 5 per cent of the 
10m tonnes it needs each year, 
Havana will be pressed to con- 
vince prospective investors the 
island represents a viable busi- 
ness location without the 
power station. The plant, at 
Jurugua in Cienfuegos Prov- 
ince. has been frequently 
delayed by technical problems. 
It was based on four 417MW 
reactors, but was planned to 
start with two reactors two 
years ago. 

The decision to suspend con- 
struction is likely to be greeted 
with relief by Cuba’s Carib- 
bean neighbours. Claims by 
defecting Cuban scientists that 
it was unsafe had forced sev- 
eral Caribbean governments to 
raise questions about the effect 
on the region of a nuclear accx- 
dent in the wake of the dlsas- I 
ter at a similar plant in Cher- 
nobyl. The Cubans denied their i 
plant was faulty and invited 
foreign experts to examine it 1 


EC starts debate on trade weapons today 


By Andrew HOI in Brussels 

THE EC will today begin a 
painful and potentially divi- 
sive internal debate on the use 
of trade weapons, such as anti- 
dumping duties, quotas and 
safeguard clauses, in the sin- 
gle market 

Foreign and trade ministers, 
meeting In Luxembourg will 
for the first rime discuss con- 
troversial plans which would 
give the European Commission 


greater power to push through 
"commercial defence mea- 
sures”- Some Brussels lawyers 
believe the result could be the 
most significant trade policy 
revision since the anti-dump- 
ing rule was adopted in 1968. 

The plan’s aim is staple: to 
streamline how the Commis- 
sion and European Court deal 
with trade complaints. But it 
has become linked to the 
wider question of how. to lift 
quotas imposed on non-EC 


countries by ixutivfdnal mem- 
ber states. The network of quo- 
tas must be scrapped, or har- 
monised, if the single market 
is to work properly after Janu- 
ary 1 1993. 

The issue could set trade lib- 
erals such as Britain and Ger- 
many against their southern 
counterparts, such as Spain 
and Italy, worried that free 
circulation of goods after 1992 
might disarm EC trade policy. 
“It's going to be a tough 


debate,” one official said yes- 
terday. 

The Commission proposal 
follows a plea from the Euro- 
pean Court of Justice, over- 
loaded with trade complaints. 
The court wants such com- 
plaints handled by the lower 
Court of First Instance. 

Brussels says such a move 
could pdH to time taken for 
imposing defensive trade mea- 
sures. Its proposal would give 
' the Commission more Initia- 


tive by letting opponents block 
a Commission proposal only if 
they could muster a qualified 
majority against it. Now, 
duties can be blocked by a 
minority of countries. 

'•This isn't about increasing 
the Commission's powers, it’s 
about overcoming deadlocks in 
the trade policy area," a Brus- 
sels official said. Today's dis- 
cussion is unlikely to be con- 
clusive, as member states are 
deadlocked over the proposal. 


Brazilian export growth relieves the gloom 

Industry, writes Christina Lamb, combats recession by concentrating on sales abroad 

W HENEVER Brasilian rive a third year of recession Rranlian f Mf iA fewer regulations and lower 

officials are asked and stagnant domestic sales, Dr «iiian uaue tariffs of Mercosul (its products 

tough questions they are focusing increasingly uss bn receive a 61 per cent preferen- 


W HENEVER Brazilian 
officials are asked 
tough questions 
about the country's generally 
gloomy economic situation, 
they retaliate with trade fig- 
ures. This year’s morale-boost- 
ing export performance is one 
of the few things unaffected by 
the country's political crisis. 

Despite recession in its main 
overseas markets, Brazil is 
expecting its exports to reach 
$36bn-36bn this year, or 10 per 
cent up on the last three years 
and second only to 1988. The 
surplus for the first eight 
months was $l0.1S5bn, or 18.6 
per cent ahead of last year, and 
a full-year total of $l5bn is pre- 
dicted. Last month's trade sur- 
plus of $i.41bn was 116.S7 per 
cent up on 1991. 

"There are two simple rea- 
sons for this,” says Mr Pedro 
Motta Veiga, director of the 
Foreign Trade Foundation 
(FUNCEX), "and those are 
recession at home and a stable 
real exchange rate for the first 
time since 196S”. 

Although part of this year’s 
export performance is due to a 
bumper harvest, the main push 
is coming feom industry. Sixty 
per cent of Brazilian exports 
are manufactured goods, and, 
as companies struggle to sur- 


vive a third year of recession 
and stagnant domestic sales, 
they are focusing increasingly 
overseas. 

Several industries such, as 
textiles, capital goods and 
white goods are being sus- 
tained by foreign sales. The 
textile industry, which is oper- 
ating with 30 per cent idle 
capacity, expects exports to 
reach a record $i.6bn, or a 
third up on last year. 

The best example of the 
export drive is the auto indus- 
try. which has seen exports 
January -to- July up 56.9 per 
cent on last year. Anfavea, the 
vehicle manufacturer's associa- 
tion, predicts a record 300,000 
overseas sales this year. 

The domestic recession 
means that imports have been 
falling, belying manufacturers’ 
fears that the tariff reduction 
programme begun in 1990 
would destroy the long-pro- 
tected Brazilian industry. 
Imports still represent only 
around 6 per cent of gross 
domestic product (GDP) and 
this year are 2.79 per cent 
down and decreasing: in 
August, they fell 24.43 per cent. 

However, this has not 
stopped Industrialists protest- 
ing against the next round of 
tariff reductions due on Octo* 
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ber 1. which will bring down 
the average from 21 per cent to 
17 per cen, still the highest in 
Latin America. 

The government Insists that 
the timetable will be kept, 
pointing out that Brazil is com- 
mitted to meet targets laid 
down in the Mercosul arrange- 
ment to establish a free trade 
zone by 1995 with neighbour- 
ing Argentina, Paraguay and 
Uruguay. 

Much of the increase in Bra- 


zilian exports is due to sales to 
Argentina, which now buys 
6.13 per cent, second only to 
the US, which absorbs almost a 
fifth. While sales to the Euro- 
pean Community, the largest 
bloc purchaser, and the US 
remained stable for the first 
half and those to Asia dropped, 
exports to Argentina increased 
142 per cent. 

Brazil has gone from years of 
a small deficit with Argentina 
to a surplus as a result of the 


fewer regulations and lower 
tariffs of Mercosul (its products 
receive a 61 per cent preferen- 
tial import duty reduction) and 
the overvalued peso. 

The avalanche of Brazilian 
products taking advantage of 
the cruzeiro’s weakness 
against the peso is causing 
deep worry among Argentine 
industrialists and provoking 
cries of dumping. Brazilian 
industry is generally better 
equipped and structured than 
in Argentina and thus more 
likely to benefit from Mercosul 
However, both sides are eager 
to ease tension, and Brazil is 
considering buying more 
wheat and oil from Argentina 
to improve the balance. 

Despite its belief that exports 
are essential for economic 
recovery, the government is 
providing little in the way of 
incentives and has no 
high-level co-ordinating body 
for trade. 

Mr Motta Veiga says the lack 
of a government export policy 
is “unjustifiable" and argues 
that "every 10 per cent 
increase in exports is 1 per 
cent of GDP, which makes a 
huge difference in a country 
like this. It is the difference 
between recession or not and 
millions of jobs.” 


Ruling lets Japanese import cheaper foreign rice 


JAPAN'S Food Agency 
yesterday cleared the way for 
imports of sushi prepared over- 
seas, letting Japanese restaura- 
teurs take advantage of cheap 
foreign rice prices, even 
though imports of rice alone 


are banned, AP reports from 
Tokyo. The popular food (fish 
atop balls of vinegar-flavoured 
boiled rice) will be classified as 
a processed fish product If the 
fish makes up over 20 per cent 
of the total weight of one piece 


of sushi, the agency said. 

The decision came after the 
Finance Ministry classified 
sushi as a processed fish prod- 
uct and decided to impose 10-20 
per cent tariffs, depending on 
the kind of topping. At issue 


was whether a piece of sushi is 
one unit, or separate fish and 
rice components. Japan's food 
law bans almost all rice 
imparts, to keep Its self-suffi- 
ciency in its staple food. 

Seeking a ruling. Sushi Boy, 


a 44-restaurant chain based in 
Osaka, had imported 1,000 fro- 
zen pieces of sushi as samples. 
Proposals at Gatt’s Uruguay 
Round would require Japan to 
lift its rice ban. Japan has 
rejected the idea. 
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Rewards M)u For All ^our Hard Work 


You may already be familiar with airline 
frequent flyer programs which offer free 
travel benefits. You may even 
be a member of one. But now 
there is a program that makes it quicker 
and easier to accrue free travel awards, fust as 
importantly, it rewards you for all your hard work. 

Travel Free And Easy, 
Worldwide. 

The Delta Air Lines Frequent Flyer pro- 
gram offers members the chance to enjoy free 
travel on the Delta system to over 300 cities in 34 
countries worldwide. And Swissair and Singapore 
Airlines, as partners in our Global Alliance, are 
participants in Delta’s program. So members can 
also use their awards to enjoy free travel to even 
more of the world. 

Here is how the program works, and how 
you can join. 


Delta Air Lines 
Frequent Flyer. 


Members are awarded one mile credit for 
every actual mile flown on Delta and the Delta 
Connection? and you will earn a minimum of 
1,000 miles per flight. So your miles will accrue 
faster, and you will qualify for free travel awards 
more quickly. 

Passengers traveling in Delta First Class 
earn double mileage, while those in Delta Business 
Class earn 150% of base mileage! You can also earn 
additional mileage from our hotel and car rental 
partners in conjunction with qualifying Delta 
flights. And unlike some other programs, there is 
no expiration date on mileage you have earned. 
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Medallion“And 
Royal Medallion™ Levels. 

Delta recognizes its most frequent flyers 
by awarding them with Medallion Level status, 
and, beginning January l, 1993, our new Royal 
Medallion Level status. 

Medallion Level members enjoy all the 
benefits of the Delta Frequent Flyer program, and 
much more. Including reduced mileage require- 
ments for upgrades and free travel awards, pre- 
ferred seating when making reservations, 
opportunities for complimentary round-trip 
upgrades* and other benefits. Program members 
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are awarded Medallion I^evel status after accruing 

30.000 base miles in each calendar year* 

Royal Medallion Level members will enjoy 
all Medallion Level rewards, plus a mileage bonus 
equal to 50% of the base miles they fly each month, 
and other unique benefits. Royal Medallion Level 
status is awarded when 60,000 base miles have 
been accrued during each calendar year* 

Receive UpTb 

15.000 Bonus Miles. 

Becoming a Delta Frequent Flyer is free, 
easy, and rewarding. Enroll now and you will 
receive 5,000 bonus miles,** and an additional 
bonus of 10,000 miles after your first transatlantic 
flight completed on or before March 31, 1993t + 
Add it all up and you will find yourself well on 
your way to free travel on Delta Air Lines. 

Simply fill-in and mail the coupon at 
the bottom of this page. Or, for immediate enroll- 
ment, call your nearest Delta reservations office. 

A brochure outlining complete program details, 
and your new member packet, will be mailed to 
you upon enrollment. 
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Membership Application 


Please complete this form in English by printing or typing. Each individual must enroll separately. 


Contact Delta reservations offices at: 


Amsterdam 020-661-00-51- 
Athens 323-5242 
Barcelona 93-488-1221 
Belfast 0232-480526 
Berlin 0130-2526 
Bombay '22-202-9020 
Brussels 02-751-8195 
Budapest 01-1187-266/066/922 
Bucharest 20-44-65 
Copenhagen 33-115-656 ; 
Delhi 332-5222 
Dublin 768-080 
Dfisseidorf 0130-2526 


Frankfurt 069-664-1212 or 0130-2526 
Geneva 022-781-1450 
Hamburg 0130-2526 
Helsinki 90-694-2422 
Istanbul 231-2339/40/41/42 
Lisbon 01-537610 

London 0800-414-767 
Madrid 541-4200 
Manchester 0800-414-767 
Milan 668-03500* 

Moscow 253-2658/59/60 
Munich 0130-2526 
Nice 05-35-40-80 


Oslo 02-41-5600 
Paris 47689292 
Prague 02-2324706/72 
Rome 39-6-4773* 

Shannon 1-800-768-080 
Stockholm 796-9400 
Stuttgart 0130-2526 
Tel Aviv 03-201101 
Vienna 043- 1-5 126646 
Warsaw 22-260257 
Zurich 01-401-1110 
'Italy (outside Milan and Rome) 
1-678-64114 


for every 20,000 hase miles accrued thereafter. |Statiis valid through I tecember 31 of the year following i|iu!itu:jiiiin. * ’Sign-up bonus mi les jrv 
credited upon processing of application by IX-ha Air Lines on or before December 31, 1992. ttNol applicable to residents of North or South America. 
All standjrd Delta FreijUtf nt Flyer program rules apply. Program details subject to change. Will where prohibited by law. Participation may be sub- 
ject to government approval. IX-lta Connection carriers operate with Delta flight numbers 3QOO-5999 and 70U0-7999. OIW2, Delta Air I ines, Inc. 
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Please mail to: Delta Frequent Flyer Program 
P.O. Box 200, Hendon Road 
Sunderland, SR9 9XZ, Uniled Kingdom 
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Investment in 


Japan set to 
fall sharply 


By Charles Lead be a ter 
In Tokyo 


INVESTMENT in Japan will be 
cut severely over the next year 
and a half according to a wide- 
ranging survey published by 
the Industrial Bank of Japan 
which warns that this year’s 
slide in corporate investment 
will gather momentum in 1993. 

The IBJ forecasts that corpo- 
rate investment for this fiscal 
year, which ends neat March, 
will fall by per cent from 
last year. But the decline will 
accelerate in 1993 with a 5.4 per 
cent drop. 

The severity of the downturn 
is highlighted by unprece- 
dented cuts in investment by 
non-manufacturing companies, 
excluding the electricity utili- 
ties. Non-manufacturers expect 
to reduce investment by l per 
cent this year and by 5.3 per 
cent next year. 

The cuts will be deeper in 
manufacturing, with an 11.8 
per cent reduction this year 
followed by a 12.9 per cent fall 
in 1993, with some industries 
such as chemicals, paper and 
pulp and electric machinery 
making cuts of more than 20 
per cent this year. Investment 
in the car industry is forecast 
to fall by 10.5 per cent this year 
and 7 per cent next year. 

The bank said the results oL 
the August survey of invest- 
ment intentions among 3,536 of 
its corporate customers were 
the most pessimistic results for 
August since the survey began 
in 1969. 

Mr Noboru Hatakeyama, the 
vice minister for international 
affairs at the Ministry of Inter- 
national Trade and Industry, 
underlined the intractability of 
the downturn by warning that 
it could take manufacturers 


some time to reduce their 
unsold inventories to accept- 
able levels. 

The IBJ warned that high 
Investment In the late 1980s, 
when manufacturing invest- 
ment increased by more than 
20 per cent a year for three 
years, has left several sectors 
with chronic overcapacity. As 
a result it would be difficult for 
any industry, including cars 
and electronics, construction 
and retailing, to act as the 
engine of an investment led 
recovery, the bank warned. 

Further foils in profits would 
worsen the investment outlook 
for 1993. the bank warned. 

The decline in investment, 
combined with the sluggish 
stock market and lower bank 
lending, is encouraging a sig- 
nificant shift in how compa- 
nies finance their investment 

The share of investment 
funded from companies’ own 
resources is forecast to rise 
from 54.7 per cent last year to 
65 per cent next year, while 
borrowing will fall by l per- 
centage point to 17.4 per cent 
and issues of new equity will 
fall to 0.4 per cent. 

• The decline in tbe Japanese 
economy is taking a heavy toQ 
on imports of foreign cars, 
which fell by about 9 per cent 
in August compared with last 
year, according to figures pub- 
lished yesterday by the Japan 
Automobile Importers' Associa- 
tion. 

Sales of US cars rose mar- 
ginally to 2*866, thanks mainly 
to a surge in imports of Honda 
cars from its U5 plants, while 
European imports fell from 
7,839 In last August to 6,988 
this year. Sales of Audis and 
Volkswagens are still rising, 
while sales of BMW and Mer- 
cedes Benz cars are falling. 


Conditions spelled out 
on overseas aid policy 


By Charles Leadbeater 


THE Japanese government 
yesterday set out a specific 
code which will guide its huge 
overseas development aid pro- 
gramme, linking aid to a coun- 
try's record in promoting 
democracy, human rights and 
market economics. 

The Foreign Ministry report 
on development aid policy is 
the furthest the government 
has gone in detailing its 
revised policy- In the past aid 
was not tied to overt political 
conditions. 

Last year the ministry issued 
guidelines for aid policy partly 
in response to criticisms from 
overseas that Japanese policy 
priorities were not dear. The 
new code follows a similar 
switch in aid policy, led by 


Britain and the US 

The report said Japan would 
not continue to give aid to 
countries where there was 
excessive military spending. 

Japan’s net assistance to 
developing countries rose by 31 
per cent last year to a record 
S25bn (£14bn), mainly because 
of a sharp rise in aid to south 
east Asian countries. 

The Ministry of Finance said 
the aid amounted to about 0.73 
per cent of Japanese gross 
national product. Official 
development assistance rose by 
19.6 per cent to Sllbn, while 
flows of private funds to devel- 
oping countries grew by 77.9 
per cent to gll.lbn, mainly 
because of a rise in export 
credits linked to a rise in Japa- 
nese direct investment in the 
region. 


Pro-Mobutu soldiers 
ring Zaire parliament 


TROOPS and paramilitary 
police surrounded Zaire’s par- 
liament building with tanks 
and armoured cars yesterday 
stepping up their defiance of 
reformist Prime Minister 
Etienne Tshisekedi, Reuter 
reports from Kinshasa. 

The soldiers and gendarmes, 
under the command of Presi- 
dent Mobutu Sese Seko, were 
apparently sent to protect a 
rebel session of Zaire's 
national assembly, which was 
dissolved six weeks ago by a 
pro-democracy conference. 

Witnesses said troops also 
surrounded the Finance Minis- 
try and kept up their guard at 
Zaire's central bank, where 
they took up positions at the 
weekend to support Us sacked 
governor. 

Defiant members of the pro 
Mobutu parliament had sched- 
uled a meeting for yesterday 
afternoon to draw up a defini- 
tive new constitution - a task 
the conference is supposed to 
perform. 

Conference proposals to 


change Zaire’s name, flag and 
currency have enraged Mr 
Mobutu, who has ruled the 
huge central African state with 
an. iron band for 27 years. 

He has refused to approve a 
transitional charter replacing 
the previous constitution. The 
conference was forced to 
shelve the changes, which 
symbolise rejection of Mr Mob- 
utu’s rule, but they have not 
been scrapped outright 

Troops patrolled streets near 
the parliament building in 
Kinshasa's up-market Gombe 
district ready to stop possible 
protests against the meeting. 

The latest military challenge 
to Mr Tshisekedi started after 
the prime minister sacked the 
central bank governor, Mr 
Nyemba Shabani, on Thursday, 
accusing him of fuelling ram- 
pant inflation by flooding the 
black market with newly- 
printed banknotes. Soldiers 
surrounded the bank to guar- 
antee continued access for Mr 
Nyemba, part of Mobutu's old- 
guard leadership. 


Institutions in dock beside Bubble Lady 


Robert Thomson on a high-flying Japanese restaurateur who is now facing fraud and forgery charges 

w 



HEN the "Bubble 
Lady”, Ms Nui 
Onoue, shuffled ash- 
en-faced into tbe Osaka district 
court yesterday, she hardly fit- 
ted the pre-trial publicity about 
the mysterious, charismatic 
restaurateur who enticed bank- 
ers and brokers to fund YB90bn 
(£4J2bn) in stock investments. 

But the unfolding evidence, 
spiced by tales of stock certifi- 
cates delivered in shopping 
bags and of a leading broker 
stationing a senior employee at 
her restaurant, painted her as 
a remarkable woman who 
thrived during a remarkable 
period - Japan's era of finan- 
cial and speculative excess. 

Ms Onoue, 62, is on trial for 
fraud and forgery for having 
used as collateral Y342bn in 
foked deposit certificates from 
Toyo Shinkin Bank, which, 
coincidentally, was dissolved 
last week after having foiled to 
recover from the relationship 
with the lady with the finan- 
cial bubble. She admits fraud 
but not forgery. 

It may be Ms Onoue facing 
the charges but it is Japan's 
leading financial institutions 
which are in the dock. Yester- 
day was the turn of Mr Shige- 
ftuni Hayata, manager of Yam- 
aichi Securities corporate fund 
sales department in Osaka 


when the country's leading 
individual stock investor was 
in full flight, receiving regular 
investment tips from other- 
worldly advisers at seances. 

Mr Hayata told how he 
became broker-in-residence at 
one of her two restaurants, per- 
sonally dealing with the huge 
buy orders and checking, in 
advance, whether there were 
sufficient shares available to 
satisfy her interest in a chosen 
company. 

At various times, she was 
the largest individual share- 
holder in two Japanese banks 
and held significant stakes in a 
range of blue chips, including 
Nippon Telegraph and Tele- 
phone (NTT) and the industrial 
Bank of Japan (IBJ). 

“Madam was so charismatic. 
I didn't think anything could 
go wrong,” Mr Hayata said. He 
was glad to be doing business 
with her as, at one stage early 
last year, her still furious pur- 
chasing accounted for 90 per 
cent of his department's stock 
commission revenue. 

By that time. Tokyo stock 
prices were plunging to new 
lows and the desperate Ms 
Onoue began pulling collateral 
out of one bank to raise funds 
at another. Mr Hayata, sitting 
in the same room, overheard 
some of the conversations and 


was aware of dealings with 
"about 20 banks” including 
IBJ, Fuji Bank and a financial 
company linked to the Matsus- 
hita Electric group. 

The defence is attempting to 
prove that Ms Onoue was as 
much a victim of Japan's 
financial system as she was 
guilty of fraud, bo Mr Hayata 
was given a tough grilling, and 
in future months executives at 
IBJ and other institutions can 
look forward to the same scru- 
tiny of their own activities dur- 
ing the period from 1987 until 
last year. 


T 


he case, which began 
with preliminary hear- 
ings in January, is only 
now gathering momentum, 
but, with the Japanese wheels 
of justice slow to turn, it will 
take two to three years before 
judgment is delivered. At pres- 
ent, the court - also hearing 
charges against two managers 
of related financial institutions 
- is sitting for about four 
hours a month. 

Mr Hayata agreed that he 
knew mortgage certificates and 
other collateral was being 
shifted from “bank A to bank 
B”, though he said he was 
unsure whether the original 
collateral was being replaced. 
Tbe bubble lady, tearing that 


she was close to exposure, had 
told bank A that the docu- 
ments were needed by her 
accountant and the bank 
apparently believed her. 

“I knew madam was losing 
money on the stock investment 
but my impression was that 
she had a huge amount of 
assets and could afford the 
losses,” Mr Hayata said. "If I 
tried to stop her from moving 
the collateral, madam would 
have become very angry with 
me.” 

During the hearing yester- 
day, Ms Onoue sat slumped for- 
ward in her seat, occasionally 
nodding off during discussion 
of legal technicalities and 
sometimes wiping her eyes 
with tissues. She is free on a 
YTOOm bond and in spite of her 
formal bankruptcy in June still 
had a car waiting for her out- 
side the courtroom. 

Mr Hayata was asked 
whether his presence in her 
restaurant and the appearance 
of a very close relationship 
between Yamaichi and the 
bubble lady gave other finan- 
cial institutions the impression 
that Ms Onoue was deserving 
of both trust and funds. 

*T don’t think there was any 
influence from Yamaichi’s role. 
I don't think it gave madam 
any extra prestige,” be said. 
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In happier times: Nui Onoue in her Osaka restaurant 




Gentle protests at Kuwait election 


By Mark Nicholson In Kuwait City 


KUWAIT’S first general election since 1985 
looked set to draw a turnout of well over 
80 per cent yesterday as voters thronged to 
polling stations in a carnival-like atmo- 
sphere marked only by two small and gen- 
tle demonstrations by Kuwait's new 
suffragettes. 

A heavy police presence, including heli- 
copter patrols, proved unduly cautious as 
hundreds of Kuwait men lined up outside 
school hails to cast their votes for the 
50-seat National Assembly which will con- 
vene at the end of this month. 

The sole demonstrations, led by two 
groups of women, each no more than 100- 


strong, were a largely impromptu affair 
organised by a small coterie of liberal and 
well-heeled Kuwaiti women seeking to 
press further their campaign to win the 
vote by the next elections in 1996. 

Sheikh Ahmed Hamoud al-Sabah, the 
interior minister, commented: “They were 
very nice protests, actually.” 

Full results should be known by noon 
today and Sheikh Saad al-Sabah, the 
crown prince and prime minister, will 
tomorrow accept the formal resignation of 
the present cabinet. Under the 1962 consti- 
tution, ha must name a new cabi- 
net - which has been seen as an interim 
body since its appointment in April 1991 
- within two weeks of yesterday’s polL 


Sheikh Hamoud al- Sabah , who was tour- 
ing the polling stations, said in an inter- 
view: “There will be changes in the cabi- 
net Under the constitution there must be 
at least one member from the new 
National Assembly.” 

Opposition groups hope the prime minis- 
ter will include more assembly members 
in the next 16-member cabinet than hith- 
erto and will be watching the prime minis- 
ter's appointments as the next true test of 
the government’s democratic resolve. 

“The 15 days after the election will be 
more important than the 15 days before," 
said Mr Ham ad al Jouan, an independent 
candidate and one of the government’s 
most active critics in the last parliament 



Brunei’s sultan greets the crowds gathered to witness the royal procession - part of his 25th anniversary celebrations 


Sultan marks 25 years of wonderful wealth 


By Kteran Cooke In Bandar 
Seri Bagawan, Brunei 


THE Sultan of Brunei does not 
tike being called the world's 
richest individual. But with a 
fortune estimated at $37bn 
(£20.7bn), it is hard to deny 
being among the wonderfully 
wealthy. 

His Majesty Paduka Seri 
Baginda Sultan . Haji Hassanal 
Bolkiah Mu'izzaddin Waddau- 
lah, Sultan and Yang Di-Per- 
tuan of Brunei Darussalam, is 
celebrating 25 years as abso- 
lute monarch of this small but 
financially well endowed state 
on the west coast of the island 
of Borneo. 

Yesterday was the main 


event to mark the anniversary 
of the sultan's “ascension" to 
the throne. The sultan also 
serves as prime minister and 
defence minister. Government 
is very much a family affoir. 
One brother is minister of for- 
eign affairs, another is finance 
minister. 

Lavish is one word to 
describe the Sultan of Brunei's 
palace. Large is another. A 
banqueting hall where 6,000 sat 
down to an anniversary meal 
yesterday. A palace with 257 
lavatories and a total of nearly 
1,800 rooms. 

Several sultans, princes and 
princesses, Asian heads of 
state and other dignitaries 
watched the sultan ascend his 


throne. Tiaras were de rigueur. 
Diamonds dazzled. 

There have been no elections 
in Brunei for more than 30 
years. A state of emergency 
has been in force ever since 
British troops were brought in 
to put down an uprising in 
1962. Brunei only became fully 
independent in 1984. 

The sultan, still only in his 
mid-40s, made a royal anniver- 
sary statement. The present 
system of monarchical govern- 
ment had served Brunei welL 
There would be no change. 
That means no elections and 
no political parties. Islam 
would continue to be empha- 
sised. The sultan would donate 
$lm of his own money to help 


the Moslems in Bosnia. 

One of the sultan's many 
Rolls Royces purred outside. 
The monarch was taken a 
short distance and then off- 
loaded onto the royal chariot, a 
rather unwieidly vehicle the 
length of a cricket pitch pulled 
and pushed by a small army of 
courtiers. 

The sultan is an ex-Sand- 
hurst man. The guards slow- 
stepped in perfect formation. 
The band played Malay music. 
It played "Colonel Bogey". 

Cash from oil and gas has 
transformed Brunei. With a 
population of only 250,000 the 
country has one of the- highest 
per capita Incomes in the 
world. 
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UK AGENTS: 

GDYNIA AMERICA SHIPPING UNES (LONDON) LTD. 
TEL: 071-253 9561 


FIXED WEEKL Y SAILINGS 

Monday -Tilbury 

Tuesday - Middlesbrough Friday - Gdynia 
Containers - Mobile - Conventional Cargo 


70-952 Szczecin, 
EnBraetyluJw 3/4, 
Poland 
Tel: (91)350 61 

Fas (91) 391 83 
v . Tk 422396 
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23 0 City Road. London EC1V 2QL 
TI xl 23256 • Far. 071-250 3025 
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Li Sfl Head Office: 

18 Devonshire street, 
London WIN 1F5 
Teh 071-637 3271 


Far 071 -255 2229 • Tlr 888294 



Maputo seeks polls aid 


MOZAMBIQUE has asked 
foreign countries to pay most 
of the $80ra (£44JJm) it needs to 
pay for elections next year, 
western diplomats said yester- 
day, Reuter reports from 
Maputo. 

The government, which 
signed a peace agreement with 
right-wing rebels on Sunday, 
gave the figure to the foreign 
diplomatic corps in Maputo 
last week at a meeting chaired 
by the co-operation minister, 
Mr Jacinto Veloso. 

The government told the dip- 
lomats It could cover only 5 per 
rant of the estimated cost and 
was relying on foreign donors 
to provide the balance. 


Among the most expensive 
items are road works - thou- 
sands of miles were made 
unusable during the dill war 
- election materials, vehicles 
and the salaries of election 
staff, the diplomats said. 

About 15 parties are expected 
to contest the elections. 

To overcome transport diffi- 
culties the authorities will 
need a large number of 
four-wheel drive vehicles, 
trucks, helicopters, light air- 
craft and boats, it said. 

France welcomed the peace 
agreement yesterday and said 
it was ready to help Mozambi- 
que “emerge from its difficul- 
ties". 


Fei Pang seeks 
to win hearts 
in Hong Kong 
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But legislators suspect ‘President 
Patten’, reports Simon Holberton 
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HEN tickets for the 
two public meetings 
that Mr Chris Patten 
will hold this Thursday and 
Friday went on sale last week, 
all 2,700 seats were snapped up 
in 30 minutes: Britain's 28th 
and presumably last governor 
of Hong Kong is riding an 
unprecedented wave of popu- 
larity. 

This is Mr Patten's week and 
tomorrow his day. At 2,30pm 
he rises as president of Hong 
Kong’s Legislative Council to 
outline his plans. Unlike previ- 
ous governors, who preranted 
their administration's policies 
for the year ahead, Mr Patten 
will lay bare his blueprint for 
the last five years of British 
colonial rule. 

His address is expected to 
cover changes to tbe structure 
of government, bis thoughts on 
the conduct of Hong- Kong's 
1995 elections (which he will 
then have to negotiate with 
China), and his spending prior- 
ities in areas such as educa- 
tion, health and the environ- 
ment. 

Tbe latter will be presented 
under the rubric of “sound 
finance” and the contin ua tion 
of low taxation. But, with bos 
officials projecting an accumu- 
lated budget surplus of more 
than HK$70bn (£5.25bn) by the 
end of British rule in June 
1997, there is plenty of money 
for an ambitious politician and 
the “kinder, gentler 1990s". 

The speech will define his 
agenda but it wifi also be the 
document to which reference 
wifi be made for the next five 
years. As one official observed: 
"He's made a political decision, 
and he's the one who is going 
to have to live with it, and get 
on with it" 

Television advertisements 
showing Mr Patten kissing 
babies, helping old ladies 
across streets and generally 
meeting an adoring public 
have been running for the past 
week. Hong Kong has been wit- 
nessing a political campaign 
the like of which it has not 
seen in the past 150 years of 
British rule, and it is just the 
beginning. 

In the wake of tomorrow's 
address, Mr Patten has an 
appointment with talk-back 
radio, and will face a television 
studio audience of political 
commentators and invited 
guests and appear in the legis- 
lature to take questions from 
members. 

Mindful that he is also a 
political figure in Britain, BBC 
television and radio slots have 
also been booked. In between, 
Mr Patten will telephone Lord 
Howe - British foreign secre- 
tary during the Anglo-Chinese 
negotiations which led to the 
1S84 Joint Declaration on the 
colony's future - and Lord 
Wilson, his immediate prede- 
cessor in Hong Kong, to infor m 
them of his plans. 
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Chris Patten: blueprint for 
next five years 
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is calculated attempt 
to go directly to the 
people has won 
short-term favour with the 
locals, who seem genuinely to 
like the man they have dubbed 
Fei Pang (Fat Patten). But it 
has put legislators off-side. 
They see him as “President 
Patten", trying to marginalise 
law-makers, especially demo- 


cratically elected ones. When 
that worry is added to some df 
his rumoured plans for change, 
such as splitting the executive 
branch of government from tbe 
legislature, then the concerns 
transcend mere pique. 

"Mr Patten may be a decent 
man and capable of running a 
presidential style of leadership 
openly, but what happens in 
1997 if Beijing does not appoint 
a Chinese equivalent of him?" 
asks one Hong Kong liberal 
politician. "All power wifi 
reside in the executive branch 
of government” ~ ,y.^" ' 

Quite how China views Mr 
Patten’s dash for popularity is 
unknown but because the Chi- 
nese always favour playing a 
long game, there is a sense in 
Beijing’s silence of "give him 
enough rope and be will hang 
himself". 

What is known is that Bei- 
jing sees itself as the represen- 
tative of the people of Hong 
Kong, whom it refers, to as 
“compatriots". The sight, 
therefore, of the last British 
colonial governor presenting 
himself as the representative of 
the Chinese in the colony -is 
bound to rankle. 

How Mr Patten plans to deal 
with China is indicated by the 
words he uses. “Openness", . 
"frank", “trust” and “direct" 
are his stock words when P 
talking about the- sort of rela-'fJMJj 
tionship he wants with Beijing. 

Towards the end of this month 
be goes to the Chinese capital 
for his first meeting with the 
Chinese leaders. 

A calculated risk was taken 
two weeks ago when Mr Dong- 
las Hurd, the British foreign 
secretary, briefed Qian Qlcben, 

his Chinese counterpart, in 
New York on Mr Patten’s plans 
for Hong Kong's constitutional 
development. So for, the pro* 

Befitng press in the colony .baj 
not been used to ventilate and 
criticise those proposals, a feet 
Mr Patten's advisers have 
found encouraging. 

But, as Mr Patten knows 
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tomorrow afternoon's address^ 


to the Legislative Council 

just the b eginning of a proCCSS- 

On Thursday mnm ing he may 
well find that both local legis- 
lators and Beijing oppose hfe 
plans. And that Is when Fei 
Pang will have to start, run* 
ning, : 
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BUSINESS FOR SALE 
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B. Robinson & 


Tfipjoiftt /Adnuntstninvc Receivers, 

^ 1. Templeton offer 

v^jrlorsaltWB a going concern the business and 
: ^'^asseB^Tthis long csrabUslied family company 

] v t? : £\ "V oFjnetal jjrcssers and fa brieators largely for 

industry.- 

; '71 ^ ** il. 


V, h 



.^AproaF mawycr E+-5m. 

^^r.T;>^i9u!!cd wiicfoccc. - •: ■ 

ahoukiconcaci thejbint 

' A4n J ?n a! ? t w^ c ^V cr Nigel Edmondson or 
■'* " JbtfoSaHabank, Stoy Hayward, Exeter House, 
-,-' ^St. r KaiMS.S<?uare 1 Manchester MI 5BH. 
l ‘^^k^ r Vl5ji^1^3867«: Fax:061-228 1545. 


? 

-rt^jiirwm-WtWrmT ft . .A member oCHorvvath Imcmadorul 
' . . ...' /Vudwtbcd bytiKlDszKuic ofOunrral Arcoununrs 
. .• yj: . :'■... in Boland aid Sg^roiany i»mv«mcntbaancs 


Osaka 




ct 'Presids* 

an Hoib« 


li pon the Instroctionaof N H O’Reilly and SB Ryman 
i - - Joint Administrative Receivers 

. Lodi^c Hotel 

Banboi^. ' . 



2 Star. hotel in iwonunem town centre location, close to M40. 

32 cnsulte letting rooms, 58 cover restaurant, bar lounge and 
conference facilities. Bend? t of patio, gardens and private car park. 
Consistent T/O in excess Of £400,000 p.a. net of VAT. 
Offers in excess of £700,000 freehold. 

. . Contact,: 


CHRis f ni:&.c ( j 


Christopher Miller or Nick Barber, London Office 
on 071486 4231 



On Inuuctlais.oriI» AMafauauiM Receiver 

ALLFIX STAINLESS STEEL LIMITED 

= . SHEFFIELD 

MANUFACTURERS OF STAINLESS STEEL FIXINGS 
AND SUPPORT SYSTEMS FOR THE CONSTRUCTION INDUSTRY 

* Established Inly 1991, current turnover in excess of £1 m per annum with 
capacity toincroase. ’ 

* Currently 24 naff including diiccun. 

* Recent development of new ABS brickwork support system (patent 
'-pending). 

•Established end user cus t omer base. 

* Potential for merchant baaed customer network from itunJcw steel wall tie 
wd'stmSar produces.' ' 

* OpoiMod Aonibce leMchoId promises, str a t e gically placed. dose to inner 
i'ringi r 

OFFERS INVTTED FOR THE BUSINESS WHICH IS TO BE SOLD 
BY WAY OF SALE OF ASSETS 
. For Further Details Contact 

— CH ARTERFIELDS 

- - 7 International 

-• - ’• "-Asset Vabksi'ahd Auctioneers 

" SOI Gtossop Road, Sheffield SI02HL 

- - . Tefaphoue; #7427977*8 F*c 0742797579 
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Beevor Castings 
Limited 

(In Administrative Receivership) 

The JoWAdmWslnBtve Receteere of BesvorOastings Limited 
offer flwossets and business forsafe as a going concern. 

■VWastabCsta d iTxxm ton tandty product 
2 Ig to 1 0 unreal w#» BS 5760 acoedtaHon 

■ NrflonaWcuSfcmw^ comprts«ia pedHrinonByTitwct^'ccn^^ 

■ kiraor CJE4J5 tnHon. . 

■ Leasehold pmmtsBs el ] 8Q000 square feet on 305 acre she kvAjcSng rwn 
Sconced Bp In Lincoln 

■200employro& 

Fw further hrtonnalkm, please coi^tlnJoMAdinMstndlveRecaivec 

Michael Hore. 
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ROBSON RHODES 


POBoxlBk 9 Geagei House 40 GreatGttlBe Street Leeds LSI 30Q 



' * ,'L’ 


i ' • - iJ? 


T : - 


. t ... -.f ;r' 

"£ r *" 1. •‘•‘1 

.±r . fj 

.-^ViS 

v-'Sl’V ■& 
..i-" & 


\v: ...... . 

t I* „k fv* 

?j* J 


FOR SALE 


■’ i, v i'/Mxv-: i .fe/V**' .. r. 

LongHBstabilshed dedicated UK Electrical Controctof tor sale. 

Principal features of the business Indude: 

• established reputation and substantial experience 


• operational bases in London* the Midlands and the North West. 

For Juffliff toftsmation contact John Hedger at 
Coopers SLytorand, 1 Embankniertf Place, London WC2N 6NN.* 
Telephone: 071 213 1247. Fax: 071 213 1330. 

L'udpcri A Lytnad i* jnrfmmeiJ hjr llv 
Itoltuu at Ctniwral Aanmunii « Enplnral 
jnd Wgfc» In carry •« Imv^nxi* Bminev 
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NURSING HOME COMPLEX 
MID ENGLAND LOCATION KEG 110+ BEDS 

■kr Principally purpose built ■ central location 
■fir Long iiuabi ishctS and ivcU cupponcd within die area 
•A ExcdleniTMiiagaaeni in situ - regular high occupancy 
*■ Prpduaag Hanover of £ 1.7m (ML - lucrative profits 
it Aunwivcvcndor financial package available tor 
Bibstatulal and experienced operators - cubjocx to flams 

Price Guide £3m Freehold - Principals only 
Contact David & Company Tel: (W1-S79 1414 Fax: 081-947 5465 
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The joint administrative reccivci* 
Michael G. V. Ractford & Paul Barrett offer 
for sale as a going concern the business and 
assuts of VLM Limited. 

Principal features include: 

Ch ampwwiiip Wwmnt. Tb w 

Successful 1992 Sfamw vtrn Boni BMW Wcvuts Tcmi 
and Lfaupk Privateer Team. 


Leading Ciiamk Dcsun 


World Renowned BMW Race Engine Tuning Eauuty 
M onvArcD Managemint and Staff 


Ultra Modern Tranwouter 
Supirb Modbw Woaxsuop FMTLrrY 

For further information contact Peter Howard 
or Terry Collins. 

Radford Sons & Co. 

130 Buckingham Palace KcoJ, Luntlun. SWI ‘SA 
Tel: (071) 730 6166 
Fiix; (071 1730 1660 


U.K. MACHINE TOOL 
MANUFACTURER 

FOR SALE 

A market Leader in machine tool manufacture incorporating a 
wide product portfolio and situated in the centre of a historical 
machine tool area. 

The company has approximately 50,000 sq. ft. of freehold 
property in a low cost operating unit with excellent facilities for 
additional products. 

This business would prove aiLracLive to another manufacturer 
wishing to amalgamate and for use as a European launch pad for 
its own products. 

| This is a long established company holding a unique position in 
the home and overseas markets. 

For further information please write in confidence to Mr J Law, 
Managing Director, J F T Law & Company Ltd., PO Box I, 
Uphampton, Ombcrslcy, Nr Droitwich. Worcs WR9 0LN or 
telephone (0905) 621212 


CHILDRENSWEAR 

MANUFACTURER 


Lismoiia Wesirptc 


The Joint Administrative Receivers oflef tor sale me 
business and assets of mis established manufacturer 
ot schoolwear and children's leisurewear. 

Principal features of me business Include: 

• strong customer base of major remi! chains with 
a high level of repeat orders. 

• lumover £3.2m. 

• freehold factory premises in Portadown, Northern 
Ireland plus freehold offices in Kentish Town. London. 

Far further information, please contact Adrioi R Stairway 
at Cork Gully, Shelley House, 3 Noble Street, London 
EC2V7DQ. Telephone: 071-606 7700. 

Fox: 071-606 9887. 
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Cork Gully 


"Lifestyle Investment" 

"An established Attraction far over 100 years" 

. Outstanding ^visitor attraction 
45 acres in total. 


freehold for sale 
with, highly, 
profitable business 


Knight Frank 
lZ & Rutley 

I.N J J: . )l) N.\ ' 

0392 4330:1:) 
071 629 5171 


PRECISION ENGINEERING 
COMPANY 


The adminulrotar, N. Cowan, olfert br sale ihe business and assets of 
ENGINEERING AND SCIENTIFIC EQUIPMENT LIMITED, based in 
Alperfon, North West London, manufacturers of precision linear bearings, 
hardness testing equipment and test blocks to BS specifications. 

Principal assets comprise: 

✓ Leasehold Premises. 

tC Extensive range of Plant & Equipment. 

✓ Stock. 

i/ Forward order book with first dau customer base. 

Apply for further particulars to 
John Dickinson, 

of Norman Cowan & Associates, 

96 High Street, Barnet, Herts., EN5 5SN. 

Tel: 081 449 U 62 
Fax:Q81 449 1633 


NORMAN COWAN & ASSOCIATES 
Authorised by Itc tmaaic of Chartered Aeamnmia In 
Ettgbnd atef Wnia to cony m tawna banuas 


COMMERCIAL VEHICLE BODY AND 
ENGINEERING COMPONENTS DISTRIBUTOR 

The Joint Administrative Receivers offer for sale the business and assets of 
Impetus Trading Limited. 

■ CkmmcrcM vehicle body oompoaeao, materials, tanenmaod pans cfinrftutor. 

■ Enginuain gtaneoers, Goings rod seatanadwtiftmor. 

■ Mamfacture of aluminium rotUip dnaas snd security stuns*. 

■ Turnover approximately £1 Am peranmnn. 

■ Located in Ramsey near M27/M3 

GonaaFamhawoLoAs on 0703 233522, Fax 0703 233504 Ret IMPETUS 


COMPlflHtCONSULTANCr-NORTH WEST 
ConaiAanqt service: tumtwtno, aotraoce, 
ancSartea. perptienh - ntMtoniniHima; 
national cuMomar basa. TrO OCX*. Grow 
£170k. C200k flxed assets and goodwg. 
F/txtid oHom £ 100k. Tat: 0254680316 


FOR SALE— MECHONENGMEBtMOCa 
-LANCS. H|Qti vahia work, vildft bkni ddp 
cuaexnar basa. Bdanstva CNCcapadky. 
CAO ladBty. 170 E440IC Gros C14SK. 
Fixed acuta £720*. 1S£00 aqJL ontt. 
Price by nogolMon. Tat 0254 880248. 


COMPUTER SOFTWARE RETAILER 
WAXRIDE LIMITED 

Trading as WEMBLEY COMPUTER CENTRE 

The Administrator offers for sale the business and assets of tbe above 
computer and software retailer based in High Road, Wembley. 

Pripripal features of the badness indudro 

* Stock of computers, software, games and 
accessories at cost circa flOQJUH). 

* fixtures and flltiugs 

* Freehold premises available 

* Turnover hi excess of £500,000 per annum 

For particulars please contact tbe Administrator 
Mr S K Singla at Singla St Company, 

49 Queen Victoria Street, London, EC4N 4SA. 

Telephone 071 236 2184, Fax 071 236 4944. 


REFRIGERATION COMPANY FOR SALE 
TURNOVER £2m 

Long established company with good customer 
base. 

Strong products, good parts and service business. 
Highly skilled workforce. 

New products under development. 

Supplier to defence industry, food distributors 
and commercial refrigeration market. 

Situated within M25 in modem offices with 
workshop and stores. 

APPLY BOX H0. A4526, FINANCIAL DUES, ONE SOUTHWARK BRIDGE, 
LONDON SE1 9HL 


S. Devon: 

Superb Qty Nursing Home 

• a attuned PPufibnk. 

4 Fas fan £392-340, 

«3u DcKfced4 bed prime fame. 

• MmgcneoKSB. 

O&smMed fl.l MXae Pndsld 
lift MlSeS4. TtL 07S22SI775 

SbE. Cornwall: 

Unopposed Nursfug Home 

• SSicpaned 15 rin^c. 

• Fca mage OKI 

• TiO £4 15.407. 

• Douched 2 bed owwobmplow. 

OtammSOe. £82SJB01mhdd. 

Rdh Wtsea. Tel: 1752251775 



L / North Yorkshire: 
Nursing Home 

• 25 ojulaaL 

• IS am. 

• FhHaBtpmniaioilBCUuid 

» 4 Bed dmeted oweea enremniwhliott. 
£4Wj000 Fnkdd 
am NU4S52. Tel: 053248} HI 

Northern Group: 

Dual Registered 

• k|S2Noai^«4Raidn<U 

t ft Bf eniaB i li iiimnaiin awaiiie. 
t HadidGrelnUiat. 

• bamaran^MjOOOi 

£2JMtVI00Rretail 

Reft tdli55k Tft 0S32447M1 


Off lets U L.,4; Lotts BSrmlttkmm Nymomik 


Leading (he Professional Services 
(o the Care Home Industry 


NORTHWEST 
ENGINEERING COMPANY 
FOR SALE 

Quality tub contract precision 
engineering company and 
manufacturer of specialist 
equipment for the chemical 
industry. Turnover £1.4 
million. Profitable. 

Main customers in defence and 
transportation industries. 
Tea losses of £1 million. 

For further information contact 
Paul Ruocco on 061-839 2399. 


ENGINEERING BUSINESS 
FOR SALE 

b, WcsL Yorkshire with oreefleot 
reputation & Customer base. Approx 
turnover 325K P/A. Older book with 
good prospects tor expansion. Various 
machines inc. CNC Modern workshop 
approx 13.000 sq. ft. wiih ample parking 
and close w motorways - available to 
rent @£1.25 per sq. ft. or buy. 

Sire No. AMIS, Financial Times, Oae 
Southwark Bridge, London SSi 9UL 


YEARNING FOR THE OPEN 
COUNTRY? 

Would living and working In the 
YORKSHIRE DALES 
NATIONAL PARK 
Improve your quality of HTe? 
Due to retirement, unique opportunity 
to acquire 4 high quality easUy-xm 
«df -catering couagcts plus fionhoM* 
suitable for Enaily/BAB. Buildings, 
woodland A Ian A Hxcalieoc 
pateniiaL Phone 0756-760877/8 


Joinery Manufacturing 
Business For Sale. 

! Own range of products and contract 
work. Located dose to motorway 
junctions in Nottinghamshire. Own 
premises approx 12,000 sq ft. 

Write to Box A4525. financial Tiroea, 
lone Socebwnk Bridge, London SE1 9IIL' 


HELIPORT 

inMarbella 

The owner offers for sale the 
business, licences, property and 
other assets of this "ready to start" 
only Heliport in MatbelLa, Spain. 
Contact: Fu +44 71 794 6275 


FOR SALE 

Two Interesting puMkaUoas 
which have an Innovative 
approach to regional growth. 

Write to Box N<h A442J, Financial 
Times, One Southwark Bridge, 
London SE191IL 


LAKEY * CO. Company aalas. All types el 
business o» wanted nationwide To aell 
professionally. Oill 0394 Z73371. 

BE READY YOfl 1993 For s ale Q tWWS l3» 
exatnpi company Holding 10OH ***"“** 
Spanish isxMe tetaH company '“**£*» 
mumped "W™*™?* 

Orient (muted Tel Spam 953 826535. 


30 VB. MAGNESIUM AUTO. CMPNTS. 
HANUF. CO. wUhwerldwide diaWbulion 
Network For Sale Tel: 0922 410166 


BUSINESS WANTED 



Construction and 
Housebuilding Companies 


Would you benefit from being 
part of a larger group ........ ? 

Tbe Try Group is a significant and well respected 
publidy quoted construction and bousing Group 
which is looking to pursue : 

* tbe acquisition of businesses that would 
benefit from being part of a larger group, 

* management packages to complete housing 
portfolios. Relevant to companies wishing to 
withdraw from the housing market. 

Companies / Owners attracted by our proposals 

TMJkTo Us Now 


R Bamdough, Company Secretary 
Try Group PLC, Cowley Business Path 
High Street, Cowley, Uxbridge UBS 2AL 
Telephone : 0895 251222 



Interior Design & 

Build Business Required 

Our cBenl company is seeking to acquire a business 
engaged In the design and Tilting out ot office Interiors. 
Location anywhere in the UK; Minimum turnover £5m. 

Interested parties should reply to: Guy Warrington, 
Mergers & Acquisitions Dept, KPMG Peat Marwick. 

PO Box 486, 1 Puddle Dock, B/acWriara. London 
EC4V 3PD. Teh 071 238 8000. 

Authorised by the Institute ot Chartered Accountants in England 
and Wales to carry on investment business. 




Corporate Finance 


FRANCHISES WANTED 

A UK based engineering company currently representing a major diesel 
engine manufacturer is seeking additional oompHmenlaiy franchises. 

With a wealth of sales, design and distribution experience combined with 
first modem workshops and premises the family owned engineering 
group will provide the ideal means of expanding your sales distribution 
network throughout the UK. 

Engines, capital equipment and proprietary component franchises will all be 
Write to Sox No. M521. Financial Times. One Somhvark Bridge, London SE1 9IIL. 


INTRODUCTION AGENCY 
WANTED 

Any UK location. Please send 
details in absolute confidence 
to SSS Ltd., 47 Aidreth Road. 
Haddcnham, Catnbs CB6 3PW 
or FAX 0353 741782 


WANTED QUOTED /UNQUOTED 
COMPANIES 

Estnpnauitr almg with experienced 
maaim adi acqeakkia of er invnhiw. hi 
bmnDcrmlaWlarlbKdeaapretn. 

AH icplia* mad to cmBdoaca. Bax A4419 
Fiimirixl Timet. Oh Sauhwufe Bridte. 

IxadnSCl 9HL 
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Nottingham City Centre 

Derby 14 miles, Leicester 25 miles 
Sheffield 37 miles, Manchester 63 miles 

Luxury 

commercial hotel 

• 104 superb bedrooms 

• Extensive conference facilities 

• Situated adjacent to the historic castle 

• Established and growing trade 

after 2 years 

• Presented in excellent condition 


For sale complete 


yA 


071-629 6700 
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CONTRACTS & TENDERS 


GO TRANSIT 

REQUEST FOR PROPOSALS 

The Toronto Area T ransit Operating Authority ("GO Transit") , an 
agency of the Province of Ontario, is seeking proposals from 
parties who wish to engage in the refinancing of GO Transit's 
trains and buses (to a maximum value of C$325 million) at 
interest rates lower than the current yield on Province of Ontario 
bonds for equivalent terms, taking into account the impact of the 
transaction on the tax revenues of the Province of Ontario and 
Canada. 

GO T ransit is willing to consider a broad range of borrowing 
transactions which would raise the desired amount of capital. 
One form of such financing could involve a sale and leaseback 
of certain of GO Transit's rolling stock. Although a transaction in 
thisform would be considered, GO T ransit invites participants to 
prepare a proposal in the form which the participant believes to 
be the most beneficial to GO Transit. 

GO Transit is the interregional commuter bus and rail 
service forthe Greater Toronto Area. It runs 153 trains and 1 ,200 
bus trips daily In an 8,000-square-kilometre (3,000-square- 
mile) area and carries more than 1 10,000 passengers a day, 35 
million a year. 

Any party interested in submitting a proposal must purchase 
an information package for C$250 ( non-ref undable) by sending 
to the address below a certified cheque or bank draft in Cana- 
dian funds payable to GO Transit. 

Proposals submitted under this request for proposals 
must be received at GO Transit's head office by 12 noon 
Toronto time on FRIDAY, OCTOBER 30, 1992. 


GO Transit 

1 120 Finch Avenue West 
Toronto (Downsview), Ontario 
CANADA M3J3J8 
Attention; Refinancing Proposals 
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NEWS: THE AMERICAS 


Insults fly as US election candidates prepare to debate 




Unreal air pervades campaign 
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<$' 4 descended on 
the US presi- 
dential election 


campaign, a 
week before 
the three can- 
didates meet in 
jfK debate and a 
' " ' month before 
the country votes, writes Jurek 
Martin in Washington. 

Perhaps the oddest interven- 
tion came from President 
George Bush on Sunday night 
when he claimed in a televi- 
sion interview that Governor 
Bill Clinton, the Democratic 
candidate, had actively sup- 
ported the administration's 
policies of offering agricultural 
and other credits to Pres- 
ident Saddam Hussein of Iraq. 

This was obviously intended 


to deflect growing criticism of 
Mr Bush's role in courting the 
Iraqi dictator. It drew a blister- 
ing response from Mr Clinton, 
who said that to ascribe any 
significance to a five-minute 
courtesy call in 1986 with the 
then-lraqi ambassador to the 
United Nations showed how 
-desperate and pathetic" the 
president had become. 

Stranger still was a 
Newsweek magazine report 
yesterday that several pages of 
Mr Clinton’s passport records, 
held at the State Department, 
had apparently gone missing. 
The Federal Bureau of Investi- 
gation was said to be making 
inquiries. 

In the unfathomable cate- 
gory comes the new Ross PerOt 
campaign. The Texas billion- 
aire, like Mr Bush and Mr Clin- 
ton, is now almost perma- 


nently on the talk show pro- 
grammes and was due last 
night to air the first of his 
paid-for half-hour expositions 
on national television. 

Yesterday morning Mr Perot 
came close to accusing the 
Republican party of character 
assassination. However, he 
denied he would come out in 
support of Mr Clinton. He 
spent most of an interview acc- 
using the media of being part 
of the establishment plot to 
discredit his candidacy and 
personality. 

Mr Bash's Sunday night per- 
formance on Larry King Live 
- on this occasion not live but 
taped in advance at the White 
House - was not one of bis 
best. He seemed not to know 
what his party platform said 
on the subject of abortion and, 
repeatedly pressed on the state 


of the economy, merely 
responded that “things have 
been tough, but they haven’t 
been that tough". 

For the first time Mr Bush 
said Mr Clinton’s failure to 
serve in the military was a dis- 
qualification from serving as 
president. His election, the 
president said, would mean 
replacing the US eagle in the 
White House with “a chame- 
leon". . 

The latest polls, meanwhile, 
suggest that Mr Perot's re-en- 
try has not destabilised the 
race. Newsweek’s split is 
44-36-14 while USA Today / 
CNN’s is 47-35-10 respectively 
for Mr Clinton, Mr Bush and 
Mr Perot Mr Clinton is also 
given healthy leads in the criti- 
cal mid-western states of Illin- 
ois, Michig an an d Ohio 
See Feature 



-*£-7 %'*■’**§ 








r?r-; 4 




s£r 


US legislators rush for home Ip 


5 

7 **• • 


M EMBERS of Con- 
gress have rarely 
been so eager to 
leave Washington and return 
to their districts. But Incum- 
bent US legislators have also 
rarely been so vulnerable to 
challenge. With both the Sen- 
ate and the House of Represen- 
tatives now ready to recess, 
the congressmen are rushing 
home to devote themselves to 
getting re-elected. 

The congressional ranks 
have already been strikingly 
reduced by a string of volun- 
tary and involuntary depar- 
tures. These include such 
familiar faces as Senator War- 
ren Rudman. co-author of the 
Gramm-Rudman legislation 
that tried vainly to keep the 
budget deficit in check in the 
1980s, and Representative 
Dante Fascell. chairman of the 
House foreign affairs commit- 
tee. Next year’s new Congress 
will see an unprecedented 
□umber of new faces taking up 
residence on Capitol Hill. 

Turnover always seemed 
likely to be high with the pass- 
ing of an elderly generation of 
lawmakers and with the 10- 
yearly redrawing of district 
boundaries to take account of 
new census data 
Redistricting alone has been 


projected by some to cost the 
Democratic party up to as 
many as 40 seats from their 
266-seat majority in the House. 
Besides faster population 
growth in Republican party 
areas, and the likely undoing 
of some of the more egregious 
gerrymanders of 1982, new 
court interpretations of the 
Voting Rights Act compelled 
the creation of more districts 
with predominant populations 
of ethic minorities. 

This has resulted in the 


in party primaries of estab- 
lished politicians like Sen Alan 
Dixon of Illinois or Rep Bev- 
erly Byron of Maryland.. The 
November 3 general election 
could sweep out many more. 
The worst mark against incum- 
bent members, in many parts 
of the country, has been the 
House bank scandaL 
Members who abused the lax 
overdraft privileges at the 
House’s private bank have 
faced fierce political attacks 
from their opponents, and even 


Re-election for many, says George 
Graham, is growing more elusive 


drawing of some overwhelm- 
ingly Democratic districts, but 
left the Republicans stronger 
in many others by siphoning 
off black voters, who remain, 
for the most part, strongly 
Democratic. 

T aking a heavier toll, how- 
ever, has been a growing feel- 
ing of disillusionment among 
the people at large. 

Within Congress, this has 
been translated into the retire- 
ment of some young and prom- 
ising members. Outside, it has 
fed an anti-incumbent wave 
that has brought the downfall 


a handful of overdrawn 
cheques has been enough to 
bring some members to defeat. 

The plight of the incumbent 
was epitomised by Rep Stephen 
Solan of New York, for years 
one of the most important for- 
eign policy voices in the 
House. Forced by redistricting 
into a Hispanic majority dis- 
trict, Mr Solarz struggled 
bravely to learn Spanish. For- 
eign policy espertise. however, 
does not provide the same kind 
of armour as old-fashioned con- 
stituent service; his impressive 
total of overdrawn cheques put 













NOW WITH DS WINDOWS 
ANYONE CAN BE A DATASTREAM EXPERT 


DS Windows is a new software adding even more flexibility in 


package that makes using 
Datastream childs play. It gives you 


searching, display and analysis. 


Datastream in a full Windows 


Data. And, of course there are 


3 “ environment. 


our extensive databases too. 


with coverage of securities and 


Flexibility. Stand-alone or net- 


instruments worldwide. Data thar 


worked, DS Windows enables 


you to integrate Dacastream data 
for multi-tasking and desk-top 
publishing, with easier automation, 
data download and graphics 


is guaranteed for accuracy and 
reliability. 


To see our new addition, call 
Philippa Winton on (071) 250 3000. 




manipulation. 


Fuititioit,tlity. Every Darasrream 
program is available in DS Windows 


Datastream 

International 
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paid to his hopes, and he was 
duly defeated in a primary bal- 
lot last month. 

President George Bush has 
tried to capitalise on anti-Con- 
gress sentiment by urging vot- 
ers that the best way of break- 
ing the "gridlock" in 
Washington between bis 
Republican administration anf i 
the Democratic-controlied leg- 
islature is to elect a Republi- 
can majority. 

. Events have not, however, 
turned out all the Republicans’ 
way. They, too, have lost 
Incumbents in the wake of the 
House scandal, including Rep 
Vin Weber, an intellectual 
leader of the younger right 
wing of his party. Many Repub- 
licans, too, have simply given 
up the weary struggle of being 
an apparently . permanent 
minority. 

Perhaps most significantly, 
the Republicans’ chances of 
reducing the Democrats’ 
majority in the Senate, which 
two years ago seemed at least 
fair, have evaporated. 

Unlike in the House, where 
members must stand for re- 
election every two years, only 
. a third of the 100 Senate seats 
are up for grabs each election 
year (although the number has 
risen to 36 this time because of 







Sign of the times: Democratic presidential candidate BUI 
Clinton jogs past a sign pointing to Pennsylvania Ave- 
nue, where the White House is situated 


special elections to fill the 
remaining terms of senators 
who have died or resigned.) 

Nevertheless, at least four 
Senate seats currently held by 
Republicans are, on the latest 
polling data, tipping the Demo- 
crats’ way, and two more look 
vulnerable. Only two seats 
held by the Democrats show 
the same vulnerability. All 
told, the Democrats are now 
generally expected at worst to 
hold their 57-to-43 Senate 
majority. 

In the House, where the 
Democrats’ 266 seats loom over 
the Republicans’ 166, Rep Vic 
Fazio, chairman of the Demo- 
cratic congressional campaign 
committee, says he expects a 
loss of between 20 and 35 seats, 
which would certainly not be 


enough to threaten the Demo- 
cratic majority. 

On the other hand, there is 
little prospect of the Democrats 
winning a two-thirds majority 
in either house, the amount 
that would enable them on 
their own to override presiden- 
tial legislative vetoes. 

If there is to be a change to 
break Washington's partisan 
gridlock, it seems much more 
likely to come in the White 
House. Yet. with deaths, retire- 
ments and primary defeats, the 
House is assured of seeing at 
least 130 new members, and 
the Senate nine. 

With this turnover, the new 
Congress could be ready for 
radical institutional change 
and a fresh approach to work- 
ing with the administration. 


Brasilia pledges full 
support for debt deal 


By Stephen Fldier, 
Latin America Editor 


THE NEW ’ Brazilian 
administration of Mr ltamar 
Franco has expressed its full 
support for a $44bn (£24.7bnj 
debt agreement with commer- 
cial banks finalised, last month, 
according to a senior commer- 
cial banker. 

Mr William Rhodes, vice- 
chairman of Citicorp, told a 
Financial Times conference 
that he had spoken yesterday 
to the new Brazilian finance 
minister. Mr Gustavo Krause, 
who assured him the new 
administration would “proceed 
rapidly" to present the agree- 
ment to the Brazilian Senate as 
soon as a translation into Por- 
tuguese was completed. 

The agreement should be for- 
warded to Brazil's commercial 
bank creditors within the next 
four weeks, be said. 

Mr Rhodes told the confer- 
ence on Latin American Capi- 
tal Markets he was also 
informed the new government 
planned to continue a privati- 
sation programme, although no 
details were yet available. 

He said he was optimistic the 
new government would com- 
mand enough support in Con- 
gress to push through the nec- 
essary fiscal reform, needed 
under a standby loan agree- 
ment with the International 
Monetary Fund. He said this 
would expedite the commercial 
bank debt agreement and 
would allow a final exchange 
of instruments to take place no 
later than the end of the 
second quarter of next year. 


He said $7bn of bonds covering 
interest arrears in 1989 and 
1990 should be issued by Brazil 
sometime in November. 

In a generally positive con- 
ference on the outlook for 
Latin America, he and other 
speakers told of how the chal- 
lenge to Latin governments 
has shifted in the 19905 from 
the debt-dominated difficulties 
of the 1980s. Mr Shahid Husain, 
vice-president for Latin Amer- 
ica and the Caribbean at the 
World Bank, said; ‘The prob- 


erate into new protective walls, 
industrial countries will have 
to reduce and ultimately 
demolish the protective walls 
against Latin American prod- 
ucts." 

He also advised governments 
not to get involved in the new 
flows of finance now being 
directed into Latin America - 
estimated last year at $40bn - 
and they should not assume 
any significant part of the risk. 
“These flows are economic and 
sustainable only if they are 


FT 


LATIN AMERICAN 
CAPITAL MARKETS 


lem in most Latin American 
countries now is not the scar- 
city of capitaL It is how best to 
channel capital into productive 
uses." 

Although much has been 
done in adjusting economic 
and trade policies, some of the 
bigger tasks of building institu- 
tions and changing habits lay 
ahead. There was “a pressing 
need for investment in educa- 
tion, health, urban develop- 
ment and the environment": 
large investments in infra- 
structure; and a further 
strengthening of fiscal 
systems, in particular a reform 
of social security systems. 

He said be was concerned 
that growing protectionism in 
industrial countries could have 
serious effects on new regional 
trading arrangements within 
Latin America. “If regional 
arrangements are not to degen- 
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William Rhodes: optimistic about fiscal reform 


based on the sharing of risks 
between private borrowers and 
the private lenders and inves- 
tors." 

Mr James Conrow, executive 
vice-president of the InterA- 
merican Development Bank, 
expressed a concern that “the 
period of explosive growth and 
extraordinary returns" on 
international investment in 
Latin America was now largely 
in the past. Such risk re-rat- 
ings tend to be one-time phe- 
nomena. With growing compe- 
tition for international capitaL 
investors would scrutinise 
even more carefully returns 
from Latin America. 

He said there were also wor- 
ries about a lack of diversity 
among investors. A great 
majority of investors were Indi- 
viduals - holders of a pool of 
so-called flight capital esti- 
mated by the IADB to be about 
$190bn - rather than invest- 
ment institutions. There was a 
need now to attract institu- 
tional investors, who were 
being discouraged by the mem- 
ory of losses during the 1980s 
and by equity and bond mar- 
kets that were still very thin. 

A high percentage of market 
capitalisation was concen- 
trated in a few shares on most 
Latin exchanges. A great 
majority of shares was still 
closely held among a small 
Dumber of investors, with little 
information available to outsid- 
ers. A related problem was the 
scarcity of capital in the region 
committed to market-making. 

“The existence of powerful 
economic groups which trade 
on insider information, fre- 
quently with little regard for 
minority shareholders, does 
not engender confidence,” he 
said. 


Markets remain 
wary of Brazil’s 
economics team 


By Christina Lamb 
in Rio de Janeiro 
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BRAZIL’S new government 
began work yesterday, faced 
with the task of dispelling the 
fi p an r-fai markets' doubts over 
the calibre of its economics 
team and policy direction. 

Of the six ministers sworn in 
yesterday only one - Mr Fern- 
ando Henrique Cardoso, the 
hew foreign minister - Is a 
name of any standing. The 
holder of the important finance 
and economy portfolio, Mr 
Gustavo Krause, is a 
little-known congressman from 
the north-eastern state of Per- 
nambuco. 

Friday’s market reaction was 
hardly a boost for the coun- 
try’s sixth economy minister in 
as many years. The main Sao 
Paulo index dropped 8 per cent 
on his Domination and yester- 
day closed a further 7.5 per 
cent down- 

in an attempt to calm the 
markets Mr Krause, who is a 
lawyer and tax specialist, and 
Mr Paulo Haddad, the new 
p lanning minis ter, are taking 
every opportunity to pledge 
support for the orthodox stabi- 
lisation programme of Mr 
Marcilio Marques Moreira, the 
former economy minister. 

Nerves steadied a little with 
the team’s pledge to maintain 
international commitments, 
such as the recently negotiated 
termsheet with creditor banks 
on $44bn (£24.7bn) of commer- 
cial debt. Relief also greeted 
the news that Mr Francisco 
Gros, the respected central 
bank governor, has agreed to 
stay on, though not indefi- 
nitely. 

But the hastily written pro- 
files of Mr Krause being trans- 
mitted frantically on fax 
machines around Brazil and 
international markets are 
doing little to abate fears that 
President ltamar Franco may 
be throwing away the opportu- 
nity offered by the enthusiastic 
reaction to last week's vote to 
impeach ex-President Fern- 
ando Collor. 

One foreign banker com- 
mented: “Brazil is a specialist 
in lost chances .” 

While other Latin American . 
economies have internationally 
known and widely published 
economists at their helm, the 
best-known written work by 
Mr Krause, a former mayor of 
the north-eastern town of 
Recife, Is his “Ten Command- 
ments of Bohemianism" which 
hangs in bars all over the city 
and advocates liquid refresh- 


ment. He is a superstitious 
man and practitioner of 
Umbanda. a form of magic 
derived from African religions. 

Apparently untroubled, by 
the negative reaction' to his 
appointment as head of .the 
world's ninth largest economy, 
Mr Krause appeared on break- 
fast television yesterday to 
reiterate there would . be . no 
shock plans. Tight monetary 
policy would be maintained 
and big new government pro- 
jects prohibited. ' 

To reduce inflation .from cur- 
rent levels of 25 percent'* 
month, he will focus on dia- 
logue to achieve prefixing. e£ 
prices and salaries. 


‘A pact is 
fundamental >— 
it’s impossible 
to administer 
this economy 
unilaterally/ 
Gustavo Krause 


Mr Krause said yesterday “a 
pact is fundamental - it's 
impossible to administer this 
economy unilaterally." He 
hopes to recoup some of the 25 
per cent real Tail in tax receipts 
of the last two years by offer- 
ing sector-wide tax cuts in 
return for reduced evasion - 
an experiment carried out suc- 
cessfully when be was finance 
secretary of the Pernambuco 
state government. 

A priority for Mr Krause is 
fiscal reform. He plans a 
two-step .adjustment with 
emergency legislation to come 
into effect next year and a 
more complete reform to be 
discussed with next Septem- 
ber's planned constitutional 
revision. 

The real test for the new 
team will come with their 
stance on structural reforms 
such as trade liberalisation 
and, in particular, privatisa- 
tion. which several members of 
the new cabinet and Mr Franco 
have spoken out against in the 
past. ' - 

Mr Krause speaks vagudyof 
“perfecting the privatisation 
process". Auctions already, set 
will be maintained but, in 
future, sales of companies from 
“strategic sectors" will require 
congressional approval and 
there may be changes in pur- 
chasing rules. 


Supreme Court to rule 
on Haiti refugee policy 


THE US Supreme Court 
yesterday agreed to pass Judg- 
ment on the legality of the 
administration’s policy of 
intercepting would-be Hadrian 
refugees on the high seas and 
returning them home, writes 
Jurek Martin. 

A ruling will probably not be 
handed down before next year. 
Until then the court's tempo- 
rary nullification, issued in 
August, of an Appeal Court 
decision overturning the policy 
will stand. 

The Bush administration's 
contention is that its facilities 
at the naval base in Guantan- 
amo, Cuba, were being 
swamped by the tide of Haitian 
boat people and defended its 
programme, saying it was try- 
ing to protect the lives of Hai- 
tians who were attempting to 
make the journey in over- 
loaded. unseaworthy boats. 

The administration also said 
the Haitians were trying to 
enter the US to escape poverty, 
not political persecution. Only- 


applications for asylum and 
refugee status lodged at the US 
consulate at Port-au-Prince are 
being processed. . 

In briefs filed with.' the 
Supreme Court yesterday, gov- 
ernment lawyers contended 
that the Appeal Court ruling 
"intruded into a delicate area 
of foreign policy". Attorneys 
for the Haitian refugees argued 
that the policy contravened 
both US and international law 
and rendered the US Coast 
Guard “agents of a murderous 
dictatorship in Haiti”. ’ - • • . 

• The Supreme Court yester- 
day rejected a claim that US 
reparations to Japanese- 
Americans interned during the 
second world war unconstitu- 
tionally denied payment to oth- 
ers because of their race. AP 
adds. . - 

The court, without comment, 
refused to hear an appeal by a 
man who said he was intoned 
as a child with, his German 
father but was excluded from 
the 1988 payment programme. 


“We Ye at the heart of Europe’s most 1 
comprehensive motorway network, 
within 40 minutes of two international 
airports and only minutesfrom; “ 
open countryside.” 
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Internationale 

Nederlanden 

Bank 


NMB Bank has changed its name. We are now ING Bank, or in full, 
Internationale Nederlanden Bank. 

We have made the change to emphasise that we are part of 

ING Group, one of Europe’s major financial institutions. 

Behind the new name, you will find the same distinctive and 
innovative international banking strengths. With over 60 offices in 
more than 30 countries, we are a world leader in Emerging Markets 
Banking; we hold a prominent position in Trade & Commodity 
Finance; and we are showing significant growth in International 
Private Banking and International Corporate Banking. 

Today, as ING Bank, we are continuing to build upon these 
strengths for the future. 
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Archbishop 
intervenes 
in overseas 
aid debate 


By Alan Pike, 

Social Affairs Correspondent 


Withdrawals halted from Mount Banking Corporation as investigation gets underway Britain in brief 

London liquidators freeze bank’s assets ESjfiSL 


By Andrew Jack 
and Richard Donkin 


DR GEORGE Carey, 
Archbishop of Canterbury, 
yesterday Intervened in the 
campaign to protect Britain’s 
overseas aid budget from gov* 
eminent expenditure cats. 

The Archbishop, in a speech 
which defended the church's 
right to express views on polit- 
ical Issues, called, ou the gov- 
ernment to have the “moral 
courage and the moral self-re- : 
spect" to increase aid. 

“I do not underestimate the 
financial difficulties and polit- 
ical pain which the govern- 
ment faces. But if we think the 
going is rough here, let us 
remember the calamities 
unfolding in other parts of the 1 
world straggling with the 
catastrophe of mass starva- 
tion, chronic poverty and dis- 1 
ease.” 

Dr Carey's co mme nts came 
as Air David Bryer, director of 
Oxfam, one of Britain's lead- 
ing overseas aid charities, 
expressed fears that the trea- 
sury was seeking cuts of up to 
15 per cent In the overseas 
development administration 
budget as part of this 
autumn's spending round. 

On domestic politics Dr 
Carey - delivering a lecture . 
on Democracy and the Chris- 
tian Faith - said a substantial 
minority of people felt they 
had “no real stake at all” in 
British society. This was, he | 
said, “manifestly true” of , 
many unemployed people and 
others afflicted by poverty and 
discrimination. , 

Dr Carey - who warned 
that “democratic decisions can 1 
be a form of tyranny unless I 
there are checks and balances | 
- expressed concern about the 
“radical weakening” of local 
authorities, which for genera- 
tions had been a buffer 
between the individual and 
central government 

“Accused as I sometimes am 
of meddling in politics or 
affairs that do not concern me, 

I have to reply that a Chris- 
tianity which is not concerned 
about the whole of life Is not a 
Christianity 1 want or the 
modern world deserves,” he 
said. 


PROVISIONAL liquidators 
brought in to London-based 
Mount Rankin g Corporation by 
the Bank of England at the 
weekend acted yesterday to 
freeze its assets. 

None of the 3,000 depositors, 
most of whom appear to be 
Kenyan Asians resident over- 
seas, will be able to withdraw 
money over the next few days 
while the financial position of 
the bank is clarified. 

The Bank of England took 
the highly unusual step of 
applying to the High Court on 
Saturday with a winding-up 
petition. 

Mr Tim Hayward and Mr 


Philip Wallace of KPMG Peat 
Marwick, the accountancy 
-firm, were appointed joint pro- 
visional liquidators. 

Mr Tudor Roberts, company 
secretary and one of the solici- 
tors to Mount Banking, said 
last night that the petition was 
Issued “without notice” and 
that the directors “know of no 
grounds to explain the shut- 
down" of the tank. 

The Bank of England has 
powers under Section 92 of the 
1987 Banking Act to apply to 
the high court for a winding-up 
petition as laid down in the 
1986 Insolvency Act. 

Zn a statement issued at the 
weekend, it stressed that it did 
not allege insolvency as one of 
the grounds for the petition, 


and was acting in the interests 
of depositors on “just and equi- 
table grounds”. 

Mount Banking also meets 
another requirement for 
authorisation - the so-called 
“four eyes criterion" that there 
is more than one person con- 
trolling the business. Mount 
Banking has six directors. 

That leaves two other issues: 
whether a bank Is conducting 
its business prudently, and 
whether the directors and 
managers have exercised fit 
and proper control for the posi- 
tions they occupy. 

The Bank of England is 
shortly to present farther 
details to support its petition 
to the High Court, and could 
apply as soon as next week for 


liquidation once further infor- 
mation has been prepared by 
insolvency practitioners. 

Mount Banking was author- 
ised by the Bank of England in 
1983. Of its depositors, only 
about. 50 are resident In the 
UK. Total deposits in the bank 
are more than 0.66m. 

The provisional liquidators 
said yesterday that they expec- 
ted "substantially all” the cred- 
itors to be repaid. Any new 
deposits will now be controlled 
separately until the position is 
clarified. 

According to the latest set of 
accounts for the year to March 
31 1992, the bank made a loss 
of £900,000, compared with a 
loss of £678,000 in the previous 
12 months. Total assets of the 


group were £200 .5m, against 
liabilities of £170.7m. 

Mount Banking has a Cay- 
man Islands subsidiary called 
Mount Bank Cayman, which 
has about £10.5m in assets. It 
reduced its stake last year 
fir om 100 per cent to 51 per 
cent 

The remaining shares are 
held directly by I & M Hold- 
ings, a trust based in Jersey, 
which is also the ultimate par- 
ent of the group. The Shah 
family, of which three direc- 
tors are on the board, are the 
beneficiaries of the trust 

The Shahs, who are East 
African Asians, are believed to 
also hold a 40 per cent stake in 
the Biashara Bank, which is 
based in Kenya. 


Building job 
losses put at 
580 a day 


National Institute of Economic 
and Social Research, con - - 
cluded that the teaching ..of 
mathematics in France to stu- 
dents pursuing vocational edu- 
cation was not perfect But, it 
was more successful than that 
in England and Wales for sev- 
eral reasons including the fact 
that all French vocational stu- 
dents studied a core mathe- 
matics curriculum of a consist 
ent standard. 
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Union wins claim 
on workers’ rights 


By Catherine Milton, 
Labour Staff 


THE government conceded in 
the High Court yesterday that 
60,000 lecturers iu further edu- 
cation colleges are covered by 
a European directive intended 
to safeguard workers' employ- 
ment conditions after take- 
overs. 

Mr John Patten; education 
secretary, was ordered to pay 
costs estimated at £25,000 
Incurred by the Natfhe lectur- 
ers' union. 

By conceding the lecturers' 
case, the government forestal- 
led the possibility of a court 
judgment favouring many 
more workers. 

The lecturers will retain 
their current negotiated pay 
and conditions which had been 
threatened because the col- 
leges will leave local authority 
control in April next year to 
become independent corpora- 
tions. Mr John Patten, educa- 
tion secretary, accepted a court 
declaration that . EC ‘rules 
would cover college lecturers 
following the transfer. 

Natfhe claimed UK law 
breached EC rules on employ- 
ment protection because it did 
not require employers to hon- 
our the employment contracts 


inherited when acquiring non- 
profit-making organisations. 
Contracts must be honoured 
when one organisation takes 
over another in the private sec- 
tor. 

Natfhe argued the rules 
should protect all workers. 

Natfhe is now considering 
retrospective action over poly- 
technic lecturers who lost simi- 
lar terms when they trans- 
ferred from local authorities to 
corporations In 1969. 

The union only secured the 
government's agreement that 
the directive will apply for the 
1992 Further Education Act. 

The High Court yesterday 
issued a consent order ahead of 
a judicial review on the gov- 
ernment's interpretation of the 
EC directive which was due to’ 
start yesterday. 

The government, under pres- 
sure from the European Com- 
mission, which is preparing to 
take it to the European Court 
of Justice, has agreed to add an 
amendment to its planned 
employment legislation, due in 
the next parliamentary ses- 
sion. 

The government amendment 
will extend the protection to 
all workers in line with the 
directive which is itself cur- 
rently being revised. 



Jobs in Britain’s recession-hit 
construction industry have 
hfff i disa ppearing at the rate 
of 580 for each working day 
for three years, according to 
angry employers. 

Sir Brian Bill, president of 
the Building Employers Con- 
federation, said 400,000 jobs 
had been lost during the past 
three years, A farther 50,000 
jobs were like to disappear 
between June and the end of 
this year taking the total to 
more than 450,000. 


Book market 
worth £2.5bn 


‘Dirty fuel’ 
claims denied 


The orimulsion industry hit 
back at suggestions that it was 
a “dirty fuel", following last 
week’s statement by Her Maj- 
esty's Inspectorate of Pollution 
that tougher environmental 
controls may be needed. 

Dr Manuel de Oliveira, the 
chief executive of BP BITOR, 
the BP-Venezuelan Joint ven- 
ture which is seeking to import 
orimulsion into the UK for 
burning by power stations, 
said: “It is a fact that all pres- 
ent and proposed uses of ori- 
mulsion comply in every 
respect with current health, 
safety and environmental legis- 
lation." 


Britons bought more books pa 
head of population than the 
French or the Dutch' but fewer 
than either Germans or 
Americans, according to the 
latest figures compiled for the 
Publishing Association Year 
Book 1992. 

The figures shows the UK 
book market is worth ELSbn 
with exports well in excess of 
£500m. There are also addi- 
tional earnings from rights 
sales and publishing activities 
overseas. “In spite of the cur- 
rent difficult economic circum- 
stances, the 1992 Year Book 
shows good growth by the UK 
book industry during the past 
10 years, particularly in the 
consumer market,” the associa- 
tion says. 


Bank appointed 
to advise BR 


Emphasis on 
maths urged 


British Rail has appointed 
NJML Rothschild, the merchant 
bank, to help it draw up ways 
of charging train operators for 
use of its railway tracks after 
privatisation. 

The government's adviser oh 
track charg in g is the consul- 
tancy arm of Coopers & 
Lybrand, the accountants. The 
Department of Transport is 
also being advised on privati- 
sation by Samuel Montagu, the 
merchant bank, and accoun- 
tants KPMG Peat Marwick. 


One of very few signed bullfighting scenes by Goya is to be offered at auction at Sotheby's in 
Loudon in December. It Is the first major subject picture by the artist to appear on the market 
without export restrictions for decades. A price of between £4 and £6m is expected. 

The canvas was painted In Paris in 1824 for Goya’s compatriot and political exile, Joacqnin 
Marla Ferrer, and is consigned to auction, from Switzerland, by his descendants. 

The current auction record for a Goya is Pesetas 78.4m or £315,569, set at Edmund 
Peel & Asodados In Madrid in 1986 for a picture offered without an export licence. 

The picture to be sold In London Is is. in “almost perfect condition”, according to Sotheby’s 
expert Hugh Brigstocke. 


The mathematics component 
of vocational qualifications in 
the UK should be strengthened 
according to a study which 
compares it with provision in 
France. The study by Mrs 
1 Alison Wolf, senior research 
Officer and research lecturer at 
the Institute of Education at 
the University of London, con- 
trasts provision and Its conse- 
quences In France and 
England. 

The study, published by the 


Coupe launched 


Rover Group, the vehicles sub- 
sidiary of British Aerospace, is 
entering the market for sports 
coupes typified by the Opel- 
VauxhaU Calibra and Volkswa- 
gen Corrado. Its 200 coupe 
range is being unveiled at the 
Paris motor show today, at the 
same time as the 12 millionth 
car to be built at Rover's plant 
near Birmingham Is coming off 
the assembly line. 
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Four major tasks confront airline companies in air travelling 
today: Reliability... Precision... Service and Comfort. 

At Turkish Airlines, we believe that we are well equipped with aii 
the necessary factors to meet these challenges carefully. And 
what's more; we're full of goodwill... ambition and enthusiasm to 
be one of the best airlines in Europe. 

With this goal in mind, we are constantly in the process of 
improvement-introducing new services like the Company Club 
program and Business Class programs where we offer first class 
service. Our Frequent Flyer program has already become highly 
reputable among our passengers. 

Our wide-spread network owns a large and young fleet of 
modern Airbus (A-310) and latest Boeing (737-400) which enable 
you to reach 68 destinations from Turkey to the world... and from 
the world to Turkey. We provide non-stop flights as well as 
perfectly coordinated connections to over 250 cities around the 
world. Whatever your destination is; you can always find a 
suitable and convenient schedule to make the most of your day. 
Turkish Airlines is on the move and maybe that's one of the 
reasons why more and more people are flying with us lately. 


{ M \ 


TURKISH AIRLINES 

" We care more " 
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THEso^edEarcKScq?tics in 
‘Britain* ruling "Conservative 
party y«terday..pat tbe’ final 
touches* Jo. theirjplans for a 
' faiead'^m-'c»n&o]artatvxd : with the 
leadersMp ovw European mon- 
etary and political union and 
the Maastricht treaty party 
activists gathered for. their 
annual conference in Brighton. 

Rebel MPs . held a' private" 
meeting yesterday afternoon to 
plan their strategy both for the 
conference debates proper and 
forthe fringe. ' ..." ...- 
. Mr John Major, however, 
used his . speech to the annual 
eve-of-conference djnnetfor. 
Tor; party agents, to reaffirm 
his own .commitment to the 
Maastricht treaty. 

The prime minister told 
them his aim was for a Euro- 
pean Community run in Brit- 
Ish- interests, and waned -that 
abandoning, the treaty would 
mean no British .government 
was ever, taken seriously again 
in ESC negotiations. - - - 

Evidence of dissent resur- 
faced _ with .thie publteatlon of 
several amendments to confer 
ence motions , on Europe and 
tbs economy. They , urged the 
party not to ratify Maastricht 
and said sterling should not 
rejoin the European exchange 
rate, mechanism..... 


.Although the amendments 
are unlikely to be voted on, 
..conference organisers prom- 
ised that a full range of opin- 
ions would be debated. 

.'Sir .Norman Fowler, the 
party chairman, said “every 
worthwhile facet of debate" 
would be expressed. 

. Signalling that the leader- 
- ship wants to play down the 
importance of fringe meetings, 
. at which former cabinet minis- 
ters are likely to voice con- 
cerns over government policy, 
he added that "the major 
..action at this conference will 
be at the conference itself.” 

Looking beyond the confer- 
ence itself, the most outspoken 
Euro-sceptics predicted that 
proceeding with the Maastricht 
bill could prove Mr Major’s 
downfall, with one hinting that 
the revolt could spread to 
other issues. 

.Equating such a move with 
"opening up the Russian 
front", Mr Tony Marlow, a 
. Euro-sceptic MP, warned that 
' the only way Mr Major could 
secure the hill would be by a 
coalition with the Labour 
party. “If he wants to have a 
coalition with the Labour 
party, so far as many people 
are concerned he would have 
to maintain that coalition to 
stay in government,” he told 
BBC radio. 


Credit figures faD sharply 
as consumers repay debt 
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BRITISH consumers avoided 
buying goods on credit in 
August, preferring instead to 
pay back their debts, Emma 
Tncker writes. .. 

The latest official credit busi- 
ness figures show consumers 
repaid a net £30m in August, 
undermining -hopes that a 
slight retail, recovery. It fbl- 
Ibwed a -net increase in credit 
of £78m. in July.: 

The Central Statistical Office 
said new credit advanced to 
consumers by finance Ixrases, 
.building societies and bank 
credit cards that are part of the 
Visa or Mastercard system, . 


was £3kZbn in August, down 
from £4J5bn in July. 

The seasonally adjusted fig- 
ures also showed demand for 
credit shrank sharply In the 
three months to the end of 
August Consumers repaid a 
net £7m after increasing their 
.borrowings by £109m in the 
three months to the end of 
May. 

Although the credit business 
figures represent only about 15 
per cent of total private-sector 
debt - they do not include 
mortgages ■- they provide a 
useful snapshot of consumer 
activity. . 


Sterling 
allegations 
rejected by 
clearers 

By Robert Paston 

The UK's big clearing banks 
yesterday bit back against 
allegations from politicians 
that they made speculative 
profits out of sterling's with- 
drawal from the Exchange 
Rate Mechanism. 

Mr Peter Wood, Barclays' 
finance director - speaking 
for all UK clearing banks - 
said Bank of England regula- 
tions made it impossible for 
any of them to make enormous 
profits from trading in sterling 
on September IS, when ster- 
ling was taken out of the ERM. 

“We have limits on the open 
positions we can run", he said. 
These limits Included the 
banks' internal constraints 
and Bank of England restric- 
tions. 

Even if the banks thought 
sterling would fall below its 
ERM floor - as ft did on Sep- 
tember 16 - they were unable 
to carry a big negative posi- 
tion in sterling. 

Mr Wood said the big profits 
from selling the pound were 
made by Investment banks, 
some not regulated by the 
Bank of England, fond man- 
agement groups and the trea- 
sury departments of commer- 
cial and industrial companies. 

Mr Wood admitted the clear- 
ing banks made good profits 
from trading in sterling on the 
day, though he said Barclays’ 
profit was less than £ 100 m. 

He said the balk of profits 
derived from market making 
- by taking a dealing turn - 
rather than by taking a specu- 
lative position. In other words, 
it was the volume of trading In 
the market which benefited 
the banks most, rather than 
the direction of sterling’s 
price. 

Lord Inchyra, secretary gen- 
eral of the British Bankers 
Association, said the banks 
had been stung into defending 
their behaviour in the markets 
by politicians' allegations that 
they made vast profits. They 
were particularly concerned 
by the suggestion made by 
Lord Callaghan, the former 
Labour prime minister, that 
there should be a special tax 
on banks* dealing profits. 


NEWS; UK 

Markets exact revenge 
for UK policy vacuum 


F inancial markets 
began to exact their 
revenge for the vacuum 
ill UK economic policymaking 
yesterday. 

Sterling seemed to enter a 
free fall, before stabilising 
somewhat in the afternoon. UK 
equities slumped. 

Throughout all. the Treasury 
remained silent, commenting 
neither on the pound's weak- 
ness nor shedding any new 
light on government economic 
policy. In the City, the mood 
among analysts and econo- 
mists was one of increasing 
despair. 

When Britain proved incapa- 
ble of maintaining the old 
DM235 ERM central rate, the 
government chose to float the 
pound in the belief that it 
would permit a “British mone- 
tary policy" geared to British 
needs. 

After sterling's steep decline 
to below DM 2.40 from its ERM 
floor of DM2.778 there are still 
some advocates of lower inter- 
est rates to help stimulate the 
domestic economy. But there 
arc also suggestions for 
sharper than planned public 
spending cuts, increased taxes 
and even higher interest rates. 

In large part, this confusion 
reflects the overlapping of two 
crises. There is the continuing 
recession at home, which advo- 
cates of lower interest rates are 
above all anxious to address. 
Superimposed on this has been 
the slump in sterling's value, 
which has raised old fears of 
inflation. How policymakers 
respond to these two problems 
will ultimately depend on how 
the chancellor and his advisers 
assess the inflationary pres- 
sures prevailing in the UK. 

In the meantime, financial 
markets have to make their 
own calculations about which 
policy option will form part of 
the government’s economic 
strategy. 

Lower UK interest rates were 
until recently a widely expec- 
ted consequence of Britain's 
decision to float the pound. 
The sharp one point cut in 
base rates to 9 per cent on Sep- 
tember 22 was meant to under- 
line the new freedom that Mr 
Norman Lamont, the chancel- 
lor. had secured for UK policy. 
Some City economists, such as 
Messrs Roger Bootle and 
Simon Briscoe of Midland 


Montagu, believe further inter- 
est rate cuts are necessary for 
recovery . They are seeking 
base rate reductions "to 8 per 
cent soon and 6 per cent by 
next spring". But hopes of an 
interest rate cut have fallen 
with sterling's value. 

Opponents of lower rates 
point out that sterling's decline 
has eased domestic monetary 
conditions. By yesterday even- 
ing, sterling was 123 per cent 
lower than its average for 
August, against the Bank of 
England’s trade weighted bas- 
ket of currencies. A rule of 
thumb based on the Treasury's 


Pressure is 
mounting on 
the chancellor 
to clarify his 
plans, writes 
Peter Norman 


model of the economy suggests 
that a devaluation on this scale 
is equivalent to a 3 point drop 
in bamk base rates. Since float- 
ing. the UK has therefore 
achieved the equivalent of cut- 
ting interest rates from 10 per 
cent to 6 per cent if the pound 
had stayed in the ERM. 

Some economists, such as Mr 
Bill Martin, the chief econo- 
mist of UBS Phillips & Drew, 
say that the government 
should "lie back and enjoy" the 
effects of the pound’s fell. A 
weaker pound will encourage 
exports and in the tong term 
help to correct the UK's main 
economic problem of too small 
a manufacturing base. 

B ut such a philosophy 
depends on the belief 
that inflationary pres- 
sures are so weak that the fall 
in sterling’s value will not lead 
to retail prices and pressure for 
higher wages. 

Until late last week, many 
City economists thought that 
the price impact of devaluation 
would be limited and that the 
average annual growth of 
retail prices was unlikely to 
rise above 5 per cent in the 
foreseeable future. Sterling’s 
subsequent fall has dented 
these hopes. According to Mr 


Kevin Gardiner, UK economist 
at S G Warburg Securities: “It 
probably means that the deval- 
uation is now past the Tree 
lunch’ stage.” 

Indeed, there are some who 
would say that the pound’s fall 
merits hair shirt treatment. 
One government economist, 
who declined to be identified, 
said sterling's fell justified a 
move in base rates back up to 
11 per .cent. 

Jk dvocates of such a 

Za move argue that the 
J Jl government must take 
steps to strengthen the pound 
not only to prevent rising infla- 
tion, but to bolster the current 
account balance of payments. 
Devaluation, they argue, is not 
enough to solve the problem of 
monthly current account defi- 
cits of more than £lbn. What is 
required is more saving In the 
economy so that resources are 
channelled into exports. 

But higher interest rates 
would be politically devastat- 
ing for the government and 
would doubtless have a deeply 
negative impact on consumers 
and industrialists. Many city 
economists also point out that 
on Black Wednesday, two 
interest rate increases to 15 per 
cent from 10 per cent felled to 
bolster the pound. 

The problems surrounding 
monetary policy have caused 
the government and the City to 
turn their attention back to fis- 
cal policy. Shortly after ster- 
ling floated, Mr lamont made 
dear that departure from the 
ERM would add to the pres- 
sures on the government to 
keep planned public spending 
within the £244.5bn total tar- 
geted for 1993-4. 

More recently, there have 
been hints that taxes may have 
to be raised and that spending 
will have to be kept unchanged 
in 1994-95. Higher taxes would 
represent a humiliating climb- 
down for the government from 
its election manifesto promises 
and would almost certainly be 
a last resort measure. But their 
appearance in the debate gives 
some idea of the pressures on 
ministers In -charge of spend- 
ing departments to settle the 
current public expenditure 
round within target for next 
month’s Autumn Statement 

But next month is a long 
way away for financial mar- 
kets and the slump of sterling 


1 1 



Norman Lamont yesterday, on his way to the Treasury, 
which has remained silent on the pound’s weakness 


underlines their impatience 
with the government's failure 
to spell out its policies. Pres- 
sure is mounting on Mr Lam- 
ont to clarity his plans. 

The worry that must be 
haunting the chancellor, and 
which certainly is pre- 
occupying the City, is that 


when he does so, there will be 
no respite for sterling or UK 
financial markets because 
Britain's departure from the 
ERM has shattered the govern- 
ment’s credibility. 


Joe Rogaly. Page 18 
Editorial Comment, Page 18 





See the European Premiere of the new Jeep Grand Cherokee at the Paris Motor Show Oct. 8-Oct. 18. 
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PCs are competing for power with minicomputers, 
write Louise Kehoe and Geof Wheelwright 


Two heads are 
better than one 







Technically Speaking 

Insuring against 
software risks 

By Alan Cane 


T he ambitions of personal 
computer manufacturers 
extend way beyond the 
desktop. With the introduc- 
tion of powerful, low-cost "servers", 
the PC is now invading the turf of 
minicomputers and mainframe com- 
puters, the traditional workhorses 
of corporate computing. 

Local area networks (Laos) that 
link PCs throughout a department 
or office are already commonplace, 
but companies such as Compaq 
Computer. AST Research and the 
newly formed IBM Personal Com- 
puter Company foresee an even 
broader role for networked PCs. 

To make the leap from a “local" 
to an “enterprise-wide" network, 
PCs need access to high-powered 
“servers" ■ machines that share 
computing, file storage or other 
resources among all of the PCs 
linked to the network. 

Enter a new generation of power- 
ful “raulti-bmined" PC servers; com- 
puter-age hydras whose perfor- 
mance can be multiplied by the 
addition of extra multiprocessor 
chips. These multiprocessor PCs 
boast the power of a minicomputer 
at a fraction of the price. 

AST Research, for example, 
recently launched the AST Manhat- 
tan SMP. a multiprocessor system 
with four Intel microprocessors. 

To hear Graham Hopper, UK gen- 
eral manager of AST Europe, talk, 
you would think minicomputers 
were already extinct “The introduc- 
tion of this class of machine, with 
performance and reliability levels 
on a par with minis, is like the 
minicomputer revolution of the 
1970s with a difference. Whereas 
minis replaced mainframes, multi- 
processors will replace the mini- 
computer." he boasts. 

IBM PC is also offering high-pow- 
ered multiprocessor PCs which ana- 
lysts say will compete head to bead 
with the parent company’s mid- 
range AS/400 minicomputers. 

Compaq Computer, meanwhile, 
which pioneered the multiprocessor 
PC with its early SystemPro mod- 
els, has this week launched a 
higher-performance version, desig- 
nated the XL model, that can pro- 
cess up to 185 transactions (or infor- 
mation exchanges) per second. 


giving it higher data processing 
capabilities than most minis. The 
XL is also upgradable so that users 
can plug in new generations of Intel 
microprocessors as they become 
available, or add extra microproces- 
sors to boost performance further. 

The appearance of these 
high-powered, low-cost machines 
represents the latest salvo in the 
long-fought battle between PCs and 
minicomputers in the office com- 
puter market. 

M inicomputer manufactur- 
ers have long argued that 
PCs - no matter how East 
and powerful they became - could 
never replace minicomputers 
because they were not designed to 
run large-scale applications and 
high volumes of information pro- 
cessing. 

Old-guard supporters of minicom- 
puters say that comparing PCs to 
minicomputers is like comparing 
the family car with a double-decker 
bus. You might be able to shoehorn 
the power of a double-decker bus 
engine into the engine compartment 
of a large car, but it would in no 
way be equipped to handle the job 
of a bus. It would not have the 
gearbox to properly control the 


engine, nor the physical capacity to 
take advantage of its power. 

Indeed, PCs that act as central 
data storage systems for other desk- 
top PCs on a network - generally 
known as “file servers" - have a 
reputation for slowing to a crawl 
when too many users require their 
services at once. 

PC makers now claim that the 
multiprocessor PC will eliminate 
the information bottleneck by car- 
rying out several tasks simulta- 
neously in its multiple brains. 

However, there is a catch. 
Whereas a wealth or software has 
been developed for minicomputers, 
there are relatively few programs 
designed to take full advantage of 
the power of multiprocessor PCs. 
This is because the most popular PC 
operating systems, MS-Dos and the 
Apple Macintosh operating system, 
were designed for use on single-pro- 
cessor computers. 

Currently Unix, and specifically a 
version of Unix developed by the 
Santa Cruz Operation, a California 
software developer, represents the 
most popular choice of operating 
system for multiprocessor PCs. New. 
operating systems, such as Micro- 
soft's planned Windows NT and 
IBM’s new OS/2 2.0, as well as the 


operating system code named 
“Pink" that IBM and Apple are 
developing jointly, will also be able 
to handle multiprocessing. 

But the real benefits of multipro- 
cessing will not start to be felt until 
users have access to applications 
optimised Tor use with multiproces- 
sor operating systems. 

The lack of software standards 


has persuaded at least one player in 
the PC market to steer away from 
multiprocessor PCs. 

Texas-based Dell Computer has 
said it will wait until there are 
clearer hardware, operating system 
and software standards before 
entering the field. 

Multiprocessor PCs are still an 
“almost" technology, says Patrick 
Murphy, Dell vice president “We do 
not intend to introduce this kind of 
computer until we think there are 
some good standards in the market 
- there is no software to really run 
on them at the moment,” he says. 

WorkGroup Technologies, a mar- 
ket research fine based in New 
Hampshire, bears out Dell's view 
that multiprocessor PCs will find 
limited acceptance in the short 
term. The market analysts esti- 
mated that only about 65,000 multi- 
processor PCs will be sold this year. 

The multiprocessor PC is none 
the less setting an important trend 
because it promises to enable 
today’s PC buyers to leverage their 
Investment by boosting the perfor- 
mance of PC networks in the future. 

For PC manufacturers, the multi- 
processor PC represents an opportu- 
nity to move beyond the desktop 
price wars and find more profitable 
ground in segments of the computer 
market that have traditionally been 
beyond their reach. * 


« . COMPUTER soft- 

E- ^ -r-gpr ware sometimes 
seems to defy 
^56 fir common sense. 

liL £— To ensure the 
HTftlr-L I - l ■■ safety of a load- 
bearing beam, an 
engineer typically doubles the 
thickness. Applying the same 
approach to a piece of software 
simply multiplies the risks of 
error. 

The question of how safety and 
reliability can be built into com- 
puter software is increasing in 
importance as critical social and 
industrial processes - from the 
control of aircraft and power sta- 
tions to financial planning - yield 
to computerisation. 

This dissemination of computer 
power will accelerate over the 
next few years because of the 
growth of international computer 
networking. 

Orders, invoices and payments 
will increasingly travel digitally 
across continents and arrive as 
electronic documents. 

The painstaking care needed to 
write fault-free programs can be 
difficult for non-specialists to com- 
prehend. But although there is 
widespread awareness of tbe con- 
sequences of software errors, 
there is also a reluctance among 
business managers and legislators 
to make greater efforts to under- 
stand the way software is created 
and its limitations. 

This reluctance manifests itself 
in a number of different ways. 
There is, first, the question of 
whether software can be relied on 
not only to do what is intended, 
but also to refrain from doing 
what is not intended. 

An example is the issue of 
"phantom" withdrawals from 
banks’ automated teller machines. 
The banks’ argument has been 
that their machines are infallible. 
A cursory glance at research into 
software dependability should 
have convinced them that sucb 
claims are very difficult to sus- 
tain. 

When software systems reach a 
certain size, there are simply too 
many variables in play for all the 
potential consequences to be 
tested. The Stock Exchange’s 
Topic software failed during the 
first day of Big Bang six years ago 


because of a fault which bad . lain 
undetected for years. 

Second, there is the question of 
resistance to outside interference, 
whether intentional or not. Break- 
ing into a computer system rrom 
the outside may seem much less 
probable than an inside job. but 
the volume of fraud related to 
computer systems is no longer 
insubstantial. 

All the signs are that it is an 
appreciable amount. But busi- 
nesses are still reluctant to expose 
the fragility of their computer 
systems by reporting fraud, so the 
full extent of the damage is hard 
to measure. 

This has the unfortunate side-ef- 
fect of making actuarial assess- 
ment of the risks difficult to quan- 
tify. Increasingly it may be 
necessary both for companies and 
individuals to insure against the 
consequences of computer fraud 
and failures. 

Tbe establishment of an actuar- 
ial database to help determine pre- 
miums would be a step in the 
right direction. 

Finally, when software has to be 
modified (and all major software 
has to be modified or maintained), 
can the work be carried out eco- 
nomically. in the dme allowed and 
without introducing errors in 
other parts of the system? 

The struggle most importers 
and exporters face to make their 
accounting software ready to 
accommodate changes in Europe- 
wide VAT regulations next year is 
just the latest in a series of com- , 
puting fiascos caused by a lack of 
understanding on the part of 
senior managers of just how long 
it takes to make changes to estab- 
lished computer systems or , 
develop new ones. 

A danger is that pressures or 
time or resources might tempt 
software developers to cut costs 
and corners. 

There are a number of pieces of 
research into safe software, 
including the European Commis- 
sion's Predictably Dependable 
Computer Systems project, but so 
far there have been no easy 
answers. Until there is a break- 
through, awareness of the risks 
and a willingness to insure 
against them seems the best 
defence. 


Compaq serves up a new PC range 


THREATENING to shake up the 
PC server market, Compaq Com- 
puter yesterday launched a range 
of aggressively priced PCs 
designed to work as “file servers” 
on PC networks. File servers can 
enhance the performance of a PC 
network by providing data 
retrieval services to all of the PCs 
on the network. 

By undercutting the prices of 
comparable machines from its 
rivals in the PC market, Compaq 
hopes to accelerate the growth of 
network computing and lure cus- 
tomers away from competitors. 
Currently about 30 per cent of PCs 
in the US are linked to networks. 

Compaq's new ProSiguia PC 
servers address the “mainstream" 
of the PC server market with folly 


configured systems based upon 
Intel 486 microprocessors ranging 
in price from $4,800 (£2,500) to 
$ 8^00 (£5,000). In addition, Com- 
paq introduced, a new high-end 
multiprocessor PC server, the Sys- 
tempro/XL, which the company 
claims is the world’s fastest com- 
puter of Its type. Prices for the XL 
range from $14,000 to $22,300. 

“Tbe ProSignla and Systempro/ 
XL will shake up the server 
marketplace just as we shook up 
the desktop and notebook markets 
in Jane," said Eckhard Pfeiffer, 
Compaq president and chief execu- 
tive, referring to Compaq's launch 
of aggressively priced products 
that stimulated increased demand 
for PCs while fuelling a virions 
price war among PC makers. 


With its lower-priced servers 
Compaq aims to attract buyers 
who would otherwise have “made 
do by cobbling together desktop 
clones” to act as network servers, 
says Gary Stimac, senior vice pres- 
ident and general manager of 
Compaq’s systems group. 

Compaq has previously not par- 
ticipated in this segment of the 
market, which represents about 
half of PC server sales, he 
acknowledges. The Systempro/XL 
represents Compaq's bid to partic- 
ipate in the trend towards corpo- 
rate “downsizing” in which mini- 
computers and mainframe 
computers are being replaced by 
networks of PCs. 

LK 



In the United States each too of recycled paper saves an estimated 
seventeen trees, 20,000 liters of water and over 1,000 liters of oil. And 
because the paper isn't discarded - three cubic meters of un required 
landfill space. U.S. papermakers are committed to reusing 40% 
of all scrap paper by 1995 and demanding a 66% recovery rate for old 
corrugated containers. 

That’s why Inland Container Corporation, a leading producer of 100% recycJed 
linerboard, recently commissioned ABB Process Automation to deliver a single 
integrated system to control the mill’s entire production line at its Ontario, 
California paper mill. From pulping operations to paper production, ABB is 
helping Inland produce consistently high -quality products at a lower overall 
cost, while setting the standard tor environmentally sound paper production. 
We arc also pre-eminent in pulp and paper drives, and serve the industry with 
power boilers, electrical transformers and switchgear, chemical recovery units 
and air pollution control devices. As a leader in electrical engineering for 
industry, in transportation and environmental control, and in the generation, 
transmission and distribution of power, ABB is committed to industrial and 
ecological efficiency worldwide. 

We transfer know-how across borders with ease. But in each country, ABB 
Yes, you can. operations are local and flexible. That means we are close at hand to help our 
customers respond swiftly and surely to technological challenges which stretch 
the limits of the possible. Like making better paper while using less Forest. 



Can you boost 
production 
and use up less 
raw material? 


ABB Asea Brown Boveri Ltd., Reader Services Center, P.O. Box 822, CH-8021 Zurich, Switzerland 
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management: the growing business 
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Thumbs down for 
the bank manager . 

.British businesses have become 
more ready to change their bank;. 

: in'receht ^rs;acobrdiiig to arsiir- '. 
vey* tor PinaiwiilHra^ maga: 
ztoecarried out-by Manchester ■ 
Business SchoolfMBS).. 

One-fifth of the £7fr finance direc- 
tors polled, had changed hank reia- 
ikutshjps in the past, five years, 
racist in the past' two. ' 

Fewer than 8 per cent confined 
their banking business to a single, 
bank and European . American and - 
Japanese banks had a foothold in 
a quarter of UK corporate accounts. 

Onlyhalf of respondentsbelleved 
their bank provided dependable ; . 
support In a-crises, while common 
complaints were of overcharging 
and attempting to sell ineffective 
products. The customer charters 
published by many banks last year 
. had Uttle effect, the finance direc- 
tors said, 

*From Jean Jepson, Centre Admin- 
istrator, MBS. Booth Street West. 
Manchester M15 6PB. Tel 061 275 
6360. 7 pages: Free 

Casting the net wide 
for foreign partners 

More than 57,000 companies lave 
sought to establish a partnership 
with a foreign company through 
BC-Net, a computerised network 
of business advice and contacts 
set up by the European 
Commission in July 1988. 

The network, includes countries 
as far flung as Australia and 
Argentina as well ns all European 
Free Trade Area countries and EC 
members. ._ 

Family problems 
will get ran airing ; 

The problems facing family-owned 
businesses are the subject of a 
conference in Leuven, Belgium 
on November 12-14. The conference, 
organised by the Family Business 
Network, based at the Swiss. . 
business school, IMD, will consider 
issues such as the role of non-family 
managers, finance, and the value 
of non-family board members. 

Contact Small Business Research 
Institute, UFSAL University, 
Vrijheidslaan 17, 1060 Brussels, 
Belgium. Tel 32 2 412 4228. 


Charles Batchelor looks at one way of limiting the 
damage when a customer goes bust 

Boxing clever to 

your title 




ith more than 1,200 
businesses failing each 
week, you can be cer- 
- tain that some of your 
customers will be among them. Sup- 
pliers often take the view that there 
is tittle they can do to retrieve 
unpaid-far deliveries because they 
will be sold off or used in the busi- 
ness by the receiver. 

• But there is a way to protect your 
interests: This is to write a "reten- 
tion of title" clause into your terms 
and conditions. This allows a sup 
plier to hang on to the ownership of 
a consignment after it has been 
delivered and to reclaim the goods 
if the customer goes bust. 

Retention of title is not a new 
legal concept - it has been around 
since 1976 when what was known as 
the Romalpa case established new 
rights for suppliers - but it has 
been given added urgency by the 
present recession. This has 
prompted the London Chamber of 
Commerce to produce a guide.* 
‘‘Banks used to scoop the pool in 
receiverships,’’ says Mark Oyer, a 
partner in the law firm. Clifford 
Chance. "There wasn't even a race. 
But after the Romalpa case, the 
odds moved in favour of suppliers.” 

Cbcmco, a supplier ol photo- 
graphic equipment, film and plates, 
has found its "retention of title” 
clause useful in dealing with many 


of the 46 customers who went bust 
over the past 12 months, says Rob- 
ert Kerr, financial controller. 

But while the clause has been 
useful In recovering equipment sup- 
plies. it has been less helpful in 
recovering deliveries of the film and 
printing plates, because it Is less 
easy to identify them as having 
come from the Amersham-based 
company. The important thing 
about your terms of trade, including 
the retention of title clause, is that 
they are made clear to your cus- 
tomer before, or at the time, that 
the contract is made. It is not 
enough to print your terms on the 
back of invoices since these go out 
after the contract has been struck. 

Y our terms need to be 
printed on every document 
you send out, from your 
customer contract form, 
through orders and invoices to 
delivery notes. “Don't worry about 
being boring,” says Colin Wiseman, 
a partner in Booth White, insol- 
vency specialists. If your terms are 
printed on the back of contract doc- 
uments, they must be clearly sign- 
posted on the ftont and they must 
be printed large and clearly enough 
to be easily legible. 

If you have long-established cus- 
tomers who are not aware of your 
terras of trade, you should send 


them a copy by recorded delivery 

mail or with a response form to 

acknowledge receipt. If you supply 
customers in response to tele- 
phoned orders, without a written 
contract, you should send out a 
copy of your terms and make clear 
that ail future dealings will be on 
that basis. 

If you add a retention of title 
clause to your terms, keep it simple. 
"It is easier to pick holes in a long 
clause,’* says Dyer. “Receivers work 
by attrition. If there Is anything to 
argue about in the clause, they will 
hold on to your goods." 

It is important to win what the 
lawyers call the "battle of the 
forms". The terms of a contract are 
determined by the last document 
which is sent out If you receive an 
order on your customer’s order 
form, make sure that you return an 
"acknowledgement of order” form 
which carries your own terms. 

If you hear that a customer has 
gone into receivership, you must let 
the receiver know as soon as possi- 
ble that you have a retention of title 
clause in place. You should try to 
visit his premises and make an 
inventory of your delivery. 

The qualities needed to get your 
goods bark are speed, insistence, 
energy and litigation, says Dyer. 
"You are dealing with people whose 
job Is to give nothing away." 



* ... ■ ' 

Damage limitation exercise: Robert Kerr (left) with Russell Hill, Chemeo's transport manager 


If need be, the threat of an injunc- 
tion or a winding up petition can be 
used to back your case. Dyer told a 
London Chamber of Commerce con- 
ference last week. If a receiver dis- 
poses of goods which he could rea- 
sonably be expected to think 
belonged to a supplier, he may be 
held personally liable. 

Receivers, not unnaturally, 
believe that this approach is too 
strong. “We don’t like having to 
hand back goods, so you must 
expect a fight.” says Wiseman. “But 
don't back the receiver into an 
entrenched position. Be firm rather 
than nasty." 

The Romalpa legislation shifted 
the balance of power in favour of 
the supplier but there are still limi- 
tations to the power of a retention 
clause. They are: 


• The difficulty in applying it to 
service businesses. An accountant 
cannot take back a set of accounts 
and a repair business cannot undo 
repairs. 

• A supplier cannot reclaim goods 
which have been sold on to a third 
party or become part of another 
product. He cannot get back bricks 
which have gone into a house or the 
resin that has gone into making a 
piece of chipboard. He may, how- 
ever, be able to reclaim a large elec- 
tric motor in a factory which needs 
only to be unbolted. 

0 You must be able to identify 
your goods. Chemco Is considering 
how it might identify small deliv- 
eries of photographic paper, at pres- 
ent only traceable through a batch 
number, by means of a delivery 
note number. 


• Unlike receivers, administrators 
have the right to ignore retention 
clauses. The supplier could apply to 
the courts for a ruling but this 
might cost more than the goods 
were worth. 

• In theory, a retention clause 
allows a supplier to reclaim the 
value of the goods if they have been 
used or sold, but in practice, it has 
proved Impossible to so. 

A retention of title clause is not a 
guarantee that you will get your 
goods back, but not having one is as 
good as a guarantee that you will be 
the loser. 

* Retention of Title Clauses. A Sim- 
ple Man’s Guide to Implementation. 
By Bernard Chambers oj Booth 
White. From London Chamber of 
Commerce, 69 Carman Street. Lon- 
don EC4N SAB. Tel 071 246 4444. £10. 


B usinesses are under increas- 
ing pressure to take account 
of environmental issues, 
from the pressure groups, their 
customers, regulators, the public 
and shareholders. Yet many com- 
panies do not know how to 
respond, writes Charles Batchelor. 

A Measure of Commitment - 
Guidelines for Measuring Environ- 
mental Performance* provides 
practical advice on how to imple- 
ment measurement systems and to 
assess performance. The guidelines 
have been drawn up by Business in 
the Environment (BIE), an offshoot 
of Business in the Community, and 
accountants KPMG Peat Marwick. 

Some larger companies have 
begun producing environmental 


Green light for environmental issues 


reports but there is a growing 
demand for more precise informa- 
tion. Environmental reports lack- 
ing concrete detail will become as 
unacceptable as nnquantiffed 
financial reports, said BIE. 

Environmental questions are 
«l«n likely to become of more con- 
cern to smaller companies, BIE 
said. Most of the 14 case histories 
used to illustrate the guidelines 
are of large companies but BIE is 
seeking to make the same tech- 
niques available to small and 
medium sized enterprises. 

They are starting to come under 


pressure from their customers and 
are also likely to be affected by the 
growth of formal environmental 
standards, such as British Stan- 
dard 7750. covering environmental 
management systems, and the 
European Commission’s draft pro- 
posal for what would be known as 
Eco-Audits. 

A company may have already 
drawn up an environmental policy 
and bave set objectives, in which 
case it may need to move on to 
setting comprehensive perfor- 
mance measures. Alternatively, it 
may just be starting to design a 


policy and only want performance 
measures in priority areas, BIE 
said. Companies should, however, 
be wary of choosing “soft" areas 
which may be viewed by the out- 
side world as merely a public rela- 
tions exercise. 

Measurement systems may need 
to cover a wide range of areas 
including processes or operations, 
suppliers, emissions into the air 
and of effluent into sewers, solid 
waste, energy use and impact on 
natural resources. 

Companies need to decide which 
areas should have priority. They 


may need to set targets to reduce 
effluents, emissions and solid 
waste. They may wish to eliminate 
hazardous materials from their 
products by a set date or improve 
their ability to be recycled. In the 
corporate relations field, they may 
want a procedure for public disclo- 
sure and consultation on environ- 
mental matters or provide backing 
for environmental programmes. 

The smallest company profiled in 
the guidelines. Hydro Aluminium 
Metals, with 35 employees, concen- 
trated on energy efficiency. It had 
previously based its measures of 


gas and electricity consumption on 
suppliers' invoices but moved to 
calculating consumption per tonne 
of aluminium processed and mea- 
suring the percentage of waste 
heat re-used. A study of Its melting 
furnace revealed significant heat 
losses which could be reduced. 

In a separate initiative BIE is 
working with Peat Marwick and 
the Institute of Purchasing and 
Supply to draw up a voluntary 
code of practice to assess supplier 
performance in environmental 
terms. It will consult business and 
professional organisations before 
publishing its code in May, 1993. 

*BIE, 5 Cleveland Place. London 
SWIY 6JJ. Tel 071 321 6430. 86 
pages. £15. 


BUSINESS OPPORTUNITIES 
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DOES YOUR COMPANY NEED FINANCE? 
UK and European Companies! 
Equity Afifl.Uefet Finance raised tor. 

• Mgmt Buy-Outs/Buy-Ins • Working Capital 

• Post-recession Expansion • Acquisitions 

• Refmancmg/Restructuring .• Debt Replacement 

and- 

other funding purposes 
Call Oscar Williams on 071-353 4212 
orwriteto . . 

Capital & Management Pic 

Hamilton House, Victoria Embankment, London EC4Y OH A 
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YOU! WANT A QUALITY OFFICE 
EFFICIENT STAFF 
AND PEACE OF MIND 
AND YOU WANT IT NOW. 
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Our business centres arc there for you. 
When you want them, for as long as 
you need them. 

Tcb London 071 S72 5890 
USA: Toll Free +800 311 66M 

Tour partner in over 70 International business citie 
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THE TAX SHELTER SPECIALISTS ■ 

ROLL-OVER 2 

RELIEF 5 

. Recover any tax already paid, plus Interest, or avoid having ^ 

to settle In the first place whilst achieving the fallowing: W| 

• Long Term Deferral Jb* 

• EOgh Level of Gearing K* 

■ Predictable Cash Flow 

• Investment repaid la fall with Interest 

• Assets readily convertible in to Cash at any tfane 

• Operated b f Professional Manages* 

- £100 million + Invested to Date N 

If you have sold qualifying assets for £500.000 or more 

please writs far dolnila to: (jQ 

. Bax No. II937& fin-ad*! Time*, Om Southwsric Bridge, London SKI 9HL 

THE TAX SHELTER SPECIALISTS ■ 




We arc seeking companies interested in participating in tho 
modernization or construction of electric power plants in the 
Kalining rad region (Russian Federation). 

EUROWATT-COMMERCE 
Soci&£ Commefciaic Common autairc Emopfame 
potuTEnergifl Elearique S A. 

AS Av. Louise. 1050 BnixcTleg. 


UK COMPANY MANUFACTURING AND 
MAflKEnNff Vrtihnowrtrin fsaovam 
and air fmabnafs through muMpto 
outlets both In UKand abroad mw* 
company with complimentary type 
products tor Jaln|>aDVfaeiu»lnfl *«4 
mart filing. ' Hfiply 'llllfa* Hal NJB 40 
Barnard Sweat, Undoo. • 


UNTIL YOU HAVE ctstomsia. ill you hova a 
Hurl And BRAD DIRECT MARKETING 
has oustomw* gator# - whoto tat ol Iwn - 

c^oriMdlor*Myse4«*l8n.Psttaiww- 

M to gfi< eustomaisi fl«l W* feah tots. 
Cal Ektyna-Gordan od OBI 975 9759 wt« 
081 440 6930 


BUSINESS IN RUSSIA? Why NYET! 

Rusxix i> i country ol boih higji ii»k» *nd high profm. Miajr of «ho*o who had been 
(nave enough a*** thura «o reaping ibo ndxat profit* in Europe. Toauoceedyanluve 
■a know ■ few things; when, whan and how id move. Sull more important ■ sho you doal 
with. We know Rush. WeamRununs- VVc undenund tho ocooortuc^joltticil liuialioo. 
wchuveoamacH with mows and shakos liiinjglioiU (he QS. RUSSIAN CAPITAL LTD 
win help you minimha the dri. Scaag ic beheving. Write to; MrS. Kugmhcv. Freddas, 
Russian Capital LuL, 2nd Krilaukaya St., SI. 121332 Moscow. Fas: (095) 415 2991. 


RETIRED CHAIRMAN/CHIEF EXECUTIVE 
of listed PLC, mature, energetic, stable, 
seeks challenging part lime position of responsibility. 
Equity slake considered. 

Write to Box F9705, Financial Tiroes, One Southwark 
Bridge, London SE1 9HL 


TRADING 


eastern 

EUROPE 

The Eastern Europe Trading 
Market Is a new forum for 
companles engaged in trading on 
die expansive eastern European 
market. In the newspaper you can 
find current advertising by 
companies buying or selling, or 
looking for business partners, in 
numerous branches, or interested 
in shared transport arrangements 
and so on. 

From cement factories 
to tinned crab 

Timber goods, confectionery, 
clothes, factories, restaurant equip- 
ment The Eastern Europe Trading 
Market offers you wide possibili- 
ties of finding exactly the business 
partner you're looking; for. 
Information via telefax 
The Eastern Europe T rading 
Market is distributed via telefax, a 
guarantee for rapid information. 

Order Now! 

Fax an order for your copy of 
the Eastern Europe Trading 
Market Make the first move 
towards a good deal. 

THE EASTERN EUROPE 
TRADING MARKET 

Box 75 MflO 37 Jumd*. Sweden, 
Telefax -HA 621 110 79. 


CHANNEL ISLANDS 
Offshore Company Formation aiul 
Administration. Aha Liberia. Pan- 
ama & BVI etc Tom I offshore 
fadliiid and services. 

For deuib and appointment write 
Cray Tnot (ML Bdnww Horae. M 
BchnojU Rd. St Hefier, Jersey, Cl. 
Teh 05M 78774. F**.- «M JMOI 
TU 4 1 92227 COFORM C 


EXPORTERS 


Free 

Specialist 

Technical 

Advice. 

(0908) 220022 


S3f*a]*&s~3ex. S2> 
aBrath wacaS 


Technical 
Help to 
Exporters 


NON-EXECUTIVE 

DIRECTOR 

I m the Sonar Pitmcr in • Nonh Weu 
lam of Aceoanunif, egc 46, with wide 
experience in the corporate management 
advisory rale at Board level, involving 
nstmcuumg, fdmuiang and expansion 
planning in many eeetoec. 

I am seeking opportunities to provide 
found financial advice to companies in 
an independent role as a Non Executive 
Director. 

Wriu U Box A4S20. Financial Tloua. 

Out Sotukwark Bridgt, 

London SEl 9HL 


Trade 

Finance 

• Leu a* of Credit 

■ Stock, Debtor and Trade 
Bill finance and Conuliaocy 

• Commodity and Conner Trading 

Overseas Trade Corporation lid 
Intcmationil I louse, 
l Sl Ksiherine Way 
Loudon El SUN 
Telephone 071 742 9531 


BIVESTDR WITH FUNDS nabfala tor short 
and modkiCT term daab. Buskmsfenpaity. 
Tit O066249UO. Fax: QMS 791039 


WANTED 

AGENTS/DISTRIBUTORS/ 

REPRESENTATIVES 

TIMS ASSOCIATES LTD can offer 
a wide range of products for varied 
business sectors for . sale and 
distribution in most areas outside of 
North America. 

Contact us in the UK for details by 
fax on (44) 21 4297190 
with information of your business 
sector interest and geographical 
areas of experience. 


MERGER OPPORTUNITY 
A medium sized lion of Chartered 
Surveyors with efficient central support 
services would like to meet and discuss 
merger opportunities with wher films 
to uke advantage of iu excellent diem 
base and spare office accommodiaon 
within the West End of London. 
Interested panics should contact 
Steven Neal on 1771 377 8888. 
CHEVIOT CAPITAL LIMITED 

ptHoiw W *■ Scans* ml AM AMto* U® 

146 Bishopsgatc, London EC2M 4IX 


PRIVATE INVESTORS 
REQUIRED 
Specialist UK Company has 
invented. Patented and 
Developed exciting new Kitchen 
Top Drinks can crusher 
scheduled for USA marketplace. 
1993 Par Ease manufacturer and 
USA distributor in place. 
INTERESTED? 

BaxNo.A4S24, Financial Timu, One 
Bridft, London SEl 9HL 


EXCITING CONSUMER 
PRODUCT AND REGISTERED 
NAME FOR SALE 
Fully Tooled. Manufacturing 
Capacity Available If Required. 
Sait P.O.S or Character 
Merchandiser. 

Joint Veolure/Partnership 
Considered. 

Box No. A4516, Financial Times, On* 
Southwark Bridge, London SEl 9fIL 


Unique Investment 
Op norfu rttfv . 
Benefit from free use of an 
accessible Grade A listed S 
Crown deluxe Scottish Mansion 
House including free Salmon, 
Trout and Coarse Fishing, Gol£ 
Snooker, use of Range Rover. 

Ring 0624 832891 for details 


Marketing Services 
HighFuer 

Seeks stimulating challenge In 
marketing or general 
management. 

Based in London or Suffolk. 
Call 0449 741179 


SEMOR MANAQEUDUIECroA Roqulred 
lor business concutancy. ExcaBaotcanar 
davalopmam opportunity tor auccasslul 
pMfef&nib. MjaiwttMlinanebtHclcffowxJ 
duett*. CVtoUO,ASCCrotp,2JH4dUw 
StMML London WBlFMSA.Tai07l S3t 6101 


MILL 

Bournemouth area. 
Ground and first floor to 
rent with planning 
permission for an 
exhibition ccmrc/shop and 
approx. 1 mile coarse 
fishing on Avon. Could 
suit retired couple. 
Contact: 

Tel No: 071 584 5799 
(24 hours) 


VINTAGE PORT 
AND CLARET WANTED BY 
EAST ANGLIAN 
WINE MERCHANT 
TELEPHONE 

RICHARD [1ARVEY-JONES 
0473 626072 
FAX 0473 626004. 


Crown Consortium, Bulgaria 
is looking for suppliers and 
developers for a promising 
supermarket chain. 

Siaueytw Complex. 

BowrgarSDOO. Tct+359 56680 047. 

Fax: *35956683 03S 


FOR SALE 

187 x 40 acre fully 
verifiable open cast gold 
mining claims in Alaska. 
.Offers invited for part 
or lor. Telephone or fax 
. 0489 583562 


MAASTRICHT OR NOT -THE 
SINGLE MARKET ARRIVES 
IN DECEMBER 

We can open markets far you in Europe. 

Pocon International Lid 
68 Bogncr Rd, Chichester P0192NS 
Tel 0243 530522 Fax 0243 530S27 


SOFT FURWaDNCSi INTERIOR 
DESIGN 8 USBVESS- CHELTENHAM 
Outstanding riuppnmkea with 
attractive 2 bod Du in bean el Regency 
shopping area. LmgcnabUfhcd. 
Outlay trade. Ideal for woririog couple. 
Leasehold. &7J500 pint SAV [orqriek 
ule duo to emigration! 
LAWSON & LAWSON 0042} 521677: 


TWO EXPATS WITH war 40 yoai» 
business experience in Indonesia 
ollar a wealth ol knowledge to any 
eompany contemplating er already 
Involved In a venture In this 
expanding market. Indo-Sighl. our 
vontur* can save you unnecessary 
expanses and give you honest 
feasibility through the eyes ol 
pretessionals. Fax 010-82-251 -5173 

COMPANY FWANQAL CBSB ? Cel Rescue 
OpfenOBB BltelOOortha** taut 

1 Mkieg r« businesses U hack? , 
, Vv*\ (Monthly repertoires lull uivalmoJ 
^ — -^AaaixetSsMta. Td«M91 57>w4 


CONSUMER PRODUCT 

I am the owner of a proven consumer product whose worldwide 
potential Is mind boggling and staggering as there is no competition. 
At the moment I am selling to only one Mail Order company but 
turnover fs more than £300,000 p.a in the first year, without placing a 
single advert Could you get us into a further 50 outlets? 1 am also 
interested in foreign markets. 

Fax: 071 255 1606 


BUSINESS SERVICES 


WORLDWIDE EXPORT ORGANISATION 

With our Head Office In the Channel Islands: our own offices In Spain, 
France, Germany, Italy and me U.K. and Affiliates In the Middle East. 
Australia and East Coast, West Coast and Central Southern U.SA, we 
are Ideally placed to help your export drive. 

find out more about our unique low oost export package where up- 
front costs are Kept to a minimum. 

ISISI TRADING UMPTED 
2 Victoria Street. Alderney. Channel Islands. 

Telephone: 0461 823576: Fax: 0481 823576. 


USA Warehousing And Distribution ' 

We have been successfully warehousing and distributing UK 
manufactured products go the demanding USA retail sector for over 10 
years. We arc now seeking other UK manufacturers who wish to enter 
the USA market by taking advantage of our excellent track record in 
warehousing and distribution, from our prermscs in Houston. 

We can offer: collection from UK premises, shipment to USA. 
distribution, warehousing, order picking, invoicing etc. 

For further information please contact: Salty-Ann Cunningham. 
John Hint Ltd, 2 Hillside Road, Aldershot, Hants GU11 3NS. 

TtL 0252 334672 


Your Offshore 
Office. 

Mannin Secretarial 
Services Ltd, Isle of Man 
Tel: (06241 67241 1 
Fax: 676985. 


YOUR OFFICE 
IN LONDON 

From 70p a day. Accom / 
Tel Ans/Tlx/Kax/Mail 
Box etc. Office Box. 

Tel: 071 j?6 0766 
Fax: 071 580 37M 


OROeVENQK 8TBKKT. WL. Lux. film. 

serviced effloa JkC.. tlx & tele* fr. £70 

pw. shortAngkt. Td! 071-438 7830. 

HARLEY STREET BUSINESS CENTRE. Fully 
Mnwad office*. JhisHiom wttieaa. boaiO- 
loom, _flU MC/euriol mmcm plus (roe 
KMphoM and imujLja liking kv hirttier 
dalans. Phonr. on at 3S03 

YOUH IMIUNQ ADDRESS IN TRAFALGAR 
SQUARE tiucMturm, Faubourg Sl. 
Honor* and 70 other top locations 
worfdwxfe. Cal RegM oa 0710725500 



OFFSHORE 

COMPANIES 


FROM ONLY £150 

m 

HONG KONG 

£150 

■ 

UK 

£150 

■ 

IRELAND 

£195 

■ 

GIBRALTAR 

£250 

■ 

1SIJE OF MAN 

£250 

1 ■ JERSEY 

£4SO 

■ 

TURKS 

US$250 

■ 

BVI 

US$500 

■ 

BAHAMAS 

US$500 

I •AduMurazitfr aRmtJng 

ffamttn i Trim ■ 

\ DRUDUItOULCOWmSESVirESrtXll.TD I 

I ta*m*n«.:.S0IJBu»l».LMl«WIX OB | 

L 

TEL: 071 -493 4244 1 
FAX: 071 >4910605 | 


DIRECT MAIL LISTS k .SERVICES IOCS ol 
wady-mod* INK lmmMi4l«ty flva'iflWo. 
Suppliers la loading UK mrnMnas Froa 
uUlDgufl.Mar1kOI4cai>. Freaposi Chiches- 
ter. Su8S*>.Tal CCJ3 TON I 

APT ACCOUNTANCY tor immedhle cost 
atfacriw ankianoa and long term support. 
'Ca«: Koith Lsatlw* FCUAOSl-421 3737 
or Usuries Hobbs 0702 2S365S (Essox) 
or Brian Evara FCA 0636 «9964 (Berks) 

BUSINESS AND ASSETS U totvsiil **d 
Uuolvani companies : tar sal* Business 
and Assets r«i on m n« <Uon - Fnj 


MANAGEMENT CONSULTANCY ■ 

TV FT propones to puNWi this survey on 
October 25 1992. 

Ii will he uf pjnicuUr interest iu the 60.000 UK Bu»nasmen intuited in 
doariun moling tor Mannesman Coiuujiancy. who mail the wcefcilay Hnancul 
Thnut ■ ihi> is mmc thun any other nalipnul tidily newtreipcr.' 

If you warn to ranch this imivnant audience, 
cull fern Mason 
Td: 0?l $73 3344 
Fax: 07Mt73 3064 
w . 


FT SURVEYS 


DjIj HWrr. ■ BMRC AlWnriwIrfO fctfwr 1990' 




























14 


FINANCIAL TIMES TUESDAY OCTOBER 6 1992 


AUCTIONS 


COURT OF CAGLIARI (SARDINIA/ITALY} 
NOTICE OF AUCTION 

Execution No. 71/89 versus SUIZO SARDA Spa with main office 
in Cagliari. 

On 19lh Novembor, 1992, at 11S30 a-m. the auction solo or the 
building described herewith will tako place: 

Hotel complex named Hotel Capo Boi, registered at the Land 
Registry Office under F 19 maps 31/a, 32/a, 34. 50, 51. 68/a, 691/2 
nnd 101; subject to amnesty charges. 

Base price: Lit. 23,000,000,000 

Minimum progressive bid: Lit. 4,000,000,000 

Doptwil and fees: 30% or base price to the Court’s office by 16th 

November, 1992, at 1:00 p.m. 

Residual amount to be paid within 30 days from adjudication in 
compliance with the Consolidation Act regulations on mortgage 
credit. 

DIRECTOR'S COURT 
E. MENEGUZZt 


COURT OF CAGLIARI (SARDINIA/ITALY) 
NOTICE OF AUCTION 

Execution No. 45/88 versus EDISAC Lmnobiiiare Sri. 

On 19th November, 1992, at 11:30 a.m. the auction sale of the 
building described herewith will take place: 

Tourist complex in Vtllasimius. Capo Boi, consisting of 40 
accommodation units with various appurtenances, registered at 
the Land Registry Office under F 19 maps 33, 35, 10 32/B, 69/S, 
69/L, G91/H. 

Base price: Lit. 5,200,000.000 
Minimum progressive bid: Lit. 100,000,000 

Deposit and fees: 30% of base price to the Court’s office by 16th 
November, 1992, at 1:00 p.m. 

Residual amount to be paid within 30 days from adjudication in 
compliance wiLh the Consolidation Act regulations on mortgage 
credit. 

DIRECTOR'S COURT 
E.MENEGUZZI 


AUCTION * NEW 6, USED 
OFFICE FURNITURE 


800 Lois - New Light Oak A 
Mahogany Desks A Tables, chairs, 
executive suites & used desks, chairs, 
tiling cabincu , computers, copiers. 
Boardroom tables, including 7 
Metre Rurr Walnut as new 

Sale 15th October 
Swindon 

inquiries A Catalogues 

EDWARD 
SYMMONS 

a PARTNERS 

Surety House, Old Redbridge Road, 
Soahanpun SOI ONE 0703 779010 


Tel: 0703 779778 




Appear In the 

Financial Times on Tuesdays, 
Fridays and Saturdays. 

For further information or to 
advertise in this section 
please contact 

Karl Loynton on 071 873 4780 
Melanie Miles 071 873 8*108 


FINANCIALTIMES 

luaen i luiiNiMnrwinni 


PLANT & MACHINERY 


Lamination Supplies. 

Best prices direct from ihe manufacture?-. 

hkedkiaiUMUi _ 

■tai fe » \npL Bata* pwk 

fa-Mn b A»i«iHnde>IULNidbi^.*i(k 
. Mlmfe i.l.kd»rwe T uaksdhpni B . UhwbMk. 

tnPSULHPl FREEPHONE 0800 220792 bium/sis** 



ISTANBUL-TURKEY 

14.000 TON/a CAPACITY. 

We are looking for a complete second-hand 
Macaroni Plant. 

Contact: Mr Ozgur Boz 
Tel: 90-1-251 27 83 / 4L. 

Fax: 90-1-251 03 82 


MANAGEMENT COURSES 


Making the transition to junior middle management, requires a range of 
fundamental business skids that cur rake years to achieve. The MBS Business 
Awareness Programme aims to provide these during a one week intensive 
residential course. Active participation and the frequent use of small syndicate 
and discussion groups characterise the course. As one of Europe’s leading 
business schools, this programme will quickly make your junior middle 
managers more effective, efficient confident and motivated. 


AHEAD START 

IN BUSINESS FOR 

graduates AND 
j u n i o r ni ana g e r s 


The course will be held on 
15 ■ November 1991 and 18 - 24 April 19 93. 

For bookings nr further information complete uud port the 
coupon below tat Leigh Thomson. Management Centre. 
Manchester Business School, Booth Street West, Manchester MIS 0PB. 
Telephone 061 275 6*07/6 or Fax 061 275 6582 
for immediate infnrmaUnn queuing ref. no. FT/BAP72 


Mease send me further Imfomtailon on the Business Ateareness Progn 

MW _ 

POSITION 

(081 PUT . 

muss 


POST CODE . 


M AN C It -g ^ 


BUSINESS WANTED 


BUSINESS WANTED 

Specialist Sports 

We are a specialist sports and 
leisure group. We are looking to 
acquire companies with 
complimentary product and/or 
direct marketing skills. 

If you are looking to develop 
your business please write In 
strict confidence to Box A4518. 
Financial Times, One Southwark 
Bridge, London SEt 9HL 


WANTED ■ Profitable Sonvure Company. 
Southeast TO. Ctm plus Fa* dotal la m 
confidence - Q37E BTOZ3& 


FASHION 

Small London based Fashion 
design company (£600.000 
turnover) operating in medium/ 
bettcr/designer sectors of ladies 
evening wear marfccL sacks to 
acquire/ merge with similar to 
benefit from economics of scale. 
Write in confidence to Box A4396. 
Financial Times, One Southwark 
Bridge, London SOI 9IIL 


VEHICLE soaks to aimand wtMn to M2C 
enwnMartao. UfdtanmptafbadcMHfSM 
am riHjutu a^SSm 

“«*«*» A4S19. Ftanctal 
T«noa. Ore Scutaoik Brijgg, London SEl 04. 


WANTED 

SUPPLIER OF PERSONAL STATIONERY 

AND RELATED PRODUCTS 

Turnover Max. £30m 

PRINCIPALS ONLY NEED APPLY 
Box No. A 4414 Financial Tunes, One Southwark Bridge, London SHI 9I1L 


BUSINESSES FOR SALE 



Queensbury Architectural 
Products Limited 

Portsmouth, Hampshire 

The Joint Administrative Receivers offer for sale, as a going concern, 
the business and assets of the above company which specialises in the 
manufacture of street furniture, bus shelters, and fabricated .structures. 

Principal features include: 

■ Profitable Business 

■ Turnover in excess of £2m p.a. 

■ 8(ue Chip customer list 

■ Current order book in excess of £400,000 

■ Good quality light engineering machinery 

■ Highly experienced workforce of 29 

■ 29,000 sq ft freehold property on a one acre site In Portsmouth. 

For further information contact ihe Joint Administrative Receiver, 

Peter Beirne, KPMG Peat Marwick, Astral Towers, County Oak Business Centre, 
Betts Way, Gatwick. West Sussex, RH10 2XA Tel: 0293 652000. Fax 0293 652100. 

Corporate Recovery 



Servovalves, Actuators and 
Hydraulic Cylinders 

The Joinl Administrative Receivers offer for sale as a going concern the 
business and assets of Servotel Controls Ltd. and Foley Hydraulics Ltd. 

Principal features include: 

■ Refurbished premises in Gloucester. 

■ Well equipped factory (14,000 sq ft). 

■ Turnover £1m. 

■ Established customer base. 

For further information contact the Joint Administrative Receiver, Richard Hill, 
KPMG Peat Marwick, 15 Pembroke Road, Clifton, Bristol BS8 3BG. 

Tel: (0272) 732291. Fax: (0272) 732191. 




Corporate Recovery 


Touche 

Ross 

& 


CORPORATE SPECIAL SERVICES 


Our Corpora ic Special Services Department ha* a network of offices .dim ughoul 
the UK. offering guidance on corporate cure to companies in dwtraK. as wril as 
comprehensive services to creditors and hankers. Contact any ol the pcopk. at 
our main offices listed below to find out how they can 
Tony Houghton 
Arthur Boyd 
Andy Peters 
Roger Smxridge 
David Bird 
Richard Snmmeriield 
Robert Ellis 
Jamie Smith 
Robin Wilson 
Ralph Prcece 
Nick Dargan 
Peter Bcndall 
Ken Chalk 
Lea Gatoff 
lindsay Denney 
lloroM Wilks 




London 
Bclfitsi 
Birmingham 
Bracknell 
Bristol 
Cambridge 
Cardiff 
Crawley 
Glasgow 
Leeds 
Leicester 
Liverpool 
Manchester 
Newcastle 
Nottingham 
Southampton 


071 936 3000 
0232 322861 
021 200 2211 
0344 54445 
0272 211622 
0223 460222 
0222 481111 
0293 S101 12 
041 204 2800 

0532 439021 

0533 543598 
051 236 0941 
061 228 3456 
091 261 4111 
0602 500511 
0703 334124 


.\iuboTned by ibc Irebtwc «f Chartered Aixwnnlanli io l-nylam! and Wok* ami by the Imiinu vf 
t/honcirrl Accuhikobi* m Irek ml in Northern Ircfawl w can* 00 Imres mem BnsmeH. 


COLOUR PRINTERS 


uuai IC3 VWUW a « «»VI. J 

The Joint Administrative Receivers alter lor sole Ihe business and assets of Ihls Haywards Heath 
based, colour printing company which has been established for over 120 years. 

Principal features of the business Include: 

• turnover of approximately £1 ,5m 

• long leasehold premises of 12,500 sq ft 

• diverse and loyal customer base 

• modem plant 

• skilled workforce. 

For further Information, please contact Peter Whalley at Cork Gully. 1 Port Woy, 

Port Solent. Portsmouth P06 4TY. Telephone: 0705 201888. 

Fax: 0705 201784. 
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Cork Cully k uwhurknl in Ih.- oik of Coupon ft LybranU by 0 k iMitiiK at ChawtuJ 
A t vo uuum' In l-jtglwai mal Wale, to cony **n tuwnouail Bumiicsv. 


Cork Gully 


Jf 


BEST C.G.T. 
ROLL OVER RELIEF 

Guoronteed Returns 


Full man a gement Services 

MSB 0626 776988 


Rigby & Mellor Limited 

(In Administrative Receivership) 


The Joint Administrative Receivers offer for sale 
the business and assets of the above company on 
a going concern basis. 

The company has a unique and established 
position within the metal pressing and assembly 
industry and is located in Bury, Lancashire 

■ Current turnover approximately £1.7m per 
annum. 

■ Supplier of sophisticated assemblies to the 
truck and tractor industries. 

■ Comprehensively equipped press and assembly 
shops including 15 presses up to 550 tons. 

■ Long leasehold site comprising approximately 
1.4 acres, including 49,000 square feet 
production area and 1,300 square feet office 
space 

For further information please contact: 

James Gleave or Greg Tate, 

Arthur Andersen, Bank House 9 Charlotte Street 
Manchester MX 4EU. 

Tel: 061-200 0302. Fax: 061-200 0343 


.Arthur 

Andersen 

Arthur Andersen &Gq SC 


Arthur Andosen is authorised by the Institute of Chartered Accountants In 
England and Wales to carry on investment business. 
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BMP Holdings 
Limited 

(In Administrative Receivership) 

fho (tiint AtbnaiKtrMnxr ftrersven nftcr 
I nr sifc the business ,md assets erf llh- 
a/wni- niniffciny which. ifKorjjfwate the 
fnrsinrw Itirrnvrly t.i mvd no timkr the name 
’Brun Moon-head and Av/ihtiT 
a Structural and rhll consulting enffnevty 
a Leasehold premises m lLik\ f’Jmhitt: 
and Lorulon 

a Long rUahinhcd tr.uk tv* tail n I 
Itrrsligpws /wofit b 
a W laptatnl vaipkifvct 
a TiamKvr m y ear ended It Itorfnhor 1991 - 
LJ.7 nnllioa 

For bather mktundbm. /»/«■•» e contact the 
I, imt Aihtdnisuunve Axnvm, Martin and 
IP Nt w< -il Ernst & Hxin ft. t»*wy House. 17 KUtltl e 
M.hm fn-Ji-r MJ MW Mctthtmc: iJ6f-95T ItWO 
IC*I. I lA7k rax: Mt-HM 7117 

=S Ernst &Young 

IBC bratnar otdmrtrrrd Urmmtaors in FnMana 
ami Mate* M ram « kni-amnn hnfarss 


Scotcoast Foods Limited 

(In Receivership) 

Manufacturer of Frozen 
Potato-Based Products 


The Joint Receivers have for sale the business and 

assets of Scotcoast Foods Limited, a company 

producing frozen potato based products. 

Highlights of the business are as follows: 

■ Fully modernised environmentally controlled 
high risk production facility, EEC Licensed. 

■ Leased premises with cold stores, packaging 
areas and raw material stores. Offices on site. 

■Skilled staff of 43 with access locally to further 
operatives. 

■ Situated in Glasgow within 2 minutes of the M£ 
and 10 minutes from Glasgow Airport 

■ Customer base includes major supermarket 
chains. 

For further details please contact: 

Gordon Christie or Andrew Davison, 

Arthur Andersen, 199 St Vincent Street, Glasgow 

C2.5QD. Tel: 04X-248 7941. Fax: 041-248 2029 


Arthur 

Andersen 

Arthur Andersen&Cq SC 


Arthur Amferwn n jufhorueti by (he Institute of CtarfcrcJ Accountants in 
EngUnd jnd Wjlo to carry on investment business. 



Morgan Furniture Ltd. 

The Joint Administrative Recovers offer (or sale as 3 
going concern (he business and assets of Morgan 
Furniture Lid., a market leader in (he production of 
contract furniture, based near Emsworih, Hampshire. 

Principle features include: 

■ Turnover £2.1 million per annum. 

■ Blue chip customer hsL 

■ 40,000 sq ft of leasehold premises. 

■ Technically sophisticated production facilities. 

■ Skilled workforce producing quality products. 

For further Information contact the Joint Administrative 
Receiver. John Dare. KPMG Peat Marwick. 1st Floor. 
Dukes Keep. Marsh Lane. Southampton SOI 1EX. 

Tef- 0703 S3 1465. Fa* ■ 0703 223547. 




Corporate Recovery 


HEALTH CLUB Suporti, exclusive 
IbcIIIDq* in •xcodani prosperous local ion 
NartlUContre! London. High repuuiian/ 
standard*. Only C85K lor qulek sale due 
to owners' other business commltJMnB. 
Box No. MSI 7. financial Time*, One 
Southwark Bridge. London $El SHL 


RECEIVERSHI PS /LIQUIDATIONS. 
FINK PAGES - New weekly guide 
io avery Insolvent ce. Direci contact 
with Llquldetars/Heceivore. Fully 
Indaiod according lo company type. 
Free cample copy (0273) S7«9S2. 


CONTRACT HIRE SPECIALISTS 
UK AND INTERNATIONAL ROAD TRANSPORT 
•Profitable. T/O £850,000 
. • Strong CusKwoer Base 
* Potential Irer Growth & Expansion 
* BS5750 Bong Processed 
For Farther Information Please Write To: 

Box A442Q. Financial Tiroes, One Southwark Bridge, London SE1 9111. 


Machine Assembly Company for Sale 
Central Germany 

A well established company with extensive experience of drilling, 
forming, welding and assembly of major components up to a gross 
weight of 130 metric tonnes. Equipped with im-to date machinery, 
untieing the latest computer control technology. Current remover in the 
region of DM20 midion, widi pre-tax profits in excess of 1 0%. Trading 
as limited company (GmbH). For further information, contact - 

Interconsult (Deutschland) GmbH 
Me r gers & Acoulskions 
Praunheimer Landstr 70-6000 Frankfurt 90 
TeL* 010 49 69 769 061 Fax: 0L0 49 69 769 8 13 


NIC 


Metal Wmdows, Alummium & 
Glass Facades Company for Sale 
Rkein-Afain-Neckar Area Germany 

A well established company with extensive specialist experience, 
including lightsieel construction for major-projects. Current turnover 
intheregioQofDM 10 million, with pre-tax profits in excess of 10%. 
Trading as limited company (GmbH), with some 50 staff. For further 
information, contact:- 


NIC 


Interconsult (Deutschland) GmbH 
Mergers & Acquisitions 
Praunheimer Landstr 70-6000 Frankfurt 90 
Tel: 010 49 69 769 061 Fax: 010 49 69 769 8 13 


Screen Printing Machine & 
Automation Company for Sale 
North Germany 

An innovative company with modem products, incorporating the 
latest in computer controlled technology. Current turnover in the 
region of DM 11 million, with an excellent history of growth, and 
pre-tax profits in excess of 20%. Trading as limited company 
(GmbH), with some 50 staff. For further information, contact:- 


NIC 


Interconsult (Deutschland) GmbH 
Mergers & Acquisitions 
Praunheimer Landstr 70-6000 Frankfurt 90 
Td: 010 49 69 769 061 Fax: 01049 69 769 8 13 


Fastener Distributor 
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Stockport and Aberdeen 

BSP Vibolt Ltd and Fuss Products 
Ltd (Both in Receivership) trade as 
distributors of fasteners and fixings to 
the engineering and construction 
industries. 

• Annual Turnover approx Elm 

• Contracts with blue chip customers 

• Leasehold premises in Aberdeen 

• Potential to purchase 11,000 sq ft 
freehold premises in Stockport 

• LoyaL experienced workforce 
For further dcuils contact the 
Joint Administrative Receivers: 

Malcolm Shicrson or Allan Griffiths, 
Grant Thornton, Heron House, 

Albert Square, Manchester M2 5HD. 

Tel: 061 834 5414. Fax: 061 832 6042. 

Grant Thornton® 

Logfeml and Wile* to carry on inranment bSSerl. 
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West Germany 

Service Company : travel sector 
turnover: DM 25m, profits: DM7 m 
llic owner offen for sale the 
business and assets of this company 
which has a monopoly position in 
the German nuufccL 
Contact: Fa* +44 71 794 4275 


MERGER BROKER 

Highly respected, long esc, 
operating in niche fields ■ 

rising T/O, high jsofit, cttl UK 
A 0/5 potential. Suit hands-on 
entrepreneur vrith visituu . 
Box A609, Financial Times, Oms 
Sooth work Bridge, London SKI 910. 












•• ?<•. ’.• V'- U r.:v' 1 - ■ r„'- • 

I'lNANClAt. TIMES TUESOXY OCTOBER 6 1992 

:S13S^IMEEK.JN 



!J**j 

: 

• v.-xti. 

» <i. 

■*!»! 
: 5**151 1 
•' 


'J s. ... , 
*■ *VC' 



•TOited* 


3 Ha 
2 rs. 



VUSTS 
3 TRANSPQjy 

JOC 

»c 

TUftssa 

Wr.lc is 
2n Jge, Lo^pq 


ipanyM 

2/1 V 

V 

e cwKiisari, 

LJMO Ci:d3. 

*;• . C^rcs^rr? 

:’■ GmbH 
>.V»'.' fnjEur.i 

miniumS 
iny forS* 
rea Gem# 

^r;c:?.Ci5S^ 
— •.n:<c«23< |5 

V'<u;'r.'w 

I i:n:rH ^ 

=, -y- '-. 1 

- - .;*^ P d'-‘. 
"ik 


1/ 


;achine& 


ny 


2UV “ 

|?^S5ik 

;• ;...::rH 

V,, 



berde* 1 


■.. i it 
r-.:;, :0 f* • 


i; 




I) * 


( «|! | U 


.l 4 * - . .is 


on 



kiv .? 

■*■' . „ c l3 - 1, 

£&■# 
ifS* 




EUROPEAN 

LAW" 


The European 
Commission's 
2984 decision 
fining ;• as 
Tj-ood-pnlp 
producers, for 
allege d 
involve ment 
in an illegal 
price fixing 


camel has been heavily critic 
ised in a preliminary opinion 
of the European Court of. Jus- 
tice. 

The opinion, delivered 
recently by Advocate-General 
Darmon, recommends that the 
ECJ should annul the bulk of 
the Commission's December 
1984 decision imposing fines on 
the companies of between 
EcuSO.OOO and Ecu500.000. .. 

The "wood-pulp case", which 
involves a series of 10 appeals 
brought in 1985 by 28 of the 
producers Involved, is the last 
outstanding competition case 
to be heard by the ECJ. Juris- 
diction over competition cases 
was transferred to the Court of 
First Instance in September 

1980. 

Six of the companies affected 
were based in -Canada, ll in 
the US..: 12 in Finland; 11 m 
Sweden, one in Norway, one in 
Portugal and one in Spam. Tim 
Norwegian, Portuguese, Span- 
ish,. four Swedish, two Finnish 
. producers and. a . US producer., 
.were hot fined. No Swedish 
producers appealed. 

All biit three appellants 
(Bowater, St Anne and Interna- 
tional Pulp Sales) gave under- 
takings to the Commission in 
order to quality for a 90 per 
cent reduction in the fines 
imposed. .. . 

The Commission decision 
The Commission's 1984 deci- 
sion found that the producers 
had infringed EEC competition 
rules in four main ways: . 

• First, almost all the produc- 
ers had acted in concert on 
prices for bleached sulphate 
wood pulp announced for deliv- 
eries to the Community during 
the whole or part of 1975 to 

1981. The Commission made a 
similar finding . of a concerted 
practice on actual transaction 
prices for the same pulp on 
five EC. member country mar- 
kets in the whole or part of 
1975, .1976, and 1979 to 1981. • 

• Second, the companies that 
were itienibers of KEA (the US 
Webb Pomerene Act export 
organisation in whose respect 
tiie decision was annulled by 
the ECJ in 1988) were found to 
have acted in concert in 
exchanging individualised data 
onprices. . -■■-.■• 

• Third, the Commission also 
found concerted action and 
individualised data exchanges, 
within the framework of the 
European industry's associa- 
tion Fides. bn prices for deliv- 
eries. of bleached sulphate - 
hardwood pulp in the EC from 
1973 to 1977, \ 

• Fourth, some producers had 
infringed competition rules by 
Including clauses . prohlbiiting 
export or resale in contracts 
for the sale of wood pulp to 
customers in- tfie-EC. 

Advocate General's opinion 
In his opinion, the Advocate 
General recommended: that the 
ECJ should allow the appel- 
lants' claims and annul the 
Commission's decision in 
respect of the general con- 
certed practices on announced 
and transaction prices. 

In respect of the Fides con- 
certed practice : (involving 
Swedish producers, Fincell - 
the Finnish association, other 
European producers and St 
Anne, a Canadian producer), 
only St Anne should escape, on 
procedural grounds, he said. 
The fine of EcuH)0,000 on Fin- 
cell should remain. .- 
He also-advised the Court to 
dismiss appeals in respect of 
the Commission's finding on 
the clauses prohibiting import 
and export As a result, the 
fines on Canadian Forest Prod- 
ucts, MacMillan and Westar 
should be fixed at Ecu20,000. 

Advocate General Darmon 
was equally robust in rejecting 
as inadmissible claims to 
annul the undertakings given 
by all but three producers- His 
view was that only unilateral 
acts of the Commission could 
be challenged in the context of 
competition ‘cases. An under- 
taking was not a unilateral act 


However, the undertakings 
remain relevant as a factor 
affecting the level of the fines. 

But, the most important 
aspects of the Advocate Gener- 
al's opinion were his dispas- 
sionate condemnation of the 
Commission's procedural irreg- 
ularities and his approach to 
the economic analysis of a con- 
certed practice. 

Procedural irregularities 
Procedural irregularities 
' form the main ground for set- 
! ting aside the decision in rela- 
tion to transaction prices. The 
most blatant irregularity con- 
cerns the failure of the State- 
ment of Objections, setting out 
the case against the pulp pro- 
ducers, to refer clearly and pre- 
cisely- to an alleged concerted 
practice on transaction, as well 
as announced prices. 

Other infringements of the 
rights of defence found by the 
Advocate General include the 
Commission’s failure to permit 
comment on new evidence 
requested by it after the end of 
the administrative procedure 
but used in the decision. 

A refusal to disclose competi- 
. tors* evidence protected by 
business secrecy should either 
have led to an appropriate non- 
confidential means of disclo- 
sure or the exclusion of the 
evidence from the decision. 

“The Commission's position 
in this case irresistibly calls to 
mind those plans of prisons on 
which the warder alone is able 
to see all the inmates but they 
cannot see each other,” he 
said. ■ 

The Commission should also 
pay the costs of the two groups 
of accountancy experts 
appointed by the ECJ to clarity 
economic evidential questions 
and general pulp market 
-trends. According to the Advo- 
cate General, these reports do 
. not support the Commission’s 
decision on Its procedural 

: Concerted practices 
. The Advocate General pro- 
posed .the following definition 
of concerted practice: “red pro-' 
cation of communications 
between competitors with the 
aim of giving each other assur- 
ances as to their -conduct on 
the market”. 

Each company is entitled to 
align itself independently on 
the conduct of its competitors, 
-if knowledge of such conduct is 
obtained solely by monitoring 
the market Parallel conduct 
cannot be equated with a con- 
certed practice but such con- 
duct may serve as evidence of 
acting in concert 
The standard of proof 
required is a degree of cer- 
tainty that goes beyond any 
reasonable doubt The burden 
of proof on the Commission 
cannot be shifted amply by a 
finding of parallel conduct 
' “In any event if there is a 
plausible explanation for the 
conduct found to exist which is 
consistent with an independent 
choice by the undertakings 
concerned, concertation 
'remains unproven," he sug- 
gests. 

According to the Advocate 
General, the main substantive 
problem with the Commis- 
sion’s decision was its reliance 
on the producers’ parallel 
behaviour as the primary evi- 
dence of concerted action on 
announced prices, without reli- 
able corroboration. 

The judgment of the ECJ is 
expected before the end of the 
year. 

Cases 89/85, 104/85, 114/85. 
116(85, 117/85, 125 to 129/85. 
Wood Pulp, ECJ SCH. Opinion 
of AG Darmon, July 7 1992. 


Unemployment benefit calcula- 
tions 

Unemployment benefit for 
EC citizens working in one 
member state but resident in 
another must be calculated 
according to the ceilings of the 
country in which they are resi- 
dent, although based on the 
last salary in the country of 
employment, the ECJ ruled 
last week. 

Case C-201/91. Grisvard and 
Kreitz v Assedic, ECJ ICH, 
October 1 1992. 
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THIS NOTICE IS INTENDED TO INFORM AU INTERESTED PERSONS OF IMPORTANT DEVELOPMENTS CONCERNING THE TREATMENT OF CERTAIN CLAIMS AGAINST MICHAEL 
R. MILKEN ("MILKEN") AND/OR OTHER FORMER EMPLOYEES OF, AND ENTITIES RELATED TO, DREXEL BURNHAM LAMBERT INCORPORATED ("DREXEL"). IF YOU HAVE A 
CLAIM OR ARE A MEMBER OF ONE OR MORE OF THE CLASSES DESCRIBED BELOW, YOU SHOULD CAREFULLY READ THIS NOTICE. 

UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


lure 

Michael Milkea and Agodatcs Securities Litigation 


MDL Docket No. 924 


SUMMARY NOTICE OF PENDENCY OF CLASS ACTIONS. DERIVATIVE ACTIONS. PROPOSED SPTT1 FMKNTS. AND SETTLEMENT HEARING 


This notice relates to the foUnwIng dan and derivative actions which have beta consolidated In the obove-capdoned 
action [“MDL 924“) before Ihc Honorable MBtOn Pollack, United States District Judge, Soothers District Of New York like 
"District Conti"), audit directed to afl persons and entitles ktendfled below: 

Araatn Comp any v. Milken, n aL No. 9I-CIV-2Q&5VW (CD. CaL): 

To: All pc norm and entities who purchased tltb Tea Year Senior Notes, 12 l/ZW Twelve Year Senior Subordinated 
Debenture*. 12 3M* Fifteen Year Subordinated Debenture* or 12 J/8% Fifteen Year fronting Rate Junior Subordinated 
Debentures Issued hr BCf HoMlnjp Corporation on the public offering node pursuant to the Registration Statement and 
Prospectuses, dated April 19. 19*6, or al any lime during the period from April 10, 1986 to and Including April 27, 1988 
and who were Injured a* a resub thereof. 

tare New America High Income Pond Securities UllealW Master Pile No. WM0782-MA (D. Mafic h 

To: AH persons who purchased shares of New America High Income Fund. Inc. ("Nr* America" i common stock Issued tn the 
Initial PuMte Offering pureuaat Is the Registration Siatemrat and Prospectus of New America dated February 19.1988. 

Lbtiajul. t. Prospect SlnaaBighlaaint tVtfifflnJncwCUL. ewa Action No. 90 -iotsi-ma id. Mass.): 

To: AH persons who purchased shares of Prospect Street High Income Portfolio. Inc. common stock famed In the initial 
PubBc Offering pnwnant to the Registration Statement and Prospectus dated November 28, 198ft. 

Batten!, ct al V. I— JUfc No. C-9I-I408R (WJ>. Wash.): 

To: AU persons and entitles who received a direct or indirect Interne In the common equity of PACE Industries. Inc. In 
connection with the leveraged buyout that resulted In the acquisition of four businesses or City Investing Company 
which Include Rbectn Manufacturing Company. Hayes International Corp^ World Color Press. Inc. and Uarco 
Incorporated; 

All persons and entities who received a direct or Indirect Interest In the common equity of Motel Holdings, Inc In 
connection with the le v e ra ged buyout that resulted In the acquisition of Motel 6. lou 

AU persons and entities who received a direct or Indirect Interest In the common equity of SCI Holdings, Inc. In 

connection with the leve rag ed buyout that resulted in the acquisition of Sfocer Communications, Incj 

All pereom and entities who received a direct or Indirect Interest in the common equity of BCI Holdings Corporation, 

toe. In connection with the leveraged buyout that resulted In the acquisition of the Beatrice Companies, lrac; and 

All persons and entities who r e ce iv ed a direct or Indirect Interest In the common equity of Safeway Stores Holdings 

Corporation to c o n n e cti on with the leveraged buyout that resulted in the acquisition of Safeway Stores, Inc. 

To: Alt present, former and fotnre owners of 13% Senior Subordinated Reset Nous due 1997 Issued by Community 
Newspapers, Inc. 

Prank. etaLv. Milken. No. 924364^ PV-H 1C HSMtTH (SJ>. Fla.): 

T«r. AU persons who purchased CenTmst Bank I formerly CenTrust Savings Bank) Series A or Series B Preferred stock, 
c o m mo n stock, or Series One Participating Slock at any time betw een January 1, 1986 and January 16, 1990 and who 
suffered damages as a result tbereoL 

In re Ivan F. Boeshv Securities t -ideation- MDL Did. No. 732, M2I-45-MP (SJJJV.Y.) I ,, MDL-732“|: 

To: AO persons and entities who sold National Gypsum Cosine common stock on April 8, 1986; 

AU persons and entitles who purchased Walt Disney Productions, Inc. common stock and/or July 1984 call options on 
June 11. 1984; 

AU persons and entitles who redeemed, converted or sold Wtckes Companies, Inc. &L50 Convertible Exchangeable 
Preferred Slock during the period April 23. 1986 through June 2. 1986; 

AH persons and entities who purchased MCA, Inc. common stock (hiring the period August 16, 1984 through December 
21, 1984; 

All p e rs o ns and entities who purchased MCM/UA Entertainment Co. common stock during the period August 7, 1985 
through January 13, 1966; 


AH persons and entities who owned The Pacific Lumber Company ("PadOc”) common dock as of Se ptem b er 27, 1985. 
and who tendered any of theta- shares pursuant to the lender offer made by MAXXAM Group. Inc. (“MAXXAM"). 
exchanged any of their shares pursuant to the merger of hdfle with a subsidiary of MAXXAM, or add any of their 
shares kilo the open market after September 27, 1985; 

One! T. fill United aL. No. CAJ-90-0<m-G llSLD.TCx.1: 

To: AK persons who purchased Back Corp. common stock during the period October 23, 1989 through December 27. 1989 
until trading was halted on the New York Stock Exchange and who suffered damages aa a result thereof: 

Pratt- et al. v. A.F.C Industrie.- * at- CA No. 442-CIV-193-Y INJXTex.1: 

To: All participants In, and beneficiaries of, four former retirement plans of AFG Industries. Inc. l M AFG") as follows: 
Retirement Han for the Eligible Class Cutter* of Foureo Clan Company: Retirement Plan for the Eligible Hourly Paid 
Productio n and Maintenance Employees of AFC; Retirement Plan for the Kliglbte Sheet Glam Cotters of AFG; and 
Retirement Plan for EUgQde Clerical Employees of AFG. 

To: AH shareholders of PeniMylvania Engineering Corporation. (This action is consolidated with MDL-732 as mi forth above 
and is a derivative action.) 

Shacv.M ai. v, Fred Care.e: a), . (In re First Executive Corporation Securities UUj Un g ). No. CV 89-7135 DT (K»), MDL 871 
(C.D.CaLl: 

To: All persons and entities who purchased First Executive Corporation common stock, preferred stock, or call options 
during the period November 2, 1988 through January 19, 1990 or who purchased Rights or Units pursuant to the 
September If, f 989 Registration Statement. 

To.- AH persons and entities who purch a sed 825% Agricultural Revenue Bonds Series I986A, due October 1, 1996, by 
(be Loaisiana Ag ri cu l t u ral Finance Authority, from their issuance oo or about September 17, 1986 to and including April 
9. 1990. and were damaged thereby; 

All persons and entities who purchased 8 j 61% Secnritteed Mnhitamlly Housing Revenue Bonds Scries 1986 A. due 
October 1, 1996, tamed by the Louisiana Hooting Finance Agency, bum their Issuance on or about July 31, 1986 to and 
including April 9, 1990, and were damaged thereby: 

All persons and entities who purchased 834% (Series 1986A. due November 1, 1993) or 950% (Series I986B. due 
November 1, 2006) Agricultural Revenue Bonds, Issued by the Nebraska Investment Finance Authority, during the 
period from November 13, 1986 to and tnrhidtng April 9, 1998, and were damaged thereby; 

AH persons and entities who p urcha s e d &80% Securitised Agricultural Revenue Bonds Series 1986 A. due October 1, 
1996, issued by the Lotrisfsna Agricultural Finance Authority, from their Issuance on or about October IQ, 1986 to and 
fawkuUng April 9, 1990. and were damaged thereby. 

All persons and entitles who purchased 9.00% Industrial Development Revenue Bonds, Series I986A Pool, Issued by the 
Adams County, Colorado Board of County Commtasfoners. prior to and todndlng April 9. 1990; and were damaged 
thereby; 

AD persons and end lies who purchased 848% Securitized MuWfomBy Hooting Revenue Bonds Scrim I986A. Issued by 
the Health, Edu ca tio n al and Housing Facility Board of the City of Memphta.Tennessec. prior to and including April 9, 
1990, and woe damaged thereby; 

AU persons and entities who purchased 8X8% Securitized Mnttifomily Housing Revenue Bonds, tasned by the El Paso 
Hunting Finance Corporation, prior to and Inrindlng April 9, 1990, and were damaged thereby: and 
AU persons and entities who pu r c hase d 8£0% Securitized Mtdtifamfly Housing Revenue Bonds Series 1 986 A. tawed by 
the Southeast Texas ffousbg Finance Corporation, either In the Initial offering or on the open market, from the date of 
Issue until April 9, 1990 and were damaged thereby. 

Three Britten Investment Group, et al. v. Ffrbiano. et at_ No. 89-I543B |M> (Si). CaL): 

To: AU shareholders of Imperial Corporation of America. fTbls b a derivative action.) 


I- Ctotfct Is benbx risen prams w Rula 23 and 23 . 1 m the Hafcnt Rain nf Civil ftoccduie of Ac pendency. *cuknirtil and. lo Ihc eiicw wx 
peviemly certified, dam ccmficaiiofl for lellkmeal pwporq only of each of the above dats jaiwu and of (he venlemcni of the above derivative xixau 
(the 'Denvauve Actions" 1 as to ibe Sailing Psrtkipuas identilKd below llhc "ScUkiwal'V. A hearing llhc "SctUuDcm Hearing*) will be held for Or 
pespose of dcrenasaiag wberher la approve the Seukrocm as (air. reason able and adeqane. II you ire ■ member uf any of ihc above dasves like 
"Classes- 1 sad do net rxdiric younetf Ihcrcfrom. or a aJun&pJdcr of any of the above corporations on whovbdulf a derivative acme was brought, you 
have i6e tlghl lo appear aad foitlcipue M (be Scutemeai He ari ng, which win be held before ihc Honorable Mil Mi Pollack. United Stales Di«m Jidge. 
linked SUK3 Coonnomc, Iv^cy Square. 40 Centre Street. New York. New York 10007- 1 SSI (the ’DvJricl Cooil'), in Courtroom 1 3Q5 M IWX) A.M. on 
November 17, 1992. 

2. The proposed Setilcmew includes all of dw claims waled by Ac me m bers of Ihc Classes and Ihc etamunu in Ac Derivative Acuom again* all 
of ffe individuals identified in Schedule "A" bdow (Ibe -Settling Individuals"), aad all of Ac panncnhipi. Hosts, corporations and taker entities winch are 
■destined A Schedule "B~ below (ihc "Settling Partnerships") I collectively, the "Settling foukiprols"). The proposed Scnkocw Is erobofied in a 
■Stiputatinn of Sealemou dated as of Match 9. 1992 between Ac riaimonu in these uul .attorn other cases pending igains the Seating Panicipaaa on the 
one hand, and Ac Soiling Parocipma oe the other (Ac "Scidemot S ty i a rton"). There ate a mother of eschisioa from the above Data. Generally, 
these include Ac Sailing Bamdpmu. Aker Dicad totaled p ersons aad entities aad others. A description of each soeh esetuded person and entity with 
rrspeci wracb of the above Chum if amiable by writing to Hrffler A Company* mere fuByu) ftvw is parapapb 22 hrtow. 

3. Pursuant 10 Ae Onto Granting Preliminary Approval of the Other Claimants' Clan aad Derivative Scul 
Scttiemcru Pni poa cs (ta "Picdmloonr Approval OideO. each of die Classes (except those which have 
settfemea purposes oaty aad (be Derivative Acts 
Rutaa 23 agd filof Ae Federal Rules of CM! Pi 
finally approve die Sat tomcat os fair. reasnmNe and a d eqn t e 


and Claw Certtficaiioa for 

c previously been certified) has been certified for 
e beta preliminarily approved as cornel yies wish, respectively, all applirshtc raporcmcras of 
The propone of toe Settlement Hearing will be br ihc Doinci Court to determine whether ro 
ate u accordance with Rules 23(c) and 23.1 < 


I of Ac Federal Rules of Civil PMcertare. 


4. The District Conn has catered aa onto enjoining afl dalmuat pin iopariag in Ae Mdkcu Global Scukmcnl, (as defined below). Front lonher 
proseeulimorAerofcgoiagaciioniagaimi AeScnkng Partkipanuand fromcororoancroa any new actions asserting Dread Refaced dabnalaa defined hi 
• Ac SntremealSnpulaooa) against any of the Settling Panidpanto unless and onuIAe Milken Global. 


-X The 


Milken, el at. tiTov MX iMfl tSJXN.Y.k a a ttl uiajK of tto above and varioro ertor cases p i m l ia g sgainst Settisng PanjeipMIS tthe 
Related Mttkcn Ullgauaa") and a proposed plan of dtanibutioa by Ae U. S. Securities and Crchangr CnurmssMo (Ae "SECT) of Ae civil 


RL'toiredto wlA the urlemrer of ihc dau 1 


. food lAe "SEC-Milken Civil Disgorgement Fund") created by Ae SEC in the action 

"SEC Action"), tv Intended lo dopoaeof all Inigaiioa aad all daima. whether or not prcvmaly 
Settling PsnidpattU' Dread RctatndActiviitaa at set (otA in AeSndcawttlSdfataNoa (the ‘Milken 


_ M Civ. 6209 IMP) (Ae 

ted. against Ac Scuta; PariJeipattls on aocoBH of Ae 
Global SenkmeM-). 


6. The Milken Global Seotoaeai provides tor Ac payment of ipprosioutely SI J billioa (die "MUkoa Ghibal Sctticmem Rad*) A be dr A gr ee d to 
Ac payment al these claims. The Milken Gtobol Sentonea Fund coashu of Ae SEC-MIlken CW1 Di s g wgjau n Food, a fund of *400 mill ion. pins 
i nt nv a. which was established by Ae SET as grot of MUkca’s seakreem wiA Ac SEC In the SBC Action, the payment by Milken of an additional SS00 
still loo: Ac psyacM by the other Settling Participants icxdudtag Milken) of S3T0 imBton; aad the payment by Dreaefi lasuraocr carriers of up to *100 
atiftoo. which payment Is cutremly under aegiotinton wiA the raasance earners 


7. la accordance wish the Senleprotl Sttpubuao. Ae clsriaoau in Ac Petalrng Dresd-Refaurd Milken Lit 
Global Scnlement nr dlvidod mto the fadowiag three grouts. Ml aa set forth more folly in Ao Setttonret St 

" • • ‘ art iar ■ ‘ ' * ' ' ‘ * 


- _ . . . , tn 1 

serious lined on SchcdMe ft i the "Schedule ft CTainwntsD; rS| Ae ckamants la Ae actum luted 00 Schedule 9 llhc "Schedule 9 Clai 


wbo ere paniapatine m Ae MdLen 
Ore Other Ctalaanu in the 


s'); and ( 3 | the 

in the actions hsud on Schedule 10 (the "Schedule 10 Cfaiowaa"). Ibis nonce h ditcescd ro die Sch edul e S CLdmams. aad ponkularty the 
members of Ac Classes and the eUimuti in the Derivative Actions htottified above. Separate Mice will be given to Ae Schedule 9 CTamaou and Ac 
Schedule 10 Cbiaanl*. os appropriate. 

ft. As pari of Ac Milken Gtobsl ScuIctiks*. a fund of up to 1250 mdliouflhr "Schedule RScstiemem Rind") will be esabftihed and i lnri i ca ie d k> Ae 
payment of Ae valid claims of AeScheAde 8 Cbimaiui. This Includes afl me mb ers of Ac CJasaca and cliimaats la Ac Denvathrc Actions 10 whom Ass 
Mice is dneaed. together wiA vanom other Sdmdnle B Claimants whore cfalms ate oot class, rcpreie mauve or derivative actions aad whose dates are 
pending tn ante coum. Alter Aededaction of ocnam toes and npeocs and suiyeel to the effectiveness of Ae Sentoiirar Stipulation us provided thereto. 
theSetofafcgSenferoeBt RiadwiO be eatah lifii e d 10 be dedicated to Ac payment of Ae valid datets of the Sebedule 8 Cteumms. 

9 . la cooneciion wkh Ae ifloamoo sod dhuiburion of Ae Scfaeduto ft Senksnem Fund. Ae Dittrid Coun issued in onto dated September 9 . 1992 . 
Ippointiag an Esecutivc Cononiiicc rod a Saxriag Committer. The Eaconivc Committee is directed to prepa re a phn tor the sRociuctn rod a pbo for dr 
sdmiaistralloa of the Schedule ft Settlement Fond. The Steering Committee shall assist Ae Eaeculivc Cotmunice in the preparation of the plan of 
altocaimn and AoO be the body, inclusive of Ae Executive Cororntnoe members, to effectuate dr allocation ptocest provided tor in such plro of aDnranno 
which will techidc Ac devetopmea of Ae culdeUnn aad all other methodologies for clsinn esnhiailon and nU ocnt ion purposes. The adnumirauve 
finrslon in conneciJoa wiA Ae Schedule f Sctdemeax Fund paesuaot 10 the plan of admtetouatian Stoll be under Ae wgtervfcioa of the Executive 
Committee. The uhtmate lUtmtoa omoag ihe Scbeduto 8 CUmanu will be subject to Ac ipprovai of the Datum Court. 


10 . PunnsrU to the September 9 . 1992 Onto. Ae plan of allocnrian shad be prepared aad the allocation 
wnh Ae SEC. All avarUric Asirilnxtons fiotn Ac SEC-Milkeo Gvil "" 


Ion process dull be effectuated in conjunction 
Fifed fe Ac cUnaati uadcf the Milken Oc tal Sdlktt fe , tadodofi 
Ac portion of tint fond sMoratrd to Ae Schedule g Settlement fond, wdlkc subject to the SEC Pf an of Distribution to be filed by Ac SEC and approved 
by the District Court to Ac SBC Action. 

1 1 . Counsel for each of Ac above Schedule 8 Claimants (coOecUvdy. "Schethde ft Counsel") hare made a thorough investigation teto the Tacts and 
cinamivtccs relevant to the claims agamsi Ab ScUliflg ParUriprou socned to Ac foregoing acnoos. hare engaged to exteturre oegouattom wah reaped 
10 the proposed Sestlemem under Ac supctvisioa of the District Court, and hare toresugxted the chtints anetted to Ac Pending Onel-Related Mitkea 
UttEAtrao rod participated in Ae negMaitons leafing to the MiDcen Globa! ScttlcmeM upon which Ae proposed Seuleoca is eo n dloo nod rod or which it 
is a pan. 

12 . In evahutua the proposed Scttoeere. Schedule B Counsel hive conaidered. tAa ita. d* imooriaaor o( tenbag Ae Schcdnle 8 actions os pan of 
and to conjunction wfih Ac Milken Global Settlement; Ac merits of Ae claims aad defenses and Ae risks of litigation; the lime and expense naxssaiy to 
jvoseaue Ac cbims of each of the Schedule 8 actions through Inal: the Iliac sacc Ac transactions upon which these daunt are based occurred; Ae 
procedure! and logisiieal complexities involved in resolving the c lai ms ; Ae vmtres defenses that could be asserted by Ae Settling Fxmcipanu: Ac 
uttoeniimies of the outcome of Ms complex Eriptioa: Ac fact that icsototioo. whenever and however determined, of Ae claims in Ae Schedule 8 action 
will hkely be submitted for appellate re vi e w-, the a atountbl delay aad attendant risk Aat would result from may yean or pro tra cted Migauou pending a 
final adjudication of ibe cbims and de reran asserted; are) Ac stihoamnl benefit provided by Ihc proposed Serdemeftt- Bated upon these and other 
conah to tetoaa. ScheAde 8 Coanad. wkhout e o n eodte g aay Into of merit of oay of Ae claims asserted ib the S ch e d ok 8 acuoai. hare concluded that it h 
In the best inierreu uf Ae members of Ae Classes and the elaJoatti In the Derivative Actions u teule Ae claims upoe Ae Kras act forth hereto and in Ae 
interest] of justice, rod-thas Ae proposed Scutemere is (air. reasonable and a je q n n r as lo Ae members of Ac Claases aad the etolnums In tire Derivative 
Actions. 

IJ. The Sealing Panicipaeoa. «*Ue afflraniively denyug wien 
defenses, they have assorted or cook) assert, consider it dewrabto that _ 

svosd further eapetur and to dispose of burdruome aad provaeted liogtixM. without adsuaing IkAiluy 1 
the cUros anetted agstooi Aon in Ac Schedule 8 actions, the Settling PwtidproH (tore, m conjunetioa wtth and ax 1 
I in ibe esubltihmeM of Ac ScheAilc S Scttkmcnl Red to unto to lay to tea all of Ae cbims which hare I 


igAung of any kind whatsoever or ItaNlity aad withotn ooncedinf any tntinniiy in the 
Ac foregoing Schedule 8 actions be e h s m s MW l on Ae terms set forth herein 10 onto to 
I iu cation. Without admitting I lath toy or exherwne agreetag wiA Ac meros <*T any uf 


_ e*T any of 

of Ac Milken Global Sentematt. 
or could be asserted again a Ae 


Arttoues. 


partKipaata by the members of Ae Classes and Ae ctaimaaas to Ac OrWairve Adua arising out of the Settling Panic tparaC Octet Related 
x. As more fully set forth ip Ae ScnlemeM St ip u la tion, the tom Dread Related Activities lactate any claim agurai Setthng Partiriprots which 


performed by Diesel whether or not 


upon Ac I 
alleged lo 


be tara vires . 


Sctt l tsnrat and Ae Milken Global Settlement obtain final judicial approval, all Schcdote 8 Claintaiin. including without bnuotiou 
in the Deriv a tive Acnoos. will release ai' 


; off of their cbima which are or could haw been asserted In Ac 

ro provided for In the [arm of Release annexed 10 Ac Settlement 

f (heir Droid Rcfcned Claims aa against the Schedule 8 Claimants, Ae mcro b gx of 
i ananktos. Ae Milken Global Sctticmrot provides the 
I -Related Milken 


14 . If the. . 

Ae membore or Ac Cbiaca and Ac clan 

Schedule 8 mens as aptost Ac Sodtog PuiUpotea and related patties and entities ro provided for In the [arm of Release annexed 10 the Settlement 
Stipulation. S ton tarty, all of Ac SeoJmg P a rtici pan ts wiD (ckme all of (heir Droid Retrod Ctaanu 
Ac Clasicx. Ae dtetnants In Ae Derivative Actions. Dread and cadi other. Under certain ^cciflcd 

Sealing Participants wiA certain cbims over and judgment reda c tion protection wiA respect to data* asserted in (he Pettifog Dread 
Litigation, tocludiag ibe Schedule S actions, as sec fonh more folly to Ae SertlemeK Stipulation and accompanying documents. Under ccnsla 
rircumsmeoes. the Schedule 8 Settlement Ftmd toy be required 10 todoisrify Ae Sedteg Ptoticl pants, as set Tanh more folly to the Set ttensent Stipubrion. 
In oddhlon. all mcatan of Ac droxcx aad all of Ac rlauiMWi to Ae Derivative Actions will be ssfiyed to a coreoam not lo sue the current and former 
nCnfrrsa»,r.t^ .n i. . «rr»n-w<wanao. MMftt-wrf tiiCefiwtolgTP-|wmn fnr ftrri Related GWim. «. r«iti In Ihe foylentonl Stipulation. 

15. THE DISTRICT COURT HAS NOT DETERMINED THE MERITS OF THE CLAIMS ASSERTED BY THE SCHEDULE 8 
CLAIMANTS OR THE DEFENSES OF THESETTUNC PARTICIPANTS THERETO. THIS NOTICE DOES NOT IMPLY THAT THERE 
HAS BEEN OR WOULD BE ANY FINDING OF VIOLATION OF THE LAW OR THAT RECOVERY CTHIIJ) BE IIAD IN ANY AMOUNT 
IF THE LITIGATION WERE NOT SETTLED. 

16 . The Setttancm will be presented to Ae Dtatto Court fur approval at Ac Seulemem Hearing described above. Al Ac Settlement Hearing, the 
District Court win consider whether id finally approve the SesktoeaL Tbo Scakmcai Heariag may be adjourned from time to time wkhoal Further aaucc. 
The District Coarfs decision wiD be tending rooa all arembnx of the Ctooet aad the chrima ms to Ac Derivative Actions. 

17. David . . , _____ 

for the Schedule 8 Osmans fa Ae negotiations teatfing u Ae Mitten Global Settlement, and . 

Committee, may aroly B the Diaries Corel for ro award of reasonable aitorncys- foes aad ailntteraiatire expenses to be payable (vent the Schedule 8 
S ettl e me ae ftmd and any tetcrea which may be earned itarm. Any soeh appBcaram will be made ntyed rod atiboequcnl to Ac effectiveness of the 
Mitten dobal Sctttaxcnt. ptovifcd. borrerer. that ao attorneys' fees wig be payable from Ac SEC-Milken Civfl Ptsgoiymatt fond. 

18 . AnymcmberofancorntoroofAeClaKscrlliccfaintomsta the Derivattre Antoni his Ae rata 10 appear a the Senhsncal Hearing in pctxon. 
or by counsel if aa appearanc e Is Died aad served as hereafter provided, and be head to the extern allowed by Ae Dtorict Coun to opposition 10 the 
fairness, t ern ooa Urn rrr and adeqoacy of the proposed Se l llcni ce t. However, except [or good crow shown, ao person dull br head in opposition lo the 


Montague. P.C. rod Stanley Nenwcr. Esq. of Wolf tapper Rom Wolf & Jones, whu acted as courad collectively 

nd Ac Bteasben of Ac Executive Cooinrittee and Ac Steering 


ptopoacd . Srtrtrs n ral oe any Judynete or order la be entered thereon, and an pspers or briefs aobmittrd by such perteo shaU be accepted or co BPdocd by 
Not, aoksa on or before November 3. 1990. such person (a) bra rded wtih the Duma Cnm a notice uf w± pen 
. Kctare together wtAssretcmenc AM indicates 
meh notices, nates 


1 person's imeaiimi u> appear al 


the Kslraa Court, ntaess on or net ore November i ISW. such person (1 r , 

Ae Srftlrm c w Heariag together wtth a nacmr i u AM indicates Ac boro for such opposition along with any supporting documentation aad (61 has saved 
copies of oil sroh notices, staumrats and tnpponiag docaatenuaioa. rogeAa wkh copies of nqr other papera re briefc which told person fees wkh the 
Dauicl Coun, ekha ut penoa re by maS. upon; 

David Berger, Esq, Bergre & bientagac, PjC, 1622 Loam Slrert. Pbttadetpbto, Prstnsytrania 19163; 

Sutay N t m srr .B^WoE Popper Rom Wolf AJonefc MS TMrdAvn—. New Yort. New Yotlt 10022; 

Arthur L. IJronss, Ea%^ Pool, Welsa. RKklod, Whwrlaa tt Gorrlstto. 1 285 Arenac of thr Aintrkaa, New York, New York HM194064; 

Dqalrl R- Mardack. Eaq. Deovvaa Letere Newrow A Irvtoe. 39 Raei-tM I rr Plaxst, New York. New York 101(2; and 

Theodare N. hBBer, Eso^ ShBvy A Austin. One Flnt Nodreial Plaza, Chicago, IBktob 66683. 

19. Except wkh respect 10 Ac S c hc d n l r 8 Classes which how prcvroosly boro catined. aay person who wishes 10 he excluded from toy of Ihc 
Classes nay do 10 by marling a timdy and valid request Tor exettutoe ("Request for Exchatoo") to each and all of Ac attorneys cpccHied in Ae 
rnunediaiely preceding paragraph, pasamrked no Inter than November 2. 1992. A Request for Exctaafon preferably should sa forth Ae following 
“formation wl A reject to Ae perron re ramy requesting such es ekro oq: name, address tad icfephoor ro m ber; the dros re ctaoes ftom which Ae 
rsrlu i BTs u sao^a-. the dae. price aad amnnm of Ae rtoevam aecaritiemansactiua covered by Ae rsrhrs i nn ; a description of Ae Acts epon which such 
Class member base* a claim against Ac Settling Participants; Ae IdeacificMkM of each Settling PanicipMt involved in Ar claim; Ae amount darined by 
•ueh Cta* mcrahtr m be owing to such member by reason of Ac dsns; and the reasons for which Ac exdusrm is sanghL All Requests for Exclusion 
mini be signed by or on behalf of the person or entity “ requesting Ac exclusion. If you rogues! cxdudou. yon will not be bound by Ae Settlement rod 
will not receive any benefits therefrom, nor wiD you be emitted to share m the Schedule 8 Settlement Fund. However, unless you Tiled an action again* 
jay Settling P ankgu at prior to May 3. 1991. nD claims sgxintt the Idearified Settling Parties as defined kt DreaeTiSeeood A mended and Restated Pbo of 
Reregansatim (the "PUn”) Cmcirefiag Milken and Ae odicr Settling Pankipania) are baited end released pursuant 10 Ae provision* of aection 122 of Ac 
Plan, and all penora are enjoined from asserting mid claims mater section I2J of Ae Pbo. If yon do ore i cqne tt exclusion, yea wlfl be bated by Ae 
Settlement and are eligWe to receire benefits Aredrom. inetafiog Ae Schedule 8 Seulemem RmiL 

20. lo onto 10 parucipxic in Ae diurOnoloo of Ac ScheAde ft Scnfcmrar Fund in Ae erem the S ett lemen t is (toady approved, members of Ae 
Clevtts win be required to file properly exeewed claim forms [ "Proofs or Claoi") ato^Bci and snhseqnem to the effectiveness of Ac Milium Global 
Seutonere. ftoofs of Ctann are not bang areqA) te this time. Ad dition a l rupee is coarenpiaied to be given to mewbers of the Classes wiA respea 10 
Proofs of Claim. 

21. Dus Notice does not purport to be a crenpktc dc a re qniu u of the SenJemcnt. rite Milken Global Seritenacat. DrexcTa Plan, the ft e H i niimy 
Approval Oder or other nutters described hereto. For a more detailed description of Aese matters, re fere nc e should be trade to Ac ptcadingi to cadi of 
Ac Schedule 8 Actions. Ae Settlement Stipulation, and related document embodying Ac Milken Global ScnlemeM and Ae orricsi catered by die District 
Court and 10 all other papers filed to connection Aerewi A. which may be inspected at the Office of Ao Cleric ol die linked States Dnoict Corel. Southern 
Dhtria of New York. Foley Square. <0 Centre Sores. New York, New York 10007-1911. dating normal bmsncat hours each tamness Ay. 

22. A MORE DETAILED SUMMARY OF THE SETTLEMENT, THE SCHEDULE 8 ACTIONS AND RELATED MATTERS MAY BE 
OBTAINED BY WRITING TOr 

HeOrr A Company 
P.O.Box ISO 

.PA 19185-8158 


23. Aay laqtnrici concerning Ah notice by mew bers of the Classes or otherwise should be nwdc Is wri|foq m David Berpr. Esq. Berger ft 
Monape. P.C. 1622 Lores! Street. Philadelphia. PA 19103 rod Stanley Ncmscr. Esq. Wolf Popper Ron Wolf ft Jones. B45 Tbitd Avenue. New Yost 
NY 10022. 

DO MM DIRECT ANY INQUIRY^ TO TOE DISTRICT COURT OR THB CLERK OF THE DISTRICT COURT. 

Dated: 0ttoberfel992 

New York. New York 

By Order of the Honorable Mil ion Pollack 
Senior Uniled Slates District Judge 
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SCHEDULE "B~- 
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Investors* 


A uwdi—e Btanw Iwwhwn AssnclMes [aka CFOaTCA AsnjcJaeest Blseayue CaptaL UP- BMA Lrmol Partnership; 

AxKiciaies; Cantatas ftawdal Group, Inc.: Cambridge Amociate* Camden unu rnie n n. toe. (aJu. Thpanga Rn a nrr a l CnrpK 
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Bntony HoUtags. LP; BnefiOor 
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Gore Asaocia 
C* 


Arete Partners (ska. 
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tegmatt. Kuos ft 

(atox. Beefs Gore and BnefsGwe Aw nrl i iri HX Cate A amctam Ltd; CACP Pannere LuL; Ctoco United I n v ett orx (f Jlo. Cafcu Gioqi 
Inc; Cvsnro Atmetaes Caoiro II AwnrI M rs; Comerhary Gtoap; Capital Coon Partners: {fepkri Fktt Invetton; Capital Fund 

" II A ss o ci a t e*: Cathay tevett m ent s ; Cavafier Associate*: 
Chessman Investors (jJj Chcssmem hnnun. LP.): 
ft Dobite Pome Eipuqr ftmd tl Ltd.: Claylon A 


ta: Camerborv Groa 
Csriyle Associates; ( 


amemsi; Captrao Venflire AaaxiaKf (Ola Captran Vemure Auocitocs. UP.Il Cararr Asaactates; Qrttoo untotomems Cwyto Anoctacs; 
Ud. (flj. ChMidcer Aamoxe*. Ud.t Oahu Cipkah Oaspiafcc Partner*; Chessmen: tovestmmi AMoeMes. a Cahana Liaied PI 
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We’ve got the future 
on the right track. 


! - 


AEG demonstrates Its know- 
how in the field of raff systems 
using new environmental and 
economic solutions. You'll find 
our state-of-the-art technolo- 
gies in everything that rolls on 
rails from ultra high-speed 
intercity express trains to lo- 
comotives, from light rail vehi- 
cles to fiiliy automatic people 
movers. AEG’s rail transport 
components and equipment 
combine matchless engineer- 
ing with superior systems 
compatibility. So we can keep 
the world moving and use less 
of its precious resources. 










AEG’s areas of activity: 




Automation 




Bectrolachnlcal Systems 
and Components 




Rail Systems 


Domestic Appliances 






Microelectronics 








A member of the McntarBena Group 
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Sykes not floored by Mosaic 


Finance moves 


Mosaic Investments, the 
West-Midlands- based mini-con- 
glomerate which last week 
suspended its shares, has hired 
Yorkshire entrepreneur Hugh 
Sykes as executive chairman. 

Greg Hutchings, the chief 
executive of Tomkins, who 
owns around 9 per cent of 
Mosaic, bad been acting chair- 
man after Brian. Disbury, the 
previous chairman and chief 
executive, was dismissed in 
July. Hutchings, who has been 
on the board since 1987. 
remains as a non-executive 
director. 

Sykes, GO, built up high tem- 
perature vacuum furnace 
maker Thermal Scientific, 
which he floated on the USM 
In 1983 at a value of just over 
£3m, to sell it to TI five years 
later fbr £72J5m. He is chair- 
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fast- 


man of Sheffield Development 
Corporation, set up in I9S8 to 
regenerate the Lower Don val- 
ley. It is understood Sykes will 
continue with this non-execu- 
tive role, but he was unavail- 
able for comment yesterday. 


The shares of Mosaic, which 
has sold its engineering busi- 
ness. and been refocusing on 
marketing services ranging 
from plastic coat-hangers to 
merchandising cartoon charac- 
ters. were suspended at 60 p 
after the company failed to 
agree terms with its bankers 
for a borrowing facility to 
redeem £2.99ra of preference 
shares from Rodney Day, who 
sold liis design and marketing 
company to Mosaic in 1988. 
Group managing director Leon 
An grave was also not available 
yesterday. Mosaic said in a 
statement that Sykes would 
conduct “a thorough examina- 
tion” of the group, see through 
the completion of the budget 
review, and hold discussions 
with the company's bankers 
“as soon as possible”. 


Rankin goes; 


Lilley, the struggling 
Glasgow-based construction 
company which brought for- 
ward the announcement of its 
interim results to mid-Septem- 
ber because its share price had 
plummeted. yesterday 
announced that its chief execu- 
tive Robert Rankin has 
resigned. While chairman Sir 
Lewis Robertson said he hoped 
the results would "dispel 
unfounded market concern 
about the group's position”, 
the share price has hardly 
moved since then. Yesterday it 
stood at 6Kp. 

While the company looks for 
a new chief executive, chair- 
man Sir Lewis is bringing in 
James Harm (right) as deputy 
chairman, "on a part-time but 
executive basis'*. They will 
jointly assume responsibility 
for the executive management 
of Lilley until a replacement is 
found. Sir Lewis says. 

Rankin, 55, left Balfour 
Beatty for Lilley in 1988. Sir 
Lewis was not prepared to 
comment on whether Rankin's 
departure derived from pres- 


Harm arrives 
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sure from Glasgow Investment 
institutions. 

Harm, 59. is part-time chair- 
man of Scottish Nuclear, and 
between 1972-1986 was chief 
executive of Seaforth Maritime. 
Sir Lewis describes him as "a 
very . distinguished and 
well-known figure in Scottish 
industry who happens to have 
some spare capacity at the 
moment”. Harm had been chief 
executive as well as chairman 
of Scottish Nuclear between 
July 1991 and April of this 
year. 


■ Professor Christopher 
Llewellyn Smith, chairman of 
physics at Oxford University, 
is to become director general of 
Cera, the European laboratory 
of particle physics in Geneva, 
at the beginning of 1994. He 
will succeed Professor Carlo 
Rubbia, the distinguished Ital- 
ian physicist. 

The post is one of the most 
visible in international science. 
Under Rubbia. Cern has 
become the world’s leading 
centre for physics research. 
Llewellyn Smith -will take 
charge of a laboratory with IS 
member states and a budget of 
more than £400m a year. His 
main job will be to supervise 
the funding and construction 
of Cern’s next particle- 
smasher, the £800m Large Had- | 
run Collider. 


■ Frank Silcock has been 
promoted to group finance 
director of BARCLAYS 
MERCANTILE GROUP. 

■ Richard Sharp has been 
appointed director of sales 
trading in MERRILL LYNCH’s 
equity markets division in 
London: he moves from County 
NacWest Securities. 

■ Martin Gilbert has been 
appointed a director of 
WORTH INVESTMENT 
TRUST. 

■ Michael Spiss lias been 
elected a director of ABTRUST 
NEW EUROPEAN 
INVESTMENT TRUST. 

■ Ralph EUis has been 
appointed a member of the 
BANK OF SCOTLAND’S West 
of Scotland local board. 

■ Simon Patterson has joined 
KORDA & Co as head of 
healthcare; lie moves from 
Price Waterhouse. 

■ Sir James Spooner, former 
chairman of Coats Viyella, a 
director of John Swire & Sons, 
chairman of The Morgan 
Crucible Company and of the 
council of King’s College. 
London, has been appointed 
chairman of the BT PENSION 
SCHEMES’ TRUSTEES. 

■ Mark Yexley has been 
appointed director of the 
Eurodollar division of 
PREBON YAMANE (UK). 

■ Henry T illman, formerly a 
director of Baring Brothers 
Inc. has been appointed a 
director of corporate finance 
at BZW. 

■Marcus Grubb has been 
appointed vice-president and 
international equity strategist 
at SALOMON BROTHERS; 
he moves from UBS Phillips 
&Drew. 
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■ Edward Ney, most recently 
US ambassador to Canada and 
formerly chief executive of 
Young & Ru bicam, has been 
appointed chairman of 
BURSON-MARSTELLER’s 
worldwide board of advisors. 

■ Nlall Crabb, md of Clay 
Colliery, has been appointed 

a director of Its parent, LEIGH 
INTERESTS. 

■ John Newton, until recently 


a director of Boris 
Construction, has been 
appointed business 
development director of 
CHARLES HAMMOND, the 
interior design company. 

■ Eddie Addison has resigned 
from the board of B ELLIOTT 
in order to devote more time 
to his roles as chairman of two 
subsidiaries: The Addison Tool 
Co and Addison Saws. 




Ray van Schaik (left), chairman of the executive board of 
Heineken, and Thorlef Spickscben, chairman of the executive 
board of Boehringer Mannheim, have been appointed non-exec- 
utive directors at United Biscuits. 


Whether he needs to analyse budgets or review sales, 
he simply consults his PC companion. 
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If he needs his PC hoc he’s not at optional connectivity pack in a 

his desk he just uses the HP 96 LX. matter of seconds. And work on 

Vbu too will find it Indispcns- ■ S. "■*" when and " l * w * ,u want 
ahle. The HP 96LX can do ucuy Or you can use Hie Memo 
almost anything a PC . YnWPilirr ' Ecta'ir for Jolting rkiwn 
can and you can use it ..LUVW.rlWffc notes. Capturing elusive 
anywhere. ' ideas. Storing reference 


available, as. well as up to 2 MB 

of extra memory 


anywhere. 

it's the only palmtop PC with 
built-in Lotus' 1-2-3! So you can 
perform ’what-ifs’ with your 
spreadsheets; have all the latest 
figures at your fingertips; shine 
at meetings. 

And because the HP OSLX is 
MS-DOS' based, you can transfer 
Hies to and from your PC with the 


information. 


Naturally, it includes a powerful 
financial calculator. And a 
persona) organiser to check your 
schedule :utd give yiHi instant 
access to appointments and 
addresses. 


V in'll find the HP 95 LX an 
invaluable tool for increasing your 
product ml y :uid efficiency Arid way; 
due to Us success in the palmtop 
market. Hewlett -ftK-kard have sub- 
stuniially reduced die price uf the 
HP P5I.X- Kir more information, 
just ring HP on U34-f-3<M-:Wrt. 
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The HP 95LX Palmtop. The 
perfect companion for your PC. 
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There Is also a large range of 
additional Imrelwnre and software- 
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William. Packer on an American 
minimalist in London 



ach . autumn lately the Tate 
has given aver the great 
spaces of the Duveen sculp- 
ture halls,, which form the 
central axis of the gallery, to a angle 
sculptor. Now the American minimal- 
ist. Richard Serra^ follows Richard 
Long and- Anthony Cara as tfreflorst 
foreign artist to he so distinguished. 
The sculptors are asked to fit their 
work to the shape of the hails -and' 
even to .embrace them implicitly 
within the .work itself Serna is the 
first to take this hrief literally. 

He has done so in the simplest and 
most emphatic way possible, introduc- 
ing a monstrous steed block apiece' 
into each or the two principal spaces, 
apparently rough . and ready from 
their forging yet sized and placed to 
mark precisely the proportions of the 
place, the distances, gaps and spaces 
that together offer the sensation of 
architecture. And the architecture 
. returns the compliment for in fee 
interplay - between agent and effect, 
always the viewer is brought back to 
the physical presence, indeed to fee 
palpable, sheer weight and mass of 
these simple, extraordinary objects, 
all 35 and- 39 tons of them. 

.. Weight & Measure is best seen with 
the galleries as empty as possible. 
There they sit, each block alone in its 
discrete, softly echoing,, vast space, 
yet, through the intervening columns 
of fee central rotunda, each visible to 
the .other, each , balance and counter 
to the otherls physical and visual 
- weight At a distance they seem iden- 
tical, their width exactly continuing 
fee-perspective established through, 
the bases of the central colonnade. 
Their essential difference declares 
.itself only on approaching the first 
fee nearer block to fee entrance hall, 
which rises to more or less average 
shoulder height, On taking a siting 
through io. the other, slowly it begins 
to dawn oh the visitor that the further 


. block must be in fact higher by about 
a head. And what one had thought 
would be a confirming horizontal 
proves to be a subtly rising plane, 
which takes fee eye ‘gently upwards 
-as the heads of other passing visitors 
sink slowly beneath it, as they walk 
away. The eye runs down the fell 
. length of the galleries and rises, as it 
were, on stepping stones of our dead 
selves to higher things. 

Serra’s drawings, shown at the Ser- 
pentine. are similarly quite as much 
installation as autonomous statement 
or object Large rectangular sheets of 
canvas are pinned to the wall to be 
covered with a dense coat of black 
pigment painstakingly laid on with 
paint-stick. Each of the two side gal- 
leries is feus informed by a low block 
in fee centre of the far wall, like the 
ghost of a fireplace, and clearly 
related to the Tate’s two elements. 
The smaller central gallery has a long 
low work that occupies fee common 
corner and fee better part of two 
walls. The work in the main gallery 
consists of two immense sheets, each 
teased into opposite corners of the 
room. An these surfaces are as black 
and heavy as sin. 

The effect is manifestly theatrical, 
the furnishing and celebration of each 
particular space. Such is the purpose 
of the furniture and proper decoration 
of any room, only here so reduced and 
positive is the exercise, so undis- 
tracted, feat we think of nothing else. 
We see the room exactly as it is, fee 
more so for being not quite empty. 
This is not art to take away, to buy 
off the wall, for though its principle is 
Infinitely re-adjustable, elsewhere it 
would be, in this manifestation at 
least, meaningless. It is. as fee jargon 
tells us, site specific. 

Of the work at the Tate, Serra says 
feat he wanted “to make sculpture 
out of the entire volume” of fee 
Duveen galleries, “to make the vol- 



Richard Serra working on an installation drawing at the Serpentine Gallery 


ume of the space tangible, so that it is 
understood immediately, physically, 
by your body ... feat the volume, 
through the placement of two sculp- 
tural elements, becomes manifest in a 
way that allows you to experience it 
as a whole”. 

It is easy to mock minimalism for 
being, well, minimal Any fool, we 
say. can put one brick on another, or 
stick a sheet of metal on its end, and 
call it art Most fools, of course, do no 
such thing, not caring to take the 
trouble. On the other hand, 1 can only 
admit that too much of the higher - 
nonsense is offered by artists and crit- 
ics in self-justification. Such blather 
should be disregarded and we should 
recognise feat the real problem lies as 
much in what we persuade ourselves 


a work of art should be, and what we 
expect of it. 

For despite the lengths in time and 
trouble to which a Richard Serra. for 
example, will go to forge a massive 
block of steel, or cover a wall with 
black oil paint-stick, the real engage- 
ment of the minimalist, as with the 
conreptualist to whom he is so closely 
related, is not with the made, per- 
sonal and unique object, but rather 
with the idea and the effect. The 
attention is focused closely upon even 
a single quality of the experience that 
art might offer, to be gleaned from 
even the barest, most mundane of 
objects. How little does the imagina- 
tion and aesthetic sensibility need to 
feed on? Do we need art at all, in the 
modern conventional sense, when an 


ancient, anonymous, purposeless - 
for all we know - standing stone 
affords an experience that is clearly 
aesthetic and imaginative? The mini- 
malist artist contrives a situation, a 
particular sensation, in short a perfor- 
mance to which we are invited to 
commit ourselves - and that has 
always seemed to me to be an inter- 
esting thing to do, and quite legiti- 
mate. 


Richard Serra: Tate Gallery, Mill- 
bank SWl, until January 15. Draw- 
ings: Serpentine Gallery, Kensington 
Gardens W2, until November 15. Sup- 
ported respectively by the Henry 
Moore Foundation, and by the Stan- 
ley Thomas Johnson Foundation and 
the Henry Moore Sculpture Trust. 


Have the organisers of the 
Montreux-Vevey. Festival sud- 
denly become aware that if 
they do not hurry, the 20th 
century will be over? After 47 
years of existence fee festival 
has acquired an image more 
solid than adventurous. It is 
stuffed with the names, of 
well-known soloists and con- 
ductors likely to attract 
wealthy residents of tiiat lotus- 
land and. visitors who can 
afford the big hotels. 

However, this year most of 
fee works came from fee first 
half of this century, with a 
weekend of chamber music 
stretching as far Stockhau- 
sen, Glass and Adams, also a 
new work commissioned in 
memory of Messiaen. The 
Franco-Swiss Honegger apart 
(this is his centenary year) 
native composers were hard to 
find. When it comes to out- 
ward-aimed cultural relations 
fee Swiss appear to treat their - 


Montreux-Vevey Festival 


own music as a more or less 
guilty secret, to be kept hidden 
from prying ears. 

The festival's final week 
brought an opportunity to visit 
one of Switzerland's shrines of 
culture. The Theatre du Jorat 
in fee village of Mdziires near 
Lausanne has been described 
before on this page. This great 
barn, in its conversion an 
ancestor of the Maltings at 
Snape, was transformed early 
this century by the writer Ren6 
Morax into a simple, roomy 
theatre with about 1000 places, 
principally intended for drama 
but adaptable for concerts and 
occasional opera. Honegger’s 
King David had its first perfor- 
mance there in 1921. The place 
is bare, but like most wooden 
buildings, friendly. On this 


evening it housed the Lau- 
sanne Chamber Orchestra 
under Emmanuel Joel, with 
Jean-Franco is Antonio Li as solo 
pianist. There were two works 
by Honegger, the concertino 
for piano and the second sym- 
phony (strings and trumpet). 
The concertino is an agreeable 
lightweight, somewhere 
between neoclassical Stravin- 
sky and Ravel in his jazz mood. 
The first two movements of the 
second symphony with their 
soberly expressed grief suited 
the surroundings perfectly - 
as in the Maltings, strings 
sound beautifully naturaL The 
busy finale, culminating 
naively but effectively in a cho- 
rale pealing out on the trum- 
pet. can hardly foil to work. 
The soloist. Gerard Metrailler, 


also played Jolivet’s first trum- 
pet concerto (with piano obbli- 
gato). a Conservatoire test 
piece whose lumpy textures I 
find disagreeable. 

Earlier we heard the six “lit- 
tle symphonies" of the year’s 
other centenarian, Milhaud; 
pungent miniatures written 
over a period of six years from 
1917. 1%ey were not intended 
for performance together each 
“symphony" uses a different 
chamber combination of 
strings and wind with, in fee 
sixth, a vocal quartet Thumb- 
nail capriccios. by no means as 
casual as they seem at first, 
playing wife styles as far apart 
as Brazil and Vienna, ranging 
in mood from blue melancholy 
to piquant mordancy, turning 
everything to personal use. 


This is the kind of experience 
one hopes for at a festivaL 

There were some empty 
seats. Perhaps they would bave 
been full if fee organisers had 
laid on transport - Mezieres is 
not easily reached from Mon- 
treux and presumably even in 
this prosperous region not 
every music-lover has a car. 
Democracy is a house with 
many mansions but even so, 
for a village enterprise 
intended above all to be “popu- 
lar", it is surprising to have 
top seat prices at about £37 
(SFr80) - in a Spartan, 
unheated building with bare 
benches. 

Montreux itself has been 
forced to make do with a provi- 
sional concert ball in the Con- 
gress Centre by the lake - a 


large, rectangular, low-ceil- 
inged, one-level chamber 
which inflates and muddles 
orchestral sound. This was 
deafenlngly demonstrated by 
the Suisse Romande Orches- 
tra's concert under the regular 
conductor, Arinin Jordan. In 
more senses than one a smash- 
ing programme - Roussel’s 
third symphony. Ravel’s 
left-hand piano concerto with 
Leon Fleisher as a command- 
ing soloist, Janacek's sinfo- 
nietta - it could have been 
designed to show off the hall’s 
bad points. And this was the 
same orchestra and conductor 
who made such sweet sounds 
for Louise in Geneva a few 
nights previously. Fortunately, 
the new Auditorium Stravin- 
sky (the composer lived nearby 
for some years) is rising on an 
adjacent site and will soon be 
ready. 

Ronald Crichton 



Dame EM te Kanawa 


Richard Strauss was 77 when he 
composed Capriccio. his last opera, 
and there was only a little “late 
Strauss" still to come - notably, of 
course, fee Four Last Songs. When Sir 
Michael Tippett wrote his Triple Con- 
certo more than a dozen years ago he 
was 74. but even now there seems to 
be no swansong in the offing. Piece 
after piece comes from him still, often 
vigorous and always idiosyncratic. 

The Triple Concerto, which Andr6 
Previn conducted wife the London 
Symphony at the Barbican on Sun- 
day, is among the most splendid of his 
late works. The orchestral invention 
is rich and telling, fee solo roles - for 
violin, viola and cello - dramatically 
contrasted and eloquent. Evidently 
those roles are full of rewards; they 


Tippett and Strauss 


seem to inspire the players who take 
them up. 

Here they were fee LSO’s leader, 
Alexander Barantschik, and its (co- 
)principal viola and cello, Edward 
Vanderspar and Moray Welsh. In that 
sense, they are an experienced trio. 
Their dialogues sang with arching 
passion, not forgetting Tippett’s char- 
acteristic flicks of mischief. Previn’s 
gift for achieving a lucid balance in 
the tricky Barbican acoustic was 
well-found: the orchestra never 
sounded throttled, but every solo line 
came through intact 

This entirely gripping performance 


followed a tamer one of Mozart's Sym- 
phony no. 39 (gracious and sensible, 
untouched by recent experiments in 
lighter, leaner “period” style), and 
was itself followed by Capriccio 
excerpts: the “moonlight" interlude, 
and Kiri te Kanawa in the Countess’s 
closing monologue. The interlude 
began grumpily, with a first boro who 
seemed to have left his legato at home 
somewhere, and the music foiled to 
make its best silvery effect. 

Dame Kiri's soprano was silvery 
enough, and lovely. Impossible not to 
surrender to it. in this ravishing 
Straussery: impossible also, though. 


not to regret the words, which were 
all but lost. This is one oT Strauss’s 
most inspired operatic monologues, 
and its shape - its calculated dra- 
matic form - needs more pointed 
attention to verbal sense than Dame 
Kiri cared to give it 
It was naughty of the programme- 
book to suppress fee major-domo's 
closing line, even if it wasn’t to be 
sung here. As fee Countess's last rhe- 
torical question hangs in the air - “Is 
there no ending to this opera that 
wouldn’t be trivial?" - he announces: 
"Countess, supper is served.” 

David Murray 


Sponsored by Nomura International 


Concert/Andrew Clements 

Espana 


At the Queen Elizabeth Hall 
last week fee BBC mounted 
"Espana", a pair of concerts to 
mark the Columbus anniver- 
sary. both of them broadcast 
on Radio 3. Every schoolchild 
may know that this is the most 
specious of all historical cele- 
brations, but it provided an 
excellent excuse for such a 
panoramic survey of Spanish 
music. 

The BBC’s new controller of 
music. Nicholas Kenyon, had 
given his personal imprimatur 
to these bumper, triple-decked 
concerts. The juxtaposition of 
the familiar and the arcane 
seemed a conscious evocation 
of the Radio 3 invitation con- 
certs of blessed memory, but 
the user-friendly introductions 
- discursive scripts delivered 
to the audience in the hall and 
radio listeners alike 
revealed the new, caring face 
of fee network: Glockian icono- 
clasm replaced by slick. Ken- 
yon-style packaging. 

Mainstream Spanish music 
was included - the Matrix 
Ensemble under Robert Ziegler 
gave a robust, warmly expres- 
sive concert performance of 
Falla's El Retablo de Maese 
Pedro wife Adrian Thompson, 
Matthew Best and the splendid 
treble Sam Pay, while Rafael 
Orozco played four pieces from 
Albeniz's Iberia - but the real 
fascination of the programmes 
came from the ancient and 
modem elements. 

On Tuesday ancient Spain 
was represented by a selection 
from the wonderfully energetic 
and inventive Cantigas de 
Santa Maria, a 13th-century 
collection of troubadour songs, 
sung wife great pungency by 
fee Dufay Collective. Friday’s 
concert was opened by the 
New London Consort directed 


by Philip Pickett with the 
renaissance Cancionero de la 
Columbma, a songbook almost 
exactly contemporary with 
Columbus's voyage. 

Contemporary Spain pro- 
duced fee British premiere of 
Alegrias by the Andalucian 
Manuel Hidalgo, former pupil 
of Helmut Lachenmann and 
now resident in Stuttgart. It 
was a valuable introduction to 
a composer scarcely known in 
Britain, with an evident gift for 
arresting textural ideas and a 
tendency towards music feat is 
mysteriously allusive and art- 
fully intent on obscuring any 
subtexts. 

This being a BBC promotion, 
there was Roberto Gerhard on 
both evenings too. On Tuesday 
the Matrix Ensemble had given 
a sparkling account of Leo, one 
of the most enduring and 
directly expressive of his late 
ensemble works, and Friday's 
concert revived Gerhard's third 
symphony. Collages, excel- 
lently performed by the BBC 
Symphony Orchestra under 
Andrew Davis. 

The symphony, completed in 
I960, is not the most convinc- 
ing of Gerhard's major orches- 
tral scores. There are some 
striking ideas, vivid concatena- 
tions of instruments wife fee 
homespun musique concrete of 
the pre-recorded tape. Yet fee 
elements do not cohere; the 
continuity, the dawn-to-dusk 
programme, is unconvincing. 
Gerhard's music was uneven, 
splendidly effective at Its best, 
but his zealous champions con- 
tinue to overestimate his 
worth. In the context of this 
thoroughly rewarding mini-se- 
ries, though, his was an essen- 
tial voice. 

Queen Elizabeth Hall 


Theatre/Catherine Milton 

Boardroom Shuffle 


Christopher Warrick's 
Boardroom Shuffle begins with 
wine for the audience but fails 
to maintain this level of enter- 
tainment. 

The directors of the multi- 
billion ecu Satellite Energy 
Transfer Technology company 
are. all set to cheer lead their 
shareholders and the press 
through a glossy annual gen- 
eral meeting when the compa- 
ny’s head announces his resig- 
nation. Peter Blake (Jeremy 
Spriggs), has begun to believe 
in his corporate image - a 
nauseating creation of the 
company as family. He invites 
four candidates for fee top job 
to take their pants down in 
public as part of a contest 
which appears to be based on 
Endurance, the Japanese game 
show of Clive James fame. 

The disintegration which fol- 
lows is a provocative explora- 
tion of loyalty, treachery and 
ambition. Everyone, except fee 
mysterious supercomputer, 
unveiled at the AGM. has at 
least one hidden shame and 
most have betrayed someone. 

The- imaginatively chosen 
set, the yawning, glazed atrium 
of the Cotton’s Centre in Lon- 
don’s Tooley Street, is a chal- 
lenge for the cast. The produc- 
tion opens with fee members 
of the American Connexion 
theatre company, self-con- 
sciously in character, milling 
around making mad small talk 
wife those who arrive early. 

It is a nice device and might 
have worked had fee actors 
not been foiled by genuine city 


slickers passing by from 
nearby offices and stomping 
implacably through the props, 
looking much the madder of 
the groups. 

Gregg Ward's strong script is 
let down by some of the perfor- 
mances. However, Jeremy 
Spriggs is competent as the 
messianic inventor (to under- 
line that point, he enters riding 
on a bicycle to the strains of 
fee corporate hymn). 

Martin Chadwick (Keith Bay- 
liss). fee finance director, is all 
paternal complacency. It is his 
deeply antipathetic character, 
supported by greasy hair and 
square spectacles, which best 
expresses the potential ten- 
sions between the idea of loy- 
alty to corporate profits and 
loyalty to life. 

Paula Mitchell (Meera 
Devon), as head of communica- 
tions, captures something of 
fee modern press officer. Par- 
roting the weird patois of cor- 
porate literature, she knows 
how to smile with just the 
right degree of insincerity. She 
is amusing as the patient peon 
whose work is undermined by 
the stupidity of her boss. 

The pace of the production is 
patchy. There are compelling 
moments. One contestant for 
the top job is forced to reveal a 
personality disorder for which 
she was Institutionalised. But 
the atmosphere moves through 
pathos to bathos as she dis- 
closes it was an addiction to 
sex. However, the production is 
slow to start and sags worry- 
in gly in the middle. 
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■ ANTWERP 

De Vlaamse Opera 20.00 Silvio 
Varvlso conducts first night of 
Robert Carsen's new production 
of Turandotj wife Johanna Meier 
in the title role. Further 
performances on Oct 9, 11, 14, 
17, 20, 22 and 25 (233 6685) 

■ CHICAGO 

LYRIC OPERA 

Leonard Slatkln conducts Gdtz 
Friedrich's production of Elektra 
on Thurs (also Oct 12, 16, 21, 

26, 30), wife Eva Marion, Leonie 
Rysanek and Nadine Secunde. 
Jiri Koirt conducts The Bartered 
Bride on Fri (also Oct 14, 17, 19. 
24, 27 „ Nov 1, 4, 7), with Barbara 
Daniels and Neil Rosenshein. 
Sat and next Tries: final 
performances of Rossini's Otello 
(332 2244) 

CHICAGO SYMPHONY 
Neeme Jdrvl conducts the next 
two weeks of concerts at 
Orchestra Hall. This week’s 
programme (Thurs, Frf, Sat) 
features works by William . 


Bolcom, Atterberg and 
Tchaikovsky. Erich Leinsdori 
conducts two weeks of concerts 
in the second half of the month, 
and Georg Solti returns in Nov 
(435 6666) 

■ MUNICH 

OPERA 

Due to repair work at the National 
Theater, the Bavarian State 
Opera is giving concert 
performances in Munich's other 
theatres. Fri and next Mon in 
Prinzregentenfeeater: Dvorak's 
Dimitri] (extracts), with Kenneth 
Garrison in the title role. Sat, 
next Mon, Wed and Fri in 
Cuvniibs Theater: Mozart’s Apollo 
et Hyacinthus and ll’sogno di 
Scipione. Sun at Gasteig: Otello 
with Ermanno Mauro, Piero 
Cappucciili and Sharon Sweet 
(221316) 

CONCERTS 

Tonight, Wolfgang Sawallisch 
conducts a Strauss concert in 
fee Herkulessaal, with Julia 
Varady soloist in fee Four Last 
Songs (221316). 

Thurs at Gasteig: Russian 
National Orchestra plays 
Tchaikovsky. Fri: Peter Hofmann 
in concert Next Mon: Ronald 
Zoiiman conducts Belgian 
National Orchestra. Next Thurs 
and Fri: Lorin Maazel conducts 
Bavarian Radio Symphony 
Orchestra. Oct 17: Czech 
Philharmonic. Oct 20: Emerson 
Lake and Palmer. Oct 22: Dave 
Brubeck (48098 614). Fri at 
Olympiapark: Jos6 Carreras and 
Agnes Baitsa. Sat and Sun: Chris 
de Burgh (3067 2424) 


THEATRE 

Maly Drama Theatre from St 
Petersburg presents Gaudeamus, 
a black comedy about the 
Russian army, at the Deutsches 
Theater. Opens tomorrow, daily 
except Mon till Oct 18 (5144 360). 
The Residenztheater has a new 
production of Ariel Dorfman's 
Death and the Maiden opening 
on Sun (225754). The repertory 
at the Kammerspiele includes 
Dieter Dorn's new production 
of Much Ado About Nothing, plus 
Ibsen's When We Dead Awake, 
Goethe's Stella and Moiidre's 
Don Juan (2372 1328) 

■ NEW YORK 

JAZZ 

Blue Note Jazz Club and 
Restaurant Pop-soul diva Chaka 
Khan, en|oying a revitalised 
career, makes her Blue Note 
debut tonight daily till Sun at 
21.00 and 23.30. Next week: 

Nancy Wilson. Oct 20*25: Regina 
Belle. Oct 27-Nov 1: Dianne 
Reeves. Nov 3-8: Diane Schuur 
(131 West 3rd St 475 8592) 

Algonquin Hotel The Oak Room 
is at present home to Susannah 
McCorkle, a jazz-pop singer who 
has been known to root around 
in the archives for lost or 
forgotten numbers. Shows at 
21.30 daily except Mon, with an 
extra show at 23.30 on Fri and 
Sat (59 West 44th St 840 6800) 

Carlyle Hotel Singer-pianist 
Barbara Carroll starts an 
engagement tonight; her sets 
are usually mixtures of jazz and 
cabaret including songs by 


Gershwin. Cole Porter, Dizzy 
Gillespie and some of her own. 
Music from 21.30 Tues to Sat 
(Madison Ave at 76th St 744 
1600) 

Rainbow & Stars Maureen 
McGovern, a versatile cabaret 
performer with a four-octave 
range, can be heard daily except 
Mon. Music from 21.00 (30 
Rockefeller Plaza, 632 5000) 

■ PARIS 

DANCE 

Rudolf Nureyev's new production 
of La Bayadere, designed by Ezio 
Frigerio and Franca 
Squarciapino, opens at Palais 
Gamier on Thurs and runs till 
Oct 31. Nov 3-8: Alvin Ailey 
American Dance Theater (4742 
5371). Sat: Roland Petit's Ballet 
National de Marseille opens a 
three-week season at fee Opera 
Comique (4286 8883). Oct 21-28 
at ChStelet William Forsythe's 
Frankfurt Ballet (4028.2840) 
OPERA 

June Anderson sings arias by 
Rossini and Verdi tomorrow at 
20.00 in the Bastille, conducted 
by Myung-Whun Chung. Chung 
also conducts a staged 
production of Honegger's Jeanne 
d’Arc au bucher opening on Fri 
(eleven performances till Oct 
31). The final performance of Le 
nozze di Figaro, wife Gilies 
Cachemailies and Marie 
McLaughlin, can be seen on Sat 
A revival of Elektra, starring 
Gwyneth Jones, opens next Tues 
(4001 1616). Sat in Chatelet 
Evgeny Onegin starring Dmitri 
Hvorostovsky, repeated next Mon, 
Wed and Fri (4028 2840) 


CONCERTS 

Armin Jordan conducts the 
Ensemble Orchestral de Paris 
tonight at 20.30 in the Ch&telet, 
with Raphael Oleg soloist in 
Schumann’s Piano Concerto 
(4028 2840). Semyon Bychkov 
conducts the Orchestra de Paris 
in Britten's War Requiem 
tomorrow, Thurs and Fri at Salle 
Pleyel (4563 0796). Fri in Grand 
Auditorium de Radio France: 
Marek Janowski conducts works 
by Milhaud, Ibert and Honegger 
(4230 2308). Oct 15 in the 
Ch&telet Janowski conducts 
Schumann's oratorio Das 
Paradies und die Peri. Oct 17 
and 23: Boulez conducts 
Ensemble InterContemporain 
(4028 2840) 

THEATRE 

A new play by Edward Bond, The 
Company of Men, runs at fee 
Theatre de ia Viile till Oct 24 
(4274 2277). Eugene O’Neill’s 
Long Day's Journey Into Night 
can be seen daily except Mon 
at Theatre de la Madeleine (4265 
0709). Stephane Braunschweig's 
production of The Cherry Orchard 
is at Th&&tre de Genneviliiers, 
dally except Mon and Thurs till 
Oct 18 (4793 2630). Zarzuela 
Historia de un patio, a 
zarzuela-based entertainment, 
runs till Oct 17 at Th&dtre des 
Bouffes du Nord (4607 3450). 

Odon von Horvath's play Tales 
from fee Vienna Woods, can be 
seen dally except Mon till Nov 
23 at Bobigny (4831 1145) 

■ WASHINGTON 

CONCERTS/DANCE 
Rafael Fruhbeck de Burgos 


conducts the National Orchestra 
of Spain on Sun at Kennedy 
Center Concert Hail, with piano 
soloist Alicia de Larrocha. Oct 
17: Anne Sophie Mutter. Oct 21-25 
in Opera House: Mark Morris 
Dance Group. Oct 24: James 
Galway (467 4600) 

THEATRE 

• Captains Courageous: a 
musical inspired by Kipling about 
a Portuguese fisherman and a 
young boy. Till Nov 22 (Fords 
Theater 347 4833) 

• Troilus and Cressida: a 
Shakespeare Theater production 
directed by Bill Alexander. Till 
Oct 23 (Lansburgh 393 2700) 

• Marvin's Room: Scott 
McPherson’s black comedy about 
a family confronting life’s 
problems. Fill Oct 18 (Eisenhower 
Theater 467 4600} 

• Forever Plaid: Stuart Ross's 
musical memory play about the 
first gig of a group of teen angels 
in 1964. Oct 13 to Nov 8 (Morris 
Mechanic Theater 410-625 1400) 

JAZZ/CABARET 

Blues Alley Jazz Supperclub Sun: 
Charlie Haden’s Quartet West, 
plus Ernie Watts (saxophone). 

Next week: vocalist Karen Akers 
(1073 Wisconsin Ave, In the alley, 
337 4141) 

Bams of Wolf Trap Thurs: Second 
City National Touring Company, 
improvisational comedy troupe. 
Fri: The Iguanas, tex-mex dance 
music. SaL Irma Thomas, soul 
singer (703-218 6500) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Perry and Coim 
Chapman 

Super Channel 

0830-0900 {Mon) FT East Europe 
Report - weekty indepUi analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
what’s new in European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
08300900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky News 

0130-0200 (Mon), 2130-2200 
(Thurs). 05304600 (Fri) FT Busi- 
ness Weekly . 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
ness TMs Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400, 2030-2100 ft Business 
Wookly 
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Down and 
down again 


BRITAIN’S economic policy 
establishment, like its economy, is 
paralysed. But the longer the 
paralysis continues, the deeper 
will be the damage from the deba- 
cle of recent weeks. The govern- 
ment needs a new medium-term 
framework for policy and an Insti- 
tutional structure to implement it 
Only then can it hope to bring real 
order into sterling's position in 
the foreign exchanges. 

It was always inevitable that 
sterling would fall further against 
its European partner currencies 
than justified by economic funda- 
mentals. Sterling's fall since the 
UK left the EHM has. in fact so 
Ear been well short of a disaster 14 
per cent against the D-Mark but 
only 11 per cent using a trade- 
weighted basket of currencies 
Including the yen and the dollar. 
Against the dollar, this represents 
a return to normality after the 
heady heights to which sterling 
was previously dragged by the 
D-Mark's appreciation. The infla- 
tion risk from such a devaluation 
Is contained by the economy's 
deeply depressed state. 

Yet the government cannot 
afford to allow sterling to go on 
falling if it wishes to avoid stoking 
up serious inflationary problems. 
The most obvious course of action 
in these circumstances - to raise 
interest rates - would almost cer- 
tainly be counter-productive. 
Given the depth of the recession, 
double-digit UK interest rates are 
not credible because the markets 
know that the government cannot 
sustain them. 

Siren voices 

What the markets need is reas- 
surance that Mr Major la not 
going to bow to the siren voices, 
both within and outside his party, 
and cut interest rates too hard too 
fast. Large cuts in UK interest 
rates now are the best way to 
ensure that this latest devalua- 
tion, like all the others of recent 
decades, leads to consumption and 
inflation rather than investment 
and growth. 

A prudent short-term monetary 
policy would Imply falls in inter- 
est rates over the next year, but 
only once the markets ate calmer. 
The experience of the US, Austra- 
lia and other debt-burdened econo- 
mies is that cuts in short-term 
interest rates combined with sub- 
stantial currency depreciations 
can be accommodated without 


generating infla tion. But no one 
knows how much UK policy has 
been eased by the foil in sterling 
of the past few weeks. And the 
UK’s inflationary psychology 
means that a softly softly 
approach on interest rates is all 
the government can afford to pur- 
sue if the gains to competitiveness 
of the past weeks are to **“ 
retained. 


be 


Policy gap 

While the government remains 
silent, and the markets nervous 
and jumpy, the risk of a further 
collapse will remain. The task fac- 
ing the government is to calm the 
situation. This cannot be achieved 
by party conference speeches; it 
requires the policy gap to be filled. 

it is very difficult to see bow Mr 
Norman Lamont can assist his 
prime minister in addressing this 
enormous credibility problem. Mr 
Lament's difficulty is not that 
anything he says Is by definition 
incredible. In fact, the opposite is 
true. The longer he stays in office 
and is seen by some to be dangling 
the prospect of rapid interest rate 
cuts to Euro-sceptical Tories, the 
more the markets will lean on the 
pound. The words Mr Lamont 
needs to use to bolster his political 
position in Brighton this week are 
precisely those which will do most 
damage in the markets. 

Much more important than any 
changes in Treasury personnel, 
however, is the removal of the 
power to make monetary policy 
from Treasury hands. Promises to 
fight inflation or to monitor an 
unspecified range of economic 
indicators, whatever they may be, 
will continue to ring hollow when 
uttered by British politicians of 
any party, whether counselled by 
the current or any other cohort of 
Treasury advisers. 

The government needs a new 
division of economic labour. An 
independent Bank of England is 
no panacea. But it would be a step 
towards monetary policy credibil- 
ity, if suitably- constituted. Taking 
the power to set interest rates out 
of political hands is also a precon- 
dition of a successful reentry of 
sterling into the ERM. 

Only then would the Treasury 
be free to cut public spending and/ 
or raise taxes and so maximise the 
chances of an Investment-led 
recovery. 


Predators come 
out to play 


IF BRITAIN'S Increasingly 
substantial devaluation is to work. 
It needs more than the support of 
appropriate fiscal and monetary 
policies from the government. 
Industrialists have to seize the 
new opportunity for export-led 
growth. Yet the first tangible 
signs of confident activity in 
industry after Britain's departure 
from the exchange rate mecha- 
nism (ERM) appear to be coining 
not so much from the tradeable 
goods sector, conventionally 
defin ed, as from the market In cor- 
porate control - witness yester- 
day's cash offer by Hanson for 
food group RHM and the earlier 
unsolicited tender offer from 
Hongkong Land for a minority 
stake in Trafalgar House. 

It would be foolish to draw too 
many conclusions in the after- 
math of the ERM disaster from 
one hostile bid and another partial 
offer. The most striking features 
that the two besieged companies 
have In common are anyway inde- 
pendent of external circumstances 
- namely, unexciting manage- 
ment and disillusioned sharehold- 
ers. That said, British assets now 
look cheap even to a bidder from 
Hong Kong, whose currency Is 
pegged to a sagging dollar, and 
Hongkong Land decided to make 
its tender offer before yesterday's 
spectacular stock market collapse. 
Moreover, Britain remains one of 
the few economies in the world 
where the right to manage compa- 
nies is up for sale at all times. 

Opposite risks 
Against that background it 
would be surprising if local preda- 
tors with cash on the balance 
sheet were not the first to scent 
that the time was ripe to give 
their acquisitive instincts free 
rein. There is, in addition, a risk 
that the return on rash will fall 
and equity prices rise if the gov- 
ernment heeds calls to go for 
broke by reducing interest rates 

sharply. 

But there re mains an equal and 
opposite risk - as Hanson knows 
from its acquisition of assets in 
the construction and house-build- 
ing group Beazer last year - that 
a decision to go for a given target 
may not be validated by the tim- 
ing and shape of a subsequent eco- 
nomic recovery. With hindsight, 
BTR's bid for Hawker Siddeley 
looks better attuned to an econ- 


omy whose best hope now lies 
with export-led growth. 

Yet the risks look greater for 
Hongkong Land’s investment in 
Trafalgar than in Hanson’s hid for 
RHM. Trafalgar, with a portfolio 
of business almost uniquely ill- 
suited to the depredations of the 
present recession - property, 
house-building, construction, 
cruise liners, hotels and engineer- 
ing - would be a handful for any 
management The businesses may 
have impressive names, such as 
Ritz, Cunard and John Brown, but 
the valuation of the assets pres- 
ents huge difficulties In the pres- 
ent climate, especially in property. 
Further doubt is cast on the qual- 
ity of assets and earnings by criti- 
cism from the Financial Reporting 
Review PaneL Those who long 
suspected that Trafalgar’s way 
with accounting was Idiosyncratic 
have been applauding the new 
accountancy watchdog from a safe 
distance. 

A solid business 

In contrast, RHM is the custo- 
dian ol excellent brand namw and 
solid, [f unexciting, businesses. 
Having attracted the predatory 
attentions of Goldman Fielder 
Wattle and Sir James Goldsmith 
at the end of the great 1980s take- 
over boom, it is an old bid chest- 
nut whose share price languishes 
way below Its level when last 
under attack. In short it has all 
the lacklustre but cash-generative 
characteristics that Hanson has 
looked for In its past acquisitions. 
And the bid. which Hanson has 
toyed with on more than one pre- 
vious occasion, comes when ana- 
lysts suspect that conditions In 
the milling industry are Just about 
to take a turn for the better. 

What Hongkong Land might 
bring to Trafalgar House is an 
open question. ft would look an 
unlikely manager for the busi- 
nesses of John Brown, Davy or 
Cunard. As for Hanson, it could 
reasonably claim to bring useful 
financial muscle to RHM, but on 
the basis of its recent record, not 
much more. What evidence there 
is suggests that takeovers produce 
fewer, if any, efficiency gains than 
their proponents loudly proclaim. 
Sterling's devaluation will have to 
be followed by something more 
substantial than a flurry of bids 
and deals if anything much is to 
come of it 


M r Stanley Metcalfe, 
chairman of RHM, 
the baking and 
grocery group, has 
a reputation as one 
of the great survivors of Britain's 
food industry. He has not only 
enjoyed an exceptionally long 
innings at the top of his company - 
eight years as managing director 
and three as chairman - but since 
2988 has twice successfully 
defended it against predators. 

However, yesterday's £780m bid 
for RHM by Hanson lands Mr Met 
calfe with the challenge of his 
career. A well-financed conglomer- 
ate with a fearsome talent for acqui- 
sition, Hanson looks a for more for- 
midable adversary than Goodman 
Fielder Wattie. the New Zealand 
bakery which bid for RHM in 1988, 
or the short-lived consortium 
headed by Sir James Goldsmith 
which became RHM's biggest share- 
holder a year later. 

Equally important, RHM appears 
Ear more vulnerable today. While it 
could boast in 1988 that its profits 
growth in the previous five years 
had outstripped the rest of the food 
industry, its recent performance has 
deteriorated alarmingly. Pre-tax 
profits foil 36 per cent in the first 
half, and industry observers expect 
a frill-year result of less than £l00m, 
well down on last year's £ 150.2m. 

This record has sorely tried the 
patience of RHM's shareholders, 
who barely four years ago were 
staring at a 465p per share offer by 
Goodman Fielder which valued 
their company at £L73bn. Nor has 
Mr Metcalfe's attitude to investor 
relations endeared him to the City 
of London, where he Is widely 
viewed as aloof and uncommunica- 
tive. His recent efforts to secure 
investor loyalty have relied heavily 
on a determination to hold RHM’s 
dividend. 

More fundamentally, industry 
experts have faulted RHM for lack- 
ing clear strategic vision and direc- 
tion. Though Mr Metcalfe is praised 
for shaking up RHM in the early 
1980s, shedding peripheral activities 
and investing in efficient manufac- 
turing, critics argue that he has 
since taken his eye off the ball. 

Though his efforts to expand 
beyond milling and baking have 
reduced the latter to about 40 per 
cent of total turnover, diversifica- 
tion has brought mixed results. 
Some acquisitions, notably the 
£23 lm purchase of Avana foods in 
1987, have been disappointing, as 
has RHM’s involvement in the US. 

The sternest criticism, though, is 
that since Goodman Fielder first 
took a stake in RHM in 1986, top 
management has spent too much 
time worrying about Insulating 
itself against the risk of takeover. 
“They have concentrated too much 
on the share price and not enough 
on strengthening the long-term 
position of the business,” says Mr 
David Lang, industry analyst with 
stockbrokers Henderson Cros- 
th waite. 

Given RHM’s signal failure to 
keep its share price up. tew in the 
City were surprised by yesterday's 
bid. Indeed, the company Is 
rumoured to have been hawked 
around the food industry as a poten- 
tial target for several weeks. 

Nonetheless, it is not certain that 
Hanson will have a clear run. 
Though its offer of 220p a share is 
45p above the price at which RHM 
shares closed on Friday, it falls 
some way short of the company’s 
break-up value, which some in the 
City put at £900m to £lbn. Much of 
this lies in RHM's collection of 
small but desirable grocery brands, 
which were valued on its balance 
sheet at £6G8m in August test year, 
ft is possible, therefore, that RHM 


Hanson’s £780m bid for RHM is the 
biggest threat the food group has faced, 

say Guy de Jonquieres and Maggie Urry 

The battle of 
the breadline 
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could yet attract a counter-bidder or 
find a white knight However, Its 
quest a couple of years ago for a 
friendly merger partner came to 
nothing - at least partly because of 
anxieties about Its troubled bread- 
baking business. 

Indeed, since a bread price war 
broke out three years ago, savaging 
RHM’s profits, this part of the busi- 
ness has been widely considered the 
company’s most effective poison 
pill. Hanson's readiness to take on 
the challenge of running it is, 
accordingly, its strongest trump 
card. 

RHM is Britain’s second-largest 
baker after Associated British 
Foods, in the past decade, it has 
radically overhauled its operations, 
replacing 65 small, elderly bakeries 
with 18 efficient high-capacity 
plants. It also saved money by 
replacing a fragmented local distri- 
bution system with an integrated 
national one, anticipating the 
emerging needs of powerful super- 
market groups which now dominate 
bread sales. 

However, these large investments 
have not shielded the company 
from fierce competition from a 
small band of independent bakers 
and millers. Operating with lower 
overheads than RHM and ABF, 
these privately-owned concerns 
have aggressively won cut-price 
business from the big supermar- 
kets. many of which have increas- 
ingly treated bread as a loss-leader. 


At one point last year standard 
white loaves, the industry's staple 
product, were on sale for as little as 
27p, compared with about 40p in the 
late 1980s. 

RHM and ABF have responded by 
by following prices down in an 
at tempt to hold on to market share. 
Though their profits have taken a 
beating, the two companies have 
reasoned that the only way to 
restore their control over the mar- 
ket was to eliminate excess capacity 
by driving their upstart competitors 
to the walL 

I ndustry experts are divided 
over their success. Some 
believe the high margins 
enjoyed by the industry in 
the late 1980s will never 
return. They argue that the super- 
markets are now in the driving seat 
and will ensure that enough inde- 
pendent bakers remain in business 
to keep the industry leaders perma- 
nently off-baianoe. 

Others, however, think the mar- 
ket may soon stabilise. ABF is 
believed to be planning capacity 
cuts, while a poor northern Euro- 
pean harvest is depriving indepen- 
dent bakers and millers of across to 
the cheap grain which they relied 
on to produce cut-price bread. 
Indeed, some in the industry believe 
there is a good chance of making an 
imminent price increase stick. 

If the optimists are right, Hanson 
will have called the turn In the 


industry brilliantly, if they are 
wrong, the company could still 
improve short-term margins sub- 
stantially by making the steady 
capacity cuts which RHM has so far 
refused to contemplate. Such think- 
ing appears to have contributed to a 
sharp rise yesterday in the share 
price of ABF. 

Though Hanson’s talents as a 
marketing organisation are debat- 
able, its record as a cost-cutter and 
manager of low-tech manufacturing 
is widely respected. Bread, a com- 
modity product in long-term 
decline, could lend itself well to the 
same type of management approach 
as Hanson has brought to the 
tobacco business of Imperial Group, 
which it acquired in 1986. Since 
then, the business has doubled its 
profits. 

But threats of savage retrench- 
ment at a time of rising unemploy- 
ment could also play into the hands 
of RHM, which energetically mobi- 
lised political opinion against Good- 
man Fielder's bid. 

In any event, the Lack of other 
plausible bidders for RHM's bread 
division would be likely to leave 
Hanson lumbered with it for the 
foreseeable future. The same may 
not be true, however, of the rest of 
the business, which consists of a 
mixture of branded groceries and 
‘private label” food items sold by 
supermarkets under their own 
name. 

Hanson will not be drawn on its 


plans. But it has only limited expe- 
rience of running packaged grocery 
companies, and sold off the food 
businesses of Imperial and SCM in 
the US soon after acquiring them. 
Its only food-related business today 
is the Seven Seas vitamin pill and 
fish oil company. 

ff Hanson decided to sell RHM's 
food operations, there would be no 
shortage of takers. Though none of 
the businesses is a mega-brand, and 
some have suffered from trading 
down by consumers in the reces- 
sion, many have. established highly 
profitable niche positions. 

The head of a competing food 
manufacturer stud recently that he 
would give his eye teeth for Shar- 
woods. RHM's sauces and condi- 
ments business, while old favourites 
such as Paxo stuffing and Bis to 
gravy mixes continue' to dominate 
admittedly mature markets. Mr Kip- 
ling's cakes and pastries have alio 
been consistent money spinners. 

S ome critics accuse RHM of 
not doing enough to sup- 
port -these brands, prefer- 
ring instead to conserve 
cash by building up its 
private label business, which 
requires minimal investment in 
product innovation and none in 
marketing. They also argne that it 
has been too slow expanding into 
continental Europe, where it earned 
only £73.6m of its £1.5bn sales last 
year. 

It is doubtful how much Hanson 
would do, if it kept RHM intact, to 
improve on either of these points. 
Much more likely, it would choose 
to realise the value of RHM’s brands 
by auctioning them off to one or 
several bidders, either in the UK or 
abroad. In the latter camp, BSN of 
France, and CPC and Conagra of 
the US are already being mentioned 
as potential buyers. 

Valuing the RHM brands is 
extremely difficult. Some analysts 
believe they are overstated in the 
company's balance sheet because 
that valuation - highly controver- 
sial at the time - was decided in a 
bull market, when investors and 
food manufacturers were gripped by 
an onset of brand frenzy. 

But much would depend on the 
nature and ambitions of bidders. 
The prices paid would be influenced 
not only by the brands' earning 
record, but by their potential for 
expansion in the hands of a new 
owner. While it is hard to Imagine 
that there would be much demand 
outside Britain for Paxo or Blsto, 
Mr Kipling might find a wider mar- 
ket in continental Europe. 

However, the main appeal of 
RHM’s brands is that they could 
expand the operations of a UK com- 
petitor or offer an entree Into the 
British market for a foreign com- 
pany. In recent years, the huge mar- 
keting costs involved in establish- 
ing brands from scratch have made 
acquisitions an increasingly attrac- 
tive option. 

However, a wave of takeovers in 
the UK food industry has taken 
many attractive companies off the 
market in the past few years. Of the 
larger ones which remain indepen- 
dent, only Allied Lyons. Cadbury 
Schweppes and United Biscuits still 
command strong brands and market 
position. Of those which remain, 
many are struggling in low-margin 
commodity businesses or are paying 
the price for over-expansion in the 
1980s. 

For these reasons, the progress of 
Hanson's battle for RHM will be fol- 
lowed with close attention by acqui- 
sition-minded food companies in the 
UK and abroad. But by the same 
token, it seems unlikely to signal 
the start of another big round of 
takeovers In the industry. 


Joe Rogaly 

‘The economy, 


— Britain seems set 

-gpSaSL for a return to its 

we& r customary grade B 

jfgL l Q vel of peacetime 

government, since 
Jn I the chances are 
^!%£***k that Mr J °hn 

Major's administra- 
tion will make a 
recovery of sorts. 
We can therefore look forward to 
the prime minister sitting in Num- 
ber 10 Downing Street, the puppet 
o£ events, taking what comes as be 
serves out the five-year terra of 
office to which the Conservatives 
were elected in April. 

This is not an especially gloomy 
view. Mr Major displayed grade A 
toughness dining the Gulf war, the 
Maastricht negotiations and the 
election campaign. He still has it in 
him to resume the role of a popular 
prime minister, possibly by design, 
bat perhaps by accident The gov- 
ernment's management of the econ- 
omy is so fumble- fingered that it 
might inadvertently ignite the 
spark that leads to an explosive 
boom and dishes Labour for a fifth 
time. That would turn Lady Thatch- 
er’s successor into a second Tory 
hero. The unfortunate little difficul- 
ties of September and October 1992 
would be forgotten. We could worry 
about the consequent recession 
some years later. 

Any prognostication, even the 
conventional one outlined above, is 
risky when what is actually taking 
place in the world of politics is so 
far outside the range of a decent 
fiction writer's invention. When a 
chancellor can stay in office after 
changing interest rates three times 
in a day and then insulting the 
president of the Bundesbank while 
trying to apologise to him, anything 
can happen. Mr Major could be 
turfed out quite suddenly, perhaps 
as a knock-on consequence of an 
eruption of ill-feeling at this week's 
Conservative conference in 
Brighton, or possibly at the hands 


of the backbenchers’ 1922 commit- 
tee, or maybe following a shamingly 
large rebels’ vote (if there is one) 
when he brings the bill to ratify the 
Maastricht treaty back before the 
House of Commons. 

The odds are, however, against 
any such nightmare coming true. 
The ability of Tory managers to 
anaesthetise those who show the 
slightest sign of revolt is 
well-known. There will be bile at 
this conference, to be sure - but 
will there be arsenic? Again, when 
parliament resumes, backbenchers 
will not want to barrack a prime 
minister who led their party to vic- 
tory against such seemingly high 
odds so short a while ago, especially 
when they know they are unlikely 
to unite behind any conceivable 
successor. They might get Mr Mich- 
ael Heseltine, or Mr Kenneth 


There will be bile at 
the Conservative 
conference, to be 
sure — but will there 
be arsenic? 


Clarke. Both are more solidly pro- 
Europe than Mr Major. The Maas- 
tricht vote is hard to call, but it 
would be In character for most of 
tile so-called rebels to come to heel 
and march through the “yes'* lobby 
on the whips' orders. If not, a quick 
vote of confidence could set the gov- 
ernment on its feet again. 

1 would he more certain of this 
line of argument, so reassuring for 
those who want to stay In office, 
were it not for the absence of an 
economic policy. Getting one in 
place must now be the priority. As 
the Clinton managers have it, on a 
poster on their office wall, the 
answer to all questions about what 
is important in the US election cam- 
paign is “the economy, stupid". The 
same applies to Mr Major’s resurrec- 


stupid’ 

tion campaign. True, be did himself 
some good last Thursday. He Inti- 
mated that he will face out the reb- 
els within his party and fight to get 
the Maastricht bill through. He thus 
began to pick up the pieces of his 
policy for Europe. Sadly, that dis- 
play of political courage had noth- 
ing to tell us about “the economy, 
stupid". By yesterday the hopes of 
last week had been submerged by 
the sinking pound. 

This has been accompanied by a 
sinking feeling in the markets, and 
the country at large - a perception 
that the government does not know 
which economic policy to adopt 
and, worse, that when it does make 
up its min d it may be as wrong as 
ever. Should interest rates be 
slashed, or kept close to 9 per cent 
in what would probably be a vain 
attempt to prevent further devalua- 
tion? Would it make any difference, 
either way? WHi public spending be 
controlled, or taxes increased, or 
neither, or both? What difference 
will any of these moves make to the 
growth rate? As always, economists 
differ on these points. It is the gov- 
ernment's job to hire the best econ- 
omists and look to their advice. The 
verdict of public opinion is that It Is 
not doing either part of that job. 

Mr Major has evidently been 
more concerned to protect himself 
from the political dangers inherent 
In reshuffling his chancellor than 
he Is to restore confidence in the 
government’s management of the 
economy. Anyway, it is not possible 
to place much faith in the promise 
of any particular minister. The 
prime minister's simple pronounce- 
ment that bearing down on infla- 
tion is still the government's policy 
is meaningless. It does not in itseir 
answer any of the questions listed 
above. He, or his chancellor, must 
do better. For it is hard to recall a 
time when, according to what peo- 
ple are saying about It, the public 
has had less confidence tn the gov- 
ernment than It does today. 



of the 



In addition to winning the Airline of the 
Year award for the second year running, we 
were also voted Best Transatlantic Airline, 
Best Business Class, Best Long-Haul Airline, 
Best Inflight Entertainment, Best Airline 
Ground and Check-in Staff, and Best Food by 
the readers of Executive Travel Magazine. 


flights phone us on 
0345 747 747 or see 
your travel agent. 


oF our award-winr 
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Suburban bell-wether 
rings political change 




voters in a pivotal blue-collar area near Detroit are 
abandoning George Bush this year, writes Martin Dickson 



It is a balmy, 
afternoon, in 
Detroit, Michi- 
gan. just r a 
month- before 
the. US 'presi- 
dential' elec- 
tion. In the., 
panting lot of r 
the suburban 
Rastgate sha- 
ping mail Mr Sahte Cervini, a : 
local resident. Is pouring scorn 
on - Republican . President 
George Bush: - 
“Would you want another 12 . 
years or disaster?” the retired 
auto company technician asks. 
“I don't know Bill Clinton, but. . 
the young man can't do worse, 
than this lot-"' - ■ 

Mr-Cervlni is Just one -of - 
250m Americans, but he 
belongs to a group with great 
political significance - he is a 
floating voter in Macomb 
. County, a swathe of suburbia 
to the north of Detroit which 
has become a political bell- 
wether. Mr Cervini -voted for 
the Republican Ronald Reagan 
in the 1980 and 1984 elections 
and Mr Bush in- 1988. But this 
time he is backing , the Demon 
crats and Mr Clinton. 

Opinion polls and random : 
interviews in shopping malls 
indicate that many residents of 
Macomb are thinking like Mr 
Cervini. The bell-wether, in 
short, may be. sounding Mr 
Bush's political demise. 

That said, the electorate has 
been volatile this year and 
much could change between 
now and November 3. The pop- 
ulist Mr Ross Perot is back in 
the race, and there are three 
presidential candidates' televi- 
sion debates to be held. 

Yet in Macomb, -voting in ten- - 
tions seem to have been firm- 
ing up over the past-few weeks 
and may now be hard to shift 
The county's importance is 
twofold. First, it usually 
reflects the voting patterns of 
Michigan - one of several mid- 
western industrial states which 
are expected to prove the most 
crucial battlefield of this year's 
campaign. It is no coincidence 
that Mr Bush and Mr Clinton 
have each visited the state 
eight times already. 

Second, Macomb is prime 
habitat for one of the most . 
closely observed of American 
political species, the so-called 
“Reagan Democrats”. The 
phrase describes those blue-col- 
lar and lower-middle-class - 
white voters from traditional . 
Democrat families who began 
desntmg to Republican presi- 
dential candidates in the 1870s 
, V around the time many were 
also, moving up in the world, 
from homes in the inner cities 
to more affluent suburbs. 

America’s white suburbs -• 
those. leafy havens of neat 
.- lawns. Neighbourhood Watch. •• 
and Little League baseball - 
are increasingly important in: 
presidential campaigns. 
Between 1968 and 1988 the per- 




centage of the ballot cast in 
such areas grew from 35.6 per 
cent to 4EL3 per cent 
hi the 1980s, the stream of 
detections from the Democratic 
party and its liberal candidates 
turned into a flood - hence 
the phrase “Reagan Demo- 
crats”. Confusingly, however, 
the breed has generally 
remained loyal to the Demo- 
cratic party in local, state and 
US congressional elections. 

Macomb County, which 
began to be seen as a bell- 
wether in the 1980s, mirrors 
these trends. While the Demo- 
cratic party still dominates 


Detroit has been shaped by 
its dependence on car 
companies such as Chrysler 

background and very conserva- 
tive. Their overriding concerns 
have long been crime, jobs and 
property taxes. 

Two other factors have 
shaped the area's politics. One 
is its high dependence, in com- 
mon with the rest of Detroit, 
on the Big Three automobile 
companies, which have their 
headquarters in the city. Many 
residents are members of the 
United Auto Workers union. 

The other factor is its prox- 
imity to the crime-ridden black 
ghettoes of Detroit's inner city. 

So concerned was the Demo- 
cratic party by the erosion of 
its base here in the mid-1980s 
that it commissioned a now- 
celebrated study which found 
Macomb inhabitants were viru- 
lently anti-black, and tended to 
view the progressive, pro- 
minority policies of the Demo- 
cratic {arty as a betrayal of its 


Bill Clinton seems to be winning over 
many 'Reagan Democrats’ simply 
because he is not Mr Bush 


local politics, its presidential 
candidate has not carried the 
area since Hubert Humphrey 
in 1968. In 1960 Macomb gave 
one of the strongest suburban 
margins in the nation to Mr 
John Kennedy but In 1988 It 
cast 65 per cent of Its vote for 
Mr Bush. 

So what makes the Macomb 
voter tick? The county’s inhab- 
itants are overwhelmingly 
white (97 per cent), of modest 
means (average family income 
940,000), of mixed European 


blue-collar white members. It 
was against this background - 
and economic expansion - 
that Mr Reagan and Mr Bush 
won votes in the area. Mr Rea- 
gan, in particular, was seen as 
a charismatic leader of modest 
origins who did not pander to 
minority groups. 

Law and order and “welfare 
scroungers” - a code-word by 
suburban whites for unem- 
ployed blacks - are still emo- 
tive issues in Macomb. But this 
year they have been eclipsed 


by the poor state of the US 
economy. "People get politi- 
cally excited on two issues - 
when you mess with their kids 
and their pocketbooks - and 
this is a pocketbook election,” 
says Mr Leo Lalonde, chairman 
of the Macomb County Demo- 
cratic party. 

Detroit has particular reason 
for anxiety. Recession has hurt 
the auto industry badly and 
General Motors, the biggest of 
the Big Three, is in the throes 
of a huge factory closure pro- 
gramme. Macomb has not been 
hit directly by this, but the 
impending demise of a plant 
west of Detroit has made the 
community edgy. 

These Tears have been inten- 
sified by the free trade agree- 
ment with Mexico and Canada 
which President Bush negoti- 
ated last summer. The UAW 
claims this will encourage an 
exodus of motor industry jobs 
south of the border. Mr Clinton 
has now endorsed the pact, 
albeit with significant qualifi- 
cations, which is bound to dis- 
appoint some Macomb voters. 

While Mr Bush’s main diffi- 
culty in Macomb is the state of 
the economy, he also has an 
image problem. At a time of 
hardship, his patrician back- 
ground jars with many constit- 
uents, some of whom also criti- 
cise him for policy U-turns. 

“Bush just doesn't seem to 
be focused,” says 7l-year-old 
Mrs Babetta Becker, a lifelong 
Republican who will vote for 
Clinton. “I don't like him,” she 
says of the Democrat, “but we 
need a change.” 

Mr Clinton, then, seems to be 
picking up many floating vot- 
ers in Macomb because he is 
not Mr Bush, rather than for 
any positive qualities or his 
own. It was Mr Perot who very 
successfully played the not- 
Bush role in the early summer, 
before he quit the presidential 
race. But having reentered the 
contest. last week, he now 
seems to have lost a lot of his 
credibility. “He's just a hot 
Dash," says Mr CervinL 

The election may yet prove 
close, but one recent poll 
(taken before Mr Perot's re- 
entry) put Mr Clinton a solid 12 
points ahead in Michigan as a 
whole, while a Democratic sur- 
vey in Macomb put him 15 
points in front there. 

Whatever the result, many 
Reagan Democrats in Macomb 
are preparing to vote for Mr 
Clinton. But this does not nec- 
essarily mean they are coming 
home to the party for good, or 
that the political pendulum has 
begun a once-a-generation 
swing back to the left 

"The floating voters will stay 
floating voters,” says Mr Carl 
Marlinga, Macomb's prosecut- 
ing attorney, an elected Demo- 
crat “Reagan made them inde- 
pendent and I don't think 
Clinton will bring them back 
- unless he has a very good 
four years as president” 


LETTERS TO THE EDITOR 


Number One Southwark Bridge, London SE1 9HL 
Fax 071 873 5938. letters transmitted should be dearly typed and not hand written. Please set fax for finest resolution 


Major must break pattern of 

clarify objective 


With a bound 
we were free 

From Mr M H Fisher. 

Sir, Free to do what? All 
those who are rejoicing at our 
new-found “freedom” to set our 
own economic policies appear 
to suffer from a serious loss erf 
memory. Some among them 
may, like me, be old enough to 
have travelled on the continent 
in the late 1950s. Tbey may 
remember how prosperous this 
country seemed compared with 
France, Germany or northern 
Italy. Today it is Britain which 
is tiie poor neighbour, in spite 
of the huge windfall of North 
Sea oil The social services are 
incomparably better in most 
members of the EC than they 
are here; in the core group, the 
roads are better as are the rail- 
ways; Industry is much more 
productive. 

Between 1960 (a reasonable 
starting point since by then 
the physical damage suffered 
during the second world war 
had been largely repaired) and 
1990 - that is before we 
entered the ERM - the pound 
lost nearly 90 per cent of its 
internal purchasing value. 

We were free then. Will we 
use our new freedom to repeat 
our economic performance dur- 
ing the last 30 years over the 
coming 30? 

M H Fisher, 

16 Somerset Square. 

Addison Road. 

London W14 SEE 


delay and 

From Mr Richard Jeffrey. 

Sir, Unfortunately, the short 
history of Mr Major's occu- 
pancy of Number 10 and his 
earlier period in Number 11 
show one common theme: 
delay. From the start, there 
was a failure to recognise the 
immense damage that 15 per 
cent base rates were fining to 
the economy and, in particular, 
to consumer and Industrial 
confidence. 

As a result, the easing in 
monetary policy was too little 
and too late. And, in the cur- 
rent situation, once again there 
has been the failure to seize 
the opportunity created. Once 
the UK had pulled out of the 
exchange rate mechanism, 
interest rates should have been 
reduced ter more quickly. 

The opportunity was there. 
Unfortunately, by delaying the 
decision, the government has 
all but lost the chance. 

Meanwhile, the talk is of 
tightening up fiscal policy. 
Here again there seems to be 
confusion. Forgiving Mr Major 
for some pre-election slippage, 
the main problems with gov- 
ernment finances are the prob- 
lems of recession - slow grow- 
ing tax receipts and fast rising 
benefit payments. 

To suggest that the cure for 
the yawning public sector bor- 
rowing requirement will be 


found iu cracking down on 
public sector current spending 
or even in raising taxes seems 
to be missing the point Rather 
than helping solve the prob- 
lem. both measures could help 
prolong the recession and 
thereby exacerbate the mis- 
match between government 
expenditure and revenue. 

So what is the solution to the 
current dilemma? First, it must 
be emphasised that the confi- 
dence of the markets will not 
be gained until government 
policy is seen to have a clear 
objective. That objective must 
be to reestablish growth in the 
economy. Anything else must 
be treated as a sideshow for 
the present - even inflation 
which, all the evidence sug- 
gests, is negligible in the pri- 
vate sector. 

Second, the Treasury must 
rid itself of its fixation with the 
currency. Whether it likes it or 
not, history shows that it is 
virtually impossible for our 
monetary authorities to control 
movements in the exchange 
rate. 

It also shows that when pol- 
icy is so focused. It Is the real 
economy that suffers (we only 
have to look at the experience 
since the 1987 general election 
to confirm this). 

So the solution? The govern- 
ment must act now to redace 


Interest rates. Not only will 
this help restore confidence in 
the economy, it will also 
impress on the markets that 
the authorities will not be held 
to a growth ransom by the cur- 
rency- 

Ironically, the long-term 
impact of rate cuts might even 
help the government to 
achieve some of its other objec- 
tives: tester economic growth 
would help close the public 
sector budget deficit and would 
also be reflected in substantial 
productivity gains which 
would help hold down Infla- 
tion. And, in the end. by mak- 
ing the UK economy a more 
viable longer-term investment 
prospect, lower interest rates 
might actually help stimulate 
inflows of investment capital, 
helping to bolster the pound. 

Certainly, with the pound 
collapsing in anticipation of an 
easing in policy, it seems a 
nonsense to delay a rate cut on 
the argument that it would 
unsettle the currency markets. 

The prime minister has cre- 
ated the opportunity; he must 
now use it, even if it requires a 
sacrifice of sterling near term. 
Richard Jeffrey, 
head of research. 

Charterhouse TQney. 

1 Paternoster Boa, 

St Paul's. 

London EC4M ID H 


UK government sensible to change means to achieve objectives 


From Mr Patrick EoershetL 

Sir, I do not agree with your 
editorial (“Mr Major must 
choose”, October 1). The gov- 
ernment's economic policy has 
not collapsed. It is intact and 
working significantly better 
than before. 

Your editorial has confused 
ends and means. The govern- 
ment’s policy has not changed, 
but the way it is setting out to 
achieve that policy has 
changed. Its policy is to 
increase the rate of economic 
growth in tiie UK in order to 
improve the welfare of the pop- 
ulation. In order to achieve 
this objective it has been bring- 
ing down the rate of Inflation. 
This needs to be done because 


economic growth can only be 
sustained if the return on capi- 
tal employed is high in relation 
to interest rates. 

Nominal Interest rates can 
only be kept down for a sus- 
tained period of time in an 
economy which has a low rate 
of inflation. The government 
thought Britain had a better 

Chance Of maintaining a low 

rate of inflation if the country 
were inside the ERM. Our 
membership of the ERM was 
therefore a means to an end. 
and not an end in itself. 

As things turned out, our 
membership of the ERM led to 
higher interest rates, a 
depressed economy, collapsing 
profit margins and, as a conse- 


quence, a poor return on capi- 
tal employed. The object of the 
exercise, a higher rate of 
investment and a tester rate of 
economic growth, was not 
being achieved. 

When a government finds 
that its means are not enabling 
it to achieve its objectives it is 
eminently sensible for It to 
change t he means. 

Fortunately, the chancellor, 
Norman Lament discovered in 
the nick of time that it was 
necessary to change course 
rapidly in order for the govern- 
ment to be able to achieve its 
policy ends. He deserves our 
support for his bold move. 

Some commentators, how- 
ever, have suggested that a 


fallin g currency leads to a 
higher rate of inflation. This is 
not so. The rate of money 
growth determines the rate of 
inflation. Here the government 
has an exemplary record. 
There is, therefore, no need to 
be worried about inflation. It 
will continue to tell, interest 
rates will also continue to fall, 
the return on capital in rela- 
tion to interest rates wfll come 
right, and our rate of economic 
growth and the welfare of the 
nation will improve substan- 
tially in the medium term. 

Norman Lament is the best 
man for the job. 

Patrick Evershed, 

34 Cambridge Street, 

London SW1 4QH 


WHO studying natural drugs 


Germans dislike V2 celebration 


From Ms Clara C Meyers. 

Sir, Marjorie Shaffer’s article 
about the pharmaceutical 
industry turning to nature as a 
source of new drugs (Technol- 
ogy, September 29) made no 
mention of the World Health 
Organisation also running a 
project on the study of non- 
western healing methods - a 
study inspired by the third 
world itself . 

Last year' on vacation in 
Bhutan I visited a hospital co- 
sponsored by the WHO and by 
an Italian charitable organisa- 
tion - a small international 
research team headed by an 
Italian doctor. It certainly is 
not amazing that this country 


was selected for such a 
scheme. Bhutan used to be 
called “the country of the 
medicinal herbs”. 

A native pharmaceutical 
chemist told us that there were 
over 100 Bhutanese herbs to be 
studied. In this small country 
three traditional Asiatic heal- 
ing methods are further prac- 
tised: Chinese, Indian and 

Tibetan mpriinlng . 

Who will be the first to Imi- 
tate Lisa Conte’s Californian 
example and try to commerci- 
alise the Bhutanese findings? 
Clara C Metiers, 

ItaUelaan 36116, 

1050 Brussels, 

Belgium 


Prom FA Wolf. 

Sir, As both a citizen and a 
member of a reputable German 
company, I would like you to 
know that the majority of Ger- 
mans were left speechless by 
the intention of the German 
aerospace industry federation 
to commemorate the 50th 
anniversary of the first V2 
rocket launching from Peene- 
mflnde. 

In my own way, I have 
sought to remind senior execu- 
tives and appropriate authori- 
ties how totally wrong, even 
abominable, such a commemo- 
ration must be both to Ger- 
mans and British citizens, who 
after all have set out to once 


and for all create a genuine 
spirit of a united Europe. 

Yet, you are probably aware 
that many Germans are under 
the impression that many Brit- 
ish citizens have become 
suspicious and have deve- 
loped rather reserved opinions 
about the Germans following 
the reunification of this 
country. 

It was by no means wise for 
Britain to erect a monument to 
Sir Arthur Harris, who was 
responsible for the bombing of 
Dresden in February 1945. 

F A Wolf. 

Lortzmgstrasse & 

7012 Fellbach-Oeffinffen, 
Germany 



Observer 


Kohler leaves 
Kohl 

■ Embattled Chancellor Helmut 
Kohl is set to lose another of his 
closest advisers to the private 
sector. • 

Hurst Kohler, state secretary 
in the Finance Ministry and Kohl’s 
chief negotiator for everything from 
European monetaiy union to the 
international ^programme for 
Russia, is plannlngto quit next 
year to becomepresMeut of 
Germany's association of savings 
banks. j 

It seems an extraordinaiy 
transformation fix a-man who has 
been so close to the inner wheels 
of power and who is still only 49. 
Yet his. closest friends, and ' . 
associates insist that his decision 
is befog taken for entirely personal 
reasons' .. .; 

Kfihler is. notorious for driving 
himsdf beyond the limits of 
reasonable hard work, turning in 
regular 16-hour days at the Finance 
Ministry in Bonn when he is not 
on the road to international 
meetings. 

He is one of that inner school 
of Genran bureaucrats who has 
acute political antennae, and 
occupies the grey area between 
pure civil service and pure politics. 
He also combines a clear intellect 
with a rapid grasp of issues, and 
a readiness to react emotionally 
as well - a combination which 
has endeared him to the chancellor. 

Since the departure of Horst 
Tdtschik as Kohl's foreign policy 
adviser, also to the private sector, 
Kohler has been an ever-more 
important confidant of the 
chancellor.' 

He was the key German 
negotiator on the economic and 
monetary aspects of the Maastricht 
treaty. - and its advocate to an 
increasingly sceptical German 
public - alongside Harts Hetmeyer, 
his predecessor, who is now at the 
Bundesbank. 

One of the ironies of the 


appointment is that the present 
savings banks’ boss, Helmut Geiger, 
has always been notably sceptical 
about the advantages of the 
Maastricht treaty for Germany. 

To that extent, Kohl will now have 
a crucial ally in the private sector. 
But he will have lost someone from 
the Bonn inner circle he can ill 
afford to see go. 


Olympic curse 

■ Has Lord Hanson, the predatory 
peer now stalking Ranks Hovis 
MCDougaU. spotted the Olympic 
connection? 

Observer thanks David Lang, 
Henderson Crosth waite’s veteran 
food analyst, for making the 
connections others ignore. It seems 
that every year in recent memory 
when there has been an Olympic 
games, there has also been a 
takeover of one of the grand old 
names of the British food industry. 

The 1980 Moscow Olympics 
coincided with Dalgety swallowing 
Sptllers. Unilever gobbled up 
Brooke Bond the same year as the 
Los Angeles Olympics and Nestle 
digested Rowntree Mackintosh after 
the Seoul Olympics. This year it 
was Barcelona's turn and RHM 
is in the line of fire. 

On past Olympic form it would 
be surprising If RHM remains 
independent for long. Indeed, Lang 
and his team already have their 
eyes on 1996 and Atlanta, home 
of Coca-Cola. Could this be the year 
of the really big one? 

Cadbury Schweppes, or heaven 
forbid, Coke itself... 


Checkout Charlie 

■ The most potent symbol of 
communism has fallen to the 
epitome of capitalism. On Friday 
last week Robert Kimmit, the 
American ambassador to Germany, 
laid the foundation stone for an 
American Business Center at 
Berlin's former Checkpoint Charlie. 
A $600m shopping and office 



“I haven’t even trained for a 
standing ovation" 


centre will rise over the border 
crossing where US and Soviet tanks 
confronted each other at the height 
of the cold war. It is now a barren 
square, the labyrinthine frontier 
installations having been tom down 
after Germany and Berlin were 
unified in 1990. A Checkpoint 
Charlie monument will be built 
nearby. 

Where once would-be detectors 
vainly tried to dash through the 
most famous gap in the Iron 
Curtain, today's travellers will be 
going no further than the nearest 
supermarket aisle. 


Interlude 

■ Picture the scene. A party of 
wealthy corporate sponsors was 
invited to pop into the Royal Opera 
House in Covent Garden last week 
to “take a sniff at work in 
progress”. 

But the event lost some of its 
spontaneity when the orchestra, 
rehearsing Porgy and Bess, downed 
tools. 

An official plays down the 
incident saying it was all a 
misunderstanding. The visit had 
been cleared with the orchestra 


representative so long ago that 
“it had slipped a few minds”. After 
the “temporary communications 
blip” had been sorted out the 
rehearsal went ahead. 

However, at least one hard-nosed 
City type present was unimpressed 
and says that the event is yet 
another sign that the Opera House 
“has failed to come to terms with 
basic management issues and is 
squandering its money”. 


A job well done 

■ How do you motivate people 
doing dirty Jobs in anti-social 
hours? That, according to the Local 
Government Chronicle, was the 
challenge faring Mervyn Montacute 
when he arrived from New Zealand 
to become managing director of 
Westminster City Council. 

His particular problem was the 
council’s “sex department”, part 
of the section which licenses sex 
shops and places of entertainment 
Its intrepid squad travels round 
Soho “deliberately sampling what 
is on offer so tbey can give evidence 
in court”, according to Montacute. 

Since New Zealand is at the 
forefront of introducing private 
sector disciplines into its public 
sector, Montacute knew what he 
must do to galvanise his front-line 
staff. 

“We’ve put them all on 
performance-related pay; it is 
working very well." 


United Kingdom 

■ In these days of mutual 
Euro-antagonism, it is useful to 
contemplate the beams here rather 
than the motes there. Thus: the 
Welsh pray on their knees and their 
neighbours; the Scots keep the 
sabbath and everything else they 
can lay their hands on; the Irish 
don’t know what they believe but 
they are prepared to die for It; and 
the English are a race of self-made 
men, thus relieving the Almighty 
of a dreadful responsibility. 


THINK OF IT AS RADAR 
FOR YOUR CAR 



Thanks to a new Information system, which 
uses a network of motorway sensors, you can 
have an up-to-tha-mlnuta overview of how 
traffic is flowing on the London area 
motorways. 

The unique portable display unit which sits 
unobtrusively in your car or on an executive 
desk stand enables you to cheek your mote 
baton you /save and when you ora on Am 
move. Any problems are bnmoe Su tafy 
highBghtad. You are told the average speed of 


the vehicles involved, and the length of the 
tall-back. 

This Invaluable aid to catting foumay ti m es is 
called Traffkmastar. It is the only driver 
information system licensed by the Department 
of Transport and to enjoy its benefits costs only 
a £1 per day. on a rental contract plus 
Installation with only a 90 day commitment. 

Tofficmtitcrrtei only tells you if there are 
problems but also when the motorways an 
dear. Giving you peace of mind— and a clear 
view ahead. 


For more information cat! us on 

0582 484 414 

STEER CLEAR OF MOTORWAY JAMS 


Or icfufii the coupon 


I would Kke a copy of your Traffic maaier brochure. 
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The ravaged remains of the suburban Amsterdam apartment complex hours after being struck by the El A1 jumbo jet 

More than 250 feared dead in 
Amsterdam air freighter crash 


By Ronald van do Krot 
In Amsterdam 

RESCUE WORKERS yesterday 
held out little hope of finding sur- 
vivors among more than 250 peo- 
ple still missing after an El A1 
cargo aircraft crashed Into two 
Amsterdam apartment blocks on 
Sunday. 

Eighty Oats with 239 registered 
residents were reduced to smoul- 
dering rubble after the Israeli 
Boeing 747 ploughed into two 
connected apartment buildings 
shortly after 6.30pm. 

“Rough estimates lead us to 
fear that more than 250 are miss- 
ing. Unfortunately, there is little 
hope that they are still alive," Mr 
Ed van Thijn, the mayor of 
Amsterdam, told a special meet- 
ing of the city council. The three 
crew and one woman passenger 
on board the aircraft also died. 
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■ Insurers may boost rates 

■ Mechanical problems 
suspected 


Six bodies have been recovered 
and seven others located in the 
debris. The search operation Is 
expected to take three to four 
days because of the perilous con- 
dition of the buildings. 

In Brussels the European Com 
mission said it was granting 
Eculm (£780,000) in emergency 
aid to help the families of the 
victims of the catastrophe. 

A mechanical or structural 
problem appears to have been the 
most likely cause of the crash, 
but the possibility of sabotage 
has not been entirely ruled out. 

The Boeing four-engine 747 


freighter crashed into two 10-sto- 
rey blocks of Oats as it tried to 
return to Schiphol airport outside 
Amsterdam 13 minutes after 
take-off. The aircraft, with a 
cargo load of perfume, electronic 
equipment, textiles and machin- 
ery and carrying about 70 tonnes 
of fuel, lost its two starboard 
engines soon after take-off when 
both caught fire. 

Dutch civil aviation officials 
found the engines, which are 
expected to help pinpoint -the 
cause of the accident, in a lake 
about nine miles from the crash 
site. Mr van Thijn said that a 
pond behind the apartments was 
being drained to search for the 
aircraft's flight recorder. 

Boeing, the airframe manufac- 
turer, and Pratt & Whitney, the 
engine maker, have both sent 
experts to Amsterdam to help 
Dutch officials and two teams of 


investigators from Israel 

The engine trouble became 
apparent when the aircraft was 
above the city of Almere, east of 
Amsterdam, near Lake Ijssel. The 
Dutch civil aviation authority 
said the decision to return to 
Schiphol was made by the Israeli 
captain, disputing suggestions 
that the crew could have tried to 
land in the lake or on farmland. 

The civil aviation authority 
said that the pilot chose to head 
for runway 27 - closest to his 
flight path and in his direct line 
of vision - instead of runway 06, 
as advised by SchiphoL The air- 
port's preferred runway would 
have taken the aircraft over a 
less densely-populated area but 
the captain's choice takes prece- 
dence in emergency landings. 

The crash will leave insurers 
with multi-million dollar insur- 
ance claims. 


Bundesbank rejects 
changes in ERM 


Air France free to 
buy Sabena stake 


By David Waller in Frankfurt 

THE BUNDESBANK yesterday 
ruled out modification of the 
European Monetary System 
despite the recent turmoil in the 
currency markets. 

Mr Hans Tietmeyer, vice-presi- 
dent of the Bundesbank, In a 
speech due to be delivered in 
Gravenbruch, near Frankfurt, 
argued that the anchor of the 
EMS must remain a strong 
D-Mark, and any attempt to 
soften the EMS parameters or to 
relax the commitment to stability 
at the heart of the system would 
be counter-productive. The text 
of the speech was released to the 
press earlier yesterday. 

He added that "recent events in 
the EMS have done some good. 
They have drawn aside a veil and 
revealed the realities of the situa- 
tion.' 

Mr Tletmeyer’s remarks 
appeared to be directed at EC 
members, principally Britain, 
who have been calling for reform 
of the EMS. Although Britain has 
been the most direct in its calls 
for reform, Mr John Major, the 
prime minister, under pressure 
from other EC countries, has 
indicated that the UK will delay 
pressing for EMS changes. 

Mr Tietmeyer said industrial 
countries were suffering the eco- 
nomic consequences of expan- 
sionary monetary policy in the 
second half of the 1980s. With 
this in mind, it would be irre- 
sponsible for Germany to aban- 
don its anti-inflation policies 
now, he argued. 

Mr Tietmeyer, who takes over 
from Mr Helmut Schlcalngcr as 
the president of the German cen- 
tral bank In the summer of next 
year, rebutted suggestions that 
the currency market turbulence 
was the Bundesbank's fault. 

“Some people talk about the 


CHANCELLOR Helmut Kohl 
yesterday made dear he sees rat- 
ification of the Maastricht treaty 
as an essential first step to open 
the way for rapid enlargement of 
the European Community. 

Bat he denied any intention to 
exclude or marginalise any EC 
state, rejected the idea of a two- 
speed or three-speed Europe - but 
insisted that the European Com- 
munity could not move at the 
pace of Its “slowest ship”. 

He was speaking to a gather- 
mg of business leaders outside 
Bonn, which passed a resolution 
calling for speedy ratification of 
Maastricht. The businessmen 
called for 'improvements'". 
Relaunch proposed. Page 3 

collapse of the EMS, and in parts 
of the foreign press the blame is 
laid on 'arrogant' or at least ‘ego- 
tistical’ Germans," he said, “espe- 
cially on the allegedly one-sided 
policies of the Bundesbank." 

He argued that the real reason 
for the turbulence of recent 
weeks was that exchange rate 
structures had become unrealis- 
tic because of economic divergen- 
cies. This had been recognised by 
the serious foreign press, he said. 

The heavy burden of of mone- 
tary policy in Germany had con- 
tributed to the tensions within 
the EMS, but the deciding factor 
was economic misalignment. It 
would have been better for the 
system and its credibility if the 
rules permitting realignment had 
been brought to bear earlier. 

He said it would take some 
time for the emotions stirred up 
recently to subside, especially 
since the emotional disturbance . 
reflected “disappointed illu- 
sions". tt was, however, In the 
interest of all parties to return to 
discussions in a spirit of mutual 
confidence as soon as possible. . 


By Andrew Hill in Brussels and 
Paul Bette In London 

THE European Commission 
yesterday cleared Air France, the 
French state airline, to take a 
37 .6 per cent stake in Sabena, its 
Belgian counterpart, provided 
that rival carriers are given a 
chance to compete on certain 
monopoly or near-monopoly 
routes. 

The decision brings to an ends 
almost a year of regulatory and 
political delays for the two com- 
panies, which announced they 
were ready to do a deal last Sep- 
tember and signed an accord in 
April 

It also clears the way for the 
two airlines to forge a cross-bor- 
der partnership to strengthen 
their competitive position, both 
in Europe and the increasingly 
global world airline market. 

Air France said last night it 
was satisfied with the compro- 
mise which it described as “a bal- 
anced agreement". 

The EC’s merger control task 
force was able to agree terms for 
approval of the deal within a 
month under the two-year-old 
merger regulation. But that fol- 
lowed many weeks of tough nego- 
tiation about the legal basis for 
examining the deal and the anti- 
trust pledges made by the air- 
lines and the Belgian and French 
governments. 

“There were relatively few 
competition problems, but each 
one required a rather painful 
solution," raid one Commission 
competition official yesterday. 

The pledges made by Air 
France, Sabena and the national 
governments include: 

• One of the two companies will 
have to withdraw from the Brus- 
sels-Nice and Brussels-Lyons 
routes to allow at least one rival 
airline into the market 


• Rival EC carriers will be 
allowed to set up in competition 
with the Air Franc e-Sabena shut- 
tle service planned between Brus- 
sels and Paris 

• A certain proportion of take- 
off and landing slots will be kept 
available for rival companies at 
Brussels airport 

• Air France and Sabena will 
have to abandon certain flights 
to Africa, if a competing airline is 
prepared to take on the routes. 

The Commission said it was 
“very likely" that rival airlines 
would take up the available slots 
and routes, although officials 
refused to say whether certain 
carriers had already expressed an 
interest. “Our job Isn’t to force 
people to compete, it’s to open 
the market to competition to pre- 
vent companies having a monop- 
oly," said one. 

The EC has been worried by 
the growing trend of consolida- 
tion in the European airline 
industry, which risks undermin- 
ing the competition the Commis- 
sion is trying to promote through 
European “open skies". 

Air France was forced by the 
Commission last year to sell a 35 
per cent stake in the French 
regional carrier TAT after it took 
over UTA, the French long dis- 
tance carrier, and Air Inter, the 
French domestic airline. 

British Airways agreed last 
month to buy a 49 per cent stake 
in TAT to strengthen its Euro- 
pean network and challenge Air 
France on its home ground. 

Sabena said yesterday It was 
pleased with the Air Fiance deal 
which would help put the loss- 1 
malting Belgian airline back on a 
firm financ ial footing. Under the | 
terms of the deal Air France and 
its Belgian financial partners i 
have Injected BFr6bn (S205m) of ! 
fresh capital into Sabena in 
exchange for the stake. { 


World 
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RHM in the toaster 


Hanson’s buccaneering spirit is 
evidently not entirely dead. Whatever 
its stated intentions for RHM, it is 
difficult to square yesterday’s £780m 
bid with the reformed Hanson that is 
supposedly concentrating on organic 
.growth in its established businesses. 
RHM looks rather more like a victim 
of Hanson’s old opportunistic style: an 
undervalued company with a sense of 
drift. Sales last year were lower than 
in 1987, earnings did not quite match 
those of 1988. Moreover, Hanson has 
chosen to swoop when there Is at last 
a faint prospect of higher bread prices. 

In RUM’S record, there Is hardly a 
crumb of comfort. Its management has 
manifestly failed to reward the loyalty 
of shareholders at the time of the 465p 
Goodman Fielder Wattle bid in 1988. 
There has undoubtedly been rational- 
isation, but acquisition accounting 
would create scope for Hanson to take 
out more costs. By going for margin 
rather than market share it could turn 
RHM's milting and baking division 
into a cash generative business similar 
to tobacco. Admittedly, the supermar- 
kets have a large say in the bread 
price, but the benefits of reduced 
capacity in the baking Industry were 
not lost on ABF yesterday. It was the 
only FT-SE stock to rise. 

That still leaves the question of 
whether Hanson is offering a fair 
price. On consensus expectations for 
this year it amounts to a prospective 
multiple of less than 12. Hanson could 
concefvably recoup the bulk of its out- 
lay through disposals of the non-bak- 
ery business. So shareholders might 
be tempted to hold out for a little 
more. But it is not clear where a rival 
bidder would come from. Nor is vic- 
tory for Hanson a matter of strategic 
necessity. RHM is a good deal smaller 
than some of the other victims it has 
digested. Though the acquisition 
would reduce the burden of unrelieved 
ACT, it would add less than 10 per 
cent to pre-tax profits, 

UK markets 

With equity markets Calling world- 
wide, it is hardly surprising that the 
UK is suffering too. Disappointment 
that the Bundesbank did not cut rates 
on Friday is depressing Wall Street as 
well as Europe. And there is an addi- 
tional fear in the US that interest rate 
cuts alone may not be enough to get 
the economy moving. Strong deflation- 
ary forces are clearly still at work 
everywhere. 

But London's 103-point fall also 
reflects the nerve-wracking vacuum in 


! FT-SE Index: 2446.3 (- 103 . 4 ) 
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economic policy. With over £40bn of 
gilts to sell next year, the government 
needs the help of foreign investors. 
They might be reassured by a strong 
fiscal stance which underpinned the 
gilt market and, by keeping gilt yields 
down, also helped support equities. 
However, the government is poorly 
placed to give such a lead. Lower 
spending means either a bruising pub- 
lic sector pay round or the axing of 
large and politically sensitive capital 
spending programmes. And Mr Major 
would hardly have the gall to put up 
income tax after the election cam- 
paign. 

Gilt yields thus appear heading back 
towards 10 per cent, putting further 
pressure on equities. And despite 
devaluation, it is difficult to see where 
strong economic growth will come 
from. Consumer sectors are con- 
strained by high interest rates, and 
any spurt in consumer spending 
would see the balance of payments 
deteriorate quickly. Weak markets 
abroad mean exporters will have to 
take market share from others to 
boost sales. The inflation position is 
worsening. When sterling was at 
DM2.50, retail price rises might have 
been expected to reach 4.5 per cent 
next year. A further 10 per cent deval- 
uation from that point could see infla- 
tion close to 6 per cent notwithstand- 
ing the slack in the domestic economy. 
The equity market needs bettor news 
from overseas before it can discount a 
UK recovery. 

Currencies 

ft was not just sterling which was 
causing concern in the currency mar- 
kets yesterday. The weakest members 


of the ERM - the punt, peseta and 
escudo - required the prop of inter- 
vention. Worse still, the French Trane 
weakened sharply against the D-Mark 
for the first time since its narrow 
escape from the speculators last 
month. 

The immediate cause may be disap- 
pointment that the Bundesbank did 
not cut interest rates on Friday, cou- 
pled with expectations that the US 
Federal Reserve might ease today, 
thus weakening the dollar. Yet the 
punt, peseta and escudo arc increas- 
ingly tipped for devaluation against 
the D-Mark on calculations of purchas- 
ing power parity. The methodology 
may be open to question, but renewed 
focus on such measures underlines 
how for faith in monetary union - the 
glue which held the ERM together - 
has dissolved, in this context, another 
*/. point off the Lombard rate would 
hardly be the whole solution. 

That said, governments with preten- 
tions towards membership of the ERM 
core must now be praying for an 
unambiguous signal that German i 
rates will fall The weak franc shows it . 
takes more than a good inflation . 
record to keep pace with the D-Mark. 

Eurotunnel ! 

Given a later opening date, lower 
short-term revenue projections, and 
the formal admission that sharehold- 
ers will almost certainly have to 
stump up more money, it is perhaps 
surprising that Eurotunnel's share 
price fell by just 15 per cent yesterday. 
The most dispiriting feature of the 
company’s interim report, though, is 
the continued level of uncertainty. 
True, the long-running dispute with 
TML Is no longer the main issue. Dif- 
ferences between the two sides have 
narrowed appreciably. If anything, the 
balance of advantage has swung Euro- 
tunnel's way. 

On the other band, the company can 
stiff provide no assurance as to when 
the first dividend will be paid, and 
there is no new estimate for the peak 
financing requirement and when it 
will be reached. 

Market guesses range from £0 5bn to 
£lbn more than existing funds. What 
is dear is that the effect of compound 
interest on borrowings needed to 
replace lost cash flow in the early 
stages will be painful. The only conso- 
lation for original investors is that the 
project is closer to completion: as the 
tuning of the first payout recedes they ; 
can at least look forward to utilising 
their perks, 
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Investors angry at 
move to cut Stet debt 

Slet. the Italian pubttc-aeclor telecommunica- 
tions group co molted by the irj urate holding 
company,; ram Into fierce Investor criticism yes- 
terday of its LJOTbriltfSMrnJ pfw> to. buy the . 
Fmsiet software group. Analysts and bankers 
dismissed fiie pyrcftase as Mffle more than a : 
book-keeping exercise’ to reduce tri's indebted- 
ness, at the expense of Stefs minority shares 
tokters. Page 23 

Smelter brings prosperity .* 




Mr Jean-Marc Oion; mayor of Sept-lles, 
remembers when bis city, on the far north 
store of the St Lawrence River, was dying. He 
set off to Europe to drum up new business to 
keep their.city alive. Today Sept-lles is the 
location of the AWuette aluminium smelter, 
which is destined to become one ot the world’s 
biggest. Page 28 

Elusive reward for Matsushita 

■' - Scenes from popular US 

"" movies such as ET (left) 

and Back to the Future 
have begun to enliven 
advertisements in Japan 
for electronic goods 
made by Matsushita 
Electric industrial, one 
of the world's biggest 
consumer electronics 
companies. Matsushita 
owns rights to the 
images following its 
acquisition of MCA. Yet. Matsushita's plunge 
into US entertainment does not appear to be 
yielding much. Page 22 

Showdown at Austrian bank 

A simmering row over the .future of GiroCredit 
Bank. Austria's thlrd-targest bank, has 
exploded Into public view, with Bank Austria. 
Giro's largest shareholder, declaring publicly 
that It opposes Gird management's expansion 
strategy. Pago 23 ' \ . 

Nordbanfcen losses grow 

Nbrdbanken; Sweden's state-owned .bank, 
announced yesterday financial losses totalling 
SKr8.4bn (Sl'.5bn) tor the first eight months of 
the year. Page. 23 _ 

Stora moves into the red 

Store. Europe's largest pulp and paper group, 
suffered a SKr383m (570m) loss in the second 
four months of the year. This contrasts with a 
SKr86Qm profit it made for the same period of 
1991. Page-23- 
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Eurotunnel shares hit by delay warning 

Shareholders may be asked for extra funds as opening date is put back, reports Andrew Taylor 

fiRIDRQ in Rl'intlinnul tjoot-or. Sir Alnctnir Mlirtnn Pnrn. thil TUB «hn1l havp tn cdpIt flirthnr lichnf) vuclarrlau h,i Uiirntimnol thon PlOflm in 1QA.C nriroc Qrivir 


SHARES in Eurotunnel yester- 
day plunged 15 per cent after the 
group warned that the opening of 
the Channel tunnel would be fur- 
ther delayed and that sharehold- 
ers might be called upon to put 
up more cash. 

The tunnel is not expected to 
open until December next year at 
the earliest - six months later 
than originally planned. Even 
then the group is unlikely to 
have enough locomotives and 
roiling stock to run a full service 
until next autumn. 

Eurotunnel's share price fell 
Q2p to 358p following the disclo- 
sure of. more delays in a letter to 
shareholders accompanying the 
group's interim results. 


Sir Alastair Morton. Euro- 
tunnel chief executive, said the 
group had not been able to estab- 
lish a final opening date for the 
tunnel as contractors had not 
agreed a settlement over their 
long-running claim for extra pay- 
ments. 

“The tunnel could open either 
side of Christmas next year but 
at the moment we are working 
towards an opening date of 
December 15, 1993,” he said. 

No extra funds would be 
needed until after the tunnel 
opened when cashflow problems 
were likely to arise because of 
late opening and slow delivery* of 
trains, he added. 

“Most current projections show 


that we shall have to seek further 
funds from various sources, 
including our shareholders, in 
1994 and 1995.” said Sir Alastair. 

Eurotunnel is already in tech- 
nical breach of its loan covenants 
and will need to seek a further 
waiver from banks at the end of 
next month to enable it to con- 
tinue to draw down funds. 

“By then the banks will have 
been able to study in detail our 
latest cost and revenue projec- 
tions.” said Sir Alastair. 

The banks are particularly con- 
cerned that they should not be 
called on to provide any increase 
in the loan facilities available to 
the company. 

Independent forecasts pub- 


lished yesterday by Eurotunnel 
revealed that revenues in 1994, 
the first full year of operation, 
are expected to be almost £18om 
($305m) less than had been for- 
cast 10 months ago by the same 
consultants. 

It was impossible to say how 
much additional finance, if any, 
would be required and how this 
might be raised, said Sir Alastair. 
Shareholders, however, would be 
very lucky if they received a divi- 
dend payment before the end of 
the century. 

The dispute with contractors 
over the cost of fitting out the 
rail tunnels has yet to be 
resolved although the gap 
between the two sides is now less 


than £130m in 1985 prices, accord- 
ing to Sir Abstain 

He said a settlement was 
almost reached in mid-August 
when Eurotunnel was understood 
to have offered £i*bn of which 
about £200m was expected to be 
in some form of equity Including 
a converible loan stock. Contrac- 
tors, however, were concerned 
about how the share element was 
to be valued. 

Sir Alastair said contractors 
could pursue legal claims against 
Eurotunnel, which could take 
years to resolve, or accept the 
group’s “final offer”. The cost of 
the project has risen since 1997 
from £4.8bn to more than Sfibn. 
Lex. Page 20; Market, Page 29 


Renault 
expects 
structural 
overhaul 
at Volvo 


By Kevin Done, 

Motor Industry Correspondent 

VOLVO, the Swedish car and 
commercial vehicle maker, must 
carry out “a profound restructur- 
ing”. Mr Louis Schweitzer, chair- 
man and chief executive of Ren- 
ault, its French partner, said 
yesterday. 

Mr Schweitzer said the 
restructuring of Volvo, which 
suffered losses In its car and com- 
mercial vehicle operations in the 
first half of the year, would be 
“painful but necessary." 

It is understood that Renault 
expects Volvo to be forced to take 
action to reduce its present over- 
capacity. including the possible 
closure of one or even both its 
smaller Swedish assembly plants 
at Kalmar and Uddevalla. 

The new Renault chairman, 
who took over from Mr Raymond 
Levy in the summer, voiced 
strong support Tor the alliance. 
He had "no doubt of the capacity 
of Volvo to carry out” the 
restructuring. 

He said that the alliance, in 
which the two groups presently 
hold substantial minority cross- 
shareholdings in each other, was 
“irrevocable"; "Renault has no 
doubts about the benefits of our 
alliance. There is every reason 
for both of us to be tightening 
our relationship." 

The alliance would be deep- 
ened on the basis of maintaining 
"two distinct brand names and 
identities.” said Mr Schweitzer. 

Renault, which increased its 
pre-tax profits fivefold In the first 
half of the year to FFr5.44bn 
($1.14bn) from FFr962m in the 
same period a year ago, had 
"prospects for satisfactory profits 
for the foil year", he said, “even 
taking into consideration a con- 
siderably more difficult second 

half " 

He warned that there were as 
yet “no signs of recovery" in 
many European markets such as 
Germany, the UK, France, the 
Netherlands and Switzerland. At 
the same time “sharp trend 
reversals” had been seen recently 
in Italy and Spain, which had 
been previously the two chief 
growth markets in Europe in 
1992. 

Renault had improved its pro- 
ductivity by some 50 per cent 
between 1985 and 1991, he said. 
The group's debt no longer con- 
stituted a “major handicap”. 

Renault, which has emerged as 
the fastest-growing volume car 
maker in Europe this year, yes- 
terday launched its new Twin go 
mini car range as a replacement 
for its Renault 4 small car. 


Yesterday was unsettled, but not a hurricane, writes Peter Martin 

Markets blow hot and cold 


S trong winds in October are 
a worrying omen for stock 
market investors. They 
remember the gales of October 
1987, which caused widespread 
damage across northern Europe 
- just as stock markets around 
the world began a crash from 
which in real terms most of them 
have still not recovered. 

London and Frankfurt, at least, 
were again seeing seasonally 
breezy weather yesterday. And 
stock markets were again falling; 
down L3 per cent in Switzerland; 
4J per cent in France; 3.6 per 
cent in Germany; 4 per cent in 
the UK; and L8 per cent in the 
US. 

As in 1987. the damage was not 
confined to any region of the 
world. Markets such as South 
Africa and Brazil dropped 
sharply too. And gloom was 
again proving proving conta- 
gious: the European weakness 
helped contribute to Wall Street's 
morning slide, which in turn 
helped to worsen the mood dur- 
ing the European markets* clos- 
ing hours. 

Still, just as a few wind-strewn 
leaves don’t amount to a hurri- 
cane, so yesterday's declines 
don’t necessarily indicate a stock 
market crash. Since 1987, the 
markets have learned to take 
such bumps in their stride: a 
mini-crash in October 1990 was 
reversed promptly enough to 
leave little trace in the monthly 
averages. An (Lin the US at least, 
some of the market practices 
which arguably worsened the 
1987 crash have been altered by 
“circuit-breakers” which slow 
down the self-reinforcing down- 
wards spiral of equity and 
futures markets. 

For some markets, this was 
nonetheless the worst one-day 
drop since 1987. And for global 
equity markets as a whole it was 
one of those synchronised down- 
wards shift in valuation that only 
happen every couple of years. 

What lies behind this abrupt 
collective loss of enthusiasm for 
shares? Explanations range from 
the trivial to the profound: 

• The calendar. Autumn is the 
last plausible opportunity for 
stock-market analysts to cut 
their perennially over-optimistic 
estimates of calendar-year corpo- 
rate profits. It also coincides with 
the government budget season In 
many countries that sometimes 
leads to public musings over 
higher taxes. Current examples; 
Germany, Italy, Britain. 

• Currency tnrmoil. The wide 
gap between German and US 
interest rates hit currency mar- 
kets a week or two ago, says Mr 
Paul Harrison of Salomon 
Brothers in London. Now it has 
affected the equity markets too. 
“Each country’s stock market 
has its own reason for falling,” 
says Mr Harrison, “but they are 
linked by the lack of interna- 
tional co-operation on interest- 


Shares around the world 


London 
FT-SE 100 Index 


.2,600 


..2.500--- 


.2.400- — 


-2^00 



September 1992 


Oct 


New York 

: Dow Jones Industrial Average 
• 3.400 


3,300 


: 3,200 



•3,100 < 


September 1992 


: * •>* . 


- Frankfurt 

- DAX Index 
: 1,800* 


Oct 

TT 


Tokyo 

Nikkei Average fOOO) 

19 


18 


Source. FT Gjapwto 


17 


Parts 

-CAC 40 Index 


rate policy." In some countries - 
such as the UK, France. Italy and 
Ireland - potential or actual cur- 
rency weakness had a direct 
impact on shares yesterday. In 
others, the impact was more dif- 
fuse - but still negative. 

• The German economy. A dire 
outlook for the German economy 
is starting to be reflected in earn- 
ings forecasts for individual Ger- 
man companies - starting with a 
general downgrading of Volkswa- 
gen a few weeks ago and spread- 
ing across the whole of the corpo- 
rate sector. Nikko Securities, for 
example, said in January that it 
expected German earnings to 
grow 8 per cent this year, its fore- 
cast is now for a 5 per cent 
decline. 


particular victims of a different 
sort of portfolio shift the end of 
Europhoria. International inves- 
tors have been disproportionately 
heavily invested in European 
equities since 1985, says Mr Nick 
Stevenson of Warburg Securities. 
Now, with the single market and 
the German reunification stories 
looking stale, “some of the global 
funds are going to start rotating 
out of continental Europe”, he 
says. 

There is one other possible 
cause for yesterday’s market 
slide: a general shift towards pes- 
simism, as investors start to 
think that there is some possibil- 
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ity, however slight, of a more 
general economic collapse. Cer- 
tainly, the turmoil ot the past few 
weeks has helped*' to create a 
sense of markets swayed by 
global forces beyond govern- 
ments’ control. Butt yesterday’s 
selling was neither heavy nor, in 
general, panicky; trading vol- 
umes in London, for example, 
were well below the high levels 
seen in the upswing that immedi- 
ately followed the sterling deval- 
uation. As long as that pattern 
holds, the comparison with 1987 
will remain an academic one. 
Lex, Page 20; World markets. 
Back Page; London, Page 29 


Marriott 
to split 
into two 
units 

By Nikki Tail in New York 


MARRIOTT, the large US hotels 
and food services group, is to 
split its management operations 
and its property assets into two 
separate stock market qnoted 
companies. 

Under the "demerger”, Mar- 
riott will place its lodging, food 
and facilities management 
operations and its retirement 
housing in Marriott Interna- 
tional. Shareholders will receive 
shares in the new company pro 
rata to their holdings in Marriott 
Corporation. 

Marriott will retain most of 
the group's property assets and 
its airport and tolfroad conces- 
sions. This company will be 
renamed Host Marriott Shares 
in both companies will be listed 
in New York. 

Marriott saw rapid profits 
growth during the 1980s through 
a strategy of developing and sell- 
ing hotel assets but retaining 
operating control. However, the 
group has since been held back 
by a heavy debt burden and the 
difficulties of offloading property 
assets in a depressed market 

In 1991 Marriott made an oper- 
ating profit of $478m on sales of 
S8^3bn, but profits after tax and 
interest of only $8 2m. Long-term 
debt (including about S20Om of 
convertible subordinated debt) at 
the start of 1992 topped $3bn. 

Mr J. Willard Marriott chair- 
man, said: “This transaction will 
permit Marriott International to 
focus its efforts on expansion of 
management businesses, where 
individual opportunities require 
relatively small amounts of capi- 
taL” 

Marriott International will be 
the larger company, with annual 
sales (on 1991 figures) of about 
S7.4m. and operating cashflow, 
before interest, of nearly $500m. 
It will take on very little of Mar- 
riott’s long-term debt. Chains 
managed by Marriott include 
Courtyard, Residence Inn, Fair- 
field Inn, Marriott Ownership 
Resorts and Marriott Hotels. 

Host Marriott will have annual 
sales (on 1991 figures) of $l.7bn. 
and operating cashflow of more 
than $350m. It will own 141 Mar- 
riott lodging properties and 26 
retirement communities, and 
retail “most of Marriott Corpora- 
tion’s long-term debt obliga- 
tions". Marriott rose $lft to 
$18% in New York. 

The demerger could be com- 
pleted by mid-1993, conditional 
on tax and shareholder approval. 
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lue-chip German compa- 
nies were among the worst 
of yesterday's losers: 
Volkswagen and Mannesmann 
both fell 6 per cent, for example 
When Germany sneezes, other 
economies catch cold; so analysts 
elsewhere are cutting their earn- 
ings estimates on the assumption 
that companies in other coun- 
tries will suffer from a lack of 
German orders. 

• Global portfolio shifts. The 
people who advise how US insti- 
tutional investment portfolios 
should be allocated between 
shares, bonds and cash have 
made a switch away from equi- 
ties in recent weeks. Yesterday, 
for example, First Boston's 
investment strategist Mr Rama 
Krishna recommended that 
investors cut the proportion of 
shares in their portfolios from 65 
per cent to 40 per cent. Other 
asset-allocators have been mak- 
ing similar recommendations. 

European bourses have been 


FDA told SmithKline Beecham’s 
Seroxat is safe and effective 


By Paul Abrahams in London 

AN ADVISORY committee of the 
US Food and Drug Administra- 
tion yesterday voted unani- 
mously that SmithKline Bee- 
cham’s anti depressant, Seroxat, 
was safe and effective. The deci- 
sion paves the way for the drug 
to be launched next year in the 
US. the world's largest market 

The drug, to be known in the 
US as Paxii. is seen as Smith- 
Kline Beecham’s most important 
new compound, capable of gener- 
ating worldwide ales of £350m 
within three to four years. 

Approval of Seroxat has been 
delayed by concern about the 
safety of Prozac, marketed by Eli 
Lilly of the US. That drug is a 
selective serotonin re-uptake 
inhibitor (SSRI; in the same drug 
class as Seroxat 


The US antidepressant market 
- the largest in the world - has 
grown from £700m in 1989 to 
about £Ubn last year thanks to 
greater use of SSRls which are 
more expensive than older drugs. 
An estimated 14m Americans - 7 
per cent of the US adult popula- 
tion - are depressed. 

Prozac has captured 50 per cent 
of the American anti depressant 
sector by value since it came to 
market in 1989, making it one of 
the most successful drug 
launches ever. Last year Prozac 
generated revenues of $9l0m 
(£51lm). Other SSRls include Sol- 
vay’s Fluvoxamine, co-roarketed 
by Upjohn, and Pfizer's Lustral, 
known in the US as Zoloft. 

However, Prozac's sales have 
recently been affected by 
repeated attacks from the Church 
of Scientology whicb claimed 


Prozac created suicidal thoughts. 
Last year, an FDA committee 
advised there was no link 
between the drug and suicidal 
behaviour. 

SmithKline Beechara believes 
Seroxat has fewer side-effects 
than other treatments. 

Moreover, Seroxat is non-toxic 
and cannot be used successfully 
by people trying to commit sui- 
cide. . By contrast, there are 
annually 500 suicide fatalities in 
the UK associated with tricyclic 
anti-depressants, the older and 
most common class of drugs used 
before SSRls. Tricyclics still rep- 
resent 50 per cent of anti-depres- 
sant prescriptions. 

The psychopharmacological 
drugs advisory committee’s 
recommendation need not be fol- 
lowed by the FDA, but such dis- 
agreement would be unusual. 


For managing directors 

WHO ARE OUTSTANDING 
IN THEIR FIELD. 


energy, you could help lhai 
business realise iu full 
potential, and reap ihe lull 
rewards for your investment. 


The 31 

Management 
Boy-in 
Programme 
provides 
knowledge and 
connections 
to help yon win. 

A Buy-In is always a 
difficult operation^ 

'requiring time, 
money and support. 
That is why 3i has developed a 
Programme to take you through all 
a Buy-in emails - helping you make 
your vision a reality. 

As the UK's largest provider of 
investment capital, 3i has backed 
more Buy-Ins than any other 
investor in industry. So we know 
how to recognise these candidates 
most likely to succeed. 


Qon’ve 
been 
winni ng 

the cor- 
porate race) 
for long 
enough. Isn't h 
time to make your 
move and buy 

intoa /A 

company 
of your own? 

Vcoi'vl- proven 
yourself as a managing 
director in someone 
elses company, and are 
ready to make a 
substantial financial 
commitment to your 
own future. 

You may on the other 
hand, have built your own 
business and sold it, and 
want to do it again. 

In either case, you knew what 
3 business is worth. You’ve built 
up a successful company and arc 
reaping some of the rewards. 

You could just stay where you are. 

But the chances are you've already been 
wondering what challenges or oppor- 
tunities are around ibe corner. If you’re 
after the excitement of building up a 
company again, a Management Buy-In 
could be just what you're looking for. 

A Management Buy-In would allow 
you to take control of an independent 
business. Investing your skills and 

Si dAirc riMdmerf ucU w Ewiunanl copU n IW knn am 1331 flvcasneri] II inuaksl cvnpjrie; 

i <3*cup p*: and J (K am wquWrd «i ea iiiii oi meanvra busm-. t* SB 


/ Now GO ON AND RUN 
YOUR OWN 

INDEPENDENT BUSINESS. 


Management Buy-In Forums where you 
can decide if you’ve got what it takes to 
he a winner. These will be linked to our 
network of 17 offices around the UK. 

If voti think you are up to the 
challenge of buying into a business and 
making it grow just the way you want, 
we would like to hear from you. 
Telephone 071-928 3131. 



Yes, pkasc -*-nd me details i ifThe 3i Management Bby-in Programme. 
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GM productivity 
lags behind Ford 
and Chrysler 


By Martin Dickson 
In New York 

THE DRASTIC slimming 
regime necessary to make Gen- 
eral Motors competitive 
against its main US and Japa- 
nese rivals was underscored 
yesterday by a survey showing 
its vehicle assembly productiv- 
ity lagging £a r behind fellow 
Detroit companies Ford Motor 
and Chrysler. 

The report, compiled by Har- 
bour and Associates, a Detroit- 
based vehicle industry consul- 
tancy, showed Ford to have the 
greatest productivity among 
the US Big Three, as measured 
by assembly workers per 
vehicle. 

Ford was estimated to have 
3.01 workers per vehicle, com- 
pared to 3.76 for Chrysler and 
4.55 for General Motors. In 
1989, when Harbour last under- 
took an industry study, the 
respective figures were 3.25, 
4.58 and 4.88. 

Mr Jim Harbour, who heads 
the consultancy, said yesterday 
that “Ford's productivity is 
equal to any transplant (Japa- 


BRIDGESTONE, the Japanese 
tyremaker, expects to break 
even in Europe this year but 
foresees a tough IS93 for its 
worldwide operations, Renter 
reports from Paris. 

Mr Akira Yeiri, the chair- 
man, told a news conference 
that the world's second-largest 
tyre company had not changed 
the 1992 earnings projections 
released in July. Bridgestone, 
which holds around 50 per cent 
of its domestic market, bought 
US tyremaker Firestone in 
1988. 

That forecast saw 1992 par- 
ent net profit at Y38bn, 
($3 1.9m), down from a March 
forecast of Y40bn. 

Mr Yeiri said restructuring 
in Europe, which led to a 
$100m net loss in its 
European operations in 1991, 
would help the group break 
even this year. 

Last month, Bridgestone said 
it saw a total net loss of about 
5150m in its US and European 
units this year. 

A Bridgestone official said 
yesterday that those losses 
were expected to be entirely in 
the US. 


nese assembly plant) in the US. 
Chrysler is getting better very 
fast. It has improved enor- 
mously over the last few years. 
General Motors is standing 
stilL" 

General Motors has 
announced plans to cut 74,000 
blue and white collar jobs by 
1995, but Mr Harbour esti- 
mated yesterday that some 
90,000 jobs might have to go to 
make the company competitive 
with Ford. 

These comprised 54,000 jobs 
in its vehicle assembly, body 
stamping, engine and transmis- 
sion manufacturing works, and 
possibly another 15,000 salaried 
staff and 20,000 in components 
operations. 

The survey reckons that 
Ford’s labour costs per vehicle, 
including assembly, body 
stamping and engine and 
transmission manufacturing, 
total $1,563 per vehicle, com- 
pared with Si 372 for Chrysler 
and $2358 for General Motors. 
*The Harbour Report, 1389 to 
1992, f 150. Harbour and Associ- 
ates, 900 Wilshire Drive, Suite 
111, Troy, Michigan 48084. 


While there were losses in 
the US in the first half, 
operations there will break 
even in the second half, Mr 
Yeiri said. 

“We see no real recovery [in 
world tyre markets!," Mr Yeiri 
said, adding that 1993 
would be “extremely difficult". 
He said that in the current cli- 
mate it was not easy to raise 
prices. 

The Bridgestone chairman 
said US tyre sales in general 
should rise by about 10 per 
cent this year from their 1991 
level in volume terms, but they 
would remain below their lev- 
els of preceding years. 

Mr Jean Fourmy, Bridge- 
stone/Firestone Europe chair- 
man, said the French tyre 
replacement market rose 
slightly in the first half of 1992 
but had fallen sharply since 
then. 

The group expected a decline 
in the volume of sales for the 
full year, he said. 

He added that Bridgestone 
France and Firestone France 
would merge In 1993 but retain 
separate brand names and dis- 
tribution networks. 


Disruption 
at USAir 
as ground 
crews strike 

By Nikki Tait In New York 

THOUSANDS of ground new 
workers went on strike yester- 
day against USAir, the US car- 
rier into which. British Air- 
ways is seeking to invest 
$750m for a large minority 
stake. 

The strike action, which 
stems from USAir’s efforts to 
secure work-rule changes and 
wage concessions in negotia- 
tions with the International 
Association of Machinists and 
Aerospace Workers, severely 
disrupted the airline's 
operations. The carrier - 
which operates about 2,750 jet 
departures e ach day - imme- 
diately cut its flight schedules 
to 60 per cent of the normal 
leveL 

TO Air shares slumped $% to 
$11 'A on the news. Early in the 
day, IAM members were said 
to be setting up picket lines at 
key airports, including 
Greensboro. North Carolina, 
and at Washington National 
Airport By mid-morning, the 
(JSAir flight attendants union, 
the Association of Flight 
Attendants, had also thrown 
support behind the mechanics’ 
strike, instructing members 
not to cross picket lines. 

USAir, which has lost 
around $760m after tax during 
the past two years, has been 
asking all employees to accept 
wage and work rule conces- 
sions in an attempt to prune 
around $400m from its annual 
cost base. It reached an agree- 
ment with its pilots earlier 
this year, but negotiations 
With the wieriianiff* and night 
attendants have remained 
unresolved. 

Other US afrim^ — includ- 
ing Continental, Northwest, 
America West and Delta - 
said they would try to accom- 
modate strike-hit passengers 
holding USAir tickets for a 
temporary period and where 
space permitted. 

The damage done to USAir 
will depend heavily on how 
long the strike lasts - and 
there were unconfirmed 
rumours yesterday morning of 
attempts to restart talks 
between the IAM and manage- 
ment. 

“The strike by the machin- 
ists, while not as damaging as 
a pilots’ strike, could cause 
serious disruption and losses if 
it lasts for more than a few 
days,” commented Standard & 
Poor’s, the large ratings 
agency which has USAir defat 
under review with “develop- 
ing” implications. 


Bridgestone expects to 
break even in Europe 



Shanghai Vacuum Electron Device Co., Ltd. 

(Incorporated in the People's Repubic of China) 


ANNOUNCEMENT 

To Shareholders, 

The duuciors of Shanghai Vacuum Electron Device Co.. LltL (the “Company”) 
annuuncc iluu ilw Shareholder Representative General Meeting originally convened to be held 
on 23ril September 1992 has. by decision of die board of directors, been rescheduled Tor 14th 
October I ‘>*2 and that the mailers to be resolved upon at such meeting arc summarised below;- 

1. Subdivision of Shares 

li is proposed dial each issued A or B Share of RMBI00 each in the capital of the 
Company tv subdivided into 10 A Shares or. as the case may be, 10 B Shares of RMBIO each 
(the “Share Subdivision"). 

2. Bonus Issue of Shanes 

A bonus issue uhc “Bonus Issue”) will be proposed under which new Shares in the 
Company will be issued lo .shareholders appearing oo the register of shareholders of the 
Company maintained by the Shanghai Securities Exchange os at 30th October 1992 I the 
“Qualifying Shareholders”), on the basis of one new Share for every 10 existing Shares pf 
RMBI00 each then held. The Bonus Issue will be effected through the capitalisation out of die 
Company's reserves and will run prejudice existing shareholders’ entitlement to dividends 
pjyahle in respect of the 1992 financial year. 

3. Rights Issue of Shares 

A rights issue i the “Rights Issue”) will be proposed under which new Shares of RMBIO 
each in Hie Company (“Rights Shares") will be offered for subscription to die Qualifying 
Shareholders on the basis of one Rights Share for every two existing Shares of RMBIO each 
(after the Share Subdivision) held as at 30th October 1992. Qualifying Shareholders may accept 
less than their respective entitlements or decline the offer. The Rights Shares to be offered in 
respect ot the existing State-owned Shares in the Company will be offered through the 
underwriter of the Rights Issue (the “Underwriter”), so as to help speed up tbe transformation of 
the Company's structure and increase the proportion of public shareholding in the Company. 

The proposed issue price of the Rights Shares will be RMB70 per Share, but the actual 
ixstw price w ill be determined by the Company and the Underwriter; taking into account market 
conditions immediately before the offer of the Rights Shares is made under the Rights Issue. The 
minimum number of Rights Shares to be issued will be 10.000300 and the Rights Issue will be 
UMdcmniiL'j) in that extent by Shanghai Shenyin Securities Company. 

The proceeds of the Rights Issue will be used to repay borrowings incurred to finance 
tlv acquisition of fixed assets required to develop the Company's production, adjust the 
Company's product mix and improve the Company’s technology. Tins woukl reduce a major 
item uf the Company's expenditure and enhance the application of working capital. At current 
interest rates, the Company would be able to reduce its interest charge by over RM 850.000,000, 
thus increasing its net profit correspondingly, to the benefit of both the Company and its 
shareholders. 

The Bunas Shares and the Rights Shares will not have attached to them any entitlement 
tu dividends payable in respect of the financial year 1992 and will not become lined on the 
Shanghai Securities Exchungc until after the distribution of such dividends. Following 
completion uf the Bonus Issue and the Rights Issue, it is expected that die proportion of the 
company's total issued share capital represented by State-owned Shares will be reduced from the 
current 49.6% to approximately 40% and that represented by Legal Person -owned and 
Individuul-owned A Shares in tutnl will be increased from 17% to approximately 34%; the 
proportion represented by B Shares will not be reduced below a minimum of 25-59r. 

4. Amendment of Articles of Association 

It is proposed to amend paragraph 6 of Ankle 2 of the Company's Articles of 
Association so as lo increase the scope of business of ihc Company to include “investment in 
other enterprises, whether wholly -owned by ihc Company or in the form of an equity joint 
venture (including by share subscription) ur a cooperative joint venture or otherwise” and to 
tunend paragraph 9 uf Article 3 in respect of the registered capital, the number of shares, the par 
value of each sliaiu and the nrsfvciive proportions of the registered capital represented by the 
dilfcrcm kinds of slum in the Company, such amendments being necessitated by the Share 
.Subdivision, the Bonus Issue end the Rights Issue. 

Xue Wen-Hai 
Chairman of the Boon! 
and General Manager 

24 September 1W2 


Matsushita backs film image for its future 

Steven Butler and Emiko Terazono assess the Japanese group’s takeover of MCA 


S CENES from popular US 
movies such as ET and 
Back to the Future have 
begun to enliven advertise- 
ments in Japan for electronic 
goods made by Matsushita 
Electric Industrial, one of the 
world’s biggest consumer elec- 
tronics companies, whose 
brands include Panasonic, 
Technics, and Quasar. 

Matsushita owns rights to 
the images following its contro- 
versial $6.Lbn acquisition 
nearly two years ago of MCA, 
the US film, music and publish- 
ing group that owns Universal 
Studios. 

Yet Matsushita’s expensive 
plunge Into the US entertain- 
ment business does not appear 
to be yielding - or even prom- 
ising - much in the way of 
benefits besides the glittering 
images. 

Indeed, Matsushita’s 
long-term plans for MCA, and 
how entertainment fits strate- 
gically with its electronics 
business, are as murky as they 
were on the day of the acquisi- 
tion. 

Perhaps worse, the acquisi- 
tion has become an expensive 
financial drain as Matsushita’s 
traditional electronic equip- 
ment or hardware business is 
in trouble. Matsushita said pre- 
tax profits in the six months to 
the end of September were 
likely to fall 53 per cent to 
Y50bn ($4G2m), a meagre 2.2 
per cent return on sales of 
YWfen. 

This is not how Matsushita 
sees the acquisition officially, 
although privately some Mat- 
sushita employees question the 
wisdom of owning MCA. 

Mr Mamoru Furuichi, a 
director with responsibility for 
MCA since February, last week 
gave one of Matsushita's most 


extensive explanations to date 
of how it sees its entertain- 
ment business. 

He said' “We think that our 
efforts will bear fruit in the 
future. What these will be, we 
can't tell yet. We are thinking 
in a span of 10 years.” 

It Is characteristic of Japa- 
nese corporate management 
that Mr Furuichi prefers not to 
talk about the short-term, but 
the short-term results of tbe 
acquisition have been dismaL 

Last year, Matsushita's oper- 
ating profits from entertain- 
ment were only Y20.6bn, 
roughly a 2.7 per cent return 
on the investment. Mr Furui- 
chi says this year MCA profits 
are expected to climb by dou- 
ble digits, yet to make 
short-term financial sense, 
growth in triple digits would 
be required. 

The cost of the acquisition 
has weighed heavily on Mat- 
sushita’s balance sheet. The 
company went from a net cash 
position of Y354bn in March 
1990 to hold a net debt of 
Yl,220bn. or 35 per cent of 
equity, in March this year. 
Matsushita Is a strong com- 
pany and this level of debt puts 
no serious strains on it Yet 
the question is whether Mat- 
sushita used its cash wisely. 

Matsushita bought a com- 
pany that was in good health. 
It went to pains to retain tbe 
MCA management. Including 
the successful team of Mr Lew 
Wasserman and Mr Sidney 
Sheinberg. And after the acqui- 
sition, it adopted a hands-off 
policy. “The first year was to 
get to know each other," said 
Mr Furuichi 

Just after the acquisition 
Matsushita set up an executive 
committee composed of Mat- 
sushita and MCA executives 



ET: Spielberg’s images are enlivening adverts in Japan 


whose aim was to advise the 
MCA board of directors. This 
March, the executive commit- 
tee set up three sub-commit- 
tees, one to take a broad look 
at the future of the industry, 
one to explore the possibility of 
cooperative development pro- 
jects between Matsushita and 
MCA, and one to look at finan- 
cial tes u fts 

Matsushita hopes to broaden 
the use of high definition video 
equipment in the entertain- 
ment industry. It is brain- 
storming with MCA in the 
multi-media field - an as-yet 
vaguely defined class of future 
electronics products that win 
combine video, digital sound, 
telecommunications, and com- 


puting. Mr Furuichi says Mat- 
sushita has a lot to learn from 
MCA. and is hoping some of 
the creative tradition at Uni- 
versal Studios win rub off on 
the company. At Universal 
City, the Hollywood theme 
park, Steven Spielberg is to 
design a Panasonic Pavfiion'as 
a showcase for Matsushita's 
electronic hardware. 

Very broadly, Matsushita 
sees room for MCA to expand 
its business In Europe and 
Asia. 

AH these activities are no 
doubt sound, and in spite of 
some reports of unhappiness at 
MCA, Matsushita cannot be 
accused of mismanaging its 
subsidiary. 


Even so, it is striking that 
two years after spending 
$6.1bn. plans for MCA's devel- 
opment still appear to be at the 
formative stage at best This 
leads to the inevitable conclu- 
sion that Matsushita, in spite 
of much talk at the time about 
synergy, never had a concrete 
vision about how Matsushita's 
hardware and MCA's software 
businesses would fit together. 

Rather, the acquisition may 
well have been a defensive 
move out of fears that Matsus- 
hita would be out in the cold 
should Sony, its domestic rival, 
make a success of its $3.4bn 
acquisition of Columbia Pic- 
tures a year earlier. 

In contrast to Matsushita, 
Sony bought a studio that was 
In trouble, and may have in 
the end invested as much as 
$8bn in acquiring a range of 
film and music interests, 
including Columbia Records. 
Matsushita was widely seen as 
having done the better deal. 

fn the end, though, Sony 
managed to turn Columbia into 
the leading US film studio last 
year, with 20 per cent of the US 
box office take. Sony's enter- 
tainment profits grew to 
Y53.2bn, a barely acceptable 
(for a Japanese company) 
fmannial return of roughly 5.3 
per cent, at least for one year. 

It is difficult to see how Mat- 
sushita will match this sort of 
performance on a sustained 
basis, although Mr Furuichi’s 
vision might turn out to be 
right and all that is needed is 
patience. 

Perhaps the more realistic 
financial measure of the 
investment would be Matsush- 
ita's entertainment profits as a 
ratio to what MCA would sell 
for today, which may be rea- 
sonably high after all. 


Chairman offers to resign from Posco 


United Saudi 
Commercial 


By John Burton in Seoul 

MR Park Tae-joon, the 
chairman and founder of South 
Korea's Pohang Iron and Steel 
(Posco), yesterday offered his 
resignation a week before the 
company was scheduled to 
open up its share register to 
foreign investors. 

Political factors appeared to 
have prompted Mr Park’s deci- 
sion to resign, although his 
request to leave Posco has not 
yet been approved by the com- 
pany's board of directors. 

Some analysts believe that 
the resignation offer by Mr 
Park, a leading figure in the 
ruling Democratic Liberal 
Party (DLP), may be a prelimi- 


nary step to his leaving the 
party in order to support a 
rival candidate in the Decem- 
ber presidential election. 

Mr Park was frustrated In 
his bid to become the DLP 
presidential candidate earlier 
this year. The news of his res- 
ignation sent Posco's shares 
tumbling on the Seoul stock 
market. 

Posco, which is 30 per cent 
controlled by the government, 
is next week expected to 
approve new rules allowing 
foreign investors to acquire up 
to 10 per cent of Posco stock. 

The company Is the second 
highest capitalised company on 
tbe Korean exchange, account- 
ing for 2 per cent of the 


total stock market valne. 

The government is offering 
foreigners shares in Posco and 
Korea Electric Power Corp 
(Kepco), another state-run 
company and country’s largest 
capitalised concern, in a bid to 
revive the sluggish Korean 
stock market 

Mr Park offered his resigna- 
tion less than a week after 
Posco inaugurated a fourth fur- 
nace at its Kwangyang steel 
complex, making it the world’s 
third-blggest steel producer. 

“My understanding is that he 
has made up his mind to resign 
now that the work of building 
a great steel industry is com- 
pleted," said an aide to Mr 
Park. "He seems to believe that 


this is the time for him to 
leave the post honourably." 

Mr Park, a former military 
officer, was appointed by the 
government in 1967 to estab- 
lish Posco as one of the main 
engines behind South Korea's 
rapid push for industrialisa- 
tion. 

He established the Pohang 
steel complex in south-east 
Korea and later expanded 
operations to Kwangyang on 
tbe southern coast. 

Mr Park developed Posco 
into one of the world’s leading 
steel companies and has pro- 
vided an extensive social wel- 
fare programme for the compa- 
ny’s workers, including 
housing and education. 


Record trade on 
Color Line 


Mercedes-Benz cuts output 


By Karen Fossil in Oslo 

COLOR LINE, the Norwegian 
ferry operator, unveiled record 
pre-tax profits of NKri32m 
($22.9m) for the first eight 
months of this year. This com- 
pares with a NKr2m loss in the 
same period last year. 

The return to profit stemmed 
largely from a marked increase 
in the volume of traffic in most 
of its ferry routes. 

Color Line said there had 
been an especially strong 
increase in traffic on its Berg- 
en/Stavanger-Newcastle line. 
Net operating income in the 
period rose to NKrl.07bn from 
NKr978m last year. 

Mr Jon Erik Nygaard, man- 
aging director, forecast a small 
increase in profits for the year 
as a whole, and said the com- 
pany was considering refinanc- 
ing long-term debt of 
NKrL5bn. He forecast annual 
market growth of 6 per cent to 
7 per cent, slightly lower than 
recent years. 


MERCEDES-BENZ, the car and 
truck subsidiary of the 
Daimler-Benz group, is react- 
ing to slack world economic 
conditions by extending the 
Christmas and New Year holi- 
day for its domestic workforce 
flora four days to seven and is 
not ruling out short-time work- 
ing in 1993, writes Andrew 
Fisher In Frankfort 
Daimler-Benz also 
announced It had acquired a 5 
per cent stake in South Korean 


automotive company Ssan- 
gyong Motor. 

The move follows a coopera- 
tion agreement between Mer- 
cedes Benz and Ssangyong 
signed in January 1991. Under 
this deal, Ssangyong will pro- 
duce about 50,000 Mercedes MB 
100 vans a year under licence 
from 1994. 

Mercedes-Benz said in June 
that it was reducing its work- 
force substantially through 
early retirement, the ending of 


temporary employment con- 
tracts, and non-replacement of 
those leaving. 

As a result, the German 
plants will employ 10,500 fewer 
workers at the end of the year 
than in January, when the 
workforce totalled 135,000. 

Mercedes has already said 
car output would drop this 
year by 35.000 to 543,000 units 
as a result of slower sales at 
home and uncertainty over 
exports. 


Pasminco heading back to the black 


MR PETER Barnett, chief 
execative of Pasminco, the 
Australian zinc and lead pro- 
ducer, expects the company to 
return to profitability in the 
year to June 1993, AP-DJ 
reports from Melbourne. 

“The good operating perfor- 
mance of 1991-92 has continued 
into the 1992-93 year and 
unless Australlan-dollar metal 


prices decline significantly. 
Pasminco should return to 
profits in the current year," Mr 
Barnett said in his annual 
report. 

Pasminco reported net losses 
of A$58.6m (US$4lAm) for the 
year to June 1992, widening 
from year-earlier tosses of 
A$47.6m. The losses were 
caused by low world metal 


prices and one-time factors. 
The company also reported it 
cut costs in the year and 
returned to profitability by 
August, when the Australian 
currency fell against the US 
dollar and metal prices rallied. 

Lead and zinc metal prices 
trended up in the July-Septem- 
ber quarter, but they have 
slip pad in the past two weeks. 


Bank up 21% 

UNITED SAUDI Commercial 
Bank reports a 21 per cent 
increase in net profits to 
SR152.7m ($40.72m) for the 
third quarter of 1992, AP-DJ 
reports from Manama. 

USCB said ft has sustained 
growth in quarterly earnings 
"despite an uninterrupted 
decline In interest rates 
and extreme volatilities 
in the world financial 
markets". 

The bank said It had adopted 
a new strategy, diverting 
resources “from low-yielding 
interbank assets to investment 
and customer loans, thereby 
improving net returns on avail- 
able funds”. 

USCB loans and advances 
rose 55 per cent to SR3.40bn 
while investments surged 57 
per cent to SR236bn. 

Total assets at the end of 
September jumped 16 per cent 
to SR9.00bn a year earlier. 

Shareholders' funds were up 
34 per cent to SR765.1m “due to 
retention of operation earn- 
ings", the bank said. 

However, customer deposits 
increased by only u per cent 
to SR5.93 bn. 

The bank said it lowered Its 
provision for possible loan 
losses to SR22.5m from SR25m 
the previous year, due 
to an "emphasis on credit qual- 
ity and improvement in the 
bank’s classified risk portfo- 
lio”. 

USCB was set up in 1983 out 
of a merger of the local 
branches of Bank MeUi Iran. 
Banque Du Liban & D’outre 
Mer and United Bank of Pakis- 
tan. 

The three banks retain a 
joint 30 per cent stake 
in the USCB, with Saudi 
private shareholders owning 
the remaining 70 per 
cent 


■J 


U.K. WATER INDUSTRY 


The FT proposes to publish this 
survey on 

November 4 1992. 

The 10 water companies of England 
and Wales are committed to a $28 
billion investment programme. 

To discover what the FT is 
planning and how to reach our 
international audience of senior 
decision makers, influential 
financiers and government officials 
contact : 

Clive Radford 
Tel: 0272 292565 
Fax: 0272 225974 
Merchants House, 
Wapping Road 
Bristol, BSl 4RU 


FT SURVEYS 


MORTGAGES 
NOTICE OF INTEREST 
RATE VARIATION 

The following changes apply from 
5th October 1992 for loans not yet drawn 
and on the first payment date on or after 
2nd November 1992 for existing borrowers. 

Home Loan Rate reduced by 
0*70% to 9*99% per annum. 

Stabilised Charging Rate 
reduced by 0.70% to 10.29% per annum. 

This does not apply to loans from 
Central Banking Services. 

og^BANK OF SCOTLAND 

A FRIEND FOR LIFE 

Head Office: The Mound, Edinburgh EHl 1YZ. 
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Nordbanken reverses into 

financial deficit 



By Robert Jaytor ■■ \ . .;•■ 
in Stockholm - r ; ‘ 

NORDBANKEN. Sweden’s 
statfi'Owned bank, yesterday 
announced financial losses of 
SKrMbn (SL57bri) for the first 
eight months of the. year, up 
. from SKr3,433bn in the corre- 
sponding period of 199L 
v Loan losses’ totalled 
SKrlo.Olhn^. exceeding two- 
thirds of .the level forecast for 
. the whole of the yew. No pro- 
visions.. had been made .Cor 
SKrl J2bn of that figure. . ; 

••The hank said that its profits 
before loan losses for the. Bifay 
to August'’ period only 
‘iHereased'lnslgnififginfly 0 , but 
it did not provide* figure. It 
added that operating "profits 
before .loan, losses for the first 
eight months totalled 
SKrLSBbn, a 55 per cent 
decline on the same period of. 
1991. - 

.* Nordhanken- said the “poor 
-trend, of earnings" was expec- 
ted to continue for the rest of 
- the year. :ft painted- out that - 
the high market interest rates 
in- Sweden now increased the 


risk of further credit losses as 
the recession deepened. “The 
bank's earning capacity is at 
present undermined by a sub- 
stantia! increase m non-per- 
forming assets," said Nordban- 
ken. 

The tank is no longer listed 
on the stock market as it 
became wholly-owned by the 
state in the middle of last 
month. 

“Nordbanken's loan losses 
still -remain very high." said 
Mr OUe Wastberg, under-secre- 
tary at the Ministry of Finance. 
But he added that this would 
. not jeopardise depositors' 
funds or the reconstruction of 
: the bank". 

. At the end of this year, non- 
performing loans, ioans with 
negotiated Interest deferments 
i and other assets that hamper 
' the bank's earning power, are 
to be transferred to a new com- 
pany called S ecu rum which 
will be wholly-owned by the 
.Swedish government and sepa- 
rate from Nordbanken. 

The government will 
announce a rescue plan for the 
bank shortly after today's 


opening of the new session of 
parliament. Its aim is to 
strengthen the bank's financial 
base so that its capital ade- 
quacy requirement ratio will 
exceed the 8 per cent required 
by the end of the year under 
the rules of the Bank for Inter- 
national Settlements. 

The depths of the crisis at 
Nordbanken can be gauged by 
the size of their non-perform- 
ing assets which were SKr32bn 
at the end of August. Nordban- 
ken revealed yesterday that 
the reserve for possible loan 
losses was SKrl6.6bn which 
covered only 52 per cent of the 
total. 

The net amount of non-per- 
forming assets at the bank had 
risen to SKri5.2bn compared 
with SKr&9bn at the start of 
the year and SKrl2.7bn at the 
end of April. 

The bank said that the vol- 
ume or outstanding loans with 
interest deferment agreements 
rose during the year to 
SKr6.5bn from SKr3.8bn and 
pledges taken over by the bank 
for protection of its claims rose 
by nearly SKrlbn to SKr7.4bn. 


DNO seeks share suspension 


By Karan Foasll In Oslo 

DNO, the oil company 
controlled by Mr Torstein 
Hagen, the Norwegian inves- 
tor. yesterday requested a sus- 
pension of trading in its shares 
while discussions were taking 
place with - institutional inves- 
tors In Nedlloyd. the Nether- 
lands' biggest transportation 
group. 

DNO holds about 6 per cent 
of. NedUoyd’s capital and Is 
seeking to boost this share- 
holding significantly through 
purchases from- institutional 
shareholders. . 

Mr Tor Olav Troeim, UNO’s 
managing director, said yester- 
day the company's shares 
could be suspended for at least 
two weeks, hot this would 
depend bn the outcome of dis- 
cussions to increase the com- 
pany's Nedlloyd stake. 

DNO said that negotiations 
with the Nedlloyd institutional 
shareholders were "to gather a 
considerable ownership, posi- 
tion- in Nedlloyd into -DMO".- . 


Mr Troeim suggested that 
talks were being held with 
Nedlloyd institutional inves- 
tors holding 50 per cent stake 
in the Dutch company. He 
would not disclose the identity 
of the institutions. 

The suspension comes a 
month after Mr Hagen, DNO 
chairman and also a share- 
holder in Nedlloyd, won a seat 
on the company's supervisory 
board following a ruling in his 
favour by the Amsterdam 
Court of Appeals. 

Mr Hagen is also the board 
chairman of Marine Invest- 
ments. DNO’s parent company, 
which also holds shares in 
Nedlloyd. In all. It is believed 
that Mr Hagen controls an esti- 
mated 25 per cent stake in the 
transport group through sub- 
sidiaries. 

Mr Troeim said that the sus- 
pension would stop market 
specula tion. When DNO 
released its half-year results at 
the beginning of last month, 
it! reported the sale of more 
than. 600,000 Nedlloyd shares. 


realising a gain of NKrl5.4m. 

At that time. DNO's board 
warned that the restructuring 
of Nedlloyd was proceeding too 
slowly and this was reflected 
by a sharp fall in the compa- 
ny's sbare price to FI 35 at the 
beginning of September from 
FI 56 at the end of June. 

The board said that several 
of Nedlfoyd’s largest sharehold- 
ers had contacted Mr Hagen 
requesting him to accelerate 
the restructuring of the com- 
pany. 

"The board is disappointed 
that the matter has become so 
drawn out and will closely 
evaluate, together with other 
major shareholders In 
Nedlloyd, the alternatives 
available." DNO said last 
month. 

Some analysts believe that 
Mr Hagen is seeking to consoli- 
date his Nedlloyd shareholding 
into DNO from Marine Invest- 
ments, and it was highly 
unlikely the company would 
seek to make a full bid for the 
Dutch group. 


Investors 
protest at 
Stet move 
over debt 

By Haig Slmonlan in Milan 

STET, the Italian public-sector 
telecommunications group 
controlled by the Irl state 
holding company, ran into 
fierce investor criticism yes- 
terday of its L700bn ($56lm) 
plan to buy the Finsiel soft- 
ware group. 

Shares in Stet fell by 23 per 
cent on a wave of sales by 
minority shareholders in pro- 
test at the nature and presen- 
tation of the deal to purchase 
Ill's 83.3 per cent stake in Fin- 
siel. Ordinary shares in Stet 
fell to L 1,035 - virtually half 
tbeir level of four months 
ago. 

Analysts and bankers 
reacted with almost universal 
hostility to the purchase, 
which they dismissed as little 
more than a book-keeping 
exercise to reduce Irl's 
Indebtedness at the expense 
of Stefs minority sharehold- 
ers. 

"This harks back to the very 
worst days of the Andreotti 
government'', said one banker. 
"It goes completely against 
what the new government has 
been saying about privatisa- 
tion. 1 hope prime minister 
Giuliano Amato will reverse 
it." 

Bankers also objected to the 
timing of the surprise transac- 
tion, sprung late on Friday 
afternoon. The objections fol- 
low similar criticisms in June, 
when Iri made a poorly-man- 
aged announcement of a sec- 
ondary placement of a 16 per 
cent of Stet's shares. 

Stet justified the purchase 
on the grounds of the growing 
synergies between telecommu- 
nications and software compa- 
nies, and criticised what it 
termed as the "speculative 
attack” on its shares. The 
price was reasonable and well 
within its means. 

Analysts said the deal was 
devised after last year’s calls 
by Mr Carlo De Benedettl to 
merge Finsiel, Italy’s biggest 
software house, with Olivetti 
Information Services, the soft- 
ware operation controlled by 
the Olivetti computers group. 
Mr De JBenedetti controls Oli- 
vetti through his quoted Cir 
holding company. 


Stora tumbles to loss of SKr383m 


By Robert Taylor 

STORA, Europe's largest pulp 
and paper group, suffered a 
SKr383m (S7lmi loss in the sec- 
ond four months of the year. 
This contrasts with a SKr860ni 
profit it made for the same 
period of 1991 and a SKr3m 
profit for the first four months 
or this year. 

Invoiced sates fell to 
SKr3l.07bn for the first eight 
months, from SKr34.87bn for 
the same period of last 

year. 

Mr Bo Berggren, chief execu- 
tive. said tiie company would 


suffer a further deficit in the 
final four months of this year. 
Earlier assessments had 
assumed a summer business 
recovery in the US which did 
not happen. The decline in the 
dollar exchange rate also 
resulted In further pressure on 
prices. 

Stora said the forest 
products industry continues to 
face a “substantial degree of 
overcapacity". As a result, 
prices have had to be cut 
severely with Ms as big as 23 
per cent in newspaper print 
and 11 per cent in fine 
paper. 


The company's loss would 
have been much higher but for 
a rationalisation programme. 
The drop of SKr2.65bn in 
revenues was partly offset by 
SKrI.4bn savings so far this 
year with SKrSOflm of that 
coming in the second four 
months. Costs will be cut by a 
further SKr300m in the third 
four months. 

Stora said it plans further 
restructuring to reduce costs 
by a further SKrlbn next year 
and by SKrlbn in 1994. The 

workforce was being cut from 
45,643 at the end of 1990 to just 
over 3 9,000 by December. 


Productivity has risen 12 per 
cent this year. 

However, the company said 
the present worries in 
Sweden’s financial markets 
had not affected the group's 
position. Interest-bearing net 
indebtedness actually Tell to 
$Kr23.71bn at the end of 
August from SKr24.74bn at the 
beginning of the year. 

Store’s pulp business made a 
SKr239m operating loss in the 
first eight months compared 
with a SKr89m loss for the 
same period of last year, 
mainly due to failing pulp 
prices. 


Showdown for Austria’s Giro bank 

Opposition to its expansion strategy mounts, writes Ian Rodger 


A SIMMERING row over 
the future of GlroCre- 
dit Bank, Austria’s 
third-Iargest bank, has 
exploded into public view, with 
Bank Austria, Giro's largest 
shareholder, declaring publicly 
that it opposes Giro manage- 
ment’s expansion strategy. 

The way is now set for a 
showdown at the meeting of 
Giro's supervisory board on 
October 15. when Mr Hans 
Haumer, the chief executive, is 
to put forward a plan to buy 10 
per cent stakes in two large 
provincial savings banks. 

Ciro, the former Girozent- 
rale, has been struggling to 
transform itself into a univer- 
sal bank following the liberalis- 
ation of the Austrian banking 
industry in the past two years. 

Giro has been the central 
deposit body where the Aus- 
trian savings banks have been 
obliged to put their excess 
funds, and so therefore has 
operated mainly as a wholesale 
bank, active in domestic and 
foreign capital markets. Now 
the savings banks can deposit 
their funds on the open market 
and obtain much better returns 
than from Giro, whose rates 
are still regulated 
Late last year, Giro 
embarked on a strategy of 
developing its own branch net- 
work, acquiring Osterrelch- 
isches Credit-Institut (OCI) for 
Sch2.5bn (|259m). OCI has 47 
retail branches. 

. However, opportunities for 
other acquisitions are few and 
expensive. Recently, Giro pro- 
posed another tactic to achieve 



Hans Haumer. plans to bny 
stakes in savings bank 

the same end - buying 10 per 
cent stakes in some of the 
larger provincial savings 
banks. It hopes this will 
encourage them to continue 
doing business with the central 
body. 

Giro has already agreed 
terms with two of these banks, 
Salzburger Sparkasse, in Salz- 
burg, and Ailgemeine Spar- 
kasse Oberosterreich in 
Linz. 

And this was the point at 
which Rank Austria, the coun- 
try’s largest bank, objected. 
Giro is owned by 95 savings 
banks throughout the country. 
Bank Austria Is the largest 
with a 30 per cent stake by 
virtue of its control of the big 
Zentraisparkasse group of 
savings banks in Vienna. 

' Up to now. Bank Austria and 


Die Erste, a competing group 
of Vienna-based savings banks 
with about a 20 per cent stake 
in Giro, have led rival consor- 
tia of urban and rural savings 
banks on the Giro board, 
divided along partisan political 
tines. 

The result is that even 
though Bank Austria and Die 
Erste together together 
accounted for a majority of the 
votes on the Giro board, they 
have never acted together. At 
the moment they control only 
seven of the 20 board seats 
between them. 

However, now both Bank 
Austria and Erste see a com- 
mon interest as Vienna-based 
hanks eager to improve their 
market share in the provinces 
in preventing Giro from 
strengthening its position in 
the country's main provincial 
(titles. 

Mr Gerhard Randa. deputy 
chief executive of Bank Aus- 
tria. said publicly recently that 
he thought Giro should concen- 
trate its efforts on its speciality 
of wholesale banking and that 
investments in minority posi- 
tions in retail banks did not 
make good economic sense. 

M r Randa recognised 
that the Giro board 
as presently consti- 
tuted with a majority of votes 
still in the hands of the provin- 
cial savings banks might well 
endorse management's plans. 
But he said if the vote was lost 
on October 15. changes to the 
board's membership should be 
considered. 


Giro officials say the provin- 
cial savings banks would be 
extremely offended if their rep- 
resentatives were removed 
from the board, and they are 
betting that Bank Austria will 
not risk undermining the 
bank's business. “It is a bit of a 
chess game.” one said. 

Meanwhile. Giro officials are 
trying desperately to change 
the ownership structure of 
their bank. It is intolerable 
having two main competitors 
as the two largest sharehold- 
ers, bank officials say. But the 
cost of buyiag out Bank Aus- 
tria or Die Erste would be 
extremely higb. 

Last year. Giro tried to 
merge with Die Erste, but that 
failed for a variety of reasons, 
ft has been trying for some 
time to attract "strategic" 
minority shareholders, and is 
now in discussions with Bayer- 
Ische Landes bank Girozentrale, 
the central deposit bank for a 
group of German savings 
banks, over a 10 per cent 
stake. 

Others wonder if there is 
room in Austria’s overcrowded 
banking market, where there 
are already two large universal 
banks. Bank Austria and Cre- 
ditanstalt, for a third. 

Mr Rene Alfoos Haiden, chief 
executive of Bank Austria, 
says his bank will wait and see 
whether Giro can find any stra- 
tegic partners. If not, he 
acknowledges that it might 
have to be taken over by Bank 
Austria. "1 am sure we can 
solve all the problems," Mr 
Haiden said. 
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INSURANCE OPERATIONS AT JUNE 30, 1992 


Consohdaled premium income 


302 


2ZI 


V7 

1990 1991 

1992 


Consolidated premium income 
(excluding Assurftoance): 
FF3a2bfl5on. 

Increase: 11.5%. 

On a constant structure baas: 6.1& 
International share of revenues: 
FF 112 bfflioa (40% 0/ the total). 


INSURANCE 
IN FRANCE 


Consolidated preminm mcome 
f FFbBu*) 



Premium income: FF 17.8 billion, 
mainly from AGF VIE and AGF IART. 
Contribution to net earnings: 
FF 1,173 milBon. 

Assnrfinance operations 
Revenues at June 30. 1992: 
FF 930 million, including FF 373 
million on the Libractif account 


INSURANCE 
OUT OF FRANCE 


ConsoEdatEd premium income 

(FfMm) 



Premium income: FF 9.9 billion 
(mainly from AGF INTERNA- 
TIONAL). up 17.2%. including 5.2% 

on a constant structure baas. 
Contribution to net earnings: 
- FF 191 milUotL 


REINSURANCE 


Consolidated premium income 

(FFbUlkm) 

SH 

— n 

22 

1990 1991 1992 

15 


Premium income: FF 2.5 billion, 
including FF 1.3 billion from SAFR. 
Contribution to net earnings: 
FF 44 million. 


BANKING, FINANCE 

AND REAL ESTATE OPERATIONS 

BANKING AND FINANCE 


REINSURANCE 


Net banking revenues of the AGF Group: FF 1 billion at 
June 30. 1992. 

Contribution of banking and finance operations to Group 
□et earnings: -FF58m3fion. 

The contribution of Banque du Phlnix is a loss of 
FF 245 million, further to a provision of FF 190 millio n for 
real estate risks. The contribution of BFCE is 
FF 39 million. The outstanding loans of Sophia 
represented FF 10.4 billion at June 30, 1992; its 
contribution to consolidated net earnings is FF 61 million. 


REAL ESTATE 


Excluding the insurance companies, the Group's real estate 
operations are managed mainly by GFC. which collected 
FF 241 million in rentals daring the first six months 
of the year. 

Contribution of real estate operations to net earnings: 
FF55 milEon. 


GROUP HOLDING 
COMPANIES 


Societe Centialedes AGF. AGFSA, AGF INTERNATIONAL 

Mttrupole SA and Compagnie Rnantiere du Phenix, which 
control the industrial activities and part of the Group's 
property, contributed FF 684 miffion to consolidated net 
earnings after realizing capital gains of FF 1 MBor during the 
first six months of the year. 


OVERALL RESULTS 

Consolidated revenues: FF 30.2 billion 
Consolidated net earnings: FF 1,402 million 



assurances 
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INTERNATIONAL CAPITAL MARKETS 




Bunds offer safe haven from European weakness 


By Tracy Corrigan in London 
and Patrick Harverson 
in New York 


EUROPEAN bond prices were 
driven primarily by move- 
ments in the foreign exchange 
and stock markets yesterday. 
Bunds benefited from the 
strength of the D-Mark, while 
most of the other European 


GOVERNMENT 

BONDS 


bond markets suffered due to 
further currency weakness. 
However, sliding stock market 
prices throughout Europe 
encouraged some switching 
Into bonds later in the day. 


■ GILT prices fell sharply due 
to pressure on the pound and 
the lack of any coherent eco- 
nomic policy following ster- 
ling’s withdrawal from the 
exchange rate mechanism. 

Renewed currency weakness 
Intensified fears that further 
interest rate cuts will not be 
forthcoming, dealers said. 

Long-dated gilts received a 
further battering, ending a 
point lower as Inflationary 
fears caused a further steepen- 
ing of the yield curve. “An 


inflation risk premium is being 
built into the long end of the 
market." said Mr Neil MacKin- 
non, economist at Citibank. 

Short and medium-dated 
gilts recovered some lost 
ground, as the slide in UK 
stock prices prompted switch- 
ing into bonds. 

Following the recent slide in 
the long-end of the market, 25- 
year gilts are currently yield- 
ing more than 9 'A per cent. 
“The closer long-dated yields 
are to 10 per cent, the more 
attractive they will become,'’ 
said Mr Simon Briscoe, econo- 
mist at Midland Montagu. “The 
likelihood is that we will cut 
interest rates before the rest of 
the [European] bloc." 

The policy vacuum following 
sterling’s withdrawal from the 
ERM continues to sap confi- 
dence in the government's abil- 
ity to tackle the crisis, dealers 
said. Traders will be watching 
the Conservative party confer- 
ence, which starts today, for 
signs of a fresh economic pol- 
icy. However, most analysts 
expect that detailed plans will 
not be revealed until the 
autnmn statement, although 
some hints could emerge after 
Monday’s Treasury committee 
meeting. 

The long gilt future on Llffe 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Date 

Price 

Change 

new 

Week 

■0° 

Uonlh 

ego 

AUSTRALIA 

11X000 

1002 

1072407 

■0.172 

8X9 

684 

864 

BELGIUM 

8.750 

0002 

101.7300 

+ 0.400 

647 

9.61 

8-93 

CANADA ' 

8-500 

0402 

10SI500 

+ 1.150 

7.72 

7.79 

7.09 

DENMARK 

9.000 

1100 

00.0500 

-0-570 

672 

9-S7 

060 

FRANCE BTAN 

8^00 

0307 

98.5703 

-0.483 

a. 67 

670 

9.30 

OAT 

BJB00 

11/02 

094300 

-0-365 

8J8 

652 

682 

GS1MANY 

a ooo 

0702 

104.4500 

4-0.266 

7^4 

7.56 

762 

ITALY 

12.000 

0502 

895000 

-1.500 

Milt 

1422 

14.13 

JAPAN No 119 

4.800 

08/99 

100.7671 

•0.052 

4.65 

4.72 

4 88 

NO 145 

5L500 

0302 

104.7918 

+ 0238 

4.70 

A7B 

460 

NETHERLANDS 

EL250 

0802 

1034400 

+1X080 

7.72 

7.66 

626 

SPAIN 

10.300 

0602 

82X500 

-1.180 

13^8 

13.14 

1266 

UK GILTS 

10.000 

■ 1/98 

104-15 

-17/32 

687 

647 

964 


OJSO 

0802 

103-02 

-lA 

928 

603 

9-20 


0000 

iboo 

9630 

'15 

034 

9.24 

699 

US TREASURY * 

6375 

0802 

101-08 

+ 19/32 

621 

638 

640 


7250 

0802 

9902 

+ 14/32 

7X3 

745 

7.28 

ECU (French Govt) 

6500 

0302 

94X500 

■0.450 

9.42 

IX 

944 

London dosing, ‘denotes New York morning session Yields: Local marhet standard 

t Gross annuel yield tlnduMng withholding lax at 12.5 per cam payable by run-resl- 

Prices: US. UK In Sands, others In decimal 

TMmkal DetmlATLAS Prfc* Scarves 


equity markets led some inves- 
tors to speculate that the Fed 
would ease policy to help pre- 
vent a slide In stock prices. 


ended at 95.03, down from Fri- 
day’s dose of 9528. 


■ US Treasury prices firmed 
across the maturity range yes- 
terday nwmin g a s a sharp fall 
in stock prices sparked reports 
that investors were rushing 
into fixed-income assets. 

By midday, the benchmark 
30-year government bond was 
up & at 99a yielding 7208 per 
cent The two-year note was 


also higher at mid-session, up 
& at lOOji yielding 3221 per 
cent. 

The fundamentals of the 
market, meanwhile, remained 
mixed, with attention firmly 
focused on the Federal 
Reserve. The Fed’s key policy- 
making Open Market Commit- 
tee meets today and there are 
hopes that it will sanction 
another interest rate cut 

Yesterday's early losses on 


■THE GERMAN bund market 
benefited from its safe haven 
status as the D-Mark gained 
ground against other European 
currencies. Because of the 
strength of the currency, the 
German authorities will be 
able to ease interest rates at 
will, while most European gov- 
ernments are constrained by 
currency considerations. Grow- 
ing evidence that Hu Ger man 
economy is slowing is boosting 
hopes that an easing of Ger- 
man monetary policy is on the 
horizon. 

Traders said the bund mar- 
ket benefited from a repatria- 
tion of fends by German inves- 
tors from other bond markets, 
as well as switching from the 
German stock market, which 
fell 4 per cent yesterday, into 
bunds. The bund future on 
Liffe ended at 9L78, up from 
Friday's close of 91.45. 


auctions and yesterday's 10- 
year auction helped push 
prices down. 

As cash market liquidity 
dries up, trading Is becoming 
concentrated on the futures 
market. The Italian BTP con- 
tract on Liffe ended at 83.70 
yesterday, down from Friday’s 
close of 90.89, in volume of 
16,000 contracts. 


■ PRESSURE on the franc 
caused French bonds to fall 
sharply, but prices benefited 
from, a drop of more than 4 per 
cent in the French stock mar- 
ket Although the franc lost a 
couple of pfennigs, it remained 
comfortably above its ERM 
floor. The French OAT future 
on the Matif exchange in Paris 
hit a low of 108.72, before 
recovering to close at 109.14, 
only 10 basis points below Fri- 
day’s close. 


■ ITALIAN bonds continued 
their downward spiral yester- 
day as the lira slid in the for- 
eign exchange market. Dealers 
said last week’s three, five and 
seven-year government bond 


■ JAPANESE government 
bond prices ended flat, 
although the tone remains 
b ullis h as the strength of the 
yen continues to encourage 
international Investors taking 
Binds out of weak European 
bond markets. Signs of contin- 
ued economic weakness are 
fuelling hopes of a cut in the 
official discount rate. 


Open-end Latin 
American fund 
to be launched 


By Antonia Sharpe 


LATIN American Securities is 
to launch an open-end fond 
that will Invest only in Latin 
American US dollar-denomi- 
nated debt instruments. 

The Latin American Income 
Company Sicav (Latinco), 
listed in Luxembourg, will 
provide a gross dividend of 
between 8 and 9 per cent on an 
annualised basis, paid every 
six months. Mr Marc Weoham- 
mer, Latinco’s adviser, said 
the fund would have high 
liquidity, since its net asset 
value would be calculated 
daily, allowing daily dealing. 

The fond will be diversified, 
with less than 5 per cent in 
any single instrument and less 
than 35 per cent in a single 
country. 

About 70 per cent of the 
fund will be invested in instru- 
ments which mature in less 
than two years in order to 
minimise capital risk. 


Difficult launch for Republic of Finland issue 


By Richard Waters 


THE Republic of Finland 
yesterday led the expected 
wave of European sovereign 
borrowers to come to the 
international bond market, 
only to come unstuck in the 


INTERNATIONAL 

BONDS 


treacherous market conditions 
that have beset other large 
issues in the past month. 

A comment from the 
country’s finance minister, 
apparently warning of the 
danger of bankruptcy if 
Finland did not take firmer 
control of its budget, turned 
what was already a difficult 
issue to launch into a 
near-impossible one. 

At the opening of a training 
college for senior civil 
servants, Mr Iiro Viinanen 
said: “Harsh cuts In spending 
will always hurt, but if the 
cuts are delayed the Finnish 


national economy will soon be 
bankrupt” Despite attempts by 
the Finnish ministry to 
play down this comment, its 
timing effectively killed off 
much of the investor interest 
in yesterday’s Y75bn ($625m) 
issue. Plans to break syndicate 
yesterday afternoon have been 
delayed until this morning to 
seek further interest in the Far 
East 

Mr Viinanen's comment 
struck a chord among 
investors concerned about the 
credit quality of European 
sovereigns, particularly in the 
wake of last week’s decision by 
Moody's, the US credit rating 
agency, to put both Spain and 
Sweden under review for a 
possible downgrade. 

Finland's budget deficit this 
year Is running at around 8 per 
cent of gross national product 
said Mr Vekko Kantola. 
director of finance. However, 
he added that total 
government debt, at 30 per 
cent of GNP. was low 
compared with some other 


European states. 

Finland currently has a split 
credit rating, with Moody's 
rating it AA2 compared with 
the higher AA + accorded it by 
Standard & Poor’s. 

Mr Kantola said recent 
discussions with the agencies 
snggested that no immediate 
review was likely, though S&P 
had changed its assessment of 
the country's outlook to 
negative. 

At a yield of 95 basis points 
over the Japanese yield curve, 
the five-year issue was widely 


considered before the finance 
ministers' comment to have 
been Isirly priced to take into 
account the recent widening of 
spreads In the Eurobond 
market 

However, even at that level 
(estimated by one banker to 
equate to around 50 basis 
points over Libor if the 
proceeds had been swapped) 
the bonds were said to be 
selling slowly in a very 
uncertain market 

Mr Kantola said the deal had 
not been swapped, but that the 


money would swell the 
non-European currency 
element of the country’s 
foreign exchange reserves, 
which currently stand at 17 per 
cent. Yesterday’s issue will 
keep this at under 20 per cent 
in line with the finance 
ministry’s target he said. 

Finland’s foreign currency 
reserves currently stand at 
around FM27bn ($5-96bn), only 
marginally less than the 
FM30bn at which they are 
generally held, said Mr 
Kantola. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Amount m. 

Cntgoa 66 

Price 

Maiwfty 

Fee* Book runner 

Citizen Watch Co.|a>* 

200 

16 

100 

1998 

2*4/1 ^2% NIKko Europe 

STrowa Elecbic<b)t 

150 

1.6 

100 

1998 

2 >4/1 >306 Darwa Europe 

Yen 

Republic of Finland 

75bn 

5-25 

99.35 

1998 

27 Af2DbQ IBJ Int. 

jets int/e )*** 

4bn 

(c) 

100.3 

1998 

30bp Mitsubishi Fin. 

D-Marks 

Citizen Watch Co.{a)4 

100 

4 

100 

1998 

214/113% Bayeriache LBk 


Final terms and non-callable unless stated. **Prlvate placement iWm equity warrants. zFioatlng rate note, a) Final terms 
fixed on 13/10/92. b) Final terms fixed on 12/10/82. c) Coupon pays SObp above Yen 3-month Libor. Floating rate can be 
changed to fixed rata at note holders request 


Qualified stamp 
of approval for 
Swiss reforms 


Bankers give a cautious welcome 
to tax changes, writes Ian Rodger 


D o not expect any sud- 
den revitalisation of 
the Swiss financial 
centre following the approval 
given by Swiss voters in a 
referendum last Sunday to the 
elimination of stamp duties on 
some securities transactions. 

That is the typically cautious 
message from Swiss bankers 
who emphasise that there is 
still much to be done to make 
Switzerland internationally 
competitive again in many 
firwhHf ii areas. 

For one thing, the tax 
changes do not take effect until 
next ApriL For another, the 
hated stamp duties, which the 
financial comm unity has been 
fighting for years, still apply to 
about 80 per cent of securities 
tr ansacti ons 

“This is a step in the right 
direction, but it is only a step," 
says Mr Peter Widmer, execu- 
tive vice-president of Bank 
Julius Baer In Zurich. 

Banters say that they hope 
it will at least prevent any 
further exodus of financial 
business to London and Lux- 
embourg. 

“It no longer looks as if a 
major move of people and facil- 
ities will be needed,” Mr Wid- 


mer says. 

However, bankers say the 
change is not enough to 
encourage banks to bring back 
to Switzerland the considerable 
proportion of business that has 
already moved. 

Mr Thierry Lombard, manag- 
ing partner of Geneva-based 
private bankers Lombard 
Odier. says his bank would 
very much like to bring back 
about half of the SFr7bn 
(S5.6bn) in client funds that it 
manages in Britain, together 
with the 35 or so jobs involved. 

“But this reform is not suffi- 
cient,’ he says. 

The main losses to the Swiss 
financial centre in recent years 
- attributed in part to the 
stamp duties - have been in 
equity trading and in the 
establishment of investment 
trusts. 

Bankers estimate that 
between one-fifth and ooe- 


B ut repatriation of exist- 
ing funds will not hap- 
pen until Swiss law on 
investment trusts is updated, 
probably within the next two 
years. 

Similarly, the elimination of 
duties on bankers' dealings for 
their own account should boost 
the liquidity of the Swiss 
equity markets and promote 
market-making there. 

However, market-making, 
especially in the shares of 
Swiss multinationals, will 
likely remain very strong in 
London, not least because 
stamp duties will continue on 
all client-related equity 
transactions in Switzerland. 

One area of considerable 
promise arising from the 
reform is the Swiss money 
market 

Until now, there has not 
been much of a money market 
because of the stamp duty on 
these transactions. 

In recent years, the central 
bank has issued notional 
money market certificates. 
And Credit Suisse has pio- 
neered in underwriting these 
book entry issues for corpora- 
tions and local authorities in 
lieu of commercial paper. Now 
a real, money market can be 
established. 


MARKET STATISTICS 


FT/ISMA INTERNATIONAL BOND SERVICE 


Listed *™ ttw latest tawmadonal 


U.S. DOLLAR STRAIGHTS 

* BN 91/8 94.. 

AIBERTA.PROVIKE 93/805 

AU5T1M81/200 

BANK OF Tokyo 8}/8W -. 

BELGIUM 9 5/8 98.. _ 

BFCE73/497 

BNP85/894 . 

BRITISH kAS81/8 99. .. 

CASABA996 

CCCE91/495 

OA NAV1ERA PEHEZ 9 96 

OOUHCIL EUROPE 8 % 

CREDIT FONDER 9 1/2 99 

DENMARK 81/494 — 

DENMARK 9 1/4 95 

ECSCB1/496 

EEC 8 1/496 

BB7 j?4«ta 

EI69U497 

ELEC DE FRANCE 9 96 

EURO CREP CARD T5T994 .... . .. 
EUROF IMA 91/496 - 

EXPORT DEV COW 9 1/2 98 

FINLAND 7 7/897 

FINNISH EXP0RT9 3/8 95 .... 

FORD CAPITAL 9 5/497 

GEN ELEC CAPITAL 93/8 9b 

CM AC 9 i/896 

GUINNESS FINANCE 894 

IBM INTLFW 73/494 

IND BK JAPAN F1R7 7/8 97 

INTER AUER DEV 7 S/8 96.. . 

ITALY81/294 

JAPAN DEV BICB94 - 

KANSAl ELEC PWR 109b 

LfCB FIN 897 .... . ... 

NEWZEALAH0994 

NIPPON CRED BK 10 3/8 95 

NIPPON TEL A TEL 9 S8 95 

ONTARIO 8 1/2 01 

ONTARIO HYDRO U 5/894 

OSIER KONTROUBANK BI/201... 

PETRO-CAHADA 71/496 

QUEBEC HYDRO 9 3/4 98 

QUEBEC PHQV 9 96 

SAINSBURY9U8'* 

SAS1D99 . 

SBAB91/2 95 

SNCF9U29B 

STATE BK NSW 8 1/296 

SWEDISH EXPORT 8 M96„ . . 

TOKYO ELEC POWERS 3/496 

TOKYO METROPOLIS 8 U4 9b „ . . 

WORLD BARK B3/B99 

WORLD DANK 8 3/4 97 . 

XEROX GOWN 83)8 96 . 


DEUTSCHE MARK STRAIGHTS 

ABN AMRO B 1/2 96 

AUSTRIA5 7/897 

BNP8W01 

DEUTSCHE FINANCE 7 1/2 95 ... . 

EJB53/44B 

EI871/299 

EUR0F1UAB 3/496 

IND BK JAPAN FIN 55/896. 

INTER ABERDEV 900 

IRELAND 6 1/2 99 

JAPAN DEVBKS3/895 . . 

LUFTHANSA INT FIN 5 718 98 

NAT BK HUNGARY 10 3/4 98 

turkey 103/4 96 .. 

WORLD BANK015 

WORLD BANK 53/4 96 

WORLD BANK 85/4 00 



la an adequate secondary marital 


Latest price* at 7X16 pm < 


OTHER STRAIGHTS 

COPENHAGEN TEL 8 5/896 LFr 

WORLD BANKB 96 LFr 

ENERGIEBEHEES 83/498 FI 

UNILEVER 9 00 FI 

ALBERTA, PROVINCE 105 / 8 96 CS ... 

BELL CANADA 105/899 <3 

BRUSH COLUMBIA 10 96 Cl 

EIB 101 / 89 BCS-L ...... 

ELECQEFRANCE 93 / 499 CS 

FORD CREDIT CANADA 1094 CS 

GEN ELEC CAPITAL 1096 CS 

KFW INT FIN 10 01 CS 

NIPPON TEL TEL 10 1 / 4 99 CS 

ONTARIO HYDRO 10 7/8 99 CS 

OSIER KONTROUBANK 10 V 499 CS . 

QUEBEC PROV 10 1 / 298 CS 

BELGIUM < 91/8 96 Ew 

CREWTLY 0 RKA 1 S 9966 OI 

DENMARK 7 5/896 Eca 

EEC 7 5 /B 94 Ecu .... 

□BID 97 Eca — 

PERM DEL STAT 10 1/8 98 EM 

ITALY 10 3/4 00 Ecu 

UNITED KINGDOM 9 1/8 01 Em 

AJ DC 10 99 AS 

BP AMERICA 12 1 / 496 AS — 

CQUM BK AUSTRALIA 13 3 / 4 99 AS. - 

EXSP0PTFIMAXS1237835AS 

EUR 0 F 1 MA 14 5/894 AS 

MCDONALDS ONAIU 1595 AS 

NAT AUSTRALIA BANK 14 3/494 AS .. 

UNILEVER AUSTRALIA 12 98 AS 

VOLKSWAGEN Wn. 15 94 AS 

ABBEY NATLTREAS L 33 / 895 E 

ALLIANCE & LEI CS tl 3/8 97 £ — 

BRITISH GAS 12 3/4 95 € 

BRITISH LAND 12 1/2 16 E 

DEUTSCHE BK FIN 1194 £ 

□B 1097 £ 

FINLAND 10 l/ 897 t 

ITALY 10 1/2 14 £ 

LAND SECS 9 1 / 207 £ 

NORWAY ID 1/2 94 £ 

ONTARIO 11 1/8 01 £_... 

SEVERN TRENT UL/Z 99 £ 

SKAND 4 HAV 1 SKA ENSX UU 895 E-. 

TOKYO ELEC POWER U 01 £ 

WORLD BANK 11 W 95 £ 

Toam<nj402m 

WORLD BANK 1494 W 5 — 

CEPME1095FTt 


test* BU 
600 9BH 
1000 975, 
500 101% 
SOU 107 
500 107V 
150 10BJ, 
500 1051* 
130 107% 
275 1X5* 
100 102 % 
300 1041, 
400 1071, 
20 0 107% 
500 109% 
150 lW 
200 107% 
1250 98% 
IS 96% 
250 92 

200 96% 

1125 1DLS, 
500 98% 

1000 1026 
2730 98% 

100 103% 
100 109% 
100 120% 
75 110% 
75 110% 
100 114% 
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RISES AND PALLS YESTERDAY 
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TRADITIONAL OPTIONS 


• First Dealings Sept. 28 

• Last Dealings Oct. 9 

• Last Declarations Dec. 30 

• For settJemonl Jan. 11 

3-manUi call rale Indications are 
also s harm on this page. 


Calls in Amber Day. Blue Circle, 
BTH warrants *93/94, H Mod own, 
Pflklngton, Prole os Inti., Tarmac 
and Vlhhecrott Pul in Dolphin 
Packaging, Double in AtrSoura. 


EXTEC APIT AL LIMITED 
US$100,000,000 PERPETUAL SUBORDINATED 
INCREASING MARGIN FLOATING RATE NOTES 

In accordance with (he provisions of the Notes, notice is hereby 
given as follows: 


* Interest period: October S, 1992 to April 5, 1993 

* Interest payment date Aprils, 1993 

* Interest rate: 3.77% per annum (including ihc margin) 

* Coupon amount: USS19.0S9A4 per note of USSI.000,000 
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I'M) 

60 

4 

7 

84 

5 

8 

10 

Bis 

500 

25 

36 

<8 

5% 

23 

a 

csiaj 

525 

11 

~ 

- 

22 

~ 

- 

C* wire 

500 

57 

65 

78 

4 

B% 

13 

(-542) 

550 

U 

33 

45 

16 

29 

32 

CwrUglfe 

420 

2B 

40 

49 

9 

18 

22 

(*432 J 

460 

6 

22 

29 

30 

40 

43 

Cool Uaton 

460 

47 

62 

70 

3 

10 

U) 

1*499 ) 

500 

20 

35 

<2 

14 

24 

38 

Fhcm 

180 

19 

33 

38 

a% 

70 

27 

f’lB8 ) 

200 

9 

21 

30 

22 

29 

39 

GKS 

360 

18 

32 

38 

6 

17 

23 

(*368) 

390 

5% 

18 

22 

24 

31 

40 

Grate MR. 
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quarter of all transactions in 
Swiss equities are now carried 
out in London. 

In a typical month, around 
10 per cent of the large 
international equities market 
conducted in London 
comprises deals in Swiss 
shares. 

There has also been a rapid 
build-up of Swiss-controlled 
investment trusts in Luxem- 
bourg, with the total reaching 
SFrl79bn at the end of last 
year, compared with only 
SFr34bn in Switzerland. 

Removal of the OJ per cent 
stamp duty on investment 
trust certificates should stop 
the outflow of this business, 
bankers say, and new invest- 
ment trusts will probably 
begin to be established in 
Switzerland. 
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COMPANY NEWS: UK 


Discounting leaves 
SiliiB|night down 11% 


By Andrai*-BofB«P:'-; 

SlVBNTNIGHT • Holdings: 
Europe's biggest manufacturer 
ot beds, said that .sterling's 
devaluation was bad news for 
the OK furniture trade because 
- it would lead to higher import 
costs. ._• • • • • '.’•-■•■ .." 
; .The Lancashire-based coni' 
pahy said" the precise Impact 
the lower pound would wake 
was difficult to predict at this 
stage, blit estimated that 20 per 
cent .of its raw ; materials were 
imported ••' 

Silent night blamed a pro* 
longed period of discounting by 
UK retailers for an 11 per cent 
drop in, its pre-tax profits to 
£4.lm (£4 .82m) in the six 
months to Augfcst X- 

However, tuniover_rase bjt7v 
per cciit to £70^m C£85.6m), 
and the group said Its market 
share had increased. 

Mr Bill Davies, executive 
chairman; of the £amily-con' 
trolled group, said: “Further 
reductions in UK interest rates 
would assist with, a much- . 
needed recovery of consumer 
confidence." 

Mr Davies said the discount- 
ing had been an attempt by 
retailers . . to stimulate 
sales. 

“Determined efforts are 
being made to recover . margins 
in the second half, and some 
early -signs of improvements 
are evident" '•• 

Sales by the- beds division, 
rase by 4 per cent io £4S23m, 
and trading profits advanced 
from £43 An to £4i2m. ... 



Asfitoy Aafm 

Bill Davies, left and Barry McKenzie, finance director, 
looking for further cuts in interest rates 


AU four businesses saw a 
reduction in margins, but were 
profitable and gained market 
share. 

Sales by the cabinet division 
increased by IZ5 per cent to 
£16.SIm and trading profits 
rose from £l4.5m to £l&3m. 

Homewnrthy continued to 
grow and held margins, 
while Silentnight Cabinets 
completed its factory exten- 
sion. 

A new German bed and mat- 
tress subsidiary, bought in 


May, added £L5m to the inter- 
national division's trading 
profits of £9m (£73m). 

It was expected to contribute 
to the second-half performance 
at margins similar to those of 
the UK busine sse s. 

International sales were 
down s per cent at £7.4Sm, with 
volume in the north-east of the 
US depressed by recession. 

Earnings per share were 10 
per cent lower at 5.98p (6.64p) 
but the intermim dividend was 
maintained at 2JSp. 


Conder sells 
second division 
to Miller 

Miller Group, one of the UK's 
largest private companies, has 
pun±ased the second of -the 
three main divisions of Conder 
Group, the construction com- 
pany which went into receiver- 
ship last month, far. an undis- 
closed sum. ' 

Miller, Group, a family-run 
construction .business has 
acquired Conder Projects, 
which designs and [ constructs 
buildings to order. 

At the weekend, Couder’s 
receivers sold the company’s 
steel - fabricating business for 
“a significant seven figure' 
sum*’ to another private com- 
pany, Melton Medes,. ran by 
Indian-born entrepreneur Mr 
Nathu Ram Puri, 

The receivers are believed to 
be in advanced talks on the 
disposal of the final of the 
three divisions, Conder IEL It 
was the collapse of talks with 
Seaboard; the power company, 
on the sale of this heating and 
ventilation business that 
which eventually farced Con- 
der into receivership. 


Sage expands via buys 
in France and the US 


By Alan Cane 

SAGE GROUP, the 
Newcastle-based accounting 
software supplier, is paying an 
initial £4.4m cash for two 
acquisitions, one in France, its 
first in mainland Europe, the 
other in the US. 

.. It is paying. FFrU-fim (£i.4m) 
fin. 95 per cent of Gel, a Paris- 
based software house - like 
Sage, a fast-growing supplier of 
accounting software for small 
businesses. 

There are farther revenue-re- 
lated payments for the former 
owners, who are staying on as 
management, to a maximum of 
£5m during the next two 
years. 

The remaining five per cent 
is subject to a put and call 
agreement, providing farther 
incentive for the former own- 
ers to improve revenues and 
profits. 

Last year, del’s sales were 
more than FFr18.9 m and are 
expected to be more than 
FFr25m this year. It is profit- 


4% 


. Goldstar Co,, Ltd. 

(“the Company”) 

NOTICE 

to the holders of the outstanding 
Conversion Price Adjustment 
U.S. $30,000,000 

l V* per cent. Convertible Bonds due 2002 
(“die Bonds*) 

NOTICE JS 'HEREBY GIVEN to the hotels of the Bond* rhar the 
Company Has issued co the holders of its' common stock and of its 
preferred stock and to employees tights co subscribe for up co 11.3 
million shares of common stock of the Company. 

Such rights have Keen issued pursuant to resolutions ot' the Board of 
Directors of the Company passed on 29th June and 9rii September, 
1992.' 

The reconi date for such grant co the holders of ics common stock and 
preferred stock is 7th October. 1992. 

Therighrj granted oo holders of common stock and preferred stock will 
be exercisable from 8th November to 9th November, 1992 and the 
rights granted to employees will be exercisable from 14th October to 
ISrH October, 1992. 

A further Notice will be given ro the Holders of the Bonds of any 
resulting adjustment ro the Conversion Price in relation to the Bonds. 
hKOctuber ,1992 ’ Goldstar Co-, Ltd. 



£25,000,000 

i&Gkmcester 

Building Society 

Floating Rate Subordinated Notes due 2005 

Notice is hereby given that for the six months interest 
period from October 5; 1992 to April 5, 1993 (182 days) the 
Notes will carry an interest rate of 9.39375%. The interest 
payable on the relevant interest payment date April 5, 
1993 will be £4,684.01 per £100,000 denomination. 

The Industrial Bank of Japan, 

Limited, London 
it Bank 





SWZDBANK 
Sparbankernas Bank 

U.S. $125,000,000 

Floating Rate Notes due 1993 

In accordance with the provisions of ihc Notes, notice is hereby 
given that the Rate of Interest for the six month period coding 6th 
April, 1993 has been fixed at 3325% per annum. The interest 
accruing for such six month period will be U.S. $8,404.86 per 
U.S. $500,000 Note against presentation of Coupon Number 5. 

Union Bank of Switzerland 
London Branch Agent Bank 

2nd October, 1992- 



able with more than 800 new 
users each month, but Mr 
David Goldman, Sage chair- 
man, said the company had yet 
to exploit recurring revenues 
from sales of maintenance and 
stationery. 

He expected gross profit mar- 
gins of above 25 per cent even- 
tually. 

Sage is paying $6m (£33m) 
for Remote Control Interna- 
tional, a supplier of sales auto- 
mation software based in San 
Diego, California. Again there 
are farther revenue-based pay- 
ments to a maximum of $7m. 
RCI has some 250,000 custom- 
ers , including Sage, for its $895 
“TeleMagic" package. 

Mr Goldman said there was 
good synergy between Tele- 
Magic and Sage’s accounting 
packages. Other software sup- 
pliers were also writing pack- 
ages to run with TeleMagic. 
The market for sales automa- 
tion software was set to rise 
from $l6Gro in 1992 to $2.5bn in 
1997, according to market intel- 
ligence surveys, he added. 


Raglan 
cuts deficit 
to £1.6m 

PRE-TAX losses for the year to 
end-March at Raglan Property 
Trust were £1.6m. against £4m 
at the previous year-end. Turn- 
over increased from £7.06m to 
£9.49m. 

The pre-tax improvement 
was achieved after a reduced 
charge of £960.000 (£3.62m) for 
property writeoffs. 

Losses per share were cut to 
0.9p (2p). 

The directors said the com- 
pany was continuing to reduce 
its indebtedness and to unwind 
outstanding development lia- 
bilities Initiated in the late- 
L980S. 

Litigation with Security 
Pacific National Bank had 
been settled at a figure signifi- 
cantly below the claim and had 
been provided for in the 1991 
accounts, they added. 

Having considerably reduced 
debt, the directors are address- 
ing the task of restructuring 
the group's balance sheet 

Discussions are under way 
with its three leading banks on 
a capital restructuring in order 
that negotiations with another 
party could be pursued. 

Welsh Industrial up 
40% to £140,000 

Net revenue of the Welsh 
Industrial Investment Trust 
improved by 40 per cent to 
£106,009 in the year to April 5 
1992. 


Trafalgar 
House stands 
ground over 
1991 results 

By Roland Rudd 

TRAFALGAR HOUSE, the 
property, construction and 
engineering group. Is deter- 
mined not to restate its 1991 
financial results following an 
investigation by the Financial 
Reporting Review Panel, the 
new accounting standards 
watchdog. 

Trafalgar, which is under 
siege from Hongkong Land, 
has told the panel that it is 
willing to change its account- 
ing policies by transferring 
property developments from 
fixed to current assets. 

But according to one of its 
financial advisers it is ada- 
mant that it should not have 
to restate last year’s figures. 

If Trafalgar's write-downs of 
wholly-owned properties and 
associates bad been deducted 
from the profit and loss 
account they would have 
severely reduced last year’s 
£12 2.4m pre-tax profits. 


Asset switch creates consternation 

Andrew Jack on reaction to Trafalgar House’s accounting practices 

T 


HE ACCOUNTING poli- 
cies adapted in the 1991 
accounts by Trafalgar 
House, the property, construc- 
tion and engineering group, 
helped trigger a double- 
pronged attack from the UK's 
standards setters earlier this 
year. 

The company’s decision to 
switch a series of properties 
from current to fixed assets 
and then write them down 
caused considerable contro- 
versy and concern among com- 
mentators. 

The tangible fixed assets 
notes in the accounts show 
£155. 4m reclassified from cur- 
rent assets, offset by a £68m 
write-down or "deficit on valu- 
ation”. The fixed assets invest- 
ment note shows a writedown 
of £34. 7m from the “revalua- 
tion of property associates”. 

Both assets were previously 
treated as development proper- 
ties. a type of current asset 
which has to be shown at the 
lower of cost or net realisable 
value under the requirements 
ot the 1985 Companies Act 


That would have required 
writedowns totalling £l02.7m 
in the profit and loss account, 
reducing pre-tax profits from 
the stated £L22.4m to £19.7m, 
and a corresponding reduction 
in assets. 

Instead, the adjustments 
have all been made on the bal- 
ance sheet, changing a revalua- 
tion reserve of £84m in the pre- 
vious year to a deficit of 
£I8.7m. 

“The treatment adopted gave 
rise to some interest,” said Mr 
Chris Nunn, a technical part- 
ner with accountants Arthur 
Andersen. "Nobody could say 
it was wrong, but there was 
certainly some difference of 
views.” 

On one hand, the Financial 
Reporting Review Panel, the 
recently-created watchdog of 
accounting standards, 
launched an investigation into 
the specific circumstances sur- 
rounding Trafalgar's derision. 

On the other, the Urgent 
Issues Task Force of the 
Accounting Standards Board 
(ASB), which drafts new stan- 


dards. began work on an opin- 
ion which would scrutinise 
existing guidelines and rule on 
future practice. 

U did not mention the com- 
pany by name, but Trafalgar 
House is widely accepted to 
have been the trigger for 
actum. There was a need far 
clarification, because the Com- 
panies Act did not specify how 
transfers between fixed and 
current assets should be 
treated. 

The ASB has its own process 
of devising new standards and 
putting them out to consulta- 
tion before they are adopted 
into the canon of acceptable 
accounting practices. But it 
delegates to the task force mat- 
ters of pressing concern on 
which it wants to act more 
swiftly. 

Ironically, the task force has 
already taken action on the 
subject, issuing its fifth piece 
of guidance or “abstract” in 
July, which will not allow 
Trafalgar's approach to be 
repeated. It comes into force 
for year ends on or after 


December 23 this year. 

It states that any transfer 
from current to fixed assets 
must be made at the lower of 
cost and net realisable value, if 
there has been a diminution in 
value, that should be charged 
to the profit and loss account, 
reflecting the loss while it was 
a current asset. 

Meanwhile, the review panel 
is continuing to negotiate with 
Trafalgar House. While the 
company has made a statement 
suggesting that it will not 
repeat the treatment in the 
future, discussions are continu- 
ing on whether it will be 
required to restate its 1991 
accounts. 

It is issuing a circular to 
shareholders today which is 
expected to contain some clari- 
fication. One extreme would be 
for the review panel to force 
Trafalgar to go to the expense 
of re-issuing its 1991 accounts 
to all shareholders, amended to 
reflect the changes. The panel 
is more likely to accept a 
reworking of the 1991 figures 
in the next annual report 


Commercial Union agreement 
with South Korean insurer 


By Richard Lapper 

COMMERCIAL Union, the UK 
composite insurer, yesterday 
announced a co-operation 
agreement with one of South 
Korea’s leading general insur- 
ance companies, Hyundai 
Marine and Fire Insurance. 

CU will provide underwriting 
and servicing facilities to Kor- 
ean clients Introduced by 
Hyundai 

The agreement also provides 
for exchange of market infor- 


mation and mutual co-opera- 
tion in areas like training. 

Hyundai Marine and Fire is a 
subsidiary of the Hyundai 
Business Group, one of the 
largest of the Korean conglom- 
erates. 

Hyundai’s insurance 
operations outside Korea 
include underwriting 
operations in Japan and repre- 
sentative offices in London, 
New York and Singapore. 

The agreement is one of a 
number signed in recent years 


by UK composite companies 
with partners in South Korea, 
Japan and other Far Eastern 
markets. 

The composites are keen to 
develop connections in mar- 
kets which are gradually liber- 
alising and are seen to have 
good long-term potentiaL 

CU itself was the first UK 
insurer to establish a liaison 
office in South Korea in 19 89. 

More recently Sun Alliance 
has linked up with Lucky 
Insurance. 


Sugar transfers stake to Amshold 


By Paul Taylor 

MR ALAN Sugar, chairman 
and founder of Amstrad, has 
transferred his entire 35.4 per 
cent stake in the consumer 
electronics group to Amshold, 
a newly-created Jersey-based 
holding company which be 
wholly owns. 


Mr Sugar, who is Amstrad’ s 
largest shareholder with 
205.6m shares, confirmed last 
week that he was considering 
taking Amstrad private again 
as the group reported an unex- 
pectedly large £7QB5m fall-year 
pre-tax loss and passed its final 
dividend. 

Amstrad has been struggling 


as a result of savage price cut- 
ting in the personal computer 
market and shrinking margins 
in its satellite business. 

Mr Sugar is considering the 
possibility of buying the 
remaining issued ordinary 
shares which he does not own 
at 30p a share, subject to the 
availability of financing. 


SeaCon sees flat results 


Sea Containers said it expected 
third quarter net income to be 
at a “similar level” to that 
reported for the third quarter 
of 1991. 

Ferry earnings were expec- 
ted to be flat, the company 
added, but container income 
would be improved over the 
prior year. 


The company also said it had 
filed the US Securities and 
Exchange Commission to offer 
$125m (£70.2m) in senior subor- 
dinated debentures due 2004 
with Lazard Freres as the sole 
underwriter. 

In the 1991 third quarter. Sea 
Containers earned $23. lm. or 
$1.93 a share. 


NEWS DIGEST 


Earnings per share increased 
to 756p (5^29p) and the divi- 
dend for the year is being 
stepped up from 4.5p to 4.7p. 

Cooper Clarke 
lower at £125,000 

Cooper Clarke Group, the Bol- 
ton-based builders' merchant, 
reported pre-tax profits of 
£125,000 for the first six 
months of 1992 compared with 
£203,000 in the half year to 
October 31 1991. 

With no sign of an improve- 
ment in the construction sec- 
tor. the USM-quoted company 
has again passed its interim 
dividend. 

Turnover increased to £ll.3m 
(£10.5m) but pressure on mar- 
gins continued. The company 
said profits were struck after 
bad debts of £129.000. 

Earnings per share were 2.2p 
(3.7p). 

Oriel disposal as 
profits decline 

Oriel Group, the USM-quoted 
insurance broker, yesterday 
announced the sale of its gen- 
eral insurance broking division 
and a downturn in profits for 
the six months ended June 30. 

Pre-tax profits fell ’from 
£l.6m to £l-2rn and earnings 
per share to 537p (7.55p). How- 
ever. the interim dividend is 
being increased to 2p (l^p). 

The directors estimated that 
the disposal of the general 
insurance broking division to 
Jardine Insurance Brokers far 
£5.4m in cash would lead to an 
exceptional profit of about 
£l.5m at the year-end after the 
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write-back of goodwill and 
related costs. 

They said the sale would 
lead to a substantial reduction 
in head office overheads, would 
eliminate group borrowings 
and would give scope to fund 
further acquisitions in special- 
ist insurance areas. 

As a result of the disposal, 
Mr Martin Harridine, deputy 
chairman, will leave the group 
to join Jardine Insurance Bro- 
kers. 

N American buys 
for Halma 

Halma, the environmental 
technology group, is buying 
IPC Resistors of Toronto and 
IPC Power Resistors Interna- 
tional of Kentucky for $L61m 
(£900,000) cash with further 
performance-related payments 
of up to $300,000, adjusted to 
include a $170,000 discontinued 
management fee. Assets were 
valued at $497,000. 

BIL claims 24% of 
Gibbs Mew 

Brierley Investments said that 
as at October 2 it held or had 
received acceptances on behalf 
of 24.08 per cent of Gibbs Mew, 
the Salisbury-based brewer and 
property company. Before its 
200p a share offer BIL, a New 
Zealand investment company, 
held 19.7 per cent 

BIL said that it was an excel- 
lent result and urged the 
brewer to reconsider the offer 
and also withdraw its planned 
acquisition erf UK D, a drinks 
distributor. 

Chillington shows 
upturn to £424,000 

Pre-tax profits of the Chilling- 
ton Corporation showed a 
marked upturn, from £109,000 
to £424,000, in the six months 
to June 30. Turnover dipped 
slightly from £27.5m to £24^m. 

The company, which has 
interests in engineering, plan- 
tations commodities, property 
and investments, said 
improved results had been 


SEET calls off 
merger talks 

SEET, the textile 
manufacturer, has terminated 
the merger talks that had been 
taking place with the Way 
Group, a private building mate- 
rials company based in Surrey. 

SEET called off the talks 
because it had not received 
any financial information from 
Way. 


achieved in all divisions, with 
tropical agriculture, agricul- 
tural hand tools and UK trad- 
ing each achieving increased 
profits. 

Losses in the manufactured 
products division had been 
substantially reduced and it 
had been trading profitably 
since April 

Earnings emerged at 0.01p 
(losses 2£9p).The directors are 
deferring any decision on the 
payment of an ordinary divi- 
dend until the year end - an 
interim of 0.5p was paid previ- 
ously. 

LAIT improves 
15% to £554,000 

Profits of London & Associated 
Investment Trust, the property 
company, rose to £554,000 pre- 
tax for the half year ended 
June 30, an improvement of 15 
per cent over last time’s 
£483,000. 

Gross income increased by 17 
per cent to £1.97m. Earnings 
amounted to 0.52p (0.72p) and 
the interim dividend is a same 
again 0.05p. 

The directors said current 
group annual rental income 
from the UK retail property 
portfolio of over 500 shops was 
running in excess of £4m. 

Gearing was at a “modest 
level" and cash deposits stand 
at £3m. 

Kitty Little back 
in the black 

Kitty Little, the USM-quoted 
manufacturer and marketer of 
consumer products, returned 
pre-tax profits of £26,000 in the 
sax months to June 30. 

That compared with losses of 
£65.000 for the half year to July 
31 1991 and a deficit of £306,000 
for the 1991 year as a whole. 

Mr Graham Webster, chair- 
man, said it was difficult to 
give any indication for the full 
year but no further deteriora- 
tion in group profitability was 
anticipated. 

Turnover for the period was 
£2.69m (£2. 05m). Earnings 
amounted to 0.06p (losses 
0.67p). 


Abbot offer for Blystad 
goes unconditional 


By Richard Gourfay 

THE offer for Blystad, the 
Norwegian-controlled group 
which owns KCA Drilling, the 
profitable oil services com- 
pany, was made unconditional 
yesterday. 

Abbot Holdings, a private 
company set up for the pur- 
pose of the bid by Mr Alistair 
Locke, yesterday said it bad 
received Irrevocable accep- 
tances for its offer from share- 
holders speaking for 65.2 per 
cent of Blystad shares. 

Acceptances related to the 
stake controlled by the three 
Blystad brothers who are 
directors. 


Last week the Takeover 
Panel ruled that the bid could 
proceed, dismissing an argu- 
ment from independent direc- 
tors that there had been an 
arrangement between the Blys- 
tad brothers and Abbot 

The Bank of Ireland, Abbot’s 
advisers, estimates that the 
present value of Abbot prefer- 
ence shares being offered to 
Blystad shareholders is 

5.4p. 

This represents a 20 per cent 
premium to the 4.5p Blystad 
share price before the bid. This 
preference share offer values 
Blystad at £7.5m. 

Blystad has not paid a divi- 
dend for seven years. 


BZWIM withdraws offer 


By John Authors 

BZW Investment Management 
has withdrawn its offer of 
£710.000 to take over the man- 
agement of Temple Bar invest- 
ment trust from Guinness 
Mahon. 

BZWIM said it was disap- 
pointed with the rejection of its 
offer by Temple Bar, and 
claimed that it would have 
i n cr eased the trust's net asset 
value. 

The company has also writ- 


ten to Professor Sir Roland 
Smith, the chairman of Temple 
Bar, asking him “to clarify to 
all shareholders precise details 
of the arrangements between 
the trust and its managers.” 

However. BZWIM made clear 
that it regarded the offer as 
only “temporarily suspended", 
and asked Temple Bar to con- 
firm that, in the event of any 
proposal to change the formal 
management arrangements, 
shareholders would be con- 
sulted. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date o! 
payment 

Corres - 
ponding 
dividend 

Total 

lor 

year 

Total 

last 

year 

CMHington Corp- 

— .int 

nil 

- 

0.5 

. 

0.5 

Ldn & Assoc Tat 

~~.lnt 

0.05 

Dec 31 

0.05 

- 

0.53 

Microfilm 

fin 

2.88 

Dec 1 

2.4 

4.32 

3.8 

Oriel 5 

— Int 

2 

Nov 28 

1.8 

- 

5 

SOentalgW 

— Int 

2-25 

Jan 4 

2.25 

- 

8 

Welsh Industrial. 

— fin 

4.7 

Dec 18 

4.5 

4.7 

4.5 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. §USM stock. 
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COMPANY NEWS: UK 


Microfilm 
Reprographics 
static at £8.23m 


By Paul Taylor 


MICROFILM Reprographics. 
Che micro Diming bureau which 
has large operations in both 
the OK and US. yesterday 
posted flat full year pre-tax 
profits, but nevertheless 
increased Its dividend by 20 per 
cent. 

Pre-tax profits of £8 -23m in 
the year to June 30 compared 
with profits of £8. 19m last time 
and came from turnover which 
slipped slightly to £33.7m 
(£34.4U1). 

The results reflect the 
Impact of the recession on both 
sides of the Atlantic and the 
effects of the particularly weak 
dollar on US earnings, partly 
offset by higher net interest 
income. 

Although the latest results 
are a sharp contrast to those in 
the late 1980s, which saw dou- 
ble digit profit and turnover 
growth in successive years, the 
group’s board said recent 
acquisitions “should add signif- 
icantly” to the progress from 
its traditional business and 
expects 1993 “will be a particu- 
larly successful year." 

Earnings per share in the lat- 
est full year grew to 10.6p 
(10.4p) out of which the group 
is paying a final dividend of 
2.88p per share <2.4p) making a 
total of 4.32p per share, up 
from 3.6p a year earlier. 

During the year the group 
acquired Memex Information 
Systems, an information 
retrieval software company. 


Sol Microfilm, Micro Reid and 
OPTS, which is Involved in 
data storage and retrieval pri- 
marily for the oil industry. 

Since the end of its financial 
year the group has made two 
further acquisitions as part of 
its strategy to broaden the 
range and geographic area of 
services it can offer. 

Atlanta-based Fort Knox 
Secured Data Storage was 
acquired at the end of July for 
an initial consideration of 
$860,000. A $300,000 consulting 
agreement will also be paid to 
a former stockholder over a 
four-year period. 

Fort Knox provides high 
security storage and retrieval 
of paper and magnetic media 
and will be merged with the 
group’s existing Atlanta office. 

In addition Microfilm 
acquired NCR's computer out- 
put microfilm (COM) bureau 
business last month for an ini- 
tial cash payment of £lm. A 
deterred payment of £1 will be 
paid for every £1 of COM turn- 
over over £lm in the next 12 
months. 

NCR's COM bureau operates 
from four sites in the UK and 
had turnover in the year to 
November 30 last year of 
£L43m. Its operations are being 
merged with Microfilm Repro- 
graphics’ existing computer 
output microfilm business. 

Despite the expenditure on 
the acquisitions the group 
ended the year with cash 
reserves of £8.3m, up £1.8m 
from a year earlier. 


Nightmare on the high street for UK retailers 

Tenants and landlords in battle over terms of occupation. John Thornhill and Vanessa Houlder report 


A T A CBI conference 
held yesterday to dis- 
cuss the future of com- 
mercial leases, Mr David Sta th- 
ere, director of estates at Boots 
the Chemist, flashed up a slide 
to illustrate the relationship 
between landlord and tenant. 

It showed two rams charging 
headlong at each other. 

“I take the view that the cur- 
rent arrangements that govern 
the terms of occupation 
between landlord and tenant 
create conflict.” he said. 

That conflict has become all 
too apparent in recent months 
as the severity of the recession 
has exposed the severe stresses 
and strains in the commercial 
property sector. 

Retailers have staged rent 
strikes against what they 
regard as “excessive" increases 
and have begun to lobby vigor- 
ously for reform of the 25 year 
lease, with upwards-only rent 
reviews every five years, which 
is almost unknown outside the 
UK 

The debate . was further 
fuelled by a repent inflamma- 
tory study by Professor John 
Burton, an economist from Bir- 
mingham University, which 
claimed the structural rigidi- 
ties of the rental market had 
created a situation of "night- 
marish crisis In many compo- 
nents of UK retailing”. He 
argued that commercial leases 
represented an “institutional- 
ised, legally induced form of 
cost inflation that is very 
impervious to market forces” 
and should be reformed by gov- 
ernment statute. 

This proposal has prompted 
a furious response from the 
property industry, which prom- 


ises to fight any changes to 
existing leases tooth and nafl. 

For one thing, the property 
industry believes the changes 
suggested by Mr Burton would 
severely damage property val- 
ues by destroying the security 
of investors' income. “It would 
be devastating. It would send 
the market into turmoil,” says 
Mr Richard Lay, chairman of 
Debenham Tewson & Chin- 
nocks, the property adviser. 

For another, landlords argue 
that contracts freely entered 
into should be upheld. The 
Prudential, one of the coun- 
try's largest property inves- 
tors, says it would appeal to 
the European Court to over- 
turn any moves to the con- 
trary, which it claims would 
amount to confiscation. 

Landlords do not even agree 
with the proposition that the 
existing system is inflationary 
and unfair on tenants. Mr 
Christopher Edwards, director 
of Property Portfolio Manage- 
ment at the Prudential, main- 
tains that five yearly review 
patterns cushion tenants 
against- annual rent rises. He 
estimates that on average UK 
tenants were paying just 60-70 
per cent of market rents at the 
end of last year. 

Moreover, landlords point 
out that tenants benefited from 
the existing system in the 
1980s, by assigning their 
unwanted leases to other trad- 
ers in return for huge premi- 
ums. They also maintain that 
retailers are suffering from the 
consequences of their own 
actions, by bidding up rents to 
unsustainable levels in the late 
1980s 

But their overriding argu- 
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ment is that ultimately ten- 
ants' interests coincide with 
their landlords.- If leases 
became more flexible, institu- 
tions would invest less In prop- 
erty, the supply of new build- 
ings would dry up and rents 
would rise. “The simple truth 
is that any increase in the 
investor’s risk will have to be 
paid for,” says Mr Edwards. 

Tenants identify their most 
pressing concerns as: 

• An end to 25-year leases. 
Although tenants like a degree 
of security they dislike the 
financial responsibility and 
inflexibility associated with 
such long leases. 

• An end to upwards-only 
clauses in rent reviews. The 


upwards-only ratchet is seen as 
unfair and inflationary, at a 
time when rents on new leases 
are falling. 

• An end to “privity of con- 
tract”, which allows landlords 
in England and Wales to claim 
unpaid rent from previous ten- 
ants if the existing tenant 
defaults. The Conservative 
party manifesto at the last 
election promised to consider 
changes, after an outcry from 
companies which were faced 
with crippling demands for 
rent under leases they passed 
on years ago. In its latest set of 
accounts, for example, Boots 
took a £5-8m provision against 
the anticipated costs relating 
to transferred leases where the 


assignees bad defaulted. 

• Changes to the method of 
determining rent reviews to 
reflect the quantity of vacant 
property on the market, the 
state of the economy, the abil- 
ity of tenants to pay and con- 
cessions granted to new ten- 
ants, such as rent-free periods. 

• An end to confidentiality 
clauses, which critics claim 
obscure and often inflate mar- 
ket rents by deliberately limit- 
ing the information essential 
for an efficient market. 

Despite the rhetoric of many 
property investors, the struc- 
ture of new leases Is already 
changing. Investment compa- 
nies, which do not need to sell 
their properties to institutions. 


are already granting flexible 
leases. ME PC, the UK’s second 
largest property company, 
recently gave Chemical Bank 
the right to break its lease on 
Alban Gate, its City flagship, 
after one, five and fifteen 
years. 

Property owners are making 
a virtue out of the need to 
grant shorter leases, which 
forces them to work their prop- 
erty more energetically. “For 
too long landlords have been 
passive, absent rent collectors 
but they have to become more 
Involved in actively managing 
their property assets," says Mr 
Roger Carey, managing direc- 
tor of Slough Estates. 

There is also a growing 
acceptance that the rent 
review process should be 
improved. Confidentiality 
clauses have tew defenders and 
arbitrators are taking more 
account of the state or the 
economy when deciding rent 
reviews. 

Some concessions on privity 
of contract would also be 
accepted by landlords. The 
CBL for instance, has support 
for its proposal that tenants 
get an automatic right to reoc- 
cupy premises for which they 
have become liable. 

Modest amendments like 
these have a good chance of 
being adopted. But while some 
practices are gradually evolv- 
ing in the light of new market 
conditions, there is little pros- 
pect of root and branch reform 
to the underlying structure. 

The conflict between the 
immediate pressures of the 
recession and the long term 
investment horizons of institu- 
tions is unlikely to be resolved. 


Greenalls buys hotel and country 
club from receivers for £10.3m 


By Philip Rawstome 


GREENALLS Group, which 
operates the De Vere hotel 
chain, has bought the Belton 
Woods hotel and country club 
In Grantham. Lincolnshire, for 
£10.301. 

The acquisition, from admin- 
istrative receivers KPMG Peat 
Marwick, of the 96-bedroom 
hotel and 36-hole golf complex 
brings the number of leisure 


resort hotels in the De Vere 
chain to three. It already owns 
The Belfry and Mottram Hall 
in Cheshire. 

De Vere, which operates 25 
hotels, plans to concentrate on 
golfing, business and confer- 
ence hotels. Mr Andrew 
Thomas, Greenalls' chairman 
and chief executive, said: “Our 
experience shows that the 
demand from both business 
and leisure for golf-related four 


star hotels is growing.” 

The group opened a new 
hotel in Swindon earlier this 
year and recently opened a 
£10m extension to the Grand 
Hotel In Brighton. 

Profits from the group’s 
hotel operations declined by 11 
per cent to £6m in the half-year 
to March. However, last year 
the division contributed 
£ 15.58m - 20 per cent of the 
group’s operating profits. 


Stylo halves interim 
losses to £2.65m 


STYLO, the footwear 
manufacturer and retailer, 
cut its pre-tax losses from 
£5.67m to £2.66m in the six 
months to August i. The 
company said there had been 
an improvement in almost all 
divisions. 

Mr Arnold Ziff; chairman, 
said that if the present trend 
continued be hoped that the 
Bradford- based company 
would be in profit at the end 
of the year. Last year there 


was a loss of £9.06m. 

He added that the improve- 
ment had continued in the 
first few weeks of the second 
half. 

Turnover for the period 
was up from £41.1m to £46.7m 
and there was a trading profit 
of £ 1 . 601 , against losses of 
£L97m. The net interest 
charge increased to £2.76m 
(£2 36m). 

Losses per share emerged 
at 13.16P (29.62p). 


Aegis plans to cancel its market 
listings in New York and Paris 


By Gary Mead, 

Marketing Correspondent 


AEGIS, the media buying 
group, is cancelling Its listings 
in Paris and New York with 
effect from October 30. 

Aegis has analysed trading 
in its shares for toe first eight 
months of 1992 and found that 
more than 99 per cent of all 
trading volume was conducted 
in London. 


“London is where all the 
liquidity is, where all the insti- 
tutions want to deal, whatever 
their nationality. All our bank- 
ing and brokering arrange- 
ments are in London, so Lon- 
don seemed the logical place 
for the company to be listed," 
the company said. 

Aegis estimated that the. 
withdrawal would mean" 
annual savings of more than 
£250,000. 


The delisting puzzled some 
analysts yesterday . Aegis' 
shares have collapsed from 
more than 200p a year ago to 
17p yesterday. 

“It's a thoroughly negative 
move. With the company’s 
decision to relocate its head- 
quarters from London to Paris, 
it was: more important to 
develop the French listing 
rather than get rid of it." said 
one. 


7 here securities mere privately plated under Rule I44A under the Securities Act ef 1933 and 
may not be offered or sold in the ( kited States absent registration or an appTtcable exemption 
from the registration requirements. ' these securities having been previously sold, 
this announcement appears as a matter of record only. 


THE BANK OF NEW YORK 


is pleased to announce 
the establishment of a 


SPONSORED 144A AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


for 


<Whe^> 


THE 

RANKOF 

NEW 

YORK 


i w furrher information regard ingThe Bank of Newark’s ADR Services, ' 
please contact Kenneth A. Lopian in New York (212) 815-2084, Michael 
McAuliffc in London (071) 322-6336 or Rainer Wunderlin in Frankfurt 
(49-69)7141-226. 


£25,000,000 

Cheltenham &Gkxicester 
I Building Society 

Boating Rate Subordinated Notes due 2004 


Nodes Is hereby given that for the six months interest period from 
October 2, 1992 to April 2, 1993 (182 days) the Notes win cany an 
Interest rate of 9.11875%. The interest payable on the relevant 
interest payment date April 2, 1993 wiH be £4,546.88 per £100,000 

denomination. 


By: The Chase Manhattan Bank, N.A. 
London, Principal Paying Agent 


CHASE 


Octobers, 1992 


THE BUSINESS 
SECTION 


appea rs : Every 
Tuesday & Saturday. 
To advertise please 
contact 

Karl Loynton on 
07 1 -873 4780 
or write to him at The 
Financial Times, One 
Southwark Bridge, 
London SEI 9HL. 
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100.471 

713897 

84.0344 


(Taka) 

66.0982 

38.8812 

27.6272 

325206 

Barbados 

(Bart) 5) 

3.4132 

20077 

1426b 

1.6793 

Belgium 

(BelgFr) 

49 05 

28.8529 

203015 

24.1328 

Belize 

IBS) 

3.3940 

1.9964 

1.4185 

1.6698 

Benia 

(CFA Frt 

405.875 

238.75 

169 645 

199.692 


1.7000 

1 

.0 7105 

03364 



48.10 

283941 

20.1044 

23.6654 

Bolivia 

(Boliviano) 

6.8050 

4.0029 

2 8443 

3348 


(Pula) 

3.5361 

2. OB 

1,4779 

1 7397 

Brazil 

(Cruzeiro) 

11149.0 

6558.24 

4659.98 

548536 


(Brunei S) 

2.7135 

1.5961 

1.1341 

1335 



4300 

25.2941 

17.9728 

21.1562 


ICFAFr) 

405.875 

23875 

169.645 

199 692 


(Kyat) 

113075 

6.6514 

47262 

5.5633 

Burundi 

(Burundi Fr) 

377.00 

221.765 

157.576 

185 486 


(Riel) 

2545 50 

149735 

1063.95 

1252.4 


(CFA Fr) 


238.75 

169 645 

199.692 


(Canadian S) 

2.1320 

12541 

0.8911 

1.0489 


(Sp Peseta) 

170 80 

100471 

71.3897 

84.0344 


(CV Escudo) 

106.2831 

623194 

44.4234 

5229)8 


(OS) 

1 4425 

0.8485 

0.6029 

0.7097 


(CFA Fr) 

405.875 

238.75 

169.645 



■CFA Frl 

405.875 

238.75 

169 645 

■C2U 

Chile (Chilean Peso) 

65433 

384.9 

273 492 

321 934 


95731 

5.6312 

4.0012 

4.71 

Colombia 

(Col Peso) 

MM&.41 

624.947 

444.059 

522.711 

CIS 

(Rouble) 

Q.9453o 

0.556 

0 3951 

0.465 




316.818 

225116 

264 989 


(CFA Frl 


238.75 

169.645 

199 692 


405.875 

238.75 

E'iA-vM 


Oku Rica 

(Colon) 

230.5375 

135 61 




(CFA Frt 

405.875 

238.75 

169.645 




1.2853 

0.756 

0.5372 

0.6323 

Cyprus 

(CyprasfJ 

0.7150 

0.4205 

02988 

03517 


45 155c 

26.5617 

18.8735 

22.2164 



43321 

25.4823 

18.1065 

71 3136 


9.2900 

5.4647 

3.8829 

45707 

FjTTv'TpFrfl 

ID Jib Frt 

300.00 

176.471 

125392 

147.601 


(E CarrlbS) 

4.5819 

2.6952 

1.9151 

2.2543 

Dominican Rep (0 Peso) 

21 6028 

12.7075 

9 0293 

10 6286 


(Sucre) 

3097.02a 

1821.78 

1294 47 




3394.00a 

1996.47 

1418 6 




5.6800 

33411 

2374 

2.7945 

EfSahradcr 

(Colon) 

14 6181 

83988 

6.1099 

7.1921 


405 875 

238.75 

169 645 

199.692 

Ethiopia* (Ethiopian Birr) 

83977 

4.9398 

351 

4.1317 


Falkland b (FatkD 

Faroe f* (Danish Kroner) 
FIJI is (FIRS) 

Finland (Markka) 

France (Frl 

Fr. Ctrl Africa (CFA Frt 

Fr.Gmana (Local Fr) 

Fr. Pacific Is ICFPFrJ 

Gabon ICFAFr) 

Gambia (Dalasi) 


1.00 
9.2900 
23650 
7.6990 
8.1175 
405.875 
a 1175 
144.00 
405 875 
14.3057 


05882 

5.4647 

1.5088 

4.5288 

4.775 

238.75 

4.775 

84.7058 

238.75 

8.4151 


0.4179 
3.8829 
1.0721 
3 2179 
3 3928 
169.645 
3.3928 
60.188 
169 645 
59793 


0.492 
4 5707 
1.2619 
3.7879 
3 9938 
199 692 
3 9938 
70 8487 
199.692 
7.0384 


Germany 

(D-Mark) 

2.3925 

1.4073 

1 

1.1771 

Ghana 

(Cedi) 

825.00 


344.828 

405.904 

Gibraltar 

(Gib £) 

1.00 

■ISI 

0.4179 

0.492 

Greece 

(Drachma) 

308375 

181397 

128 892 

151.722 

Green land (Danish Krone) 

9.2900 

5.4647 

38829 

4 5707 

Grenada 

(ECarrS) 

4.5819 

2.6952 

19151 

2.2543 

Guada loupe 

(Local Frt 

8.1175 

4.775 

33928 

0.7105 

3.9938 

Guam 

(USS) 

1.7000 

1 

0 8364 

Guatemala 

(Quetzal) 

9.0450 

53205 

3.7805 

4.4501 

Guinea 

(Fr) 

1378.4561 

810.857 

576.157 

678 207 

Guinea-Bissau (Peso) 

8485.00 

4991.15 

35463 

4174.66 

Guyana 

(GoyaneseS) 

212.9565 

125.269 

89.01 

104.776 

Ha rtf 

(Goude) 

16.9700 

5 

7.0929 

8 3493 

Honduras 

(lempira) 

10 19B9 

59993 

4 2628 

5 0179 

Hoog Kong 

(HKS) 

13.1700 

7.747 

5.5047 

6.4797 

Hungary 

(Forint) 

130 5163 

76.7742 

54.5522 

64 2146 

Iceland (Icelandic Krana) 

92.6745 

54.5 L44 

38.7354 

45.5963 

Mia (Indian Rupee) 

48.10 

28 2941 

20.1044 

23.6654 

Indonesia 

(Rupiah) 

3519.85 

2070 5 

1471.2 

1731.78 

Iran 

Ml li III 

2479.0* 

1458.24 

103615 

1219.68 



108 30o 

63.7058 

45 2664 

532841 

Iri3i Rep 

(Iraqi Dinar) 

05936 

0.3491 

0 2481 

0.292 

(Punt! 

0.9100 

0 5352 

0 3803 

0.4477 

Israel 

(Shekel) 

42400 

2.4941 

1.7722 

2.086L 

Italy 

(Ural 

223550 

1315 

934378 

1099.88 

Jamaica 

(Jamaican S) 

37 2090 

21.8876 

15 5523 

18 307 

Japan 

(Yen) 

203.25 

119 559 

84 9529 

LOO 

Jordan (Jordanian Dinar) 

1.1228 

0.6604 

04692 

03524 

Kenya (Kenya Shilling) 
Kiribati (Australians) 

57 5283 
23450 

33.8401 

13794 

24.0452 

0.9801 

283042 

1 1537 

I Korea North 

(Won) 

36486 

2.1462 

l.S?5 

1.7951 

Korea South 

(Won! 

1352.00 

795.294 

565099 

665 191 

Kuwait (Kuwaiti Dinar) 

0.49628 

0.2918 

0.2073 

0.244 L 

Laos 

(New Kip) 
(Lebanese £> 

12133550 

713.738 

507.149 

596.977 

Lebanon 

4204 10 

2473 

17572 

2068 44 

Lesotho 

(Maloti) 

45220 

Z 8364 

2.0154 

2.3724 

Liberia 

(Liberian S) 

1.7000 

1 

0 7105 

0.8364 


0.4427 

0.2604 

0.185 

03178 

Uechtecsteli 

(Swiss Frt 

2.0850 

1.2264 

08714 

1.0258 

Luxembourg 

(Lux Fr! 

49 05 

28.8529 

20 5015 

24.1328 

Macao 

(Pataca) 

13.5407 

7.9651 

5 6596 

6 662 

Madagascar 

(MG Fr) 

2569.70 

151159 

1074 Oh 

1264 31 

Madeira 

Port Escudo) 

213.75 

125 735 

89 3416 

105.166 

Malawi 

(Kwacha) 

6 6862 

3.933 

2.7946 

3 2896 

Malaysia 

(Ringgit) 

(Rgflya) 

4.2620 

2.507 

1 7814 

2.0969 

Maldlve Is 

185737 

10 9257 

7.7633 

9.1383 

Mall Rep 

(CFA Fr) 

405 875 

238.75 

169 645 

199.642 


(Maltese £1 

05130 

0.3017 

0.2144 

0.2523 

I'It 

(Local Fr) 

a 1175 

4 775 

33928 

3 9938 

I ij mil'll * ■ 

(Ouguiya) 

1291078 

75.9457 

53 9635 

63 5216 


245170 

14 5482 

103728 

12.21 

Merico (Mexican Peso) 

5122.275 

3013.1 

2140.97 

2520 18 


(Local Frt 

8.14.75 

4.775 

33928 

3.9938 


(French Frt 

8 1175 

4.775 

33928 

3.9938 

Kfiongoila 

(Tugrik) 

675800 

39.9294 

28.3719 

33.3972 

Montserrat 

(ECarrS) 

45819 

2.6952 

1.4151 

2.2543 


(Dirham) 


7 9412 

5.6427 

6.6421 

Mozambique 

(Mel leal) 

2712.2 

1927.16 

2268.5 

Namibia 

tSARand) 

45220 

2.8364 

2.0154 

2 3724 

Naomis (Australians) 

23450 

1.3794 

0.9801 

1.1537 

Nepal (Nepalese Rupee) 

794311 

46 5477 

33 0746 

38 9328 


(Guilder! 

2.6925 

1.5838 

1.1253 

1.3247 


(A/GuUder) 

3.0376 

1.7868 

1.2696 

1 494S 

'tew Zealand 

(NZS) 

3 1315 

1 B42 

1.3088 

15407 


9.1299 

53705 

3.8 U, 

4.4919 


(CFA Fr) 

405.875 

238.75 

169 645 

199 692 

Nigeria 

(Naira) 

31.3097 

1B.45 

13 0866 

15 4045 

Norway 

(Nor. Krone) 

9.7800 

5.7529 

4.0877 

4 8118 

Oman 

(Rial Omani) 

0 6607 

0 3886 

0.2761 

0-325 


Pakistan (Pad. Rupert 
Panama (Balboa) 

Patna New Guinea UCloa) 
Paraguay (Guarani) 

Pew (New Sol) 

Philippines (Peso) 


42.60 
1.7000 
1.6480 
2623 56 
2.5800 
41.30 


25.0588 

1 

0 9694 
1543.27 
1.5176 
24.2941 


178056 

0.7105 

0.6888 

1096.58 

L0783 

17.2622 


20 9594 
0.8364 
0.8108 
1290.8 
1.2693 
20.3198 


(Sp Peseta) 
(Rupee) 
(Dinar) 
fGulMerf 
(Lilangeni) 
(Krona) 
(Fr) 
(□ 


N Africa 
Sri Lanka 
Sudan Ret) 

Solium 
Swaziland 
Sweden 
Swltrerland 
Syria 
Taiwan 
Tanunfa 
Thailand 
Togo Rep 

Tonga Is (Pa Aiwa) 
TrtmdadfTaluqo (SI 

Tunisia (Dinar) 

Turkey (Lira) 

forks A Catan (US SI 
TuuaJo (Australians) 


170.80 
74 90 
16.4700 
J.OZ 
4.8220 
9 1025 
2.0850 
35.6370 


100.471 
44.0588 
9.9823 
1.7764 
2.8364 
5J544 
1 2264 
20.9629 


71.3897 
31.3061 
7.0929 
1.2622 
2.0154 
3.8045 
08714 
14 8952 


84 0344 
36 8511 
8 3493 
L4858 
2J724 
4.4784 
10258 
17.5335 


(S) 

(Shilling) 
I BahU 
ICFAFr) 
(Pal 


42.95 
543 04 
42.80 
405.875 
2.3450 
7 7214 
1.4303 
12768.00 
L7D00 
23450 


25 2647 
319.435 
251764 
238 75 
13794 
4.542 

0 8413 
7510 59 

1 

1 3794 


17.9519 

226.976 

178892 

169.645 

0.9801 

3.2273 

0.5978 

5336.68 

0.7105 

0.9801 


INew Shilling) 
( Dirham) 
It) 
(U5S) 
(Peso) 


Uganda 
U AE 

United Kingdom 
United Slates 
Uruguay 

Vanuatu 
Vatican 
Venezuela 
Vietnam 
Virgin N-BrliKh 
Virgin Is-US 
Western Samoa 
Yemen (Rep of) 

Yemen (Rep «r> 

Yugoslavia (New Dlrurl 
Zaire Rep 
Zambia 
Zimbabwe 


21.1316 
267.178 
21 0578 
199.692 
1.1537 
3.7989 
0.7037 
6281 92 
0.8364 
1.1537 


2025.81 

6-3020 

100 

1.7000 

556106 


U9165 
3 707 
0-5882 

3271 21 


846.734 
2 634 
0.4179 
0.7105 
2324 37 


996 708 
3.1006 
0.492 

0 8364 

2736 07 


(Vain) 
(Lira) 
(Bolivar) 
(Dorw) 
(US 5) 
(USS) 


192 00 
.2235.50 
118 1367 
18497.30 
1 7000 
1.7000 


112 941 
1315 
69.4921 
10880.8 
1 
1 


80.2507 
934.378 
49.3779 
7731.37 
07105 
0 7105 


94.4649 
1099.88 
581238 
9100 76 
0.8364 
0.8364 


(Taia) 4 1461 


2.4388 


(Rial) 

l Dinar i 


1.7329 


2-0399 


28 0005 
0 7891 
383 1991 


16.4708 
0.4641 
225 411 


11.7034 
0 3298 
160 167 


13.7763 

03882 

188536 


(Zaire) 

(Kwacha) 

rsi 


1637000 
334.3090 
8 6292 


962941 

196.652 

5076 


684222 

139.732 

3.6067 


805412 
164 48! 
42456 


Special Drawing R Ignis October 2. 1992 United Kingdom £0.841326 United Sums S1.46557 fcrnuny 0 Mark 2 07161 Japan Yeol75 065 
European Currency Unit Rates October 5. 1992 United Kingdom *=■-■— *' ,n "' ’ ' — ** - - 


£0.818015 United SULK $1 39013 Germany 0 Mark l.946S8Jwn Ynil6S732 

Abbreviations. <aJ Free rale; Ct>) Banknote rale, le) Commercial rale ; (d> Controlled rate; (e) Essential imparls: (<l> Financial rale. Ui) Exports. li) Non commercial rate- 111 

00 Buying rale; H> Luxury goods, (ml Market rate; In) PuWic transaction rate; (o) OffXurpi* fid wefereniial rate, (a) convertible rate, (rtnarallel rate- Bu * lnH * rale - 
fi) SeUing rate, <0 Tourist rate W) Currencies fixed against the US Dollar (v) Floating rate ; aEthiopia- Birr devalued against USS by imnu. SB 6% Oct 1 'l9m 
Some data supplied hy Bank of America. Economies Department London Trading Centre. Enquiries- 071 634 4360/5 ' ' 

Monday, October 5. 1992 



The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday. October 5, 1992 . In some cases the rate is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are lied. 
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Pitcairn is 

(£ Sterling) 

100 


0.4179 

0.492 

' - 


(NZS 

31315 

1842 

1.3088 

13407 

v . 

Poland 

(Zloty) 

24139.0 

14199.4 

10089 4 

11876 5 


Portugal 

(Escudo) 

213.75 

125.735 

89.3416 

10S.166 


Puerto Rico 

(USS) 

1.7000 

1 

0.7105 

0.83M 


Qatar 

Ml) u» 

62463 

3.6742 

2.6107 

30732 


Renniofll3.de la tF/Fr) 

8.1175 

4.775 

33928 

3.9938 

-■ • 

Raroanla 

(Lru) 

749. lOq 

440.647 

313.103 

368561 


Rwanda 

(Fr) 

239.15 

140.676 

99.9582 

117563 


5l Christopher 

IE Can- 5) 

4.5819 

2 6952 

1.9151 

2.2543 


St Helena 

(£) 

100 

05882 

0.4179 

0.492 


St Lucia 

(ECarrS) 

. 4.5819 

2.6952 

19151 

23(543 


51 Pierre 

IFrencfiFri 

8.1175 

4 775 

33928 

3 9938 


St Vincent 

(ECarrS) 

45819 

2.6952 

1.9151 


-- 

San Marino (Italian Lira) 

2235.50 

1315 

934.378 

1099.88 


SooTome 

(Dobra) 

407.280 

239.576 

170.232 



Saudi Arabia 

(Rlyall 

6.4355 

3.7855 

2.6898 

3.1662 

- 

Senega) 

(CFA Frt 

405.875 

238 75 

169.645 

199692 


Seychelles 

■Rupee) 

8.3000 

B- 

3.4691 

4.0836 

— 

Sierra Leone 

(Leone) 

838 75 

493 382 

350 575 

412.669 


Singapore 

(5) 

2.7135 

15961 

1 1341 

1335 


Solomon b 

(SI 

5 0445 

2.9673 

2 1084 



Somali Rep 

(Shilling) 

4446 14 

2615 38 

1858.37 

218752 ' 


South Africa 

(Rond) 

4.8220c 

2.8364 

2.0154 

25724 f 




8.2095g 

4.8291 

3.4313 

4.0391 


Spain 

l Peseta) 

170.80 

100 471 

71.3897 

84.0344 




*Ch 




P r °vid t t 




Reliability is our stock-in-trade. 


According to Boeing. 99.46% of JAL 74/ s leave on time 
— more than anv other airline. 
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A CfcoirnumV Statement 3etivere3 in seconds? 

For T SB itfc quite usual. We can 
provide our Chairman, or any current 
account bolder, with a full printed, up-to-tbe * 
second statement /rom nwrt TSB S peedbank 
machines. Day or night • The only UK bank 
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to do so. In fact over a million statements a 
month are now issued this way . 

It 9 s all part of our technology investment 
programme to improve customer service 
and cut costs right through the Group . 
Keeping our fingers on the button, in fact, 
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COMMODITIES AND AGRICULTURE 


Metals prices drop again 
after poor economic data 


By Kenneth Gooding, 

Mining Correspondent 

WIDESPREAD gloom about 
worldwide economic activity 
took its toll at the London 
Metal Exchange yesterday. 
Prices, which all finished last 
week lower than they started, 
again fell across the board. 

The situation was aggra- 
vated by the Chinese, who pre- 
viously this year emerged as 
big buyers and helped to sup- 
port prices. Yesterday they 
changed tactics, selling copper 
and aluminium, the LME’s 
most heavily-traded metals. 

Mr Nick Moore, analyst at 
Ord Minnett. part of the West- 
pac banking group, said metals 
had been “whiplashed by a tor- 
rent of poor economic data” 
from the US. Japan and by the 
Organisation of Economic 
Co-operation and Development 


which said gross domestic 
product growth in member 
countries would not exceed 1.5 
per cent this year when it pre- 
dicted 22 per cent growth at 
the beginning of 1992. 

“The past week is one in 
which the metal markets real- 
ised that metal demand growth 
was not going to ride to the 
rescue," he added. 

“The onus is back squarely 
on metal producers. The choice 
is simple - cut back refined 
metal output or spend another 
year in purgatory." 

According to Ms Lesley 
Campbell, trader at Rudolf 
Wolff, part of the Noranda nat- 
ural resources group, there 
have been occasions in the 
past year when big players in 
the LME's copper, aluminium 
and zinc markets provided 
price support - “more than 
the fundamentals have justi- 


fied." She added: ‘Too many 
blind eyes have been turned 
away from the fundamentals 
for too long." 

Zinc, which has been buoyed 
by an options-related technical 
squeeze for much of this year, 
showed the biggest fall yester- 
day. Zinc for delivery in three 
months was down nearly 3.5 
per cent from Friday's close or 
by $44 a tonne to SL243.50. 

At one point on the LME yes- 
terday nickel for delivery in 
three months fell to $8,630, its 
lowest level since February 
1990. nearly $1,100 below the 
best price this summer and 
only marginally above $3 a ib 
- a level which holds tremen- 
dous psychological importance 
fits the producers and for mar- 
ket sentiment The price recov- 
ered slightly later to close at 
$6,640 a tonne, down $110 or 1.6 
per cent on Friday’s dose. 


Cotton surplus likely for third 
year in spite of production fall 


By Nancy Dunne 
in Washington 

WORLD cotton production Is 
expected to dip during 1992-93, 
but world storehouses are 
bulging with the largest sur- 
plus in years and global pro- 
duction Is likely to exceed con- 
sumption for the third 
consecutive year. 

The outlook, according to the 
International Cotton Advisory 
Committee in Washington, is 
for continued high stocks, a 3.6 
per cent rise in global con- 
sumption. but lower prices in 
1993. Almost three-quarters of 
the world's cotton is now pro- 
duced in five countries: China, 
the US, India, Pakistan and 
Uzbekistan. 

This year, US producers 
planted 600,000 hectares less 
than in the previous year in 
response to government set- 
asides and because heavy rains 


in Texas prevented or de- 
stroyed plantings. However, in 
1993, the committee expects a 
production rebound in the US 
from 3.48m tonnes to 3.74m 
tonnes. 

Output is expected to fall 
slightly in China and India 
while rising slightly in Pakis- 
tan and the Commonwealth of 
Independent States. Although 
the US agriculture department 
main tains an optimistic fore- 
cast for American cotton ex- 
ports, producers and analysts 
are concerned about new com- 
petitors encroaching on mar- 
kets where US exporters have 
made gains in recent years - 
particularly in East Asia. 

In Europe, the US is losing 
ground to exports from central 
Asian republics, now freed of 
the necessity to send their 
goods to Russia and Ukraine 
and hungry for the hard cur- 
rency which the west can pro- 


vide. The largest decline in 
consumption in western 
Europe was in Germany, where 
cotton use fell as imports of 
lower priced apparel surged. 

French mill use fell an esti- 
mated 13.000 tonnes to 100,000 
in 1991-92. the fifth consecutive 
year of decline. Some analysts 
say that current fashion trends 
favour the use of chemical 
fibres, but increased competi- 
tion from coarse count cotton 
yarn imports may be encourag- 
ing a shift in the structure of 
French mill use. US demand 
for cotton and cotton products 
is expected to continue to grow 
next year, making it the sev- 
enth season out of eight for 
expanded use. 

“The US cotton textile indus- 
try demonstrated great 
strength during a season In 
which the US economy was in 
recession," the committee said 
in its most recent report 


Comibol tries to regain access to mines 


By Chris PhiUpsbom 
in La Paz 

COMIBOL, Bolivia's state 
mining corporation, has sacked 
19 miners and started legal 
action against three union offi- 
cials in an attempt to regain 
access to mines closed by 
industrial action. 

The long-running conflict 
between the government and 
miners over the introduction of 
joint venture and leasing con- 
tracts is now threatening to 
develop into open warfare. Vic- 
tor Baldivieso, a union leader, 
said the sackings would lead to 


“confrontations, sacrifice, and 
the putting at risk of lives to 
defend the country's mines". 
Mr Baldivieso has warned that 
his members may occupy the 
mines of state mining corpora- 
tion Comibol in protest at the 
government’s actions. 

The 19 miners sacked by 
Comibol are blocking the three 
entrances to the Rasna mine, 
which was recently subject to a 
joint venture deal with Comi- 
nesa, a subsidiary of Hexagon 
Resources of the US. The min- 
ing ministry is now p lanning 
similar action in two further 
mining works - Colquiri and 


Catavt - recently handed over 
to private firms but currently 
closed by industrial action. 

The attempts of both Comi- 
bol and the mining ministry to 
force through joint venture 
and leasing deals in spite of 
union opposition is a sign of 
growing desperation. 

In addition, it Is unlikely 
that the World Bank, at 
present withholding a $35m 
mining credit in protest at 
the slow pace of change at 
Comibol. will release the funds 
until the three occupied min- 
ing operations are back in 
production. 


Aluminium transforms the fortunes of a city 


Kenneth Gooding looks at a smelter which may become one of the world’s biggest 



M r Jean-Marc Dion, 
mayor of Sept-Iles, 
remembers when his 
, city, on the far north shore of 
the St Lawrence River, was 
dying. 

Once simply a trading out- 
post of the Hudson Bay Com- 
pany, Sept-Hes boomed In the 
1950s when the Iron Ore Com- 
pany of Canada started mining 
and processing in the region. 
But in the 1980s its fortunes 
faded as the Iron Ore Company 
cut back. 

“People were coming into my 
office and saying they were 
desperate. They had to leave 
because there were no jobs,” 
recalls Mr Dion, an energetic 
69-year-old. He and the city’s 
Industrial Commissioner, Mr 
Giles Dechamplain, set off to 
Europe to drum up new busi- 
ness to keep their city alive. 

Those European visits paid 
handsome returns. Today, 
Sept-Iles is the location of the 
Alouette aluminium smelter, 
which produced its first metal 
in June and is destined to 
become one of the world's big- 
gest Many other towns in Que- 
bec, seemingly better-placed on 
the map because they were 
closer to Quebec City or Mon- 
treal were also desperate for 
new industrial investment The 
C$1 .4bn (£645m) project's con- 
struction - at the peak 2J300 
were employed - has helped 
Sept-Iles (population 27,000) 
to come virtually unscathed 
.through the recession so far. 

For much of the time, Mr 
Dion worked in concert with 
Quebec officials, particularly 
those from the Sodete Gener- 
ate de Financement (SGF), the 
province’s industrial agency. 
Quebec has an abundance of 
low-cost hydro-electric power 
which can be distributed only 
relatively short distances. 
However, it can be exported if 
“stored" in aluminium. Produc- 
ing this metal consumes huge 
amounts of electricity - 
today's average-sized alumin- 
ium smelter requires as much 
energy as a town with 500.000 
inhabitants - so SGF has been 
encouraging more al uminium 
production to come to Quebec. 

Nine European and US com- 
panies made their way to Sept- 
Iles to investigate. Five formed 


a consortium to build the 
smelter. At that point, Mr Dion 
went to his friend Mr Brian 
Mulroney, once president of 
the Iron Ore Company, but 
now Canada’s prime minister. 
He reminded Mr Mulrooey of 
his promise to help, as did SGF 
and the Quebec-owned power 
company. Hydro Quebec. 

The Canadian government 
promised C$90m to improve 
Sept-Qes harbour, the second 
largest in Canada in terms of 
tonnages handled, and annihw 
C$l4m for a car ferry to link 
the city with others on the St 
Lawrence north shore. 

The consortium got off to a 
bad start when Reynolds Met- 
als, the second-largest US alu- 
minium group which was to 
have managed the project, 
dropped ont In spring 1989, 
VAW Al uminium of Germany 
took Reynolds’ place. Although 
questions were raised about 
the group's lack of experience 
In managing big international 
projects, the go-ahead for the 
smelter was given in Septem- 
ber 1989. The consortium’s 
other members were SGF; Hoo- 
govens of the Netherlands; 
Austria Metall and a Japanese 
joint-venture between Kobe 
Steel and Marubeni 

The project did indeed seem 
Ill-la ted because at the start of 
1990 a big pocket of clay was 
discovered on the 115-hectare 
site which which previously 
was thought to be solid rock. 
Faced with extra expenditure. 


the consortium made cuts to 
bring costs back within the 
previous budget. Positions of 
some buildings were changed 
so that the car park now sits 
on the clay pocket but the 
most important changes 
involved the cast house, which 
was simplified, and the h airing 
furnace, where a change was 
made to the technology from 
Pechiney of France. This had a 
lower capital cost but cost 
more to operate. 

Mr Otto Niederhofer, presi- 
dent of VAW Al uminium Can- 
ada. says some important deci- 
sions had already been made 
when his company moved in to 
the consortium. The smelter 
would use Pechiney’s AP-30 
technology (the same as the 
state-owned group is using at 
its own new H im lrir k smelter 
In France) and that Bechtel- 
SNC-Lavelin would do the con- 
struction work. 

Eventually the smelter will 
employ 531. More than 10.000 
people applied for these rela- 
tively few jobs - an indication 
of the recession gripping Can- 
ada. Most employees, who will 
earn about C$40,000 a year, live 
In Sept-Des or the local region. 
Mr Niederhofer points out that 
winters in the area are severe 
and living conditions are not 
easy, “so it was important to 
hire local people who are used 
to this". 

The consortium benefited 
from the recession by getting 
low prices on some equipment 


and a trouble-free construction 
job when the St Lawrence 
north shore previously had a 
reputation for labour disputes. 
There have been no attempts 
to unionise the smelter. 

The Alouette consortium is 
unusual because for tax rea- 
sons each of the five partners 
owns 20 per cent of the smelter 
directly. They pay equal fees to 
the smelter’s management 
company, and to VAW, as the 
technical co-ordinator and 
. manager of the project, and to 
Pechiney for its technology. 

Each must find buyers for its 
share of the aluminium pro- 
duced and provide its share of 
the alumina, the essential raw 
material The partners can buy 
alumina from whatever source 
suits them but they must swap 
it for material from Gove in 
New South Wales. Australia, 
which is the only alumina used 
by Alouette. 

T here was an extensive 
training programme 
from early on in the 
project to ensure a smooth 
start-up - 127,000 man hours 
so far - which included send- 
ing about 50 people for two to 
eight weeks' training at VAWs 
smelters in Germany or to 
Pechiney’s in France. 

This effort seems to have 
paid off. Start-up was on sched- 
ule on June 1 and has been 
uneventfuL Mr Niederhofer 
says this is “amazing" given 
the size of the project, the 


number of people involved and 
the remoteness of the region. 

Alouette will produce about 
70.000 tonnes of aluminium 
this year and by the end of 
December be running at its 
annual capacity rate of 215,000 
tonnes. 

T he budget included most 
of the preparation work 
for a second phase to 
double capacity. Mr Niederho- 
fer says the partners are 
“broadly in favour" of the 
expansion but present low alu- 
minium prices and uncertain- 
ties about aluminium exports 
from Russia are holding up 
this decision. 

Most of Alouette’s metal will 
be absorbed by the partners’ 
downstream activities, mostly 
in Europe as it is cheaper to 
ship aluminium from the 
smelter than to truck it to the 
US. However, SGF will retain 
some metal in Quebec where it 
wants to encourage some alu- 
minium fabricating businesses 
to be set up. 

The partners are silent on 
the key question of costs. 
About half the smelter’s costs 
are accounted for by electricity 
but they have signed a confi- 
dentiality agreement which 
prevents them giving details of 
the 25-year risk-and-profit- 
sharing contract with Hydro 
Quebec. This is linked to the 
market price of aluminium hut 
with a door and ceiling. 

The electricity contract also 
covers the second phase of the 
project and Mr Niederhofer 
says the partners are under no 
immediate pressure because 
they have until the end of 1994 
to tell the power company 
whether they will go ahead. 

Of course. Mr Dion wants the 
the smelter to double capacity 
as quickly as possible. Even in 
its first phase, Alouette will 
rank as the second-largest con- 
tributor to his city’s CS31m 
annual budget. Mr Dion, a Lib- 
eral Party member, is celebrat- 
ing 20 years as mayor and the 
success of the smelter project 
has reinforced his popularity. 
He comes up for reflection in 
November next year and if he 
stands again the people of 
Sept-Hes will almost certainly 
vote him back into office. 


Australian mint launches a one kilogram platinum coin 


By Kenneth . Gooding, 

Mining Correspondent 

AUSTRALIA IS attempting to 
breath some life back into the 
platinum investment market 
by launching three big legal 
tender coins, containing two 
troy ounces, 10 ounces and one 
kilogram of the precious raetaL 
This follows the success it 
achieved with gold coins of the 
same sizes last year which 
helped Australia topple Cana- 


da’s Maple Leaf gold bullion 
coin from market leadership, 
boosting market share from 15 
per cent in 1990 to 35 per cent 
last year (see table). 

Mr Don Mackay-CoghUI. 
m a nagin g director of GoldCorp 
Australia, operator of the 
Perth Mint which Issues the 
coins by arrangement with the 
Australian government, said at 
the launch in London yester- 
day that he expected to lift 
Australia's platinum coin sales 


from about 65.000 ounces last 
year to 100,000 ounces. 

GoldCorp already has market 
leadership in platinum coins 
after launching smaller coins 
in November 1988. He claimed 
GoldCorp had a 60 per cent 
share of the market, the Royal 
Canadian Mint 30 per cent with 
the Isle of Man's Noble coin 
accounting for the rest. 

Mr Mackay-CoghiU said the 
new large coins - each of 99.95 
per cent pure platinum - 


should help to lift platinum 
coin sales in Japan. 

He said the new products 
would he the first platinum 
coins competitive in price with 
bullion bars while offering the 
security of what amounted to a 
government guarantee. They 
would be sold into the distribu- 
tion network at premiums over 
the metal price of only 2£ per 
cent for the two ounce coins, 2 
per cent for the 10 ounce, and 1 
per cent for the kilo coin. 


GOLD COINS 1991 

Troy oz. 

Aus Kangaroo 

689,562 

Can Maple Leaf 

412.743 

US Eagle 

347.321 

SA Krugerrand 

296,840 

Austr. Philharmoniker 

277,202 

Mex Centenario 

186.789 

UK Britannia 

11,027 

TOTAL 

Z221.484 

Source: 77i0 OoM tnsfflulm 


WORLD COMMODITIES PRICES 


LONDON METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

High/Low 

AM Official 

Kerb doso Open Interest 

AbmMm, 9&7% purty (S per tonne) 



Total daily turnover - lots 

Cash 1109-1200 

3 months 12224-23 

1212-13 

1238-37 

1232/1219 

1 196.5-87 
1220-205 

1222-23 190448 lots 

Copper, Grad* A (£ per tonne) 



Total dally turnover - lots 

Cash 1313-14 

3 months 13485-47 

1331-32 

1363.544 

1323 

1361/1342 

1322-23 
1357-57 5 

1357-58 149.750 Iota 

Land (E per tonne) 




Total dairy turnover - tots 

Cash 332-33 

3 months 344-45 

342-43 

353-54 

334 

3553/344 

333-34 

346-47 

345-48 24528 tots 

Nfafesl (5 per tonne) 




Total dally turnover - lots 

Cash 0615-20 

3 months 6690-95 

8700-10 

6780-86 

6568/6565 

578016630 

6569-70 

6640-45 

668040 28.564 lots 

Tin (5 per tonne] 




Total daily turnover - lots 

Cash 8345-50 

3 months 6410-15 

6380-60 

846040 

6350/6345 

6420/6400 

6340-45 

8415-20 

6406-10 11,430 lots 

Zinc, Special tBgh Grade (3 per tonne) 



Total dally turnover - tots 

Cash 1250-51 

3 months 1243-44 

1307-09 

1292-43 

1269/1268 

1283/1243 

1267.548.5 

1281-62 

12444-48 S 61.728 tots 

LME Closing VS rate: 
SPOT; 1.7000 

3 months! 1,8743 

6 months: 1.6575 9 months'. 14372 


MARKET REPORT 

London GOLD pushed higher 
out of its range of the past two 
weeks on fresh US fund buying 
on Comex against a background 
of volatile currencies and falling 
share markets. Dealers said 
expected resistance at $350 a 
troy ounce was brushed aside 
and the market is now focusing 
on $352 as the upside barrier. 
But Europe was largely 
slde-irned with activity focused 
on Comex after the dollar 
slipped to a record low against 
the yen. London COCOA closed 
near its highs above key 
resistance levels, making way 
for possible further gains. 
Dealers said much cocoa activity 
centred on currency movements, 

London Markets 


SPOT MARKETS 

Crude oil (per barrel FOB)(Nov) 

+ or - 

Dubai 

S18.l84.20z 

-.125 

Brent Blend (dated) 

538150 30 

- 125 

Brent Blend (New) 

520.350.40 

-.125 

WT.I (1 pm est) 

S2l.78-1.6Dz 

-.175 

Ol products 



INWE prompt delivery per tonne OF 




+ or - 

Premium Gasoline 

5217-219 

-0.5 

Gas Oil 

5193-194 


Heavy Fuel Oil 

5101-103 


Naphtha 

5190-191 

-2 

Potrolaum Argus Sail metes 


Other 


+ or - 

Gold (per troy 02]+ 

5351.05 

+ 29 

Sliver (per troy ozi+ 

379 30c 

-4 

Plabnum (per trov ozj 

S3655 

-O./S 

Palladium (per uoy oz) 

£95.00 

•t.6 

Capper (US Producer) 

107 0c 


Lead (US Producer! 

37 Ac 


Tin (Kuala Lumpur market) 1S.75r 

-0.25 

Tin (New York) 

2935c 

-3 

Zinc (US Prime Western) 

82 OC 


Cottle (live weightr 

I07.63P 

+ 0.08- 

Sheep (live wotght)f , + 

73 74p 

+ 3.03* 

Pigs (live weightjf 

77.67p 

•0.25- 

London daily sugar (raw) 

S223.0W 

•2 

London dolly sugar (while) S2650w 

-2 

Tale and Lyle export price 

£239 0 

+ 14 

Barley (English toed) 

Unq 


Maize (US No. 3 yellow) 

£141.5 


Wheal (US Derfc Northern) 

Unq 


Rubber (Nov)V 

S6.50P 

-025 

Rubber (DeciV 

S6.25p 

-0.25 

Rubber (KL RSS No 1 Oct) 222.6m 


Coconut oil (Philippines^ 

*400 Qy 

+ 75 

Palm Oil (MalaysianK 

5387 .Sy 

-2.5 

Copra (Phtllpptnesft 

S3l£ 5 


Soyabeans (US) 

£162.5 

+ 2 

Conor "A" index 

53.90c 

48 

Wbolups Kn Super) 

40Sp 



£ a lonne unless otherwise stated. p-panc e/kg. 

c-cente/lb. r-rlnggtt/kg.t-Oci/Dec y-MaWDec 

u-Qci z-Nov. /Meal Commission average lats- 
axk prices.* enange from a weak ago ^London 
physical. §Cif Rotterdam. * Bullion market 
daae. m-fciatoysten cents/Vg.#Shaop prices are 
now live weight prices. 


with weak sterling pushing 
prices through key resistance 
and triggering buy-stops which 
took the market to the highs. 
There was some talk of light 
selling from Ghana. The 
December close of £684 a tonne 
could mean a test of £700 today, 
dealers said. New York raw 
SUGAR futures were lower but 
holding support at midday on 
selling tied to chart factors and 
renewed sentiment that the 
market was oversupplied after 
news that German statistician 
F.O. Licht now pegs world 
production in the 1992-93 season 
at 116.42m tonnes, compared 
with 115.85m this season. 

Compiled from Reuters 


SUGAR 

- London POX 

(S per tonne) 

Raw 

Close 

Previous 

Hlgh/Low 

Mar 

1944)0 

189.00 

198.00 193.00 

White 

Close 

Previous 

Hlgh/Low 

Dec 

25550 

258.70 

2SB.BO 254 SO 

Mar 

25840 

259 JO 

259.90 25S5D 

May 

25840 

261.00 

281.40 256.00 

Aug 

284.80 

266.00 

266.00 264.00 


Turnover Raw 16 (7l)loto ol 50 tonnes. 

White 1908 (501) Paris- Wtvta IFFr per tonne]: 
Dec 1257.43 Mar 1290.19 


CRUDE OIL - IPE S/barrel 



Latest 

Previous 

Hlgh/Low 

Nov 

2006 

2a SO 

20.46 2031 

Dec 

20.40 

20.54 

20.52 20.36 

Jan 

2036 

20 48 

20.46 20.32 

Fab 

20-28 

20.33 

20.33 2022 

Mar 

20.13 

20.18 

2022 20.10 

Apr 

20.01 

20.04 

20 01 20.01 


1942 


1984 1982 

Jul 

19.74 


19.75 19-73 

IPE Index 

20.49 

20.41 

2043 . 


Turnover 13000 (17732) 


QMS OIL - IPE Sftorme 



Close 

Previous 

Hlgh/Low 

Oct 

189 JO 

190.50 

ISC-2S 189.00 

Nov 

133.25 

194.00 

193.75 192.75 

Dec 

195.75 

106.25 

196-00 135.00 

Jon 

195-75 

196.50 

I962S IBS-50 

Fee 

102 SB 

192.76 

193.00 192.00 

Mar 

188.00 

106.75 

16850 18800 

Apr 

182.00 

182-50 

182.50 162.00 

May 

17925 . 

180 25 

180.00 17926 

Jun 

177.75 


17800 177.75 


Turnover 11783 (10686} lots oMOO tonnes 


| INDICES 

| REUTERS (Base- September 18 1931 

- 100) 

OCL5 

002 

mnih ago yr ago 

(5786 

1585.1 

1611.3 

1803 1 

[DOW JONES (Bose: Dee. 31 1974 * 

100) 

OcL2 

OgU 

mnth ago yr ago 

Spot 11320 

11541 

116.91 

11539 

Futures 114.46 

IM4M 

T16-33 

123.55 


COCOA 

- London POX 

S/tanne 


Close 

Previous 

High/Low 

Dec 

884 

857 

687 870 

Mar 

712 

694 

712 69 T 

May 

729 

714 

728 715 

Jut 

745 

729 

743 732 

Sep 

763 

743 

782 749 

Dec 

790 

789 

789 780 

Mar 

818 

797 

817 802 

May 

836 

812 

828 


Turnover 6221 (4066) tots 0 1 10 tonnes 
♦CCO indicator prices iSORs per tonne). Dally 
price tor Oct 2 752.08 (759.37) 10 day average 
tor Oa 5 750.50 (7*0.46} 


COT FEE - London FOX S/tonne 



Close 

Previous 

High/Low 

NOV 

803 

802 

804 797 

Jan 

829 

820 

820 815 

Mir 

836 

835 

838 830 

May 

833 

833 

834 832 

Jut 

843 

840 

840 

Sap 

850 

850 

850 

Nov 

868 


865 


Turnover 1237 (1374) lots et 6 tonnes 
ICO Indicator pncns (US cents per pound) lor 
OcL2r Comp, daily 4893 (4854) 15 day average 
47.64 (47.41) 


POTATOES - London FOX C/tonne 



Close 

Previous 

Hlgh/Low 

Apr 

63.4 

60.5 

84.0 81.0 


Turnover 78 (175) tots ol SO tonnes. 


SOYAMSAL - London FOX Otonne 



Close 

Previous 

Hlgh/Low 

Oct 

136.00 

129.00 

136.00 


Turnover 100 (0] lots of 20 tonnes. 


mmn - London POX SlO/Inde* point 



Ctoso 

Previous 

Hlgh/Low 

Oct 

1090 . 

1105 

1100 1090 

NOV 

1117 

1141 

1120 1116 

Dec 

1120 

1135 

1120 1118 

Jan 

1158 

nra 

1100 1158 

Apr 

1200 

1212 

1200 

Qer 

1280 

1290 

1280 

BFI 

1035 

1035 

1035 


Turnover 237 (287) 


QIUMI - London FOX 

C/tonne 

Wheat 

Clone 

Previous 

Hlgh/Low 

NOV 

121 Jb 

120.00 

121.25 120 50 

Jan 

124 JO 

123.20 

124.30 12170 

Mar 

12760 

126.45 

127.80 12780 

May 

13025 

129 .25 

130.2S 

■eriey 

Ctoso 

Previous 

Higfi/Low 

Nov 

110.80 

11780 

11980 118.70 

Jan 

123.90 

122-40 

1233S 123.50 

Turnover Wheat 460 (393). 

Barley <6 (213). 

Turnover lots of 100 Tonnes. 

PIGS - 

London POX (Cash Settlement) p/fcg 


Close 

Previous 

Hlgh/Low 

oct 

1000 

».0 • 

99.0 

Mar 

toao 

ioao 

99.0 


Tunww-16 (SB) iota of 3260 kg . 


LONDON BULLION MARKET 

(PricessuppUed by N M Rothactmd) 


Geid (troy oz) 



S price 

t equivalent 

Close 

35080-35120 


Opening 

348-20-34&60 


Morning ft* 

348.75 

204.428 

Afternoon lit 34880 

204889 

Day’s high 

35180-35180 


Day's low 

348 5004880 


Loco Lda Mean Gold Landing Ratos (Vs US3) 

t monffi 

180 6 months 2.00 

2 months 

180 12 months 2.05 

3 months 

182 


SBnrb 

p/troy oz 

US as equfv 

Spot 

220.75 

374 86 

3 months 

225.90 

377 45 

8 months 

230.55 

380.15 

12 months 

238.00 

386 OS 

GOLD COCKS 


S price 

C equivalent 


Krugerrand 34 a. 00 - 350 .cc 202.00-2044X1 

Maple leaf 361.50-363-69 - 

New Sovereign 64-00-86.00 <900-51 00 


TRADED OP nOWS 

AtomMwn (99.7%) 

Cells 


Puts 

Strike price X tonne Oa 

Jan 

oa 

Jan 

1150 

61 

SB 

3 

5 

1200 

21 

50 

10 

17 

1250 

3 

24 

42 

40 

Copper (Graae A) 

Celts 


Puts 

2200 

68 

104 

8 

2B 

2300 

w 

49 

53 

72 

2400 

3 

IS 

139 

140 

Cffitl 

NOV 

Jan 

Nov 

Jon 

600 

203 

2TB 



650 ' 

153 

170 


f 

700. 

103 

124 


G 

Cocoa 

Dec 

Mar 

Dec 

Mar 

S2S 

159 

1B9 


2 

550 

135 

W5 

V 

3 

575 ; 

in 

143 

i 

s 

Breal Crude 

Nov 

Doc 

Nov 

Doc 

2009 

44 


5 

18 

3060 

12 

33 

24 

45 

2100 

1 

15 




New York 


GOLD 100 troy OZ: S/tray oz. 


Close 

Previous 

Hlgh/Low 


Oa 

3505 

348. 1 

350 8 

348X3 

Nov 

351.2 

348.0 

0 

0 

Doc 

3S8.0 

349.6 

353.4 

3503 

Feb 

353.4 

351.0 

364A 

351.6 

Apr 

364.7 

352.3 

355-5 

353.7 

Jun 

356.1 

353.7 

3563 

3549 

Aug 

357.0 

355.2 

0 

0 

Oa 

3502 

356 8 

0 

0 

Dec 

3809 

3586 

381 5 

381.6 

PLATW4W4 50 troy ok S/troy oz. 


Close 

Previous 

Hlgh/Low 


oa 

3878 

368.7 

387.5 

3685 

JdJl 

3848 

3638 

068.0 

3632 

Apr 

363.9 

381.7 

383.5 

3820 

Jul 

362.9 

361.7 

0 

0 

Oct 

365.9 

364.7 

0 

0 

SILVER 5.000 troy OK cents/troy oz. 


Close 

Previous 

Hlgh/Low 


oa 

374.9 

373.4 

376-0 

375.0 


375.8 

374.1 

0 

0 

Doc 

3772 

375.7 

381.0 

374.5 

Jan 

378.4 

378.9 

0 

0 

Mar 

3807 

3792 

384 0 

378.5 

May 

3828 

381.4 

382.0 

382.0 

Jul 

385.1 

383.8 

387 0 

3830 

Sop 

387 5 

3860 

0 

0 

Doc 

391.4 

3898 

0 

0 

Jon 

382.5 

390 9 

0 

a 

SUGAR WORLD 

"11“ 112800 lbs; contents 


Close 

Previous 

Hlgh/Low 


Mar 

869 

8.88 

BAS 

8.81 

May 

878 

8.92 

692 

8 TO 

Jul 

8.78 

893 

8. S3 

8.74 

oa 

8 78 

891 

890 

8.70 

Mar 

880 

833 

8.90 

890 


TEA 

A good demand prevailed reports uxj Tea 
Broker's Aseodafon. Bright liquoring and 
Gotoury Assams were often 5p to top 
dearer, with dusts a bolter feature. Plainosl 
typos, however, tended easlor and 
Bangtodaah too saw limited anqufty. Best 
East Africans wore Irregular with Quality 
while mediums ruled Mly Arm with selected 
llorc dearer and dusa much stronger then 
of lata, names! sorts moved towe«. Oflsrwo 
leas were about steady. The highest price 
realised this week was 221 p tor an Assam. 
Price matcatim ter no woo*. Duality tSBp 
rwflj. good modkan !3Sp. medium 12Sp, tow 
modiutn u3p. 


HIGH GRADE COPPER 26JXM lbs: cents/lbs 



Qaso 

Previous 

High/Low 


oa 

100.45 

100.40 

100 60 

9950 

Nov 

100.95 

100. BO 

100.95 

10095 

Dec 

101.46 

101.40 

101.70 

100.36 

Jan 

101.95 

101.85 

102.00 

101.00 

Fob 

102.25 

102.15 

101.70 

101.50 

Mar 

102.65 

102.45 

102.75 

101.40 

Apr 

102.70 

102.65 

102 JO 

102X30 

May 

103.15 

102.85 

10150 

102.30 

Jun 

103.30 

103.05 

102. BO 

102.80 

Jut 

103.45 

1(025 

10160 

103.00 

CRUDE OH. (Light) 42.000 US galls S/barrel 


Latest 

Previous 

Mgh/Low 


Nov 

21.80 

21.92 

21.90 

21.88 

Dec 

21 72 

21.83 

21.82 

21.60 

Jan 

21 57 

21.76 

21.74 

2157 

Feb 

21.58 

21.63 

21.80 

21.46 

Mar 

2143 

21-50 

21.45 

2107 

Apr 

21.31 

21.37 

21.33 

21-23 

Moy 

21.19 

21.25 

2151 

21.11 

Jun 

21.08 

21.14 

21.08 

21.02 

Jul 

20.97 

21.04 

2102 

20.95 

Aug 

20.92 

20.95 

20.92 

20X95 

HEATING 08. 42.000 US galls. cents/US galls 


Latest 

Previous 

High/Low 


Nov 

63.70 

6385 

64 DO 

6335 

Dec 

6450 

64.54 

6470 

64.10 

Jan 

6450 

64 80 

84 95 

84.45 

Feb 

63 65 

S3 90 

64.05 


Mar 

61 25 

61.40 

61.50 

61.25 

Apr 

59 JO 

58.30 

58.40 

58 JO 

May 

57.70 

57.80 

57.80 

57.70 

Jun 

56.75 

56.30 

56 90 

58.80 

Jul 

5650 

56.56 

56.60 

58 50 

Aug 

57.00 

57.05 

0 

0 


COCOA 10 tonnes:S/wnnes 



Close 

Previous 

Hlgh/Low 


Doc 

1038 

1002 

1040 

994 

Mar 

1083 

1055 

1084 

1048 

May 

mo 

1082 

1108 

1077 

Jul 

1141 

1113 

1128 

1110 

Sop 

1173 

1145 

use 


Doc 

1204 

1176 

1195 


Mar 

1245 

1217 

1230 

1209 

May 

1270 

1242 

0 


Jul 

1307 

1279 

0 

0 


(Wrtt “C" 37.500tbs: cants/lbs 



Close 

Previous 

Hign/Low 


Doc 

58 00 

5683 

5825 

56.20 

Mar 

59 75 

58 35 

60 00 

57.75 


63.10 

8180 

6325 



64 SO 

63.50 

64.50 


Sep 

65 76 

64 65 



Doc 

88.30 

67.15 

0 


Mar 

70 85 

70.40 

0 

0 


COTTON 50.000: centa/Ibc 


Ctoso Previous Hlgh/LOw 


Oct 

56.12 

56.00 

5620 


Doc 

5220 

52.11 

52 45 



5297 

52.93 

53.19 



53 80 

53.70 

53 00 



54.30 

54.20 

5423 


Oct 

55.00 

55 13 

5520 


Doc 

55 45 

5S.4I 



Mar 

56.10 

5620 

5810 

56.10 


OHANOE JWCE 15.000 Ibn; CwiQfflu 




Ctoso 

Previous 

Hlgh/Low 


Jan 

107.10 

108.75 

108 30 

10660 

Mar 

107 85 

109-50 

10050 

107 60 

May 

10920 

111.15 

11040 

10920 

Jut 

108.70 

110.65 

10920 

109-20 

Sop 

108.70 

11066 

0 

a 

NOV 

108.70 

11065 

a 

0 

Jan 

10870 

110.05 

0 

0 

Mar 

108.70 

110x55 

0 

0 


Chicago 


SOYABEANS 5,000 bu min; cents/8«> bushel 



Close 

Previous 

High/Low 


Nov 

528/2 

527/2 

531/4 

524/4 

Jan 

535/0 

634/6 

53812 

5328) 

Mar 

541/8 

541/6 

644/6 

538/8 

May 

549/0 

549/B 

552/4 

548/4 

Jul 

65B/4 

557/0 

559/6 

555/2 

Aug 

558/4 

560/4 

563/0 

568/4 

Sep 

559/4 

660/0 

581/0 

559/4 

NOV 

565/0 

566/2 

587/D 

B54/2 

SOYABEAN OIL 80.000 Umk cents/lb 


Close 

Previous 

Hlgh/Low 


Oa 

17 as 

iao 2 

18.08 

17.89 

Dec 

18.17 

1854 

1835 

18.10 

Jan 

18.38 

18.47 

1R54 

18.38 

Mar 

18.64 

1172 

18.79 

1855 

May 

18.91 

1896 

19.08 

18.83 

Jul 

19.15 

19-20 

19.34 

19.16 

Aug 

19.29 

19Jl 

19.47 

19.20 

Sep 

18.40 

19.31 

1861 

18.40 

SOYABEAN MEAL 100 tone; S/ton 


Close 

Previous 

Hlgh/Low 


On 

183.0 

182.6 

183.3 

181.4 

Dec 

183 1 

1827 

183.8 

1815 

Jan 

1832 

182-8 

183.9 

182.0 

Mar 

1832 

1835 

184.0 

1820 

May 

183.7 

183.7 

1842 

182.8 

Jul 

1852 

185.4 

U&0 

1845 - 

Aufl 

1852 

1884 

1880 

185.5 

Sep 

1882 

187.1 

186.8 

IBM 

MAIZE 5.000 bu imn; cems/seib bushel 


Close 

Previous 

Hlgh/Low 


Dec 

210/2 

211/2 

211/0 

208/2 

Mar 

21972 

220/0 

210/8 

218/2 - 

May 

22570 

226/0 

226/0 

224/4 

Jul 

230/0 

231/0 

230/4 

228/2 

Sep 

232/8 

233/4 

233/4 

232/2 - 

Dec 

235/4 

237/2 

236/4 

235/4- 

Mar 

24270 

244/0 

242/0 

242/0 



Close 

Previous 

Hlgh/Low 

•- '• 

DOC 

346/4 

348/0 

347/4 

342/4 .. 

Mar 

34674 

347/2 

347/2 

343/4 

May 

33774 

33878 

337/4 

334® 

Jul 

319/4 

320/0 

319/4 

316/2 

Sop 

325/0 

326/4 

325/0 

323/4 

Dec 

334/4 

335/4 

334/4 . 

333® 


LIVE CATTLE 40.000 Iba; cena/lbe 


Close Previous Mgh/Lour 


Oct 

7537 


75.97 

7436 

Dec 

73.125 

74.075 

73.075 

72750 

Fob 

71.200 

72.000 

71.976 

71 075 

Apr 

72.150 

72.775 

72.735 

71380 

Jun 

89.150 

69 700 

69.400 

88300 

Aug 

87.825 

88.350 

60350 

©825 

Oa 

68.029 

88.500 

65.400 

66038 


LIVE HOGS 40.000 Ib; Cams/lb* 



Close 

Previous 

Hlgh/Low 

. t ■ ■ 

Oa 

4325 


4330 

1 ST' 

Dec 

43600 

42850 

43.800 

40076 

Fob 

42275 

42550 

4248D 

41.850 ■- 

Apr 

40-250 

40.576 

40.475 

4aaD0 

Jun 

45300 

46.450 

45.400- 

<6.075 . . 

Jut 

44.600 

46.050 

44.800 

44-700 

Aug 

43750 

43375 

43 750 . 

435® " 

Oct 

40 725 

40000 

0 

40800 . 


pork bblues «0,ooo toe; cema/ib ' ■ 



Ctoso 

Previous 

Hlgh/Low 


Feb 

38.300 

39575 

39400 ' 

»« 

Mar 

39.175 

39.725 

39500 

3W» • 

May 

40375 

41230 

40.673 

38550 


40500 

41.425 

40300. 

33700 - 

Aug 

30.600 

40.000 

or. • - 

•30JOO- l- 
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LONDON STOCK EXCHANGE 



brings savage losses 


TRADING VOLUME IN MAJOR STOCKS 



ByTwiyBifflml, - 

UK Slock MarteTEcHtof ' 

THE LONDON- «tock raarket 
^e^terday: suffered Its -largest 
oneway foil since the October 
Crash of 1987 as: concern, over : 
the plunging UK currency was 
engulfed in meter worries over 
the European and US econo-' 
miea. A -final .blow, came when 
Wall- Street collapsed in early 
dealings, driving - the FT-SE 
Index back to its day's, low of 
2,446.3 for a net loss of 103.4. or 
four per cent, on: the session. 

- There 'was a moment of near-' 
disaster at mid-afternoon when 
the early fall of more than 100 
points on the Dpw Industrial 
Average prompted such a rash 
to mark shares down iirfcon- 
doir that- the 2 Seaq system, 
unable to handle the jjressnre. 


■=■ went “indicative, only" for a 
few minutes; marketmakers 
are not bound to deal at indica- 
tive screen prices. 

'Bui the institutions were not 
heavy sellers of shares in Lon- 
don yesterday. Much of the 
loss reflected frantic marking 
down operations by the 
raarketmakihg firms, which 
were also actively arbitrating 
between equities 1 and the 
-futures market. 

. The day’s Seaq volume fell to 
477.6m shares from 599.3m on 
Friday, when retail business 
- was worth £l.lbn. London 
equities fell by significantly 
less than some other leading 
European stock markets and 
several strategists suggested 
that the UK might benefit from 
-European-wide moves to 
restore economic confidence. 


Acoount Deling Dates 

■FlntPuangc 

S«P 71 

On 5 

On 14 

Optica DMAnUon*; 

Oa i Oci 15 

Oci 29 

Unt Paaflagc; 

0d2 

Ocr 16 

Ocl 30 

AcceuM Day: 

Oct 12 

Oci 26 

Mow 9 

*Mm» Unra ttcaUnpc mar take plan (ram 


' 



Traders also took some 
encouragement from a cash bid 
of £7S0m by Hanson Group for 
Ranks Hovis McDougall. the 
food company. Following on 
the heels of last week's raid on 
Trafalgar House, this move 
indicated a revival in corporate 
activity. 

UK share prices fell away 
quickly yesterday morning as 
the stock market reacted to the 
renewed setback in sterling at 


the beginning of a trading 
week which will be highlighted 
by the annual conference of 
Britain's governing Conserva- 
tive party. Hopes of a further 
cut in UK base rates evapo- 
rated on Friday and the City 
now fears that political unwill- 
ingness to raise rates during 
the Tory conference may leave 
sterling at the mercy of cur- 
rency speculators again. 

When the December futures 
contract on the Footsie opened 
at a discount to the cash mar- 
ket yesterday morning, pres- 
sure on the blue chip stocks 
Was intensified by basket trad- 
ing, where falls in tbe stock, 
index future me matched by 
sales of the underlying stocks. 
Shares extended their losses as 
sterling fell by nearly six pfen- 
nigs against the D-mnrk and by 


mid-session the Footsie was SO 
points off. 

The London stock market 
has now lost about two-thirds 
of the hurried rise which fol- 
lowed sterling's departure from 
the ERM network. Mr Robin 
Aspinal! at Pan mure Gordon 
warns that, if the rally in the 
Footsie is truly over, then the 
index could fall to 2.200. if not 
1.620 before looking for the 
next bull phase. 

The continuing slide in ster- 
ling. coupled with uncertainty 
over interest rates, has under- 
mined comparative valuations 
of UK equities and government 
bonds at the opening of the 
final quarter of tbe year. Ner- 
vousness in the stock market 
was enhanced by further rises 
in yields on lung-dated gilts 
yesterday. 
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i tecumlM Omalt duougn Uie SEAQ system yesterday until a 30pm Trades o» one million or 


Market 
welcomes 
RHM bid 

SHARES in RHM (Ranks Hovis 
Me Don gall> soared following 
the hostile £7B0m bid from 
Hanson closing 66 ahead at 
ZMp, - 21 above the bid price 
- in very heavy turnover of 
14m, making it the' heaviest 
traded stock in- the market. 
RHM has long been rumoured 
a bid target. as Uie shares have 
underperformed amid increas- 
■ Ingly difficult trading condi- 
tions which has seen overcapa- 
city rife iii-the milling and 
bakery market. Hanson, which 
has made little -secret of its 
acquisitive Intentions in a vari- 
ety of industries, has been one 
of several companies said -to be 
eyeing RHM recently. Hanson 
shares declined 5 ‘A to 202p. 

However, many in the mar- 
ket believe Hanson will not 
face a counter bid. Mr Carl 
Short at Nomura said: “This is 
exactly what anyone waiting to 
buy a discreet part of RHM will 
have wanted." Market sources 
indicated that if broken up the 
RHM group could be worth 
around £l.lbn. with the gro- 
cery products division worth 
about £430m and the food ser- 
vices business some £20Om. 

Brokers reported institu- 
tional investors as largely sup- 
portive of the Hanson bid,, 
although the price may have to 
be' increased. RHM's profits 
have been in decline for , the 
past five years and the board is 
seen as largely friendless in 
the City. Mr Julian Lakin at 
Smith New Court suggested 
that in the absence of a 
counter bid an increased offer 
of around 240p would Bkely to 
be acceptable to most large 
investors. 

Eurotunnel weak 

The announcement from 
Eurotunnel of a seven-month 
delay in the planned opening 
of the Channel tunnel, upset 
an already gloomy market and 
sent shares tumbling, as wor- 
ries of a .rights issue resur- 
faced; . . . 

The company, which 
reported its figures yesterday’, 
also cut its revenue forecasts 
for the first year of operation. 
The shares responded by drop- 
ping 62 to 358p. 

Analysts brushed ' aside 
assurances from the company’s 
chief executive and suggested 
that the delay in operating now 
set for December 1993 could 
force the company to seek fur- 
ther funding. 


NEW HIGHS AND 
LOWS FOR 1992 
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Mr Clive Anderson at Smith 
New Court said of yesterday’s 
fall: “The market reaction is 
one of disappointment that we 
are now into a different phase 
of unceminity, brought about 
by the delay in the opening. 
The implication is for some 
form of cash calL" 

Owners Abroad busy 

Speculative takeover talk 
surrounded Owners Abroad for 
most of the day, pushing the 
shares higher in brisk turnover 
-.of -1.7m. The company was 
reported to have denied the 
market hints to analysts, sug- 
gesting that its shares often 
attracted such spurious talk 
when staging a recovery. Own- 
ers shares have drifted from a 
year high of L21p in March to a 
low of 46p three weeks ago. 
However, news of a healthy 
late summer season has lifted 
shares in the holiday groups. 
Yesterday Owners climbed 1% 
to 71p, while Airtours, a 
rumoured predator for Owners, 
slipped 13 to 240p. 

Insurance shares tumbled 
across tbe board, affected pri- 
marily by the general plunge 
In international markets, but 
additionally weakened by the 
air disaster in Amsterdam and 
the latest floods in the US. 
Fears that the downward pres- 
sure on sterling could force a 
rise in interest rates, also upset 
tbe sector. 

; Commercial Union was the 
worst affected of the composite 
insurers, retreating 39 to:497p 


on higher than usual turnover 
of 2.3m, amid hints of a broker 
sell note. General Accident lost 
25 to 485p on 1.6m traded, 
while Royals fell 10 to 173p and 
Guardian Royal 8 to 143p. 

Legal & General dropped 25 
to 325p and Prudential 16 to 
2S0p. the latter after relatively 
heavy trading of 4.7m shares. 

The big banks were among 
the market's most beavily 
traded stocks. 

The start of a series of pre- 
sentations to US institutions, 
ahead or the forthcoming ADR 
listing, failed to prevent Enter- 
prise Oil stock from retreating 
in line with the market. They 
ended a busy session 17 weaker 
at 408p. Lasmo performed well 
in early trading, with the 
shares only marginally off at 
161p. sustained by reports that 
the group will seek a US listing 
next year, before turning off to 
close 7 l /s down at 154p. Turn- 
over in Lasmo was a good 2.9m 
shares. 

Although closing a net 7 
down at 333p. Vodafone shares 
were among only a handful of 
stocks to have traded hi posi- 
tive territory during the ses- 
sion. having touched 342p In 
mid-morning. The early rise 
followed appraisals of new sub- 
scriber numbers for September 
and the initial response to the 
launch of Lowcall, Vodafone's 
new service which offers lower 
monthly access prices in 
exchange for higher call 
charges. 

Newly-demerged Racal Elec- 
tronics settled at 131p and 
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Chnbb Security at 184p, down 
I7p. 

Among internationally 
traded stocks, Reuters fell 40 to 
U98p, Glaxo lost 36 at 737p and 
BAT Industries also dropped 36 
to 791p. ICI, which tends to be 
affected by the D-Mark rather 
than the dollar, performed 
slightly better, shedding 29 to 
1070p. 

Smithffline Beecham was 
firmer towards tbe close of 
trading on expectation that the 
US Food and Drag Administra- 
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tion (FDA) would act favoura- 
bly over a SmithKline anti-de- 
pressant drug. There are esti- 
mates that the product could 
generate revenue of around 
£300m within three years com- 
pared to only £3m last year. 
The ‘A’ shares were down 26 at 
worst but rallied to end the 
day 22 off at 469p. 

F iso ns fell with the market 
despite earlier support from 
revived speculation that a bid- 
der might be around. The 
shares were up 4 at one stage 
but closed 7 off at lS9p. 

Reed International shed 29 
to 536p. 

The UK's largest market 
research organisation, Taylor 
Nelson (formerly Addison Con- 
sultancy), was one of the most 
heavily traded stocks in the 
market. The group's broker 
Peel Hunt completed the sale, 
initiated on Friday, of a near- 
five per cent stake in Taylor. 
Hunt crossed a large block of 
shares at I4p a share on behalf 
of one investment fund 
prompting turnover of 9.3m. 
The shares closed only a half- 
penny easier at 14 l Ap. 

Media group Aegis lost 5 to 
17p after deciding to cancel the 
listing of its shares in Paris 
and New York, as well as its 
ADR listing. 

MARKET REPORTERS: 

Joel Kibazo, Peter John 
Sieve Thompson, 

Christopher Price. 

■ Other market statistics. 
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SEAQ Barons 5.00pm 22.892 26.423 25.704 

Equity Tumovor(Cmlt - 1094 4 1437.3 

Equity Bar gainst - 26,829 29.956 

Shares Traded (ml)t - 563 0 722 8 

Ordinary Shore Index, Hourly change* Day's High 1825 0 


20.085 21,642 29,257 
1532.0 1129.5 56S.22 
25.176 2-3,520 29.141 
560.9 454.7 278.7 


Day's Low 17793 


Open I I 9 am 
1825.0 ( 16088 


10 am 
1810.7 


11 ami 1 12 pm I 1 pm 2 pm 3pm I I 4 pm 
1797.5 1 1802.9 1 1007.5 1794.2 |l0O3JI 1787.1 


GILT EDGED ACTIVITY 

Indices* Oct 2 Oct 1 

Gilt Edged 
Bargains 


124.5 113.1 


FT-8E 100, Hourly changes 


Day’s High 2524.4 


Day's Low 2446.3 


Open 

2524.4 


9 am 
2499.8 


10 am 
2502.4 


11 am 
2481.7 


12 pm 
2486.1 


1 pm 


2 pm 

2488.1 


2468.7 


3 pm 


4 pm 

2480.4 


24664 


PT-SE EurtMrack 200, Hourly changes Day’s High 1035 34 


Day's Low 1009.72 


Open 

1033.47 


11.30 am 
1033.57 


12 pm 
1031.44 


1 pm 
1032.41 


2 pm 

102904 


3 pm 
1031.66 


4pm 

1017.32 


EQUITY FUTURES AND OPTIONS TRADING 


THE STOCK index futures 
sector suffered one of its big- 
gest one day falls this year 
leaving the December contract 
on the Footsie to trade at a 
discount to fair value for most 
of the session as the slide in 
sterling once again under- 
mined market sentiment, 
writes Joel Kibazo. 

The opening level of the 
December contract was 
recorded at 2,550, which 
proved to be the high point of 


the session as early sellers and 
the poor performance of ster- 
ling led to a sharp fall to 2,518 
within minutes of the opening. 

Attempts at a rally mid- 
morning met with resistance 
and December once again 
declined, falling to 2,483 by 
lunchtime, with sentiment 
hurt by the weakness In the 
gilts market 

The afternoon saw a rally as 
Wall Street initially showed 
only a modest fall. That 


S- Day average 129,6 131.5 

-SE Activity 1974. 
tExcluding intra-market 
business and Overseas turnover. 

London report ana latest Share index: 
Tel. 0891 123001. Calls charged el 36p I 
minute cheap rate. 48p7mlnute at all 
other times. 


changed when Wall Street 
started declining sharply and 
was followed by a bont of 
what one trader called “panic 
selling"'. December finished at 
2,460, some 20 points below its 
estimated fair value premium 
to cash of abont 32. Turnover 
reached 14,768. 

The options volume reached 
40,670 contracts. The FT-SE 
option traded 20,761 lots while 
BT was the busiest stock 
option at 1,784 contracts. 
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Market Myths and Duff Forecasts for 1992 

’The recession Is over; stockmarfcets a:e In a bull Trend: me US dollar will 
continue lo recover.' You did NOT read (hat in FuUerMoney 
- ihe Iccnoclcstlc investment letter. 

Coll Jane Fcrquharson Tot a sample issue (once only) 

Tel: London 71 -439^961 (071 in UK) or Fat: 71 -J39 4966 


SATQUOTE" 

REAL-TIME NEWS VIA SATELLITE 
* AFP-EXTEL ★ P.R. NEWS * MARKET NEWS ★ 
★ FUTURES WORLD NEWS * 

CALL ■ LONDON 071-329 3377/ FRANKFURT 69 638 021 



TAX-FREE SPECULATION 
IN FUTURES 


Taatuiyaa’ bcrCukhmluv ytnr FiMnaa ftnkmalc* an fcrtp 
ycM.dUdkadMany or lnjralan»ui 071-8287211 tewtar 
■ottKtakznclHl CeuBmurCiwfcBk tank* SWIW tOW 


TRADING STRATEGIES IDEAS ^ 


vrancies • Bonds 
rgy • Metals & 
Oil Markets 


Curr 

Enei 


G Lf* 

bwfi 


TmD AnMyils Ltd 
Rmaltaa 
XtSMdpttUiHt 


Setting 7he Trend For Othets To fbUdw 


Karts 5023 HK 
Td:0M2 179764 



MEMBER SF A 


FT-SE 100 , 
Where next? 

Call for our curronl v*w* 


CALFuramLtd 
162 Queen 
Vdoru Si rret 
London EC4V 4BS 
Tcb 071-129 M» 
Bi: 071-129 MU 


FUTURES PAGER UPDATES 

The new Futures Pager still transmit* 2 minute updates on currencies, indices. 
Interest rates and futures prices 24 hours a day but it’s lighter and smaller 
with a screen that has doubted in size. Call 071-895 9400 for a free trial. 

'FUTURES PAGER, 


AN IL A U O TED Re l T ES S EM LD 

C f lets e :i l« ice sc b r.st : j;i s or w. c. 

Go ;i i." retO ten Pc c ra M. 

ai bl CP y r r-jb r de pP :t 5'*e 9i le p c. 
For further informat. on iill; 071-972 9772. 


Carretbur^(^ 


SALES, TAXES INCLUDED AS OF SEPTEMBER 30, 1992 



Sept 1992 
GnFPMUiooJ 

* 

Sep 92/ 

Sep « 

9aoafa* ended 
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Sep92Bqi91 

CROUP SALES 
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It 
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■MX 


(1) Mm ftondad by 119 mate* c o mpar e d ib 133 in 1991 duo SO she di*potxt of 
■ Mnarim aid Eniuuumil£ mtO. 


<» 


Enocob the Said Disccunt cubctfoy of Cacrefour ogeoed 1 hor in Lousomcaa 
near Puis Mtd 2tunc m Sajm-Vadw at Lyon ana taring Scg*cmbee.Eruee 
opaaiec 328 rtorci as cxid ttf iho third qsuatcr. 



B erkeley futures limite D 

15 PARK ROAD. REGENTS PARK. 
LONDON. NWl fiXN. ENGLAND 
TEL: 071-224 8483 
FAX: 071-224 8275 


FOREXIAFAX $ Dm £ ¥ 

Qurency Chans, Commauaiks. Fb n aam i and 

Reco mmcn d aii Qai daily from London and New York 

Free Trial -TeL 44081 9488316 Fax: 440S1-94884M 


Currency Fox - FREE 2 week trial 

cj k Anne Whilby 

I rod. Cr.;rt Ar-dys:s 07 Tel: 071-734 7 i 74 

7 S'.valic.v Stwt. London ',,1R ;rC, UK • 

. rax. u/ l-‘.4y 

e^chanrse ra^sp!c:3!ists lor ovc-rle years . 

J r ’ C iRA L'e-rSer 
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£17 -1A 

8ft 

ZZft 


232 6*12 10* 143 
90 MBA 11.4 - 

219 221 15 4 

2 530 - - 

S IN 27 - 

142 SU 52 21.1 
7 203 — — 


MASndttU— tb 


-1 S3 

— 41 

-4 147 

— *9 

— 89 

-0 *72ft 

HO 308 


HOTELS & LEISURE - ConL 

+» 1992 ■« VU 

PIE Nates Price - leab tow Cap Bn Gris 

- 4Cesrii Comas 12* 213 '5 a< 

-Onsrib 32 88 e« 13* 

t&9 BUy Centro « -1 H SB m3 M 

142 BCmipaas » 42* -0 538 405 2112 06 

!83 40aulyaro Lea — 13 — 28 13 L38 5.1 

17 ■Bmcaap R 293 341 274 717 35 

63 ■Euro Danty FFr 789 -80 1893 703 -4292 

83 BEMpean Let* — t 3ft — 10 l 1M 1 

111 ■& Lands 13 *38 11 031 

52 KEnpeder 2ft Wft 2ft 2» - 

-FaMHBub t US 448 110 538 t 

93 Tain Hiked I — U 8 133 - 

at ■FtatLeauro 1 218 -a 338 239 447.7 27 

100 BForte M2* -7ft rn 112 Lin 03 

- Friendy Hoteta- — 91 *40 94 113 7.7 

- ■Grarada t *41 H8 *288 192 L021 39 

03 7ftp0v Pt 114ft -6ft 182 94 1414 57 

- T+tmsxinyLea— 8ft — 12 Sft 173 


51 3443 39 159 BOlyCenbe 

302 1573 28 U2 ■Compass t 

88 293 t 283 40aulyaroLea 

33 1U 104 17 B Bwta p R 

38 839 1 63 Tm Daney 1Tr_ 

41 tU 75 83 ■EMpeanLete t 

54 283 150 111 M&Lande 

26 2*3 * 52 BfExpmfier 

44 119 33 -F*Sne Boats t 

110 824 104 99 Tain Hiked 

148 2403 17 2Z8 ■FtatLeewr* 1 

29 21.1 83 100 Terte- - . . 

67 in 122 - Friendhr Hotel 

17 17V t - ■Granada t 

92 311 73 103 7ftp0vP! 

3 80* - - ■{■ Harm ony Lets 

29 254 t 90 «-Tec Sports 

38 95* 51 73 WMMedla— . 


tea Cap Bn Gris P'E 
120 7 AS 9.4 54 

49 13* - “ 

52 1223 33 182 

405 2193 28 124 

13 138 11 321 

274 717 39 151 

703 L292 - " 

I 533 1 

It 931 
2ft 2JB - 
110 IBS t 26 
6 133 - - 

239 447.7 27 193 

112 Lin 23 
94 113 7.7 S3 

102 L021 29 19.7 

94 1414 57 - 

Sft 173 " 


INVESTMENT TRUSTS - ConL 

Notes P**e ■ , "WL % 
. . * nii —3 183 72 

SScShZII «« ^ *£ J 

Hdeflty Biro tfda — 2 ^ S 

■ warrants “ ~-z £ 

■OMtainifiMh- 72 -e W 


Iris P'E “»*“ 

aa 54 lnc T 

- - Zero Cpn « 

10 182 Tide«y&iroVais— 
28 124 m Wanants— 

51 311 ■Hnstwv awllu 
39 151 finsOory Sm«rCo'v 

- - Finsbury 1st 

* " ^ — : 


1992 YU (^0, 
hfth ter Gris NAV 

in 72 ft uj - Z 


14 795 101 
43 - - 

53 100 7 250 

54 — - 

28 789 238 


210 7843 SB 152 
14 237 - - 


_ _ KvaaroerBNXr £13% -C EZIft EiOft 129.1 


114 70 111 113 108 

H US 55 9J2 24 72 

-7 806 331 5459 50 143 


383 - - Ericsson (U4)3Kr_ £10 ft -ft £14& 

188 - - Fuftss Y 273 S88 

187 - - «8«aro 45 97 

223 - - Jones Stroud 250 -1 273 

184 76 86 9 Johnson B HKS 182 187 

1803 59 128 ■Kcrodrey 18 tl 

488 13 58 ■Kenwood .W tn H 298 

M3 128 42 fUWInds 45 55 

198 - - Lee Refatg 295 *15 

'411 23 9 Maddox 7 lift 

1118 50 121 OMaomkc Mats— 2 58 >1 

207 — — 4-Meavter-SwaMi 442 447 

1.721 * 158 MAsUrBect Y t 216 ft -1ft *98 

*83 1.1 |}9 Motonda* £58% +tft £92,1 

L3Z3 27 190 NECY 348ft 43ft 581 

119 57 124 Keab odes -f TW S3 

343 - - HoMaPIFM 511 -16 821 

T83 20 159 ■Oxford tost 112 -3 294 


in 148 7JS 

48 35 298 

H 46 ' 898 

27 £17 1252 

Ift 7 831 

56 22ft 183 

li £9 23U 


44 11 

57 7.7 SsH rr~ 
19 158 

82 180 9T"»**M 


27* 



09 

217 

490 

1.7 

- 

0 



97 

45 

191 

13 

143 

08 

“J 

27* 

10 

462 

4 J 

112 

UB 


10 

63 

*142 

1.4 

35.1 

18 

_ . 

21 

TO 

10 

50 

X8 

m 


20 

208 

783 

49 

110 

0 



R 

45 

ire 

104 

119 

285 



315 

260 

189 

73 

202 

7 



12% 

6ft 

3L2 

— 

— 

51 

__ 

81 

51 

189 

t 

363 

442 



447 

305 

819 

17 

IS* 


.2 33ftM +ft *9 
-t 88 -1 T 

tfi fflU H 171 

- uft — 

-t 324U 4-tft 382 

- U 31 

_ 142 -t ns 

-1 SB 91 

- a 34 


14 237 - - ■ftsrick t 

Oft 123.1 22 - 8 ft pc Cv PC 

13 130 88 504 ■LBOteake— .1 

10 181 103 409 Maonofia t 

19 114 11.1 as Man DM * 

31 927 18 163 Uarntetn Orient S— 

66 T7U 88 119 WMML— 

90 78J 4A 14.1 ■OwimsAted r 

15 537 OS - 9ftp Cv Pt 

296 998 52 16 4*%Bcaa 

18 4S 11.1 - APrtwaLeis h 

136 ill 16 129 ■feadram 


m 114 aft 

4 *18ft 2ft 

a 90 18 

ISM H 717 128 

•2 93 55 

232 — 294 260 


-0. 1992 Mki 

high low CapDri 

* Iftp 

441 U2ip 126Sp 2499 
-ft aft >9ft 2482 


-17 117fe 899p 2334 
H 878* 62 Ip 


♦ft *4ft 
46 9579 


18% 1187 
7D4p 7073 


>On Gris ««a*eciApp»k__ 

_ Seico t 

1399 08 ^***S? C,w P- r 

si BSketchley 

urn sn Wmf Howard 

- 40 22 *^= 

1,187 52 "WM »«Hi 

073 5B 

115 288 


36d 

185 

4ft 

a -e 

MS -2 

130 H 
48 -3 

isi +e 
4 

is -10 

224 

300 -C 

a 

MS 

6 

90 

2Z5 

a 

137 H 
68 

8ft 


lift 

3% 

349 

- 

2n 

m 

183 

10 159 

*67 

682 

MO* 


0 

31 

8-96 

— — 

44 

34 

208 

89 97 

in 

88 

678 

1.4 469 

9 

4 

198 

— — 

398 

75 

464 

34.7 19 

453 

3S5 

362 

49 1X9 

183 

140 

10* 

4.1 

81 

48 

289 

— — 

198 

117 

91.1 

38 7.7 

13 

4 

1.19 

— — 

182 

134 

LM2 

14 243 

226 

10 

123 

XT 140 

30* 

234 

099 

It 177 

4* 

30 

139 

39 83 

172 

0 

0J 

77 61 

12 

1% 

10* 

— — 

-620 

565 

87.7 

27 183 

283 

132 

1X9 

36 61 

157 

82ft 

8X3 

43 107 

08 

are 

612 

22 207 

•1 

55 

2*9 

1.4 - 

*12 

7 % 

EM 

19 * 


£99% 4-tft £9Z,l £34% 1734 

348ft 43ft 60 293 1241 

TU S3 115 319 

511 -16 821 482 328 

112 -3 294 10 87.7 

£8 -ft £11% £7ft 4481 

£B £92 £70 1292 

335 383 310 118 

293 — '30 290 111 

m — 134 92 379 

£19ft -£ £29ft £14% 7,10 

tuft -u CUH £ 12 % ini 

SM -ft 119 88 144 

2X7 30 217 8894 

29to 44 329 250 372 

20 -3 357 260 848 

11 13 11 185 

130 -2 287 156 228 


PI, fc ■ I ■ ■■■ « 4 

rOCSofUSOn YTBSl — i 

Rotortt t 

«SEPM M 


H _7 Storing teds 

15 250 SjJS rPW< 

25 55 Sly y - ll 

IS 158 

15 4 Toroay orasai 1 

1.7 158 JS“ r<c 0 

7.1 108 — 

“ *' SS r - . 

100 133 £g f " "■ 


Mft -ft 

m u 

a 


356 H> 

It 

£7 ft -% 
W -1ft 
3J5 -6 


91 48 4.18 17 11.5 ■Queens Uoat— 81 Mft -2ft 92 28 Z9L1 IZ2 4 2 ■ warmns 

34 a 434 - - 7pcCvP1 0 H -01 79 219 112 - ■Hemhig Mate- — 

20 20* 2298 38 111 7 ft pc Cv PC 52 -1ft 118 Sift 988 192 - Tcmngpfteaa— - 

21 15ft 04 33 11 4R*BStte'Sitn— 138 177 125 in 44 199 TotegniCol — N 

138 0 209 29 153 TankOrg 536 -41 772 444 1853 77 ISO TorSColEnt — a 

0 6 081 - - BftpCvPt 183ft -4 ia 91 2310 108 - SroiS?™ 

0 a 173 34.4 - fflegd Hotel 9# 6 3 9182 - - Tor lOri German. 

10 <0 142 115 II Mtesan Hotels 31 -3 «>i 31 318 148 3S Warra^—- — 

0 44 317 44 - BRyan Note! IE— Mft ■* I3ft 9*9 44 17 ■FortMHVh — 

0 51 M.1 72 149 Savoy* 429 945 40 1245 42 778 BFor & Col Pac_ _ 

30 258 1949 17 114 «6tetesorB ot CM. a — 0 0 L44 - 99 Warrant—- — 

0 14 787 48 - 4€taepy Kk»S_— 7 12 8ft US - - BFor * Ctri Sroat— 

£12 £7ft 4M2 58 - BStUds >t 0 17 23 7tL7 t French (Hop 

■0 0ft 17*8 5J 122 ■Starrier Lets h tZI 101 10 518 O 108 Warrants 

385 255ft 120 38 14fl W&nrie^h rift M 4ft 4.14 - - Rtoenlnc »£ 

O 21 149 115 - ■Money 1% — 4 1% 221 - ♦ Cap 

304 10 1273 172 161 Taraong a 271 20 10 5212 Cl 543 

S3 27 108 95 - BTHxn OKI 7* HI « 03 3.117 52 178 

325 01 2072 4.4 115 tTomorrowSLeiS- 38 -2 73 34 485 48 121 

131 IIS 318 62 164 T oMn h — — . 0 118 82 1*8 - * 

0 55 783 104 1*9 TtornWey. «* 0ftU Hft "0 18 528 1 , 

30 239 2U 48 113 BfWMegate 7ft — lift 4ft 417 267 25 “ 

372 01 1382 47 155 TWbartedBte 9ft — Mft 9 4.18 - - 

20 tg 108 *7 ^8 *-«««« 

« *2B 1S4 78 58 INSURANCE BROKERS 

” 7 " +« 102 MW YU ■BaitrooreEuroOW 

40 277 Si 14 lie Notes Price - Mghtae C^Dn Gris Pr E — 

M IaI 1 m Ale* 1 At ex 6 £15i £15% SlOft 9248 38 - ■totem Seat 

* '“S -fr! ,C a, I IpcCvS tss CSS £40 1518 118 - _“fer 

“* ®*0 1114 48 It M SI 0 27 118 IIS 89 


3 Sft 

71 Hft IB 

122 +7 190 

23 *31 

0 94 

22 0 


10 L72S 
0 388 
20 348 
37ft 8312 


sft 1% as* 

10 44ft 10J 
*19B 98 34A 

*31 19 484 

84 50 10 

81 19 781 


IBB - - Wananta- * 

88* t 26 TroiPMpote — 

US - - Warrants ” 

147.7 27 193 BHisr Spanish « 

Lin a3 - Wairants — ■ 

ru . 7.7 58 Ttonwig Arroncari 10ft 

LQ£1 38 19.7 7pc Cv Ln '99 £175 

4X4 67 - FUmng Ctevarhse— » 

173 Tteo Conll Euro— 1® 

238 118 38 Btemteo E«U0 Midi IWft 

QJ6 - - Warrants •» 

811 13 135 Renting Eni 1" 

IQ t 88 Tleratea Eor ftefle. 53 

118 407 - Warrants 7 

,725 94 IJf ■flamtog Far East- 

188 * 434 FteroWB Reope- 2Ji 

343 84 104 Ftaiung Ikgh tec — 88 

■2 10 154 Warrants 12 

S - - TtanringllCtocF «7ftW 


£10 -1 ft £T87ft £152ft 

330 -11 30 302 

10 -4 ft 230 173 

«Hs — 119 88 


34A 107 - Zero DW PI— — — 

484 59 78 TlniUng trt High_ 

10 78 68 ZaroWvPt 

781 244 38 ■Ftemteg Japan— h 


-ft 0% Wft 


64 598 384 


•8 2308 14.1 

48 3158 -5.T 
U 2328 148 
18 1075 55 

48 1438 1J8 
- 706 256 

LI 2288 I8J 
28 2454 (78 
18 778H43 

m 69.4 163 

74 928 4 1 


2B 29L1 124 44 ■ Warrants— 
79 218 117 - Tenting Merc 


I7M -4ft 
10 -7 

re 


Vortex Energy Sys. 

■Vespa Thom 

WB laris 


43* -4 

3% — 
SOU -1 ft 
235 H 
lift M 


-5 304 10 1278 

53 27 108 

-4 ft 30 231 2078 

-7 131 10? >38 

0 55 783 

— 30 235 298 

HO 372 01 1882 

Hft 20 167 1398 

0 0 111 

-21 ‘614ft 20ft 094 

H 451 265 1974 


11* 51ft 912 192 - ^todrig O^as—. 

177 10 M 44 199 ToroignlCol — H 

772 444 1853 77 ISO TorSColEnt — a 

91 2310 108 - Tori Cot Euro — 

3 *82 - Tors Col German- 

31 3LB 148 38 Waratis 

13 ft 949 64 17 Tor & Cel High — 

420 1228 24 778 Tw&CofPac 

28 1A4 - 99 Warrants 

6ft 188 - - TorSCaiSmaa — 

23 70.7 * - French Prop 

10 518 44 166 Warrants 

4% 4.14 - - Rdosmlnc »g 

1% 241 - • Cap 


8ftp -eft 

2* ted -4 


-9 18109 l!57p 4394 


a 34 i7j 

330 Kip 
488* 300p 9744 
42* 9ftp 
490* 2C7p 3848 
12% 9ft Ml 


♦ft 12% 9ft Ml 
-8 1887* 1116* 3144 
+ft 0ft 18ft 1MB 


30*d -4 

781* -3 

15 ^ 


19ft IS% L40 
356* 2G6p 3488 
4/.* 1* 

63* 34ftp 141 
423* 319p LM3 

910 675p 3378 

Ml** 1018p 3861 
104* 122s 244 

944* 743p 740 

80* 756p 14M 


w « CHEMICALS 

2824 41 *- or 

17J IQS Notes Price - 

- 57 AkzoFi 08 -% 

>744 12 BAaeri C0kok(s_8 197 -0 

- BAngbUld 8 -ft 

3848 - BASF DM £84 -2 

Ml 49 MOC M 873 -22 

3*44 29 ■DTP « 771 -Z 

1MB 35 BTR Nytex AS— _ t TO H 


MU 

YU 


km Csp£ro 

Gift 

WE 

160 IM 

23 

— 

268 0ZJ 

61 

97 

273 8109 

01 

75 

20 8417 

59 

73 

324 079 

57 

69 

287 ML9 

67 

64 

10 1381 

47 

69 


•rice - hte lew Cap £n Gris HE 
£0 -% £9% £39% X2U 45 113 

W7 -0 20 167 487.7 29 152 

8 -ft -31ft 6 198 169 - 

£84 -2 ESS £73% 4JS8 68 - 

673 -72 734 583 110 4.4 145 

771 -7 "TO 01 2838 S3 113 

TO -H 129 87 289 38 114 


£104ft -2ft £1*7 £90 ft 1771 


- - HSrtefcVita. — $tg 

* - aCrird 

0 29 7pCv PT09 

■> 58 gCambridgeisoS— 
it 53 ■Canting (W) 


HU -2ft 
232 -4 


BANKS 

+or 1992 MI YU 
Notes Price ■ hqh low Can Cm Gris 

ABN Amro FI £17ft £17 ft £12% 480 55 

ANZAS D 116 -I *197 ft 10 L4H 73 

■Abbey NatteRri.r 01 -22 30 245ft 3815 4i 

■ANedfnshK 163ft -flft TO IM 

■Anglo lit* IE— tg 36 +1 ”50 32 

ArfiY 391 -7 473 229 

Banco B! Vtr Pta. _ £11% IWft £11% 

Banco Sant rna E19U +.’, £0ft £18 

■8k betted K l 162ft -3ft 174 141 

Bank LeuxX (UK) — 10 — 340 320 

■BankScottanLlt 1IW -6 124 97 

9ftpcPf 111 -I 10ft 104 

9%pcPl 10 -I 124% 109 

TOardays 332 H6 410 274 


■aosSEvarard 

EngetunlS h 

US European Cater — 

ris PrE Mvode 

59 94 7pMP! 

73 9.! HaBteadU) 1 


48 100 manors 

63 99 7pcPf 

1Z8 46 micksan — t 


9%pePf 

9%pcPt 

■Barclays 

MkWKanY 

Deutsche OM 

EftxHo Santo 

Fuf Bank Y 

MtSKHK vN 

MSBC(75*5bsLvN 

MtJitvdi Y 

MIBTirS* Y 

Mitsui TM S Bk Y— 

Hat AuM AS 

■NatWest 

Oltonuo 


736ft -12ft CW ft 450 
£20 -3 £284% C2I4 

E, a -is ■?» “a 

411 -7 40 313 

403 -8 415 236 

422 -22 *83 346 

£10 £11% £5% 

£4% _ fti £2% 
433 -4 892 244 

299 -W 345 258 

329 -28 382 751 

£135 £10 £130 


1.1 * HoedtsIDM Cmft 

69 5 4 0C1 . TO* 

66 57 Maporta f 844 

73 260 BLelah bits 116 

79 - SpcCvRdPT 10 

53 172 BMTM 1 31 

106 - Montedison l 482 

10.7 - PnarpSKr h £18% 

15 - Tiyen 2to 

06 554 Porter tg 10 

23 - Sobering D4I £297 ft 


127x1 -ft 10 78 117 

193 H 01 152 124.1 

1118 +17 1818 1038 1.07 

8ft -ft 14 7 1*4 

0ft Hft 78 43 388 

97 -ft 0 56 2X2 

40 -1 479 342 669 

Sft 19 S 389 

20 0 15 L19 

10 -5 *227 10 018 


-eft 07% £75% 141* 
-29 M1B 1016 780 


■Midlands 1 402 -6 427 287 8418 57 64 

■ftfflord Pmrer_* ZM -9 285 10 33*1 47 19 

■Northern 8 40 -6 4*1 295 408 61 68 FOOE 

At YU ■ ■Notweb— 424 H 44* 20 7328 58 69 

p£n Gris WE Vowerikn DIHOft 03 10 1117 49 64 

L2U 45 113 BScot Hydro. — — 70 Hft 217ft 143 UBM 43 11.0 . . , 

■7.7 28 152 Tc«18hlW-4 TOft Hft IK ft 142 280 S3 101 

198 169 - 0SeebOted 40 _ 4Z4 297 063 58 7.4 A™** 7 r 

use 68 - ■BonUieni 4 10 -5 411 270 LOC 58 7J "Assoc Br 

Lin 44 145 Tooth Wales 458 +2 <71 313 4168 56 78 AasocFWl 

iTd S3 1ST BSrorift Western 257 ■« 411 283 4tt* 58 73 ■Awroaor 

rSS Ib ili BYorkSbes 40 ■* 40 331 HU 54 62 BSM FFr_ 

un 51 - 

*2 If ELECTRONICS 

228 69 98 +er 1992 HU YU ■Benslard 

»i 7 tss . Notes Price - Ugh tow C*>£m Gris WE 4&c-kob 

- - BAB Bra 57 1*3 45 ill - - ■Booker. 

3U 7 a 101 "ACT 10 -Q 197 136 308 38 168 ■ O oiWnnfl 

3M in 103 Z23 231 195 3X2 IS 173 edteySl 

tw -an 111 iAcomOomp 46ft -1 47ft 6 Ml - - Srt^WL. 

^ *° 122 Adnrinl 1 35> -2 38Z 20 378 18 160 

!7J7 48 159 Ate 10 H S3 94 OJ 60 <14 

tt7 43 2.1 mtohsKVic 11 H 0 7 283 - - T£$— 

24.1 61 123 Mfnsbad 0+1 44 19 1911 71 - ,q^ 

180 18 — ■AstolBSR) 2Sft -ft Mft 12 763 - - 

78* 102 - T e rn 14 a 13ft no - 200 

368 96 - Bfc* r 40 40 314 97J 21 178 

212 164 - MortandS 00 HOC 4979 1800 8168 - - Sis':' 

569 33 125 ■Bowlhcrpo 4 247 -6 04 208 397.7 33 179 

389 - - Brfl Thornton 11 13 10 11.1 - ' - 

LH - - -iCULlfcra 20 H TO 711 413 23 13J Sd * 

SLI 98 118 Qmpftopto 0 111 62 LK 11.1 64 


XI 0 

40 487 

349 -IS 579 

0 39 

20 -6 *30 

19ft -ft *34 

8 -ft 12 

77 H 07 

« 0 


134 10 

0 0ft 
257 TOft 
10 IBSft 
TO 10 


17 244 336 04 
70% - - - 

TO 63 1442 140 


II 

0 -1 

ISArX +1 
» +1 
0ft -C 
0 

a 


13 ft 0ft 


48 2538 161 
£9 2342 213 
28 101 101 
LT 451 257 
16 1593 79 
07 1113 263 

61 567 157 
U 207 5 2 1.1 

28 964 15.7 

- 750 358 

258 -7 

- 433 315 


10 9212 61 523 

833 3.117 5 2 178 

34 485 48 121 

82 1*8 - * 
18 528 t - 
4ft 2.17 267 25 
9 418 - - 


'1 _ GT Venture 117U +ft 

c fn , warrants 24 — 

° 0 ■Gartnura Amer_8 Mft -ft 

Zero PI— 0% -1 


121 12 1623 166 

75 28 1503 225 

4 - - - 

18 278 273 284 

71 ft — - 

40 64 645 240 

11 - - 
70 18 1008 190 

M - - - 

0 178 - - 

0 - 1655 714 

£505 18 - - 


2% 622 
0 2369 
277 1245 
10ft 888 
240 1188 
17 138 
380 1478 
435 4218 


■Gartmon Amer_8 

Zero PL 

■SartHoxEmPac-^s 

Warrants 

■Gartmore Eurofea 


_ _ Ardxr(AJ) M 81 


£40 15L3 116 - 

27 118 115 69 


0 0 

£60 £505 


0 4238 25 160 

0 629 101 61 


Mortem (DG)_ 4 


217 172 63 


TtaBnCE) 


Zero D(v Prt 10ft 

Kartmoro VatoB-t ■ 

Zara Dhr Prf, 74 ft 

“ .7 Geared tncoM — u 0 


63 205 Ksi2rr^-. ^ 


TZZJri -3 

8ft8 — 

1S7M -ft 


0Lo*ndnLam_4 
MarehMcLenS 


V* H FOOD MANUFACTURING 

r! K +er 1992 Uri YU ■Setfgwidc_ 

Ja Note Price - ofth tow GapOn Gris WE ■SteMBwdJ. 


115 966 
212 4M8 


21 30 - - 

122 398 76 <03 
1 1.77 - 

371 1132 '40 113 
142 Z7ZJ 40 159 
76 167 42 121 


ej n| Acatasi Hntek .f 125 — 10 75 418 

SB 7 * Armour TraM 11% 41ft Mft 60 

58 7 J BAssoe Brit Foods a 40 « <79 362 180 

56 78 Assoc FWWrtOS IK 1<7 TO 218 

58 73 ■Aironraore t£ .f 10 IN 85 TU 

54 62 BSNFFr h 017 ft -2 i £10 ft EBft 780 

Banks [SC] M3 10 143 128 

8*fT<AGl t 20 — . 30 200 608 

Mensons Crtsps 74 117 74 593 


297 -2 3M 224 869 

EBB +1A E32H £39 A 380 

10 154 TO 198 

B At 0 0 163 

10 H 248 TO SMI 

174 -CO *21 IK 06 

S -7 232 93 41* 

TO -6 274 144 81 18 

17 21 14 489 


120 98 Ten Cons lnc_ 

M 78 Cap 

- - Stopped PI — 

73 101 BGaimaniny — 

38 152 Warrants 

65 108 ■German SoHr- 
30 - Wwrants 


TOft Hft TO 
12 -ft 27ft 
74ft -1 0% 

0 -3 111 

0 123 


75 418 53 64 Kluge 9 S -7 221 53 41. 

ft 138 64 * ■WBsCarroon. TO -5 274 144 BIZ 

62 180 42 87 Windsor 17 0 14 48 

03 218 7.7 225 

85 769 48 U 

ft 780 zo 109 INSURANCE COMPOSITE 

43 121 78 73 ._ igM ^ 

OH 008 25 148 o*_ + ta. 

M em ci 70 NotCS PleOC MB& 

*» *1 »-S Ml . 1. Ml M71 


1992 HU YU 
Ugh tow Cap£m Oris 
183 45 163 — 
197 10 2168 38 


195 322 35 175 ■CUbwy S eteegpcs.1 


644 H3 

ire -a 

10 

0 * 
432 -14 


■Ryl Bk Scotland— 148ft -lift 20 


SakreaV £3% 

Samra Y Oft 

■Standard CharbL. 4K 

Sendtoroqy £8 

Sumitomo Tsf Y — £4% 

■T5B OS 

ToMY £5 

Toyo T5t ft Bk Y. — 447 

Wisipac AS n 117 

Vasuda Tsl Bk Y — 413 


£3% — E7H C3ft 
»ft "% C9% £4ft 
4K -6 313 3W 

£8 -ft UA £5 
£4% — £»}, E3 
02 -5 153ft 115 

£5 — £BU E3ft 
447 HO 783 313 

117 +1 10 » 

413 « 670 M3 


BREWERS & DISTILLERS 

+01 1992 

Note Price • IM be 
■Ated-Lyws — 4 M H! Tit S2E 

■Bass Hi 517 -30 838 473 

modd-igton 1 172 H 197 1*6 

Bonner (HP) 311 -3 30 243 

■Bum Si Dot R IK -6 181 IK 

Burtommod— — III -7 143 172 

■Dovaiush UA) — . 1 m -1 291 194 

4ft(KCvP» 178 — 213 145 

4Bdmlge.P0|N A-.T 71 +1 187 68 

Fosters AS . — n 49r +[ 14ft *7 

•ifirHa. STA — __ 363 448 363 

Trited Met 1 80 -24 918 380 

■boenafe. 1 TO -21 40 313 

59SpcCvP1 10 HO 111 148 

(hew* King 44J -I 50 *05 

Groovemr mns. H 0 109 73 


23 - Sobering Oil £ZB7ft HU £30£242% 180 

37 * Kndwte Speak— ^ Sft 11 Ift 112 

05 ♦ BWwile Storeys — 484 H 437 3Z3 08 

37 07 WtfcWtiUtae — _f 330x1 +1ft 30 270 2*4 

35 282 ■Yortstwi Hi 304 -5 30 263 1M8 

53 143 ■YutoClItO -f 231U +ft Zt3 214 IMS 

a« 

“ J“ CONGLOMERATES 

7.1 *55 . _ +flf . 

84 43 tones Wee - hig h low 

79 404 AGASKr £27 -ft £38% £24% 

08 431 Amur Free A FM — 817 454 09 655 

08 369 BMjyuO g 11i« — *10 112 

63 iog Boflycoto *r 471 -8 40 361 

ns i Brwney kiv* NZS — 0 -1 33 23 

09 377 CSRAS 10 43 712 141 

7J _ BCaindfl SI bws-l 2% 16 2% 

08 p CWngton 23 0 16 

M CTean (J) Uts l£ 243 378 245 

,06 6, Dairotor-8e« DM.f E20ft Hft £277 ft £209 

06 i 4Ensor 1 9 — 34 9 

Fletcher ChgeNZS— 82 +1 118 0 

Graves 0-100 

■Goode Durrani — 75 -1 97 0 

■Varnpcr 6 197 -8 10 107 

YM BHanson * 02 -«ft 244% >34ft 

Bris WE ■ fl ft PC Gw £10% Hft £112ft £97% 

4.8 135 ■ Warrant* 18ft 0 17 

48 113 ■HarrfMDS * Oos- 1SH Hft 157 104 

51 109 JantaeHdgS 374 — 434 258 

38 160 Joriaiin O 0 28 

55 9« ■Lonrtn AS M H 10 58 


10 1261 61 123 Knatrarf 0 +1 

1038 18K 17 -«AstefBSR) 26ft -ft 

7 284 102 - ■ Detaueii 14 

43 268 96 - Bfck f 40 

0 212 164 - MortandS 710 HOC 

347 669 33 125 KaWlharpe « 247 -6 

5 381 - - BriHhamlon 11 

15 119 - — -fCMLIfcra 20 H 

10 3218 58 118 OwpWdpto. ■ ■■ 86 

5% 5418 61 - Control Twh TO 

018 750 G5 205 iCranbrook 3 

434 8975 48 148 Kray , n 72ft -ft 

170 1978 61 109 aePMirar 13 15ft 

195 111 45 - ■Optaraa 1 20 -15 

19 276 t 62 Doowo Print 1 m HI 

458 3843 05 - <Onx* 918 H2 

08% *18 28 204 toQT IS 

231 Nil 28 201 Tfcciio c a mp* — 8 20 *8 

-130 2L9 38 148 ■ O te lw n Houee_ S -1 

7% 180 19 - Bee Data Proc t 419 -TO 


6 Ml 

20 376 

94 <68 

7 283 
19 Nil 
12 763 


1“ Scwre^I 

oo 13.4 rwinr d 

,7 - A Nrv 

+■ “ «>xn*wfcJr 


1800 8168 
206 387.7 
10 11.1 


. “ Evoesi 

■7.7 33 178 BRfcyH) 

« ^ m m "SSuSsol 
iS % « & — ■- 1 


55 177 ■Ewotowtti- 
66 145 Tamed — 
32 159 ^Feedback- 
31 146 TertanU— 


■Forwart Ted» 


vu Krasatiy H 

™ MrtiUtani Tfrt a 

ra 

“SSfS^t t 

ia * 0SA biH i 1 

”4 • randl Cntrt seres. Ls t 


si! -e 

18 

20 -6 
S -1 
419 -TO 

13 

Ml -3 
20 -5 

27 

- i ^ 

243 -9lj 

10 4 
0 -1 

m — 


9 989 
0ft M67 

10 181 

263 N62 
379 M7 
70 564 

12 oa 
233 0*1 

0 60 
20 02 

13 982 
292 1578 
227 3M4 


51 zj 

<] W KJkrLlKSn- " 

14 ,u ■Matthews (B>_ t 


an it .JW y 6441 -»« 

“ tota5s(Vtoito] — t 02 — 
14 115 wh ttM h fM -It 


lift Z7ft 

10 

879 

13* fl 

13 

10 

172 -a TO 

312 

709 

0 44 

29 

179 

412 H6 TO 

412 

390 

M 187 

- 64 

4*0 

M — *10 

7 

XM 

391 W SW 

385 

60 

IT* 219 

105 

IU 

10 TO 

10 

IU 

*19 -tg *0 

275 

0U* 

481 H8 40 

352 

903 

*4 M 

30 

20 

22U -H 285 

1B5 

IU 

n -e n 

0 

09 

0 0 

61 

1079 

0 0 

34 

IU 

20 -1 20 

233 

2261 

m -ii m 

81 

ZE8J 

0 +1 *20 

68 

IW9 

*7 43 

33 

163 

TO *142 

103 

449 

0 0 

70 

W9 

TO 191 

120 

■ ; ‘ ■ 

0 . — 74 

29 

rjrj 

£444 -IB £482 £335 
£40 HB £467 £328 ft 

£31 


ii 148 ♦« ’W* "» 

rt „ Nate Price • Ugh tow Capita 

11 '■* Aegon R £24 +ft 04 £17% 2JJ9 

“ “ AtetaOM o £997 -63 t04£S37ft 1380 

“ American Gen S C0H +% £0A 222ft 3,117 

“ ” * Americai bit S— £ 48 A — £0% £47% 1*288 

48 152 *""* “{* ^ “ft O' 5 * 

152 Balnea DKr EM ft £0% £18 ft 3218 

*■[ ~ ■Comm Union 457 -39 846 402 2818 

si » Worn* Gen S2U +7 110 900 627 

FAI AS a +1 21 19 su 

Es IQS w® 11 ' 

n JS KwAceidem — . 

57 101 * : . RC ^t7- * 


raft _ 

457 -39 
StU 47 
22 +1 


TO 104 763 69 7.4 (to 91 -S 

Ift Sft 1» - - Stopped PI -N 147ft 

20 TO 1511 73 101 ■Gorman Jnv 0 -ft 

ZM 10 1312 38 152 Warrants 13 — 

394 224 868 65 108 Kerman So* 142 

«H £39A 3883 30 - "***— ; " ~r 

10 TO 155 62 78 2 

81 0 188 97 112 EEmStoSS: W iTft 

248 iu bus 62 iii 5S25SS3r; \u 4 

821 TO MB 102 118 84 H 

20 » 418 153 51 20 —I 

274 144 8114 90 172 wS ranN; M 

21 14 489 - 62.4 GreahamHoose 3 

Greyfrtara 71 . — 

Group Dev 29 

OS1TE OromreomDev N 191 — 

„. 0kedwneGwgbesLR 72 — 

(90 HU YU ■ ureis IDS 

tab too CtolOa Oris WE aroPrt 0ft 

£24 £17% vat 52 78 Handera W0M_ 92M -Ift 

■94 £S87ft 13891 09 - WtoRML-— — M 

9i £22 ft 3.117 42 - Henderson Strata— 144 -1 

Sft £47% 080 07 - Tree, Kong. Mft 

■ft £21 ft 1854 3.4 - W»r»*ri- A — 

■ft £18 ft 3*48 14 - ZbreOhlPI — — _ 0ft 

846 402 2818 03 - 

110 90 6U 16 6 


M7ft 128% 

-ft 77 54 

18 IT 

178 141 

10 83 

-ft 44 37ft 


111 133ft 
U 18% 


25 IU SSJAcddenl 4M -« 04 

R 7 ini KBE 1 M> -6 TO 

ID 372 Hafnia DKr Oft* OSft 

I, * UtemtoK . -t 08 — 20 

04 „T VHteeUarY — g 387 -6 312ft 

28 74 Ttoyreinsc* 1 173 HO 273 

_ SkambaSKr O -A £17 

£7 ax KunABance Zlte H8 338i a 

73 r 7 Tomtom** DKr — UB £0% 

mx 63 ■Dade Indam 37 -7 17 

77 7S Travelers J £13% +ft £13% 

SB USF&GS 433 -m 70 

28 « 

U INSURANCE LIFE 


tare +z 110 90 6*7 

22 +1 tl 19 SM 

10 131 0ft 323 

40 -25 8M 3SG 1114 

Ml -« TO 108 LZH 

ft* EWft £7% 2188 

288 20 140 1M1 

387 -6 512ft 278 1918 

173 HO 273 118 MU 

0 -A £17 £4% 3838 

lire H8 mft 214 L1M 

09 £13% £58 ft IfU 

37 -ZD 20 06 

a “A ss 


7M -fl TO 73 IU 712-103 

171ft 178 10 - - - 

71 0 0ft 68 828 14.7 

19 -1 28 15 - - - 

39ft -ft 48 31 17 813 355 

ift -ft I 6 - - - 

TO -4 122 95 88 1078 18 

131 10 132 38 1807 97 

B*re H H 51 IU - - 

17 -1 34 12 - 268 323 

34 H 0 27 04 - - 

M W 14 - - - 

U\ -ft 39% 0 - - - 

30 -0 .424 334. 64 4362 Ufl 

M3 -5 TO TO 42 1755 180 

H5 08 245 U 3193 218 

0ft TO 97 - 907 -18 

R 0 63 HJ 61.1 -23 

0ft -ft 10% 107% - - - 

193 — TO 134ft 18 1929 203 

17 44 171 0 61 913 52 

222 30 TO 1J 2633 158 

219 347 219 16 3306 338 

M 37 12ft - - - 

79ft +C IU Hi 04 867 138 

41+1 B 36ft - - - 

40 HI 07 433 48 4423 -64 

73 91 69 - 965 213 

0 TO 80 48 808 16 

0 eg 3Q - w 

91 -1 78 Mft - 09 364 

41 H 42 31 - 875 367 

12 13 ID - - 

0 88 61 58 741 69 

10 -2 TO 10 U 1967 IU 

20 -fl 20 185 53 1978 08 

383 483 348 24.1 — - 

uu -m 1748 1390 -anai no 

33 -ft 4S 33 162 - - 

M -ft Wft 9% - 428 665 

82 -ft TO Mft 7.1 >12-1X4 

48ft -1 Oft 4 112 43.7H2.7 


3‘i tel 

71 60 

10 7M 
IBS 180 


ss 'Swag s* 1 --- 

g z : ia :3 


” gKenf Syst 

~ Kode ton .tg 
“ +L£anuxtthiB — 


«BK!±=; 


% — 
m -h 

71 

to -e 

s i 

TO — 
19 — 
9 

187 -t 

It 

111 


227 

10 

979 

9.4 

1X5 

0 

6 

60 

09 

298 

tss 

13 

XSZ 

150 

15 

B0A £Z?a 

7971 

15 

— 

444 

395 

41X1 

07 

555 

W9 

75 

4J2 

5.4 

U 

0 

0 

219 

25 

149 

533 

116 

461 

39 

♦ 

0 

23 

6.T1 

90 

255 

319 

84 

107 

- 

45 


« «« Ifflt 


MJntadBtocudi — 


02 913 316 

TO Hi Wft 215 

22 48 19 

Wt -2 10 45 

4—11 4 

Ml 468 20 10 

47 B1 38 

33 72 SI 

TW -343 ITS 

327 -6 443 285 

148 -4 20 127 

IBS — . 133 83 

M3 -a TO 132 
WB -6 1162 80 

MBft -% f*7% £53% 
300 -IS <« 222 

W — II 12 
03% £31% EMft 



+or • 191 

Kotos Price - hta 

TO HO TO 

in h in 

323 -25 <23 

in -67 146 

£38% £31 ft 

3W -63 447 

2*1 -6 20 

20 H8 278 

m* -7ft 729 

TO -5 197 

15 -ft 77 

— ra% £38 

— 81 393 HI 40 


• 1932 UU YU 
Up tow Capon Gris 

463 762 H2J 41 

191 10 3147 4J 

<23 287 LOT 7.7 

748 557 L396 72 

0ft £23 LOSS 44 

447 295 1143 72 

20 203 08 2 75 

278 199 4887 59 

729 584 Mil 57 

197 167 4926 95 


,n s = 

W -1 

0ft -ft 

a -s 

W1 


143 -5 

2*5 


473 108-154 

llT 01-24? 

142 - - 

- 1167 448 
33 — — 

13 843 268 


118 08 H7 
- 1013 275 
U 1928 16B 
U 1919 152 
04 109.1 230 
17 3498 146 


- 248 171 
13 »8 358 
13 1329 243 
56 - - 


18 IBM 147 
- 05 468 


IU 712-103 


,635 44 

L141 7 2 107 

■62 75 185 

1887 59 21.7 

HU 57 305 
■26 95 11.7 

47J 107 - 

L214 11 - 

■U 42 201 


law Gris HAV An(-1 


92 IU 
52 wa 
8 671 
1® 102.4 

a ire 
re iu 

233 461 
371 1876 


*! ,u . FOOD RETAILING 


Ntoo Ftxara > 190 -23 2378 1453 2717 


18 WO 

19 « Note 

1 83 BASDA 

39 180 ■AOMrtRsher 1 

1.7 183 •'■AppWtyWwwJ- 
35 179 WArtM 


HoblJt r 2423d H5 


304 395 

539 -8 887 

MW +ft 20 

488 — 828 

•46 70 

213 TO 

413 — 477 

263 — TO 

» -5 493 

5% — 10% 

399 H3 471 


■ri'JWjxrlcn — .<» 

KitnY 

Uaea*an-Ctan — <1 
Uacdon Martin A— 

ManslWU 

Uarsbm TTranp 

Maitnew Cbrii 

■MA+rydcwn 

norland M 

TOPwarwuni 

■CcotlXNew 

SeagratnS 

■Taunton Oder_W 

■Vatu f 

■wwbread -A - 

*W«St*IL_ 

■Wah S Oudtey t 

Young A 

m. 


BUILDING MATERIALS 


288 BB7J 

411 5872 
ISI 1911 


50 63 ■MBCaradan_.fr 

X5 137 7ftpCvP) 

14 - Mosaic— 

49 163 ■ftxterChadbvn— 

2.7 ♦ neece 

25 1*4 Ropner 

42 113 A 

42 111 ■SataTdney — _ 
4J - BScot Heritable — 

14 117 Shae Darby US 

67 - Teague H. 

29 142 BTratalgsrHse 9 

38 129 ■ A 

29 17.1 1,1 

OB 248 


31 17 

157 104 

404 259 

0 23 

10 0 

0 200 

TO TOft 

M Sf 


92 ~ I3i«icwftac^_ 

92 224 

26 128 

: nSSus— z 

ci, I.. Wwitoll W— — — 
5° UJ Norsk Dab A NKr__ 
™ ~ ttorttamaar 

as u tsp t 

11.1 7.4 Sj Jh ; 

,«7 X \l ^arSyst* 


- Zll ■Aahtoy — 

- - Sftpwt 


IM 

0 


-* Prestwick— 

III H 7ftpeOr1 


515 1818 ZB 1X9 
IBS 187.7 31 128 


IS »J CONTRACTING & CONSTRUCTION 


"A 

-% 

-2 

CI7A Clift 
174 145 

to 

_ 

224 

10 

m 

-a 

40 

347 

w 



0 

10 

021 

-15 

80 

514 

518 

-3 

50 

453 

*58 

-0 

485 

395 


405 375 

250 114 

320 778 
Sft 289 
30 1885 


31 128 No«3 

51 11J MB— f 

17 148 SftpCvPl 

31 ,4Z — 

- S2 BAtteyE 

54 105 *Alen 

2.1 - ■Andrews Sytes__ 

■I "5 SKT3Z_ L 

28 14.7 tel Wft- 

32 am wanner H omes — 
43 181 "Eg”" 1 - . — ,L 


■BPS 

Dag p« Mgs 

Bteileyi_ .t 

■Slue Cucie M 

7%pcCv Pt 

Breeito 

Bril (hedging 

Bill Filbrigs. t 

■CRH £ ±» 

Cakctxead Reb A . 

Cape 

BfpcCvPI 

ftCtafban f 

+0*13T 

it - ~:i 

Kvered Bwdan_r 

TOExptanra LV 

* Freeman t 

SttisA Dandy 4 — 

Grafton (£ f r 

Wjnttffli bids. 

Helton E 

Tepwrtn t 

Hewetean 

Wc^wpqd wia_ .» 


Note Price - ten 

— ii — a 

— w TO -2 711 

- 83 -I TO 

- — . Ml -3 10 

a h to 

1 27M Hft 0 

- W 124 -7 ■HWft 

10 -Ift 184 ft 

62 A 10 

71 -2 132 

— t sire -ft ia 

—<r 2D7 -a 249 

A. 0 48 

TO -2 230 

330 533 


! YU ■Berkeley 

low CacQn Gris WE Bell Bros t 


9 678 

10 1711 
93 671 


93 671 76 193 B8&EA- 

’s? UZ ’2 6 358 Mrandon 

51 71.7 76 118 bBrvwiU 

27 iJ» t Z68 CALA 



■HL 

tow CapCm 

-6 

182 

0 

1241 

-4 

*0 

SSft 

11X9 



n 

59 

750 

-2 

re 

60 

SU 



128 

54 

114 



10 

125 

179 



27 

2ft 

IM 

— ! 

*192 

85 

225 

H 

141 

64 

369 

-I 

27 

16 

199 



10 

ioa 

IU 



31 

17 

116 



118 

80 

IU 

— 

0 

56 

495 


0 

34 

12U 

-fi 

-U9 

193 

88.1 

-fi 

0 

14 

199 

-fi 

*849 

186 

1419 



10 

50 

7J0 



0 

lift 

627 



225 

140ft 

44.1 


-t sad -i 

— 48 

— 49 H 

— MS -2 

— 1W . — 

_ tr -2 

_ 53 

_ 0 

— 4 

_ re -a 

10 . — 

_ 41 

_ 41 

73 

__ II 

_ W 

— 4ft +ft 


+m 1992 
Pnco • hitfi taw 
31 H *42 22 ft 

0 83 31 

TO -5 291 223 

» HO 172 273 

15 51 12 2L1 

0 17 45 60 

at 1M4 10 151 BrUie Bros 1 491 433 33* 1540 

35 679 148 14 ■Budgets 0 -I 48 31 *18 

B2 188 16 147 CuSen’s W +1 0 II XM 

17 L13 - 167 Dairy FarmS 1 84 . _ 17 0 107 

0 122 - - Msmas tg — 0 8 983 

49 981 - - Wrepak lOp 237 — £78 234 SIS 

33 687 10 -TyOesiC f 73 _ *92 73 2 M* 

26 151 l 104 Karst 1 32! -4 40 295 ZM9 

48 117 t - Greggs — t 40 470 30 443 

48 10 78 - Hunter Saptar 0 — II 33 183 

43 014 103 110 Vcetott *t 534 -6 50 412 «U 

135 LSI 110 85 MwfcSMe *r MS -21 »1 514 M8 

104 632 11 163 MotrfNn) 717 -7 20ft 1« 11U 

S3 17.1 45 219 MSW 78 -2 10 78 T19 

50 IU 31 4 ■MenAwdRell 12ft ■» 9 

78 10 119 - ■toOT»on(WL-.ftl U2re -2 -TO Mft 

4 115 - 5%pcCvPL_ 712ft Hft 

SS 167 42 - ■HunSnP'k U1 — 10 132 

10 1287 - 153 Taric Food IK -5 10 78% 

28 70 18 24.1 Kainstxiiy (J1 — *SI -81 TO M7 

S 112 8 8 305 Siwpnte f 538 44 TO 291 

89 611 55 67 BTeco f Zted -11 *20 194ft 

11 781 - - ■Tborakxto 7 TO 718 152 

JO 40 - - gWxrdafl Rotxs t£_ 60 — til 64 

1% 60 -WaBW8RB_+f 20 — 387 205 

328 788 28 146 

tor 178 56 63 

« »> HEALTH ft HOUSEHOLD 

»i^S “ a T«A*H — M '-5 X V& 

S - "■itetoertftei 07 -7 404 413 ZSZD 

21 20 - a -iAssnclktetag ISO ire 103 IM 

3 aw - - ASM a SKr I 04 H« 07% £47% 1W9 

38 70 16 159 "fi ^ £ '^ W2 

x 4ti 17 162 ♦ 5! +1 ~r r. 1118 


1-5 Mtacre ia 132 10 L797 

KadWSBC 41 0 28 70 

^ ifladius_ 41 0 25 112 

}N Meal Time 73 — ill 89 611 

(u +fW1sxlmi3l£ 81 72 11 781 

vC pro *Hve W 0 10 40 

", S5 Rndnrn 4% +ft 4% 1% 60 

ih 5 _ sue +7 3E -40 K TU 

55 M SbSdOTXi t 2*1 _ TO 107 172 

* , 211 BScantrortic 0 0 0 188 

,} tl Sena -1 298 — 3W 179 061 

] '} _ Sarromex t 2M — 274 153 2M 

I _ Stows DU £*31 -5%»3ft£206ft 0,715 

*5 , -^Soutofracs M SB 29 10 

R9 +Sto*irt Ptal__ 0 9S 55 1*3 

Is if st» Congjuter — _ M — « 21 132 

66 152 8 — 8 j J2 


119 - 

167 42 


SC _ ■IOCTWEI1 ‘2 

47 4a IttcaConpL™ 22 — - 
58 .67 ^ 


73 2M8 

29S 2298 
388 443 
33 60 
412 (HJ 
514 IM 
10 1158 
78 118 
9 118 

Mft 83S8 
15a 961 
_ 132 1861 

10 71S 768 

40 337 6W1 

291 767 

Wft 409 
152 101 
54 1*8 

90S 07 


£ s 

^ 8 ■UbusiNMOawn- 99 

y n J] Warrants 23 

« ,3 } BYVenants — - — I 
Z - 1 ■Abtrurt New Euro. 0 

- wanaota I 

'8 157 «AbfnHt Near ThaL 81 

' 'M Wairants 8 

M ,^ 4 ■Abtruet Prf Int-M SU 

* «> Zero D*v PI 124ft 

' AMrast Scotland — « 

1° “» Acorn 72 

21 100 /u—y gy 

M If 1 wio 

4 ! IM WAmercaeTa 174 

“ , “ B T71 

22 4 « BAmbtototoBi-N 72 

M ■ wairants a 

« l 9 TOngtoSOseas-A 05 

,*5 Antfwnedeshc — 231 

«•; 11 2 *23 

♦ ■aZWCorrv — H 10ft 

“ Eq M 96-02 TO 

5S JK Bate 6S1 Jap — * 481 

M ■BaTOtBttStin-8 0 

15 182 BaK«G4f Tech ■ 

J 1 TOu*ars'_ M 111 ft 

4 2 ,?? Baring Stratton wS 

IM Baring TritHba 222 

Bmy Stanatest — 4 121 

78 *0* BeaGMtaC-Zl M 

Warrants. 0 

firarttai tmr Ta — « 

Warants 25ft 

vu OWnbsh AssetawM 77 

Grt pro e^cvLnEs — nsoft 


10ft -6ft Ml 

105 

U 1055 

41ft -tift 61 

« 

- — 

64 -C IM 

84 

M3 - 

0 H 1*1 

93 

- 161.1 

ire -6 3*1 

175 

67 171.1 

99 +1 IK 

80 

OJ 1296 

23 29 

17 

— _ 

1 13 

7 

— — 

0-10 

0 

67 758 

■ — w 

7 


61 +4 0 

47 

22 857 

9 14 

5 


ted H 109 

0 

279 65* 

TOft -ft 10 111% 

— — 

fl 24 

19 

U 319 

72 — 85 

68 

29 905 

91 TO 

61 

67 1044 


■U&GhnmeincU 38 

■ Cap M 

■ Package UrtitsU 82 

■ Geared (Mite- M Wft 

Zero Dhr Prf 42% 


68 1078 18 
60 107 97 
WJ3 - - 

- 268 313 
64 - - 


64 4302 U8 
42 1755 180 
58 3193 218 
- 967 -18 
HJ 61.1 -23 

18 1929 203 
61 913 52 
18 2615 158 
18 3306 318 


49 4423 -64 

- 965 213 
48 808 16 

- 80S 364 

- 876 367 

58 741 69 

48 107 188 
69 1978 OJ 


162 - - 
- 419 6*5 
7.1 >12-114 
132 437 — 12-7 


WIO -0 140 

m -3 1*4 

m * ib 

72 10 


44 15163 115 Warrants - 
17 2159 186 Mart Conte J 


67 825 127 Mediterranean Fd_ £33 


223 -7 

«1& -3ft 

488 


329 190 

118 Wft 


mERi Gris WE 4 S3 

047 43 162 0.&1 j»d 2005 10 


lie SBft 
TO 121 
STD 333 
119 57 

fl 4 

133 104 

IM 132 
264 210 

T7Z It7 
119 97 

41 24 

0 35 

0 20 % 
Mft 7tft 
ETOft £130 ft 


20 64 3190 196 Warrants • _ 

230 198 - ■ModuntsTst—K tthd -4 
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FT MANAGED FUNDS SERVICE * 


FINANCIAL TIMES TUESDAY OCTOBER 6 1992 


Current Unit Trust prices are available from FT Cityline. For further details call {071)325 2128. 


Britannia Ufa Unit Managen 




AUTHORISED Britannia Ufa li 

UNIT TRUSTS I®! 55 * 

.Cessnas as'.-ra SSS. 


ossitep ss asw 




ut Cm. _au Offer 4-a ’ 


cam Me* Mn 


Inlt Managen Ud U20fl)f 

MTS22M W 
. 03 «>. *4*8175 
azja 8343 na 
37 87 37 87 6LB4 
UJH 8180 Mi 20 
24 31 29 33*3154 
..34 42 34 92 42.70 
b{34 64 40 07 40B6 
40 94 40 83 4J« 


Confederation Food* Mngt LUM2001F 


DoiAmrai' _ . 

AmnrtuaGlBHK • 6|3984 40 07 4086 
DolAnml. ..... fc|40 94 4083 43 67 
Evodean Growth _ 6|8S 07 83074 40 44 

AIB Unit Tmit Manager* United UOOOIF ^SSSoSeiKs 

51 BeOooot POOartdgr MlddetlM M2 0895 299)83 Do (Accra) „ 

Amctawdfcnrcu .111271 1283 tS IIiLSS 00 HM^PUtalM 6 
AIB Gnhw* EMU . 1 176.2 178 3 188 4 1-4 «C 60 Do Accra) . 6 
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Current Unit Trust prices ere available from FT Cityline. For further details C3ii ( 07i ) 925 2128. 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Huge selling of pound and lira 


EUROPEAN currencies and 
the US dollar suffered sharp 
falls against the D-Mark yester- 
day as investors panicked over 
Germany's decision not to cut 
its short-term interest rates 
last Friday, writes James Blitz. 

Another concerted round of 
D-Mark buying was triggered 
by a growing belief that the 
differential between US and 
German short term interest 
rates could rise. The Bundes- 
bank left the Lombard rate 
unchanged while dealers 
believe that the Federal 
Reserve might cut rates at Us 
Federal open Markets Commit- 
tee today following Friday's 
poor non-farm payroll figure. 

The falls in both the lira and 
sterling, which are now float- 
ing outside the ERM, were the 
most dramatic of the day. Yes- 
terday's run on both currencies 
was triggered by new and 
acute uncertainties over their 
governments' economic poli- 
cies. 

In Italy's case, the market 
was plagued by fears that the 
government's new budget will 
not be passed, that capital con- 
trols will be introduced and 
that a general strike is immi- 
nent. The lira again fell victim 
to selling by Italian corporates, 
dropping a dramatic 5 per cent 
on the day and closing at 
C IN NEW YORK 


L934.4 from a previous L885.6. 
According to Mr David Cocker, 
chief economist of Chemical 
Bank, the market is targeting a 
fall to L1000 per D-Mark. 

Sterling's loss of 12.5 pfen- 
nigs against the D-Mark in 
three trading days results from 
an economic policy vacuum in 
the UK government. A worry- 
ing feature of the pound's 
decline is that it reflects heavy 
institutional selling of gilts and 
UK denominated bonds. 

Mr A via ash Persaud, cur- 
rency economist at UBS 
Phillip s and Drew, says that 
European fund managers 
started to sell sterling between 
DM2L5Q and DM2.40. "European 
funds were big purchasers of 
gilts earlier this year in the 
belief that there was little cur- 
rency risk and a yield to be 
gained, ” he said. Mr Persaud 
projects a fall to DM2 M by the 
year’s end. The pound closed at 
DM2J92Q from a previous close 


of DM2.43. 

The conviction that a 
realignment is imminent put 
pressure on several ERM cur- 
rencies. 

Potentially the most impor- 
tant fall was the French 
franc's, which closed at 
FFr3.3930 to the D-Mark from a 
previous FFr3.3860. Both the 
Bundesbank and the Bank of 
France have spent hugely to 
support a currency whose 
devaluation would signal the 
end of the ERM. Mr Marie Aus- 
tin, chief economist at Hong- 
Kong and Shanghai Banking 
Corporation In London, 
believes that the pressure on 
the franc will continue if there 
is no realignment 

The peseta closed at Pta7l,40, 
a little closer to its floor of 
Pta72.62, even though the Bank 
of Spain Intervened to support 
the currency. 
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POUND SPOT - FORWARD AGAINST THE POUND 
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3:9 

10 10 »J 

2- 1£ 
13L-UV 

11:% 

isJ-J 

»-u 


16790 -L6920 

H 13440-23460 , 

1U1453 - U1525| 

H 7.6915 - 7.7045 

-311450 

■ 13.1800 
9.otr 
-136280, 
-0.497000 
ww - 49.10 
4 2550 - 42690 . . 
4511650 - 5128.05b' 
3.1295 -3.1335 
6J595 - 65115 
27095 - 27175 
4 8150 - 4.8290 
8.1795 - 8.2395 
4290 -43 00 
62270 ■ 62770 


0 9900 - 0.9910 

12820 - 13830 

'16537 00 - 657020 

4 4990 -43010 

[179200 - 182900 

7.7245 - 77255 
1435.OT 
78250- 788.70 
29100 • 0.29130 

zaw - 2sso 

24955-24965 
U100 - 311230 
18350 -18370 
3.7495 ■ 3.7505 
13900-13910 
28160-28180 
4.7960 - 4AJ10 
2535 - 2525 
3,b7l5 - 33735 


Long term EmdoRars two ms 4-3% 

5t|'5*a per cent nornfeoi. Short 


tern rate are caff 


. _perceoi:fQoriUK5iL-5Aovcsn;Rreyean 

US Mlare ad Japsee Yen. ottos. two tbpf rate. 


EXCHANGE CROSS RATES 


0ct5 C 


0U Y« F Fr. S Fr. N FL Ura CS B Fr. Pta. Ecu 


1700 

1 

0 711 


■Floating rate. Iran Offidal rate- 006.30 S6270 


£ 1 
S 0388 
OH 0.418 
TER 4.921 8366 
FFr. 1232 2094 

SFY. 1480 0 815 

NFL 0371 0632 
Urn 0 447 0 761 

CS 0 469 0.797 
8Fr. 2039 3 466 
Pta 0385 0995 
Era 0814 1 384 


2392 2032 8117 2085 2692 2235 2132 49.03 1708 1228 

1407 1195 4775 U26 1584 1315 1254 2855 L005 0.722 

1 84.95 3393 0572 U25 934.4 0891 2051 7140 0513 

11.77 1000 3995 10 26 1325 10999 10 49 2414 8406 6043 

2947 2503 10. 2569 1316 Z753 2 627 6 043 2104 1 513 

1147 97.46 3893 1 1291 1072 1023 2353 8192 0589 

0589 7 548 3 015 0.775 1 830 2 0 792 1822 6145 0 456 

1070 9092 1632 0.933 L2M 1000. 0.954 21® 76.42 0549 

1122 9531 3807 0978 1263 1048 1 23.01 80.11 0576 

4877 414 3 16.55 4251 5488 4557 4347 100 348.2 2504 

1.400 119.0 4.752 1221 1576 1309 1248 28.72 100. 0.719 

1948 165.5 6A10 1698 2192 1820 1736 3994 1391 1 


T« per 1000: French Fr. per 10: Ura per 1000: Befgira Fr. per 100: Peseta per 100. 


FINANCIAL FUTURES AND OPTIONS 


UFFE UK GILT FUTURES OPIUMS 

£30,999 Hits at 191% 

Strike CaUs-tetUenwnb Pou-satienents 
Price Dec Mar Dec MAR 

92 349-4-13 0-29 1-09 

93 2-53 3-34 (M3 1-30 

94 2-09 2-59 0-63 1-55 

95 1-36 2-24 1-26 2-20 

% 1-06 1-62 1-60 2-58 

97 MS I-JZ 2-38 3-28 

98 0-31 1-14 >21 4-10 

99 0-20 040 4-10 4-56 

Estimated mlrane mat. Mb 3854 Pots 5576 
PreriMSdaftooenM. Calks 47282 Pub 45768 


UFFE EUBOMASX 0PTWIS 
MCta ratrtf «f 


B edtohri ipi 


ills 139Z31 Pols 76736 


LONDON (UFFE) 


♦% MT3MAL BBTBH ffl.T • 

S540OI32rali <1180% 

Ckae Htoi Low 

Dec 95-05 95-10 93-26 

Mar 95D2 

EslmaiAl Him 54991 C909fB 

Preriaa day's apes lot 597ft (61871) 

Wet 

58 

OS TREASURY BONK 1% • 

SIM-OM J2H M 1M% 

dose High Lon 

Dec 106-U 105-31 105-18 

Mar 1C6-01 

Estimated wteme 144 (404) 

Pmicw Pay's opes kA 1475 0638) 

1»U 

1134-09 

6% MTOMAL GOMAN SWT. 1 
DM25S0N 1089b of 199% 

am • 


Ctae High 1 m 

Dee 9L70 9183 9L26 

Mb 9LB7 91.90 9L55 

EsOnawtl ntooe 66941 <73825) 

Preriora day's open ML 1598M (1569243 

Pita. 

9L45 

9LU 


6% NBTKHUIL IflMG JA PANESE SWT. 
BtfWYinnioetteif is«% 


Os Hid tor 
Doc 10655 106m 106.71 

Mar 106.27 

EsUmated tokra 1002 Q974I 

Traded etdmhdy on APT 


9% MTWAL ECU BOND 
Eta 201*00 UWa Of 1M% 


Dec 


Close 


High 


Lmt 


ft*». 


Estimated rotate 0 to 
Prerlao day; open M. 0 (0) 


Vtx NOntMAL tTAUAH SUYT. BONO (FTP) 
LIRA 209a lMtte if 106% 


dote High Lon 
Dee 88.85 90 S 8850 

Mar 8960 9060 8980 

Estfwated eritrac 15879 Q25Q 4) 
Pterions day's open ML 29605 <293791 


9C.89 

9124 


THREE MONTH STEH0G • 
066,609 o*ts af 166% 


o» 

9L69 

«n^ 

Lore 

9125 

Pret 

9L7J 

9225 

9231 

91.78 

9219 

92J3 

9253 

9188 

9227 

9227 

9227 

9108 

9222 

9204 

9204 

9L72 

92(0 

9100 

9L80 

9L52 

9102 

ngs. apt store) 

106799 09876) 


Dee 

Mar 

Jot 

& 

Mm 


Prerfoe day's open Im 225210(221510 


THREE MONTH EDMOUM 
u»oaw»rfir*% 


Dec 

C to® 
96.98 

* M » 

Lav 

96.90 

ftet. 

96.92 

M* 

9695 

9693 

96.87 

9687 

Jra 

9665 

96.61 

96.60 

9609 

Ses 

' 96.28 

96.25 

9625 

9620 


EsL VoL Ooc ft®, aot Shown) 1186 Q711) 
Prertas day's open lai 22218 122010) 


TWRE MONTH EUUAJX 
I DM lm ukds af 160% 



□ose 

High 

Low 

Hr. 

Dee 

9L87 

9107 

9160 

9LW 

Mar 

9244 

9245 

9220 

9228 

Jra 

9270 

9272 

92.49 

9253 

Sep 

9284 

9283 

9264 

9268 

Dec 

929Z 

9292 

-9275 

9276 

Mar 

93.10 

9309 

9286 

9291 


Estimated mint 74519 U13592I 
PRfloa day s ope* lid. 350811 (335508) 


three harm ecu 

ECU 1« natofa nf 166% 



Owe 

09^ 

Lav 

Fret. 

Dec 

89.95 

89.75 

90.00 

Mar 

90.65 

9005 

9050 

9002 

Jra 

90.95 

90.96 

9007 

90.94 

Sqi 

91.22 



9121 


Estimated tokm 1547 OHIO 
Prerieu days spin H 9881 (9821) 


TMEEMMITHEW S WISS FRANC 
ffR Ins anhds «f 186% M 



Oase 

HI* 

Loer 

n«e. 

)B 

93.69 

9315 

93.46 

93A3 

Ujr 

9400 


93 76 

93 84 

JW 

94 09 

940S 

9305 

93.93 

Sep 

94.20 

94 J2 

9396 

94.04 


Estimated whne 8241 (7978) 

AenoB day's opnr tat 3719S ObBTV 


THREE MOHTB EURRUtADfT. RATE 
lb if 190% 



dose 

A 

Ltra 

Piet. 

Dec 

84.75 

84 60 

85J9 

Mar 

8605 

8600 

85.95 

86ft 

Jra 

86.42 

86 70 

86.40 

86.00 

S» 

8662 

8675 

B430 

9700 


Estimated wjtare 747 (857) 

Preitoos day's open w. 15092 05456) 


FT-SE 160 DBEX H 
£25 per Ml Wen tM 


Dec 

Ckae 

2460.0 

2»0^ 

Lot 

2450.0 

Pret 

2S750 

Mar 

2493 0 

2547 0 

25420 

ffi06.0 

Jra 

2515.0 



26315 


EsUswtrt rotcree 203U. 19864) 
Prestons days spot XL 48203 (47639) 


■ Contracts traded w APT. Oostng prices Stan 
POUND - DOLLAR 


FT FOREIGN EXCHANGE RATES 


Spot l-rmh. 3- rah fr-mtfc. 12 -os* 

17000 16901 16738 16538 16172 


MONEY MARKETS 


Volatility in rates 


FT LONDON INTERBANK FIXING 


STERLING cash rates rose 
sharply yesterday morning 
after the pound slumped to a 
new historic low of DM2J690 
against the D-Mark, suggesting 
that another cut in UK base 
rates was unlikely to material- 
ise. 

However, rates softened 
closer to the day’s opening 
level in the afternoon as the 
pound rebounded by about 3 
pfennigs to around DM2.39. 
The fall in world stockmarkets 
also suggested that the case for 
a rate cut may become stron- 
ger in Europe. 

In the morning. 3 month 


UK dentes bank base tenting rate 
9 per cant 

frees September 22, 1992 


sterling cash rose to 9% per 
cent on the offered side from a 
previous close of 9V« per cent, 
while 1 month money was up 
at 9V« per cent 

Sterling futures also dipped 
sharply as dealers began to 
wonder whether the 
Conservatives might be forced 
into a rate rise to support the 
pound in the week of their 
party conference. The 
December short sterling 
contract fell 47 basis points to 
a low of 91-23 in the morning. 

However, in the afternoon, 
the case for a rate cut 
resurfaced. Three-month 


<1100 am OclS) 

3 foratfts US ddlars 

6 mp«h) US DgR» 

hid 3& 

| offer 3£ 

Md ih j offer 34 


money closed at 9fi per cent, 
while the 1-month closed at 9ft 
per cent. One clearing bank 
dealer said that there was no 
market pressure for a base rate 
rise with period rates at these 
levels. The December contract 
closed at 91.69, 3 basis points 
down on the day. 

A discount house dealer said 
that the clay’s events had 
convinced him that there was 
an overwhelming case for a cut 
in UK base rates. 

He said that a rate rise could 
neither support sterling , the 
lira, uor most European 
currencies. 

The case for a rate cut was 
also underlined by the fall in 
the FT-SE index nf 100 leading 
shares, which registered the 
largest one-day foil since Black 
Tuesday in 1987. “Britain’s 
politicians are living in 
Disneyworid,” he said. "They 
should have cut rates by 2 per 
cent two weeks ago." 

The Bank of England’s 
operations were 

straightforward. In early 
operations, the Bank 
purchased £347m of Band 1 
bank bills at 87. per cent, £97m 
of Band 2 bank bills at 87. per 
cent and £910m in a repurchase 
agreement at 8{S per cent. 

The forecast was revised to 
£1.55bn and the Bank 
purchased £206m of Band 1 
bank bills. 


Tie ftdm rates are Uvoiebreetk new rauaded totfet acnaonKteteatt*. of tte U9aa9 offered rates for IDta 
anted to toe aurtzi to fhe retaww 6»k) a U.00 un. eat* wrtba fry The tanks are NaUatal Websleur 
BsbTBuk of Tokyo. OeaucDe Btefc, Buque Notional de P*fc ami Margao (unity Tna. 


MONEY RATES 


NEW YORK 

Lunchtime Ctamoitt ... . 

Tm arena.. . 

Prvneraie — - 6 Tire* rant* 

Broke* lorenale S Sb(Mnt& 

Feifisds 34 0*ja 

Ftd.foxfc ji toifTTrrt/du Two /ear 


Treasury 8111s and Bonds 


— 240 Tkreeye»._ 

— 267 FkreiNr- 

267 Snmjiv.., — 

286 U>-ye* 

296 30-year 

169 


432 

— .539 

578 

-624 

714 


0cL5 

Drextghl 

Ota 

MooUl 

T« 
Mv*h i 

Three 

Mariks 

Sb 

MflfflJB 

lantard 

inwtenta 

Freddrit 

Parti — 

Zvfcfi 

AnwtailOT. 

7tojH 

Milan.. 

Breach 

890-905 

14-144 

i StA 

15-25 

895-905 

UW5 

895005 

895-9 05 

m 

C4 

12V-U<4 

800-8.95 

Uk-120 

900 

900 


LONDON MONEY RATES 


Oct 5 


Inte-tiank Offer 

Interbank &4d 

Sterling CDs 

Local Auttorlljr OeK. ... 
Local Aftftorftjr Bonos . 
Dlsccuot MH Deps ... . 

Conuuny Deposits 

Finance House Deposits 

Treasury Bill* (Buy) 

Bank Bills (Buy! 

Fine Trade Bflhf Boy).. 

Dollar CDs 

Sfift Linked Dep. Offer . 
SDR Linked Dep. Bid 
ECU Linked Dev. Offer. 
ECU Linked Dep. Bid ... 


Oternigbt 

7 days 
•ot Ice 

One 

Morth 

Three 

M ®rths 

Sit 

' Mootto 

9S 

9«* 

2*a 

9J. 


8 

9t» 

9L 

9*. 




Vi 

9i» 

4T 

9M 

ih 

9 2 

9«. 

84. 

84, 

ih 

- 

- 

- 




ih 

8% 

“ 

“ 

bC 

8U 

8U 

W* 

8»* 



294 

297 

2.94 

«g 

re 

bit 

6 

6 

- 

\ 

i 

i 

u\ 

lit. 


One 

Year 


8% 

85, 

a* 

8h 


S»1 


3 07 

A 

LO«* 


MhftS Sfrtn days' fixed. Finance HouJeS Bate Ratt 10* fwwiOaoWr 2 .. Mge: B wfc Dawrtt 
fetes (or sums M seen, days notice 4 per cent. Certificates of Tax Dtppsh (Series 6). D**wlt 
£100.000 and o»*r held under one montfi bh ver cent; mre-une months 9 per c*m. tftree-si» 
months 9 per cent: six-rtne months Sly per cevL idne-Wrelw montte 8tj per ant. imoer 
£100.000 7 per cent frem Hay 6 . 1992 . OwcsK* wittotrawn for cash 5 per cent. 


UFFE US TREASURY BMR FUTURES BPTBHS 
SXW.W6 Mfte of 166% 


UFFE BtOKt FUTURES OPnONS 
BKBtLBMpatatS«fU0% 


Strike 

Price 

LQ3 

104 

105 

106 

107 

108 

109 

110 


CaKs-MtUereeats 
Dec Mar 


3-53 

344 

2-25 

1-5Z 

1-20 

0-58 

W9 

0-25 


3-53 

3-16 

2-47 

2-17 

1-56 

1-33 

1-14 

062 


Pats-seuioBsu 
Dec KAR 
031 1-51 

£M6 2-14 

1-03 2-« 

1-29 3-15 

1- 62 3-54 

2- 36 4-31 

3- 17 5-12 

643 560 


Strike CelhdRHeme* tas-seUlemnu 
Price Dec Mar Dec MAB 

9100 0.92 L47 0.05 003 

9125 0.72 L2S fl 10 a06 

9150 053 104 0.16 030 

9175 039 Q.B3 027 014 

9200 OZ7 0 65 0.40 0 21 

9225 0.18 050 056 031 

9250 033 038 0.76 0.44 

9275 0X8 0.28 096 059 

Estimated watonw tota^telb 6712 Pats 2376 


Estimated to>«ae total. Calls 0 Pres 300 
Preras day's opea M. Calls 670 Pou 510 


UFFE IT ALIAN BYT. BUI IBTP1 FUTURES 
fl PTRWS UnROtaXHthof 180% 


Strike 

Price 

8800 

8850 

8900 

8950 

9000 

9050 

9100 

9150 

Estimated 


Strike 
Price 
9000 L87 

9050 147 

9100 112 

9150 0.82 

9200 0 60 

9250 0 41 

9300 HZ7 

9350 038 

EsiirTBted ,c)>ne 


CaUssetUements 
Dee Mar 


223 

147 

153 

134 

099 

0.78 

061 

047 


PotssenlansB 
Dee MAR 


017 

0.27 

042 

062 

090 

1.21 

157 

1.98 


036 

aso 

0.66 

087 

112 

1.41 

L74 

210 


total Calls 9405 Puts 7291 

Pterions day s o*en mt. Calls 157691 Puts 111235 


UFFE SHUT STERLDtt GTOWS 
£5tO,BM *oMs of 1N% 


CalbseWereBte 
DK Mar 
2.08 
180 
153 
124 
101 
052 
066 
0.53 


261 

2-35 

231 

189 

169 

150 


PA-settieareots 
Dec MM 
123 
145 
168 
L89 
216 
247 
261 
3.18 


201 

225 

251 

£79 

3.09 

3.40 


total. Calls 817 Pot, 462 

PiMisaidto'saoH tot. Calls 17877 Pres 10132 

CHICAGO 


Strip Catts-sctUereeots 
Price Dee Mar 

9075 LOS 168 

9100 0 88 L47 
9125 0 71 127 
9150 055 1 07 

9175 o 41 am 

9300 031 0.73 

9225 023 0 60 

9250 0 17 0 48 

EsUnated rotate total. Calls 
Prerioos day’s ope* M Calls 


Aits-seuiemtts 
Dre MAR 


014 
0 19 
027 
036 
0.47 
062 
079 
098 


018 

0.22 

0.27 

032 

0.40 

0.48 

060 

073 


5130 Puts 10063 
136714 PWs 104002 


U6. TREASURY »BS (OT) S% 
5106,000 32l* if 100% 


Ore 

Mar 

Jw 

£ 

Mar 

Jut 

& 


Latest Hrth 
105-21 ID527 
104-11 1D4-16 
103-02 10343 
101-28 
100-21 
99-17 
98-16 
97-18 
9U3 


Low Pre*. 
105-17 105-27 
104-09 104-17 
102-30 103-06 
- 101-28 
- 100-21 

- 99-17 

- 98-16 

- 97-18 

- 96-23 


JAPAMSE YEN OHM 
TUJnSpwYieS 

Latest ISS Lore Re* 
08374 O8400 0.8359 0 8364 


Dec 

Mar 


0 835 
08356 


- 0.8355 

- 0 8356 


OEUTSDE MB (DUO 
gN12S,0M s m an 


US, TREASURY B8±5 (DM) 
Sire pefcfc of 104% 


Dec 

Latest 
97 33 

97^4 

Lot 

9732 

Pm. 
97 31 

Mar 

9727 

9729 

9726 

9726 

Jra 

97.02 

. 

. 

97.02 

Sep 

96 67 

' 

“ 

9607 

BUT1SH PKMB (BO0 




S* per t 






Latest 

ITtSo 



Dec 

10836 

L6720 

L7114 

Mar 

1 SAM 

1.6620 

L6S1Q 

1.6900 

Jib 

10710 

' 


L6710 

SWISS FRANC moo 

SFr 1Z,KS S per SFr 


Latest 

001$ 

tm 

Prer 

Dec 

00114 

08043 

0 8076 

Ute 

00035 

0 8065 

00020 

00006 

Jra 

0 8000 

0 8000 

0.7970 

0 7943 





Lot 

PrfT 

Oec 

0.7064 

0.7082 

07017 

0 7030 

Kr 

0.6956 

06982 

00956 

00936 

Jra 

00891 

0.6891 

068S 

00852 

Sep 

00777 


- 

00777 


THRE&MOHTH EURODOLLAR (BHD 
Sire ptMs of 100% 



Latest 


Lot 

Pret. 

Dec 

96.91 

9693 

96.90 

9691 

Mar 

9689 

96 90 

9607 

9609 


9659 

9662 

96.58 

9660 

Sep 

9622 

9624 

9621 

96.23 

Dec 

9508 

9569 

9507 

9568 

Mar 

95J7 

95.39 

9536 

9638 

Jaa 

94.97 

94.97 

94 95 

9497 

Sep 

94 64 

94.65 

9462 

9404 


STANDARD 8 POORS 5*0 DtSO 
S9H toesfadex 


Dec 

Mat 


Latest High Lev 
40680 408 20 40680 
407 10 408 DO 40680 
409 95 • - 

41005 


Pit*. 

409.90 

409.90 

409.95 

410.05 


raajuamiA sc tn omws 

D£250 loots yto £1) 


Strike 

Price 

Oct 

Cam 

Rot 

DK 

Mar 

Oct 

Puts 

Not 

Dec 

Uar 

L650 

587 

■ 

60B 

729 

103 


337 

523 

1675 

407 


537 

5.92 

177 


4.41 

683 

1700 

2 hi 

. 

AID 

176 

177 

. 

5.74 

825 

1725 

167 

• 

310 

383 

430 


730 

987 

1750 

0.92 

*11 

2.41 

3.01 

6.11 

792 

896 

11.62 

L775 

007 

L48 

1.77 

229 


980 

ID 03 

D.49 

1000 

029 

- 101 

L26 

184 

1022 

1103 

17OT 

15.46 


Prerioos day's opes Int Cdh 606,178 Puts 601387 (All orrtreies) 
Prtriaus day's ntumc: CNk 26.139 Pats 23,852 (All enrweies) 


PARIS 


7 to 10 YEAR 10% MTHMAL FRBCH HNB aUim FUTURES 



Open 

Sett price 

Cbangr 

HP 

Lot 

r YlrU 

f Open tot 

Deceroher 

109 00 

10914 

-010 

109.22 

106 72 

857 

196.459 

Mareh 

109 48 

109 66 

-008 

109.66 

109.32 

850 

23.4)0 

Jot 1 

10968 

109.92 

-0.02 

109.90 

109.54 

847 

7.208 


Estimated 


115,717 r Total Opn I Merest 227.083 


THREEJami PTB0R FUTURES 04ATTF) (Paris krttriuk nfftrtd ratri 


n„nii«i 

90 68 

90.72 

-0.02 

9077 

9051 

926 

34.400 

Mart* 

9135 

9148 

*0 07 

9L50 

9126 

859 

25.140 

Jw. 

9L56 

9L69 

*007 

9169 

9148 

838 

9.922 

Setftrter 

9158 

9176 

+0D4 

9166 

9155 

828 

5637 

Dec. '93 

9158 

9173 

*0 02 

9173 

9158 

829 

1878 


EsUmated wtene 42,154 t Total 0pm htenst 77,652 


CAC-40 FUTURES QUTIF) Stock tcdei 


October 

1675.0 16150 -83 0 

1680.0 15880 


19298 

Hoetrnto 

16920 1634 0 -8L0 

16920 16520 


118 

Dearabw 

1704.5 16510 -81 5 

1717 0 1666.0 

• 

3.010 

ENlBatra ealHta 20.566 r Taut Open barest 22.32b 




BUNMaOWTlF) 


104.30 101.58 *0.02 

104.60 10420 

927 

14.035 

EsUmated eokra 8291 1 Total Open buret 14,035 




OPTDR Ml UMb-TEBI FIEKU MB QUTIF) 


CalH 


Pixs 


Strike 

December Marts 

June Ocerter 

Mardi 

Jura 

106 

- 026 

398 

- 


107 

250 043 

322 

0.74 


106 

L77 0 68 

- 

- 


109 

119 105 


• 


no 

073 

1.46 



Opn ha 

338 363 82.06# 

202 217.762 

61833 

1460 

Estimated idm 19.963 r Total Open Merest 701.664 




t All Yield & Open leierest Dgares are to Ur pre-riot) day 




BASE LENDING RATES 


MM&CQmpanr 

AllatTiustBui 

AlBBart 


-B&CHenfeariBank.„ 

Bank of Banda 

BnoBiltooVuoja.... 

Bank rf Crass 

BankolMad. 

Baokof IntSa 

BatkofScttlaad 

BaoqsBe&Ud 

BardapBok 

BritBkofMldEasL 

• BrenSkiptn 

CLBakNotertaad — 

Citibank HA 

CfyVsdttljSart..... 

Clj*fltteBank - 

CompsathtButk 

Cootts&Co 


Credit 

CrpmhpolarBk. 

DKnlsnie 

Equatorial Bad pft — 
Enter Bit Lhniw..- 
Rnanciaiito. Bask .. 
9 • Robot Flaniog & CO. 

9 Robert Frasers Pun.. _ 

Gtrobnk 

tGiMUffilWlOB 

Habib Bad AC Ziritk.... 

• NteDres Bat 

HJBpskireTTBtPfe 

HertabKtGntofBrt. 

• HUISansei 

CNon&Co 

Hoaqing&Saaqlai.- 
Jtlfrmetei — 

■ LeopeW Jose)* & Sobs. - 

IkrfsBaik 

M&o! Bask Ltd 


% % 
9 HtDorseJI Mas Balt. 9 

9 MitodBaal 9 

9 Mam Bukin? 9 

9 HxWetamter 9 

9J Horton Bank LU 9 

9 Hjkmfit Mortgage 6aak 9.5 

9 Pnyrfocial BaknX — 14 

93 tReaBfotos 9 

9 RuktrgheBankLU ... 10 

9 Mttrftotod..,.. 9 

9 tSnftkiWIUnaSeo... 9 

9 SiamnittfftffBf 9 

135 FSB — - .. 9 

9 Wtak* 9 

9 • United B* of KwaH ...... 9 

9 Ustty Trest Batee Pic . — 9 

9 WeReraTrm 9 

9 HWteawLaWw—. 9 

9 VortsttnBmt 9 

9 f Mentos of British Merchant 

9 Basking & Securities Houses 

fcsodatree. 


'Quality PROMOTIONAL GIFTS' 



Send this 
advertisement 
attached to your 
company (etfertread _ . 

for a FREE DESIGN • Cuff Links • Koy Rings 

incorporating your logo. • Paperweights • Enamel Badges 




made by Manhattan AVindsor-^r 


Steward Sf., Birmingham B18 7 A F, England. Fax: 021-458 1497 
Contractors to H.M. Government 


Make your 
money work 
harder 

Call: 0891 345315 

for the most up to date 
reports on tax investment 
opportunities and other 
financial information. 

GiBs arc charged at 36p per odautc 
ebrap rate and ttpaull other times. 


ART GALLERIES 

MARLBOROUGH FINE ART LTD. 
MAHL8Q ROUGH GRAPHICS LTD. 6 
Alfa^Wrio StroeL London Wl. Victor 
Pasmore - Now Warire. UnU 24 Odobar 
1892. Mun-Fri 10om-5,3^m Sat 10am- 
l2JQD>n TeL 0M-S2D 5161 . 


LEGAL NOTICES 


Hegbeml to Eo^md read WUu 
CLEAR VIEW (DONCASTEB) UMITED 
fTmfiy Wnmhrr 2210971. Midyd pin of 
t i t • I Mnkat Flo, Adnre. DrecMo; 73 
OnUD Road. Cvcrali. DwaMr. I Mala 
A*c*wc Edl ini Ha. Dancanar; S3/X7 HiMi 
t »mi . Oi&» Park, R o t beriu no- NOTICE IS 
HEREBY GIVEN, puma id w nlre 410 rf 
■fas U<ncy As 1986, dm ■ mnmiii* at dre 
rereecomd cra*M of Ad 4ere dubdJ oonpuq> 
«te bo hold re I Em fhndo. SreffWd. St 2ET 
CD 14 Oocber 1992 re 11 OO res far tbc pwporei 
of hrertof hid before h ■ copy of ih report 
| Di "| ie n rf by Ad riakHDUfar recDteen mdw 
Mkn« oTAo wid AcL Tba nreou« ray. ITU 
Ihtakl Cl mMib « etrexjdnee to ondre As 
fmcttonr nofkncd ire oedilor^ r im rimi by 
ereader Ad Act. 

DJ Stoker 


TOSqmAec IW2 


MONEY MARKET FUNDS 


Money Market 
Trust Funds 


Gras 


Hr 


cJI 


CAF Manor Management Co Ltd 

ssssas^sss-ls-is dss 

The COIF Charities Deposit Acnont 


£50.000- 


5 lb 7 05 Ou 
478 653 <>, 

441 bU K 


Oir 

& 


k»E|aYM0 


? For Street. tMdsa 
DoreM 

Cent Bd. of FIh 

2 Fere Street. Lod*» 

Oroosrt.. . . 

SwtnMre Money Muiager 


,071-5881815 

-1 4MIHM 


i. of Church of Emlteum 
EC2Y9A0 ,0714*1815 
1D.40 -I 4 MIMW 

MuuMment Ltd 


IL-IS Hoeanem Si Loreto EC3R BOfl 
TESSA Ok* 


Cat) Fad . 

7-9», had. 

Special Find 

Dollar _ .. . . 

TESSA Prtore. 

TESSA Flo. . - 

TESSASawr „ 


8 75 
8 42 
8 72 
1.99 
8 25 
SOI 
777 


071-336 1925 
0712369362 
894Tb-UA 
" 6-UA 
1-Ulk 
>MA 
3-MA 
MW 
>«» 


200 

851 

825 

800 


Money Market 
Bank Accounts M 

Cron HR CAR lot Cb 
AID Bank High Interest Cheque Acco^ 
BeUaaatRLUibrtdrUMlSA 

£1300-04.999 lb 94 

£10.000* .1769 

Artkan Hama Bank pte 

30 CHy Road. CCLY 2AY 

mmoaateP4*m"- 7'so 
IHDOaONKJIfn.. 8 00 
NAMOretSIUlOOb.. 1850 
Allied Trust Bank Ud 
97-101 rwipeJl ‘ T tt'lT r ~ - 071 0879 

‘ 7 00 

9 06 6.79 

7 60 5 70 

11.68 8 76 


&tw NR CAR fat Cr 

Cont faACa 

SSurebHdtcf Lento EC3V9AU 07t-62SUu 

FSrar-rtreri—, „ 

[6 J75 
15 875 

Fn sailiMpir rtnrTrl — 

CJOO ooo-u 000 000 |6 90 4 875] 6 66 

6 25 4 69 6.40 

CIO 000-E24 999 . !S#25 4221 3 25 1 

r,illll rmremlTr flrri — **-- cHresa iffDUij 

27BMAL6V UaricoEC4B0AA 071-6233434 

nuBicpreuiMwid 1879 -I -I - 

Dae Hens Bank (London) PLC Premfer Ate 
86 Hnmai Street. W1P3LD- e „i 07 i*?f»U 
C2 5OO-C1D000 [7 50 5 63 1 7 71j Qtr 

tULfloi.tSlOOO 1 7.75 5te 790 0V 

£20.000*- 1 8 SO b38l 8 77 1 (to 

Dartingtoa & Co Ltd Investment HfCA 
72 Prince Sl Bristol BSI40D 
UOOOO-^lai [8 oa 6 00 1 B.24T 

SoS5-M?999 . 17 75 551 7 97) 

asSS-t24%n. .. >7 50 5 63) 7 7ll «> 

Fidelity Money Market Account 
Fidelity Brassage Serelces Ud. OakMIl Horse 
HllSbrem. Iton TN114D2 

Hi £ 

8 mBS!8JSAteNtiSija > * 


Gartmare Money Mi 
16-18 Moaomm 5* Loadml El 
HICA £10.0004 .- J 7 29 


LU 



Halifax BMg Soc Asset Reserve Cheque Act 

Trento Ra*HelltoHXl2K 043335333 

£5 000-C9 994 . - 1 785 5891 808 Ou 

£tO.OOO-C24 999. -. 889 641 8M Orr 

£25 000-0)9 999 . 890 6 681 420 Otr 

LSO'OOOrereibow Id 70 7.281 10 Obi Br 

Julian Hodge Bank LU 

JS 10111- Mr 

as Sooo 0 / -RB 3S? £ 


97-lu 

TR£MNAIC2.0Qlri 
TDM HA (liOOW . 

ON HA 10.001 ri 

mu i£2.ooi ri 

PwrtoTESSA. . 

American Express Bank lid 

5oae» Hagse. Baiyes Hill 

WeeSuom. RH159AW 0444 233444 


11.68 


Yurtt 

Teartj 

TfcriT 

MW 

Y 


3S 

2-44 

3 30 

8.00 

600 

8 30 

0 20 

6 15 

*9= 

850 

638 

884 

870 
■9 00 

603 

6.75 

} S 

920 

6.40 

9 hO 


MW 

MW 

MW 

MU 

Mtn 

MW 

MW 


LS00-C999.. . . 

LL 000-14 999- . 

t3.DOO-tW.999.. 

C5fl.000-r99.999. 

LIOOOOO* 

Bank af EreLutd Hfgb Interest Owtue Act 
36-40 HI J»SL Stem* Sum. D753 51651b 

V 21 7 7 id £ 

Bank of ScoUaud 

38TVeidaccdleSt 1 EC2P2EH 071-6016446 

tan.tatt»HB?9LT7b5 5^ 7.92 f MW 

£25.000^ - -J7 88 5.dll 8.171 MW 

Barclays Select 

aaBsaenh 

£25 000-C99.999. . 1 7.40 5 931 7... 

£50.000f - 1 8.30 6381 aJWlVeret, 

Barclays Prime Actannt H JXJL 

0604 

l?i 

614 

6.77 

Fir Bentonek Sank PLC s« Dao Hea? Bare PLC 
Brews Shipley & Co Lid 

Fw4dmCMaUU*Bn.laHkMEC2 ,0714469833 

Kfc— «73 (i8 lsi ;a e 

Caledonian Bank Pic 

8 St Aatarn Suture. EdlMwya EH2 2P£ , 031 556 B2» 
HtCA 185 63751 

Cater Alin Ud 

25 Bhtkli Lxae. Loadoa £C3V 9DJ ,071-6232070 
HICA T:^i7 50 5A1 7.7hf MW 

Conurt £5 OOO rail - 8 25 6.191 8571 MW 

TESSA ,T_r. - , 18.50 -I awl MW 

Chartobonse Bank Limited 
1 Pattnmter Rod. ECM 7DH .071-2484000 

8 00 
825 
B.50 

LS0 

,000-599 999.. .. 1 2. 00 

S 1O0. 000-5199.999 1225 
5200.000*. . _. . 1250 


Hnmherdyde Finance Gnaw 

"“-.w* 6751 ‘ssre 

Leepold Jgsqd & Sons Limited 

29 SftttUn' Street. Lonto EC2V7EA 0715682323 

^^WWTfTSOl 87751 0D 

£100.001 pka ... Is 750 6J625 I 9 0421 Qg. 

Klein* art Benson Ltd 

158 KchUU TOM Rd. ItodwNlWMT 071 Sj7 1506 

H I CA 112500*). .18125 6.09*1 8 4nl0ailr 


Lloyds Bank - Investment Accent 

71 Lonbanl Sc LdadM,EC3P 3BS . 02724S3J7J 

LbO.QOOjoSWnw: 800 6 00 SW| 

£25 000*- . ... 7 70 5 781 7.701 

UO.OOO*.. 7 50 5 6 3 7 50 

ES.AoD* J6.Q0 4iol 6J)ol 

Midland Bank pic 
TO Bar 2. SkrfflrW 

EKMMSAacUOOO* -17.13 5J5 

.. \iTo la 

m b “-l 

NatWest Crown Reserve Accnnt 

41 LMMwy. Undo*. EC2P 28P , 0800 MO *00 

£50 000* . . .|82S 6.19 8J1| - 

8 M tool 83*]. 

In [24.999 .17 625 
£9.999.. . 17125 


adOIH.9.999. 


I 

(WW 

MTOr 

6-Mtk 


1 ■ 



061-928 90U 
6 031 Min 


■hOOO-Ud.999 
£50000-199.999 - 
000,000*.. . 

55.000- S49 ml 

550. 000- 599 ■■ 


5 M 
600 
619 
6J8 

169 


Mm Mhcr tanHClH reromUkl* - »» rateeptaw 
P6DWS12U8 

Clydesdale Bank Flexible Solwtion Act 


MW 

Mth 

MW 

MW 

MW 


.999.. 

Provincial Bank PLC 

30 Astdry Rd. AlirMnm. Ckesdire 
HICA 111. 000*) 37 75 5 81 1 

Royal tow* of Scotland pie P reml mn Ate 
42ScAnarc»5q.£dlHMiEk22YE 031-2285650 

C50.000V... .8 00 6.00 8 2* (hr 

E25.OO0- £49.499 7.60 5 70 7 82 Qtr 

£10 000-134.999 . 7 00 5 25 714 06 

E5.d00-C9.999 . 5 50 4.U 5.61 Or 

£2000 * £4.999 5 00 3 75 5 10 Qtr 

Sale & Prosser/Robert Fleming 
16-22 WkstoH Rd, Retrtmd RM 1 3LB ,0800 , 

CUoH Anom . 7.50 5.(0 7 79 

TESSA Rod I Yrar .1717 - 7 625, — 

TESSAVvUdc . Ja.14 -I 8501 Mtk 

Sterling Sank & Trust LU 

®sias 


un 


30StVknnnaw.GimmG12)IL , 
EiOOO-£24 999 ... J6S0 488 

ud 

Confederation Bank Limited 

FO Bar 10* PrhnMC Rd. SteMHjgr 

UDratoataCSIt* |\o 50 7.875 

H.l CA £25.000* 9 75 7J125 

mnwlUiiI.000* .. 8 75 65625 

inrasKMilUXB*. 19 10 6 £25 1 

Cc-aperatiw Bank 
PO Bd 300. artaendJle. Lancs 


TESSA 


. J900 


-I 


7070 

QU- 


OTAS 252000 
-lYMto 


572 

5.63 

SAZ 

553 


07 85 
07 71 
07 98 
0758 
0824 


4 00 5.75 

8 50 6J8 

£10.000-04.999 . 8.00 b 00 

E5CWHC9.W.. .. lb 75 5.061 6 ... 

M M D B - C MtoCl Cfa i iMI I U I Ml , 

All BjlAAOri .. .. 1865 6 49 1 4 00 1 MW 

Tcp Tire- botot Accsi lrrtofS 
£50 000*. . T7I7 25 5 81 7.90 

£lOOOO-£49994 17.25 844 7JB 

£5.0OO-£9,999 . . 6 00 *50 6 09 

f l.OOO-E* 999.. . 5 50 4J3 55B 

pn . _ ■ • l^oa 150 z-oi 

Win lntaa(Bmifi« Onto) 
i-T)OCO*. ... . Taoo 3 00 *07, 

L5.0OO-U9 999 .. 200 130 202 

0000-M999 .... L25 094 J-26 

£1-8999 lO 75 0 561 0.75 


Tyndall & Co LU 

29-33 Princes VkUriASl Bristol . 02727.44720 
Murad Arc. ... 07 63 

H7MAUOOO* . . 0730 

HIMA E1Q0.000* . . 07 75 
Master Pta . . 0738 

TESSA 0800 

.. ULC Trust Limited 

Ml E V(Si°B-SRSK 

United Dominion Trust Ltd 
0438744500 PO Box 135. AtocySL Iteadlaj RUJEB 0734560411 
10.78 b-MW OMW Pin Ctem Ararat 

fs Ytoh £L00d* A9& 6 191 8511 au 

9W Vta0 J- He*r Schroder Wagg&CeUd 

120 Ctomskir. Loreto EC2V 60S ,071-3826000 

SradalAcc f 7 75 5.81 B43| MW 

£10.000 rad Jbort- JSQO 6 00 1 82Zl MW 

Western Trest High Interest Cheque Act 
neManercMtre. POmeuWPUlSE 

aS.OOO* 1850 

E5d00-C14.999. 825 

£L0»-£4.949 . . 1 8 00 
WimMcdH & Smith West Fmmce PLC 


920[6-Wtk 

8.68 6-M|fe 


U4HmjieS(. LBPdaa E£1 7AE ,071-6069*85 

Hleblnftraralta 1750 - 5 631 7 711 Qu 

6-MUi 

6-MW 

6-MBI 

6-MW NOYES- tms CaMramuf rate id tauren amiWe. aM 


b-MW 


ukreg aomi of tte dnfaetto of Base raw ■ _ 

Mds Rate of itterest MjaWeafar altaring (nr dednetto 

«7 hade rate teranriar OraUtCnunuMiMM 

la lake racnm a I canvondto af Mna paid rnfev 
Wra once .1 jere. Coiapnratod AmuuJ Hat*', tel Cr 

Freqnepcy at reuefa ttBf* a credlud U We a rr on ri - 
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No. 7,969 Set by PROTEUS 
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- 
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ACROSS 

1 Main element needing fasten- 
ing (6) 

4 Bill churchman found without 
error (8) 

10 Modern undertaking with 

risk (9j 

11 .... to frighten many a female 
adviser (5) 

12 Is proprietor of part of town- 
ship (4) 

13 Newcomers with sore extrem- 
ities it seems ( 10 ) 

15 Artists' underwear? ( 7) 

16 Pass on report of sale to con- 
sumer (6> 

19 Soldier having to think of 
ransom (6) 

21 Young girl inclined to get 
flustered perhaps (7) 

23 Expert teacher of history? (10) 

25 Flower yielding some won- 
drous elixir (4) 

27 Academic accepting measure 
to bad spirit tS) 

28 Lying like a clergyman (9) 

29 pop star holding also position 
In society (8) 

30 Made hake to get transferred 

(6) 


DOWN 

1 Top sailors’ terrible ordeal on 
board ship /3J) 

2 Benefit that may accrue from 
gaining point In court 49 ) 

3 Fast held in fallen tree (4) 

5 Daily swallowing oriental 
theologian's food (7) 


6 Side eschewing overarm bowl- 
ing ready to stmt apparently 
(5j) 

7 Entertain a goddess of the lib- 
eral arts (5) 

8 Condition of private park (6>- ' 

9 Constraint acceptable in 
attire (6) 

14 Decided to be firm of purpose 

17 Unwise to give child naughty 
book (9) 

18 Taken up in undeveloped 
state (8) 

20 Girt taking charge-bearer to 
embassy (7) 

21 Common market In transport 
appears rather woolly <6) 

22 Cards used as tools (6) 

24 Dance with some famous 
ambassador (5) 

28 A doctor with love for pulpit 
W) 

Solution to Puzzle No.7,968 ; 
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WORLD STOCK MARKETS 


Top Denmark. 
Unldanautrfc A 


■ ~ •' Si; 

’Off *!3iU'£ 

*§c 

H tf* *■«&£ 

• ■ --.r -.s 
: * !f ’{:* 

Sr.:s *er. f r>fi: 

•: . -• •=»■ 

. f 


FRANCE 
October 5 

AfiF . ... •. 

Accor 


Air Liquids 

Alcatel ALnhom... 

Auxil Entrepr 

An 

euc 

bsm 

BMP Cert to 
BamlreCle 

Bopgrato 

Bounties 

CtaP - 

Canal* 

Cap Gemini S 
CanuuctiTtetalbox .. 


Fb. . • 4-or — 
.. 365.50 -10 JO 
.. 524 . - -16 
.686 -29 

..577 . -M 

.720 -25 

,:*89 -45 

. 7BI -20 
. ■935 -35 

; 327 -12 

; 323 —M2- - 
. 2.S60 -240 
.487.70 -630 
. 860 ■ ..-38 . 
.1,000 -48 
. lBl .90n-2.10 
. 173 -8 



AUSTRALIA IcouttownD 


S4m Stock High LowO«e Chug 

TORONTO 
3 pm October 5 

OuaiaiiBits in eonn unless marked $ 

11100 AtMhU Pr Sl4tt 14 14'« +4 

8400 AsmcoEs S5?j 5 la 3% 

88300 Air Cda 303 0390 300 -9 

13800 AJOTU Er. SIB*j 14^ IS‘j -4 

7100 AlDNiOn $14 14 l« -h 

675800 Alcan Al $20 4 <1194 20 -4 

74J50Q Am Bair $344 37 4 371, *4 

4900 flfco Cl 1 * Sll 4 114 114 

343800 «. Mcnr-I $484 d-tl'j «4 +4 

473200 Ik Ima Se 1 $2l4 204 21 'a +4 

2000 BC 5ogat 4 S84 9*| >4 *4 

427800 BCE Inc 5424 da IS *34 -4 

30000 Balmoral 94 as S 

3900 BCR A 17 84 64 -4 

219500 Bomb'dlorB SIlSdlOH 114 *4 

30700 Bom VaMy ill 4 11 11 -4 

23900 BP Canada 5144 14 144 -4 

36000 BianuJea 72 66 60 -3 

22800 Broocan A Si84 17 174 -1 

88300 Breakwater 35 33 35 

9000 BC Tol S194 194 194 

5000 Bruner* ■ $194 194 194 
3700 Brunswick 594 94 94 -4 

32800 CAE lad a 554 SS 54 
147500 CombtaT 5104 104 104 *4 

1110500 Combfidoo 5144 0144 1*4 -4 

8200 Comece a 5154 15 15 -4 

5000 C'MI Ron 50 50 48 

348400 Common a $274 264 274 ~4 
103700 Can Occid 527 4 274 27 1; -l 2 
539800 Can Pk 1 5154 0144 154 ~4 

100 Can Tire 5174 174 174 
80500 CunTwa A $154 0144 154 *4 

21300 Cm Uld A 5214 21 21 4 -4 

500 Can UdI B J2l4 21 2f4 
400 Canamojc 23 23 23 

4800 Cantor $27 4 254 264 -14 

3100 CnPeForaar 82*4 244 3*4 
202300 Cora Op 455 440 440 -95 

500 Cascades 554 d5% 6 

100 CetonoM a S3B4 038 4 394 
500 Cnirf Cap 8 08 10 

5500 Ctnopa Otin 285 270 270 -15 

6000 CMH Fa A uS54 54 54 +4 

87300 Contlnco 120 dr 94 19S -4 
4000 Coputatog 45 4S SO 


CANADA 


M0i LowCftm ding Satoa Stock 


7 5 KM Corel Sys $17 4 1$ 164 -4 

500 CotcanOev 450 *50 450 

2000 CrcwnX A 120 123 m 


High LbwOom Oang 


5000 Laurem Cp $54 dS 54 
$4000 IwtM Mar 5104 104 KJ4 “4 
7400 L0PI4M 517S 174 174 -4 


89KM Denocn A 

10100 Dorian 

171400 Dauueo 
10000 Domuxi Tn 
73100 Domur Inc 
3*00 Du Rom a 
44700 OunmflncA 


23 20 32 

500 dMQ 500 
S84 94 94 
$64 64 64 
$54 54 54 

S4I 40h 41 

345 335 335 


105200 Echo by U S?S 74 74 

6000 Emco Lid 554 54 54 

200 Empiio S114 114 114 
2200 Euro Kiev 5184 174 IB 

500 FR Lte 3» 330 330 
33600 Fahns&Unr <j$4 74 

300 Finning $11 dll It 
3900 FflttaAi 534 d8% *4 

2200 Form 5224 22 224 

31800 Four Seasn $18 18 18 

S3700 FnrntNn $294 »S 29 

30000 Galactic 74 7b 7l< 
200 QMUAI 817% 177, ia 
7600 GlaoilS GU 470 480 *W 

23500 Granges ISO 140 ISO 
1100 oaructoi Sias 134 134 

104500 GnS Cite R 554 54 

200 GW UUU 55 S 54 54 


I Mackenzie 
l uoem Bl 
I Hagto ui* « 

I MptUFcn 
I UirdTtT 1 
Mark flea 
1 MOSMtiB 
1 Metea Min 
1 Mtonova 

Uuet Corp 

1 uouon A 
1 Moon Corp 
MuecacAO 


He Bt Car 1 
Ngm Ind A 

NorandaFor 

Nomnda 

NorcnS.1? 

NoranUVIg 
Nth Tela 
NorlhgaM 
I Nova Com 
Monica BS* 
Nvmac 04 


400 HarrloSl A 
4000 Hawker Sd 
33200 Heei inu 
11400 HUH Gold 
20000 Homnger 
7300 Home ou 
238100 Horsham 
1200 HudsBaytfSS 
IHOO HudswaBay 

147100 Imasco 
76100 Imp OU 
346400 Into 
1000 IMMureiT 
6400 IntprvPipa 
3600 Vms Grp ■ 
2500 team A 


54 54 

214 214 

104 II 
94 94 
114 II '4 
154 134 

94 104 

S J 4 54 
264 264 


Jannock 
> KaiiAdcta 

Ladas « 
uc Minis 

Later gn 
Ldldlaw A 
Laid low B 
LavM Bk 


$374 364 37 

S43lj 424 «34 
528V 0274 :e 
S74 1*74 74 
$244 M4 244 
523 22 4 224 
31S 31$ 315 

SI34 di34 134 

510 184 104 

5264 25% 264 
S84 B 84 
$15 15 15 


5174 174 174 


12500 Oo« Corp 
84200 Oahawe A 
55800 PWA Corp 
33500 Pagurian A 
1000 Pancdn Pol 
seoo Pagawa 
5400 Pmm* Mi 
ZfflBOO PtacerOdim 
164100 Poco Pet 
37900 PHarCnp 
12300 Pttew Fin 1 
3600 OuenaoM a 

174300 Ranger On 
2300 Rayrock 
800 Read Sian 
1000 RMman S 
BE7DD Hen'ssance 
88800 Repep Em 
1D00 Rio Alflom 
960700 RooenComS 
200 Rothmans 
697500 Royal BfcCan 
107900 Ryl 0*k Un 
73600 RyfTruSBO 


900 0480 «95 

$174 me 4 174 

S2»4 28 384 

£144 14 I4lg 

$214 214 214 
554 54 B4 
SI4>4 144 144 
5134 134 <34 
£164 IG4 1£>2 
184 170 180 

$304 0294 294 
$184 diB4 W4 
4 4 5 

S74 d74 74 
SG 6 8 

s?4 i4 74 
$184 174 184 
*264 254 »4 

sais sis 214 

S 3 B 4 d 974 sat, 

BS 70 85 

sab 8 84 
»>., 04 94 
*54 54 84 

$74 84 74 
$234 22 22 

255 235 240 

385 350 375 

5374 374 374 
530 4 21 21 

13 13 13 

u515 144 144 
450 430 440 

SM4 144 1«4 
$204 20 20 

5144 VI 4 144 

$84 074 8 

394 9*2 9% 

uS33 33 33 

$154 154 154 
5154 144 <54 
370 380 360 

$164 164 134 
$12% 12 124 

SS3 93 03 

$334 0214 224 

195 190 191 

$54 054 54 


Mm Stock 

Man 

Loh Close Chnfl 

280400 Seuptre Ru 

40 

13 

44 -37 

2800 SconPaper 

$134 

134 

134 -4 

2300 Scons Hoa 
462000 Seagnre Co 

3124 0124 174 

5324 d3l 4 3l{ 

12200 Soars Can 

S64 

£4 

64 +4 

2700 SMUCfln A 

li« 4 

40 

404 -4 

21900 Sherrill Q 

S7I T 

7% 

a -4 

38300 6*4. Svst 

U4 

■74 

57100 5NC Group 

S8l, 

84 

B4 

100 Sonora OH 

12 

1? 



£164 

184 

1£4 -4 

3100 Spi ANA ■ 

5154 

154 

is 4 -4 

84600 SWCO A 

219 

2 » 

210 -9 

98700 Tack B 

$184 

184 

104 -4 

3500 THeglotJO 

Sl2 

114 

M4 -4 

283000 Tnomaan ■ 

S127g 

$174 

di34 

124 -4 

440200 for Dm SI « 

164 

174 +4 

23800 Tmbu B 


3J4 

234 -4 

400 TmtUPNAffl 

S64 

ih 

54 

631200 TransAtu 

3134 

124 

134 “4 

442600 TnKonPt 

$171? 

174 

174 

200 Trimec 

£84 

04 

84 -4 

77700 Trtzac A 

426 

0410 

«o -io 

3200 UAP A 

£174 

174 

174 

55400 UnwiEm 

5164 

15% 

154 -4 

3000 UmiedCorp S274 

274 

274 

6600 UWOomlnd 

Si04 

574 

104 

104 -4 

200 Untvo 

74 

74 

14500 Vicefoy Rs 

054 

i». 

54 

130900 Wqjiwi E 


16 

164 -4 

BOO Wreuan [V*5 

$354 354 
$144 144 

354 -4 

6300 WIC B 

MS -4 


1 • No young Ilgtss or lasWdmf voting rights 

MONTREAL 
3 pm October S 


3000 SLamCn A $84 B 8 


213200 BomordleiS S1l4dl04 

T1% 

+4 

53900 Cam Dior 

8104 

10 

104 

*4 

179400 CionpBk i 

$27 4 

264 

274 

-4 

100 CsnManxni 

8144 di«4 

1*4 


34000 Cascades 

S5S 

d54 

SS 

-s 

8800 Domuilid A 

56 4 

64 

64 

-h 

0*500 Modeantw 

£1*4 

an 

>14 

-4 

268700 nuakCw ■ 

*74 

a#4 

74 

-4 

700 OuaMcor A 

514 4 

14 4 

144 

-4 

4400 Tdcglobe 

812 

» 4 

ii4 

-4 

8500 Unlva 

874 

74 

74 


4000 Vuteqoon 

S 15 d 1-1 4 

is 

+4 

Total Sows 20^01.400 shares 




Ncwcmt Mining. 

02S1 

-0.01 

News Corp 

24.20M 


Nmndr Pose Won . 

1 05ml 

*081 

Nanli BH Peko .. 

IBS 

-0.09 

Pacific Dunlop . . 

435 

-0 06 

PanconthwnUI ... 

0.90 


Paunbico 

1J4 

-0.06 

Ploomrlntl 

2.44 

-0.08 

Placer Paelfic .... 

230 

-0.08 

OCT Resources .... 

0.97 

*0.02 

Rcnlson Gold .. .. 

3.90*1 


Rothmans Aust ... 

6.40 

-0.02 

SA Brewing . .. 

3.02 

■40 01 

Samos 

2 67 

-0 09 

Smith (Hunt) 

4.B8 

-0.02 

Sons of Gwalla ... 

4.46 

-0.04 

Stockland Tst .... 

2.95 

*0.03 

TNT 

0 91 

-0 04 

Telecom Corp NZ . . 

1.80 


Tyco Imrs 

0.66 


Wesfarmers 

5.70 

-i.io 

Western Mining.. 

4.56 

-0.08 

Westfield Hdg 

4.80 


Westfield Trust .. 

2.43 


Westpac 

2.80 

-005 

Woodside Pei . ... 

3.79 

-0.06 




TOKYO - Most Active Stocks 

Monday October 5 1992 


Stocks Closing Change 
Traded Prices on day 

Allhin Seflca - .. 5 7m 1.040 -49 ShoKusan Junkl . 

Mosul Min.. .. asm 493 -6 Shtnagaw Fuel ... 

Tahro Sanso _ . — 3lm 820 *45 Inman 

Nippon Mining .. . 2.7m 502 -6 Twhlha 

Green Cross - .. 27m 1.540 -10 ASICS 


Stocks Closing Change 

Traded Prices on day 

2.3m 560 -11 

2.3m 905 +8 

I.Bm 114 41 

16m 565 -1 

1 5m 478 -14 


(Excuse us for asking) 


IS THIS YOUR OWN 
COPY OF THE 
FINANCIAL TIMES ? 


Or do you rely on seeing someone else^? The FT is read by four times as many 
senior European businessmen and women as any other international newspaper.* Make 
sure you're one of them by getting your own copy daily. TBR5IWI 

OUR SPECIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVAILABLE NOW! 

For more details please call Gillian Hart in Frankfurt on 49 69 156850. 


,y'q*i«A*7vii y viiBAArv vk 

FINANCIAL TIMES j 

itiiD*iinnitoiuNunf0Pii 5 
































































































FINANCIAL TIMES TUESDAY OCTOBER 6 1992 


NY 


3 pm October 5 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


68 % 5 £%AMPIK 
80 35 AMR 

2 % l*»AR4 
53 % 33 % ASA 


SMS Yld. WS 8 «oae 

Moll Low SUM* Dhr. K E 100 * Mgh LawQwota ( 

18 % SI >2 AAR COip 0*6 40 *6 73 11 % dll % *>% 

28 ISA L Late A 0 18 0 8 80 362 33 ’* £ 1 % = 2 % 

68 % S 2 SAMPUK 152 06 231340 59 % 56 % 58 % 

801 * 35 AMR 307402 67054 % 96 % 

2% UgARt 16 *1 It *»% 1% 

53 % 33 % ASA 2 00 58 22 554 34 % 34 % 34 % 

34 % 36 % Abbots Lab 060 2 J 19 «3 27 % 28 % 27 % 

13 % 11 % AbHIW Pr 042 18 6 70 U%dll% 11 % 

11 % 10 % ACM Gvi In 0.98 86 23 * 11 % 1 »% ' 1 % 

10 % 9 % ACM GvOpp 0 78 8.1 83 9 % 0 % 9 % 

9 % 8 % ACM Gal Sp D 79 S* 209 9 % 0 % 6 % 

11 % ia%«UCnS»f 038 86 600 ull% 11 % "% 

18 % 8 % ACM Mjn 108 103 320 10 % 10 % 10 % 

12 % 9 % ACM Mjuga 098 9.7 174 10 % 10 % 10 % 

11 % 4 % Acme Ctevs 040 6.2 12 118 8 % 6 % 6 % 

6 % 4 Acme Elect 31 16 4 % <M 4 % 

33 % 14 % Acusgn 10 929 15 % IS% 15 % 

20 18 % Adams Enpr 048 25 0 53 19 % 19 % 19 % 

49 % 29 % AH Micro 3.00 S 3 34 36 % 38 38 % 


394 11 % 11 % 11 % 
83 9 % 9 % 9 % 


203 9 % 9 %. 9 % 

600 111 1 % 11 % 11 % 


320 10 % 10 % 10 % 
174 10 % 10 % 10 % 


21 % 7 % AH Micro P 30028 1 49351 11 % 10 % 11 % 

0 % 4 % Advent Gip S 18 2 8 10 13 5 % 6 % 5 % 

41 % 33 Aegon ADR 1 6 B 4 I 7 113 41 % 41 % 41 % 

47 38 Aetna LI 2.78 6 7 103281 41 % 40 % 41 % 

12 % 8 % AM A 0.34 2.3 121267 10 % <0 'O'* 

34 24 Aflac 044 15 141761 30 % 29 % 29 % 

19 % 13 % Adnwiwon 088 88 ©010 13 % dl 3 % 13 % 

22 % 4 % AUoen Inc 7 233 4 % d*% 4 % 

49 % 38 % AH Pr CM 0.88 2.0 181290 43 % 42 % 43 % 

29 % 12 % Atrtmo Frl 0 30 1 9 312033 10 % 15 % 16 

34 % 72 % Alrg« Inc 28 3»4 31 30 % 31 

12 % 8 %AlrkMM< 1 68 15 1 8 127 11 % 10 % 11 % 

104 99 % AUPwdlB 816 8 1 15 101 % 101 101 

KBIOO 1 * Alab B 28 C 828 7.9 (HXJ 104 % 104 % 104 % 

11 % 10 % AlsPwDpPI 087 SI 7 10 % 10 % 10 % 

23 % 18 % Alaska Air 020 I 2 9 342 18 % d 18 % 16 % 

21 % 13 % Albany in! 035 26 50 (31 13 % d 13 % 13 % 

32 SI % AlCuhr B 054 10 17 173 23 % 22 % 22 % 

25 % 19 % AlCulvr A 024 1 1 19 SI 21 % 21 % 21 % 

47 % 36 % Atborisora 0 64 1 5 231054 42 % 41 % 42 % 

22 % 18 % Alan Alum 030 19404328 16 %dlS% 10 

42 % J 3 % AIM Stand DU 2 0 15 690 38 35 % 35 % 

23 % IBAIciBrown 0*0 2 7 41113 1 S%d 14 % 14 % 

27 % 18 Alter Art* 100 4 01051590 25 % 25 % 29 % 

38 % 27 % Allogh Lud 088 28 23 273 32 % 31 % 31 % 

48 % 41 % Allegh Paw 320 89 12 373 48 % 45 % 48 % 
31 22 % AUan Op 1 7 S 6.7 14 * 7 g 26 % 26 % 

30 18 % AHefl Con 0 20 0 9 14 292 22 % 22 % 22 % 

27 % 20 % Allergan 0 40 1 8 152015 23 % 21 % 22 % 

39 % 28 % AllnM Cap 240 7.8 12 *08 31 % 30 % 31 % 

12 % B% 4 llnceGJ 0 18 18 105 9 % 9 % 9 % 

21 % IB% AM liteh 0 © 4 1 12 x 100 20 20 20 

S 1>4 40 % Alld Sg 100 2 .D 434792 51 50 % 50 % 

11 % 9 % AMMunTr 0 78 7 4 410 10 % 10 % 10 % 

9 ^ 8 % AfcdlncOp 0.63 7.9 1044 8 % d 8 8 % 

10 % 9 AWMnlnc 0 72 82 348 9 d 8 % 8 % 

10 % 9 % AKUMnloc 080 6 3 00 9 % d 9 % 9 % 

4 «% 34 % AlHM Grp 146 34 18 729 * 3 % 42 % 43 % 

4 % 5 %AllwssM 18 577 5 % d 5 5 % 

80 % 61 Alcoa I© 2 52343723 84 62 % 63 % 

55 % 38 % Alfa Cp A 553938 38 % 036 % 38 % 


|l% 10 % AmGovInc 096 B .4 225 11 % 11 % 11 % 


8 % 6 % An Pratt j 022 12 IS 34 6 % 5 % 


23 % 18 % Amaa 


030 * 8 451701 15 % d!B% 18 % 


12 % B% Arne* Gold 008 0 8 31 599 9 % 9 % 9 % 

JJ A AmtnM Cp 0 248 ,i 1 } li 

35 11 % Amcasl Ind 048 3 6 M £36 13 % 12 % 13 % 

SO % 36 % Amerada Hi 060 13 471701 48 % 45 45 .% 

10 % 10 Am AdJ R ass &6 46 10 % 10 % 10 % 

34 % 22 % Am Bor rick 0.11 0 4 374287 30 % 30 30 % 

40 % 42 % Am Brands 1.75 4 0 105129 44 % * 3 % 44 % 
20 % IS%AnBi 0 dM 050 29 11 55 17 % 17 17 % 

31 % 22 % An Bio Pid 070 19 12 28 24 % 24 % 24 % 

8 % 7 % AnCukei 084102 122 8 % 8 % B% 

21 % 18 % Am Gap Bd 1 © 7937 27 21 % 21 % 21 % 

20 % 18 % Am CdP CU 1 24 6 4 0 67 19 % 19 % 10 % 

66 % 53 Am Cjaiumd 1.65 31 123909 54 % dS?% 53 % 

35 % 30 % Am El Pour 2 40 7 4 13 W 25 32 % 32 % 32 % 

24 % 20 % Am Express 100 4 8 121153 21 < 120 % 20 ?i 

50 % «% An Gdflf Co Z .03 4 J 101528 48 % 47 % 46 

9 % 8 Am Govt la a 77 8 4 187 9 % 9 9 % 

37 19 % Am HUh Pr 2.71 13 5 31059 20 % 19 % 20 % 

32 % XI Am Herib» 084 2 6 18 15 32 % 32 % 32 % 

84 % 65 A« Ham Ik 2 © 4 1 135911 64 % d 63 % 63 % 

1 % >% Am Hotels 0 . 7537.5300 T 3 2 1 % 2 

108 © Am Ini Gr 058 0 5 138389 104 % 98 % 102 % 

2 % % Am Intml 0 135 % A m 

8 % 1 % Am mn PI 2001000 21 2 2 2 

12 % 10 % Am Opp he 100 8 6 105 11 % 11 % 11 % 

48 30 % Am Promt a 80 1.5 7 380 41 % 39 % 40 % 

10 % 7 % MIMES i 1 . 0013.3 8 188 7 % 7 % 7 % 

3 % % An Step Bd 0 38 I % I 1 

41 % 30 % Am Stores 0 70 18 171*5 39 % 37 % 38 % 

45 % 36 % AT 8 T * 1.32 32 B 8 WI 3 42 40 % 41 % 

20 18 % An Wilr 5 % 123 6.5 2 19 % 19 % 19 % 

28 % 20 % Am Waft 082 3.7 II IS 2 35 % 24 % 34 % 

70 % 48 % Amormcn > ISO S 3 142276 67 % 68 86 % 

36 % 29 Ammon he I 28 4 1 15 5 31 % 31 % 31 % 

2 % A Amos 01 31 O *35 A % % 

18 % 13 % Amett he • 068 4 9 14 515 14 % 14 14 

11 % 10 % Amev See » IKS! 1 88 11 % 11 % 11 % 

63 % 41 % Amoco 220 4 31014974 52 % 51 % 51 % 
8 % 5 % AmpcoPIB 030 52 8 SO 8 5 % 5 % 

12 % 4 % Amra Ik 012 2.7 19 129 4 % d 4 % 4 % 

11 % 21 % Aimmith 104 3 9 11 224 27 % 28 % 27 

5 % 3 Anocomp 71507 3 % d 3 3 

32 % 18 % Aiudurko 030 1.0 9537 © 29 % 28 % 28 % 

11 % B% Analog Dot 98 048 10 •% 9 % 

40 24 Anoallca 092 3.811 184 24 % < 123 % 24 

60 % 51 % AnhsrBseh 128 £4 1530 10 54 % ©% S 4 >* 

28 £ 5 % ANR PpaPT Z© 9 7 3 27 % 27 % 27 % 

47 % 31 % AnPWm 15 171 38 35 % 35 % 

14 % lOAMHonyln 0*4 40 14 51 II 10 % 11 

50 % 39 % Aon Carp iffl 3 6 12 455 48 % 47 % 48 % 

22 % 12 Apxfca Erp « 028 1.4213344 20 % 19 % 19 % 

11 % 9 % ApmUmFi 084 88 ©I 9 5 


1992 

Him Low Slock 
* 9 % 40 % Ben a tun 
13 % 9>2 Ben Indite 
55 % 42 % BeflSeuth 
46 % 30 % Bek) AH A 
29 % 19 % Bamte 
56 % © Banal 43 P 

67 % 66 % Banal 
23 % 18 % Benetton A 
l% % Benguel B 
9950 S 575 BtfM« Hwy 
24 16 % Berlitz 
14 % 10 % Barry Pair * 
28 14 % Bast Bur 
20 20 % Bed! SI 2 . 
51 % 40 % Bemhm PI 
17 % 10 % B**bm si 
10 % 7 % Bavsrty En 
28 % 18 Blacndt 

31 % 20 % Blnrnngm S 
26 % 15 % Block & O 
32 % 25 % Block H K. 
11 % 10 % BlcurekAdv 
10 % 9 % BkkrcKInc 
11 % 10 BIckrckTQI 

41 % 30 % Block HSR 
15 % II % BlotftMMft * 
B% 7 % Blue CMp 
12 % 6 % BMC Ind 
54 % 34 % Booing 
25 % 16 % Bono Cose 
6 % 3 % Ball B & N 
22 % 13 % Bordn CO 
24 % 14 % Bordn Cb U 
34 % 36 % Borden Inc 
23 % 18 % Bo ** 1 Can 
18 % 14 % Bsrrt PfC 
108 % 100 % Basin Ed 8 
27 % 17 % Bowatef 
23 % 14 % Brdill Fnd 
32 % 28 % SHE Prop 
54 % 41 % Briggs • S 
41 % 29 % Brink mini 
90 % © Bridal M 

57 % 39 % Bril Airwv 
48 % 40 % BrH G 43 
66 % 43 % BP ADR 
32 % 27 % BP Prudboa 
r% ASPWts© 
15 % 9 % Bril SMI 
70 % 53 % Hr Telocm 
22 % 15 % Broad Inc 
35 % 28 Brooklyn U 

29 % 21 Brown Op X 

10 % 5 Brcnm&Slirp 

90 72 BrrmForrnnB 

25 % 10 % Smaang F r 
3 % 1 % BRT 
17 % 12 % Brunswick 
19 12 % Bun# Wall 
32 % 25 % Buckeye PI 
17 % 15 % Bunker HO 
IS 11 % Burger K I 
18 % II Burl Coal 
47 % 33 % Burl Nortll 
43 % ©Burin Reec 
18 14 % (hnttete Pc i 


VM. Pf 3 te 
Dir. % £ ISOs 
2 © 5.6 148033 
a 40 4.1141 19 
2 76 50 141532 
0© 1 J 31 210 
0.48 18 ©1050 
<30 79 4 

2.80 4 7 91407 
0 © 17 II 2 

004 40 48 39 

32 3 

DM 2.4 2 684 
080 40 19 103 
212391 
2 SO 104 83 

5 00 103 22 

0*0 3 8 02616 

20 7080 

aio a .841 30 
0 SO ££ 14 223 
0.40 2 8 1748*7 
124 4.4 16 37 
0 © 7 . 9 . I IB 
a© 89 1500 

O.aa 7.7 1828 

0 © 2.7 221798 
004 S 3 195971 
a 78 10.3 124 

e *2 

1.00 £8 7 HBTO 
a© 3 3 4 425 
0.06 1.615 148 
2 . K> 12.7 12 76 
2 0*120 12 572 
1.20 4.5 132816 
02510 8 20 SB 
1.48 9.7 xO 

880 0.4 X |00 

130 9 5 131232 
0.27 1.8 17 © 

2.40 7 7 12 722 
1.68 3.7 12 382 
30 950 
278 40 1517333 
2. 16 4 6 5 444 
3 © 94 10 37 
3 © 3.1 1818723 

3 . 1510.0 7 338 

724 

0.76 70081912 
4 48 7 S 10 ©1 

0 2 D 0 9 61412 
1.94 5 9 155018 

1 60 6 2 27 I 7 B 
032 58110 18 
144 £g 15 © 
0 © a 12753872 

1 38 

a 44 3.6 *43141 

o© 12 ia a 
2 © 58 II © 
1.44 0 I o 2 
1.58 108 20 31 
1610 © 
1 20 33 121583 
050 13271322 
lit 9.1 75 © 


Ch-ge 
Clou Pm. 
HMi Low Quote Gkne 
47 % 48 % 48 % - 1 % 
0 % 0 % 9 % 

51 % 50 % 50 % - 1 % 
43 % 43 % 43 % -% 

26 % 28 26 -% 
54 % 54 % 54 % *■% 

61 % n% n% -i% 

19 10 19 % 

it % u +;. 

9460 91 © 9325 -125 
23 % 23 23 % -% 

13 % 12 % 13 % 

21 % 20 % 21 % -% 
24 % 23 % 24 -% 

48 % 4 B% 48 % -% 

10 % dio 10 % -% 
9 % 8 % 9 -* 

15 17 % 17 % -% 

23 % 22 % 23 % -% 

15 % d 14 % 15 % -% 


.~32 Yld. P 7 Ste 

HMl Low Slack Mr. % E 10 O» 
27 % 24 % Gen Putm 1 © SO 14 581 


Ch'ae 

1882 YM. P 7 8 le Cfaee Pm. 19 © Yld. PI Ste Ctana 

HMi Law Slock Dhr. % E »He Mdb Low Quote CUM Hlati Law Slack Hr. % E 1 IWe Kah LawOuata 
16 % 2 Crystal Br a© 34 0 © 2 % 2 % 2 % -% 27 % 24 % Gen Putm I © 00 14 581 27 % 26 % 28 % 

23 % 17 % CUC Inu 391542 20 % 18 19 % - 1 % 1071 . 77 % Q«*CZ Rt > lOQ 1 7 163976 105 % 100 % 105 % 

21 % 14 % Cultro « 0 © 50 21 15 18 % 18 % 18 -% 65 % 51 % Qeil Slgnl 1 .W 33 15 277 54 % 54 54 % 

54 % 42 % Cum Enas 350 72 43 49 48 % 46 % - 1 % 35 % 25 % Genontocti 1871577 34 % 33 % 33 % 

76 % 53 % Cumm Eogln 020 00420 973 84 % 82 % © - 2 % 7 % SOeneeco 45 540 7 6 % 8 % 


Low Quota Close Mali 
M% »% -%| 3 *% 


1992 Yld. P 7 SM 

MaU Lew Stock W». % E 109 e HD 
34 % 27 % Keycorp x 1 04 3.2 12 499 © 
13 % 10 % Keytln Can 5 B3 10 


CVgc 

I'tS Law SXSZ Hwfu. Stark Dte.^ "lO© HM. LawSSSSS 

" 2 S S% 32 % 32 % -%| 44 % M% NB 1 SI Pwr 2.52 5.9 14 2 S« 42 % 42 % 42 % 

I » m? w% 10 % -%1 % “ T J? J* , 


84 % 42 % Cum En 3 S 350 72 43 49 48 % 
76 % 53 % Cum Eogn 020 00420 073 84 % 82 % 


13 % 12 % Current Ift 104 7.7 15 IS 13 % 13 % 13 % 


34 27 % Curts Wr IOQ 3 * 7 4 29 % 29 

7 % 4 %CVHen 005 14.1 7 BB 7 % 8 % 

8 % 5 % Cycare Sya 120 I© 7 % 7 % 

18 % 7 % Cypress Se 17 890 6 % 8 


1 20 5.1 3 ©1 34 % 33 % 23 % -% 

108 8.0 14 2 »% a 28 % 

1.15 3.1 11 080 38 J. 37 % 37 % - 1 % 

0 » 3 1 4 173 6 % 6 % 6 % -% 


3 % 1 % Qenrad Inc 


B% -% 33 % 29 % GeouMe Pe 1 © 34 1510*4 »% 029 29 % 


S 7 % -% 

B 8% 


% % GEO Ino 0 144 

29 % 27 % Grgl 4 P 15 2 J 5 Q 8.6 2 


64 % W% CypmsS 75 3. 75 88 348 56 % 54 % 54 % - 9 % 26 % 25 Gr^ 8 AOJA I© 77 


© 18% Cyprus Mki 0.80 20 33678 27% 28% 27% -% 28% 15% Grots GO 


28 % 28 % 28 % -% 
10 % dl 0 % U% -% 


j [J _ 28 % 23 % Grgta Pm 

19 % ifi% OFL HOMO IM i 7 W '050 19 16 % 18 % -% 

12 % 7 0 sSes Sem 1 S 25 © 11 % 10 % 11 % -% 

44 % 28 % Dens Corp 1.60 *355 929 37 % ©% 37 -1 "J “* 22 £S£ 

25 % 19 % tenaner Co ® 28 21 % 21 % 21 % -% “J 9 ? & 

15 % 11 % Daniel Ind GIB 15 © » 11 % 11 % 11 % -% 

1 % AQaleDedg 0 ITS 1 % 1 % 1 % -% 28 % QralaPgQ 


0 % <S% ®% 

10% 10% »% -%l 


32 % 32 % 32 % -% 

13 % 13 % 12 % -% 

77 j d 7 % 7 % -% 

8% 9% 6% -% 

»% 34 % 38 % +% 

15 % 15 % 18 % -% 

♦ ©*1 3% -% 

«% 16 % 16 % -% 
18 % 16 % 18 % -% 
27 % d 28 % »% -% 

21 % 20 % 20 % -% 

15 18 15 

105 % 105 % 1 ©% 

■8% 18% 18% -% 

I 5 dl 4 % 14 % -% 

31 % 31 % 31 % -% 
47 43 % 45 % - 4 % 
38 % 34 % 36 % - 1 % 
62 % 060 % 81 % -% 
48 % 47 % 47 % -9 

41 % 41 % 41 % - 1 % 
44 % 43 % 44 % - 1 % 
31 % 31 % 31 % -% 

A d/i A 
10 % 9 % 10 % -% 

© © 59 % - 2 % 

22% 21% 22 -% 

33 % 33 33 % — % 

26 25 % 38 ~% 

6 % 3 % 5 % -% 

66 % © 95 % - 1 % 

23 % 21 % 22 % -% 

2% 2% 2% 

12% 12% 12% -^% 
16 % 16 % 16 % -% 
29 % 29 % 29 % -% 

16 16 15 % 

14 % 14 % 14 % -% 

18 17 17 % -% 

36 V 35 % 35 % -% 

39 % 39 % 39 % -% 

t 5 14 % 16 -% 


1 % A Oou Deslg 0 115 1 % 1 % 1 % -% 

18 % 7 % Data Gen 72338 10 % 10 % 10 % -% 

4 % 2 DwopoM B 203 2 <32 2 -% 

7 % SDzvtsWaW 020 30 » 12 5 % 6 % 5 % -% 

70 % SOQaytonHud 1.52 22 172847 60 % 67 % ©% -T 

100 % 92 % DytnPL 7.7 7 JO TJ0 4100 09 % ©% 98 % 

99 99 % Dym 7.48 7 .© 7 7 XI© 97 % 97 % 97 % 

8 5 % Do Soto 0 14 2.3308 17 6 % 6 % 6 % -% 

31 % 22 % Been Foods 0 © U 17 903 27 % 28 % »% -% 

9 % ODeanWtrOv O© 70 916 9 % 9 % 9 % -% 

54 37 Deere x ZQ0 U 841668 41 % * 0 % 40 % -% 

1 % JlOdVelRt 0 18 \ % % 

23 % WCMnraPU. 1 © 8.7 14 I 33 M 23 % 23 23 % -% 

76 % 48 % CMIe Air 120 2 2 54307 54 % 52 % © -% 

22 12 % Dona Wdad 840 30 7 405 12 % dl 2 % 12 % -% 

27 * % Dettona 0 41 1 % 1 % 1 % -% 

45 % ©% Oekue C P 1M 3.4 >7 489 41 % 40 % 40 % 


-% 28 % 15 % Grgle GB 1128 ZB 17 % M% 17 % -% 

7 ? 50 % Grota Poe 1.00 32474884 49 % d* 8 % 49 % - 1 % 
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WORLD STOCK MARKETS 


AMERICA 


EUROPE 


Dow recovers 
slightly after 
early slump 


Continent drops as economic outlook worsens 




Wall Street 


US prices recovered some 
ground from dramatic early 
losses yesterday morning, but 
sentiment remained severely 
depressed amid continued con- 
cern about the economic out- 
look, nr ires Patrick Harverson 
in New York. 

By Ipra the Dow Jones 
Industrial Average was down 
63.76 at 3.136.85. but well off its 
lows fcr the session when the 
index had been more than 100 
points lower than Friday's 
close. The more broadly based 
Standard & Poor's 500 was also 
sharply lower at the halfway 
mark, down 9.29 at 401.21. 
while the Amex composite was 
down 8.10 at 363.14 and the 
Nasdaq 14.57 lower at 557.06. 
Turnover was heavy at 186m 
shares by 1pm. and declines 
outpaced losses by 1,746 to 189. 

Losses on European markets 
and last Friday's 53-point drop 
in the Dow set the tone for a 
bad start. The Dow fell 26 
points in the first half hour, 
and with program selling fill- 
ing a market vacuum created 
by the absence of buyers, the 
Index fell in the next 90 min- 
utes to a new 1992 low of just 
below 3.100. 

Traders said reasons for the 
losses included: deepening con- 
cern about the economic out- 
look; disappointment that the 
Federal Reserve did not cut 
interest rates on Friday after a 
bad September employment 
report; a growing belief that 
Governor Bill Clinton will win 
the presidency in November 
and that a Democratic victory 
has yet to be lUIly priced into 
the market; and fear that stock 
prices may prove overvalued IT 
third and fourth quarter corpo- 
rate earnings fail to match up 
to expectations. 

Prices recovered, however, in 
late morning as program sell- 
ing petered out and some 
investors returned to pick up 
stocks. Sentiment was also 
aided by talk that the Fed will 
cut interest rates after alL 


quite possibly after today's 
meeting of the policy-making 
open market committee. 

The losses were evenly 
spread among leading stocks, 
with Philip Morris down 32 at 
S8 1*-'*, Merck down S 1 Vi at 
$41 V Disney SI lower at S33 ’/», 
and General Electric down $1% 
at S74'i. 


Brazilian equities dropped by 
7J2 per cent in midday trading 
as uncertainty over acting 
President Itamar Franco's new 
economic team gripped the 
market. Reuter reports from 
Sao Paulo. 

Telebras, the state telecom- 
munications company which 
accounts for the balk of mar- 
ket turnover, dropped sharply, 
trading just after noon at 
Crl2l, a fall of 11 per cent 


Marriott bucked the trend, ris- 
ing $1% to $18% after the 
hotels group announced plans 
to split its operations into two 
separate companies, one for 
food and lodging and one for 
real estate. 

US Air fell S’/< to *11 'A as the 
company's machinists and 
mechanics went on strike, halt- 
ing a large number of the carri- 
er's flights. 


OCTOBER’S record as a month 
for stock market crashes, com- 
bined with falls in currencies 
and on Wall Street and week- 
end comment on domestic eco- 
nomic prospects, put European 
bourses in a seriously fragile 
mood yesterday, writes Our 
Markets Staff. 

FRANKFURT dropped on 
weekend gloom about job cuts, 
the DAX index falling 53.64 to 
a new 20-month low of 1,424.40; 
it could have broken down 
through 1,400, said a dealer, if 
Frankfurt trading hours had 
matched those of London. 

UK holders of German stocks 
realised that they still had 
profits to take in sterling 
terms. Tlie drop In share prices 
reflected institutional selling 
in an illiquid market, although 
turnover rose on the day. 

Downgrades continued, and 
widened as Nikko Europe 
brought 1992 earnings growth 
projections for the market 
down from a plus of 8 per cent 
at the beginning of the year to 
minus 5 per cent yesterday. 

Export stocks came under 
pressure again. In carmakers, 
.Warburgs downgraded Volks- 
wagen which dropped 6 per 
cent to DM263.20, and extended 
its drop to 9.3 per cent at the 
London post-bourse close. 
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James Capel was a heavy seller 
of BMW, and of Mannesmann 
where it had downgraded its 
EPS projection from DM11 to 
DM8 for next year. The shares 
dropped 5.8 per cent to 
DM201.50. 

Chemicals also came under 
heavy selling pressure. 
Hoechst fared worst, off 
DM11.20 at DM218.10 on a 
recent negative report on bulk 
plastics of which the company 
Is the biggest exporter. 

PARIS tumbled as foreign 
and domestic investors sold 
heavily and there was a suspi- 
cion that the brief recovery 
towards the close was due to 
support buying by the govern- 
ment-owned Caisse des Depots. 
The CAC-40 index dropped 
below the important 1,600 level 
to 1,577.74 before closing 72.30 
lower at 1.61L04 in heavy turn- 
over of FFr3.4bn. 

Dealers said that they expec- 


ted a technical bounce today 
but that institutions would use 
this as an opportunity to 
offload more stock. They added 
that the market's trend 
remained downwards, with the 
new trading range at between 
1,500 and 1,600. 

Selling was across the board, 
though one of the most promi- 
nent losers was Eurotunnel 
which dropped FFr4.95 or 14 
per cent to FFr30.35. Investors 
were disappointed by official 
comments made an analysts' 
meeting yesterday. 

MILAN was depressed by a 
flood of orders to sell Stet from 
foreign and domestic investors, 
disgusted by Friday's news 
that the telecommunications 
company was going to pay 
L700bn for an 83.3 per cent 
stake in the state software 
company, FinsieL 

The 23.4 per cent drop in Stet 
shares, continued weakness of 


the lira against the mark and 
fails on foreign bourses wor- 
ried the market. But the Comit 
index contained its loss to 6.9 
points at 358.37, since trading 
in other shares was quiet. The 
big volume in Stet - estimated 
to be at least 13m ordinary 
shares - boosted the day's 
turnover to around Li40bn 
from Friday's Ll25bn. 

Stet ordinary shares fell L315 
to LL035 at the official fixing, 
though trading in the stock 
had initially been suspended 
because of an order imbalance. 

James Capel, echoing the 
view held by other market par- 
ticipants. said the the govern- 
ment's decision to sell Finsiel 
to Stet was blatantly political, 
ignored the wishes and rights 
of minority shareholders and 
stuffed Stet with a wholly 
incompatible business. The 
broker now regarded Stet as an 
outright sell since the transac- 


tion would result in heavy 
dilution and higher interest 
costs, and consequently cut its 
1993 forecast for group net 
Income by LSObn to Ll,490bn. 

AMSTERDAM fell steadily in 
line with neighbouring mar- 
kets as the CBS Tendency 
index closed down 4.00 at 106.1. 
Akzo was one of the day’s big- 
gest losers, down FI 7.60 or 5.4 
per cent at FI 132.80 while 
Elsevier, FI 4.80 lower at 
FI 104.60, was also affected by 
sterling’s weakness. Nediioyd. 
which rose at the opening on 
news of stakebuilding by DNO, 
the Norwegian oil group, fell 
FI 1.30 to FI 32.70. 

ZURICH selling centred on 
industrial blue chips as the 
SMI Index feU 80.3 to 1,787.38. 
The dollar-sensitive pharma- 
ceuticals featured with Ciba- 
Geigy down SFr21 to SFr608, 
Sandoz SFr7Q francs to 
SFr2,720 and Roche SFrl60 to 


SFr3380. However, the defen- 
sive qualities or the banking 
sector were not so evident as 
in some other bourses, as UBS 
fell SFr24 to SFr75. SBC by 
SFr7 to SFr268 and CS Holding 
by SFY90 to SFrl.875. 

STOCKHOLM'S concern over 
high interest rates and cur- 
rency turbulence sent the 
Affarsvarlden General index 
down 42.2 to a new 1992 low of 
1639.0 in moderate turnover of 
SKr443m after SKrtSOm. 

Stora B fell SKrll to SKd75 
after the forestry and paper 
group revealed. an eight-month 
loss after a corresponding 
profit last year. 

MADRID was unimpressed 
by the partial relaxation of 
capital controls and the gen- 
eral index fell 6.8 to 179.48 with 
the losses spread throughout 
the large blue chip stocks. 
Turnover was Ptal3.4bn. 

Banesto went against the 
trend with a Pta35 rise to 
Pta 1,955. Elsewhere Repsol 
weakened Ptal35 to Pta2,090 
while Telefonica extended last 
week's losses, down Pta53 to 
Pta876. 

VIENNA'S fall was largely 
the result of interbank transac- 
tions. dealers said. The ATX 
index shed 29.87 or 3.7 per cent 
to 769.45. 


The P«’ oV 
A bear 


Nikkei extends fall to seventh consecutive session 


Tokyo 


Canada 


TORONTO stocks stabilised 
about 60 points lower at mid- 
day, after falling some 80 
points during the morning. The 
TSE 300 composite index was 
down 59.4 or 1.8 per cent at 
3,171.7 in turnover of C*276m. 
Declines outpaced advances by 
416 to 66. 


SOUTH AFRICA 

JOHANNESBURG fell in line 
with overseas markets but 
gold shares ended firmer as 
the financial rand weakened 
against the dollar. The overall 
index lost 66 or 2.1 per cent to 
3,114 and industrials 78 to 
4.103. The gold index advanced 
15 to 902 with Vaal Reefs up 
R6.50 at R136.00. 


INCREASING concerns over a 
delayed economic recovery in 
the US depressed share prices, 
and the Nikkei average 
extended its decline for the 
Bovonth session, its longest 
consecutive fall this year. 
writes Emiko Tercuono in 
Tokyo. 

The 225-issue average closed 
down 225.57 to 17,101.50 on 
arbitrage unwinding. The 
index opened at the day’s high 
of 17.265.20 before falling to the 
day’s low of 16,962.29 later in 
the morning 

Volume fell to 180m shares 
from 245m, below 200m for the 
first time since August 18. Los- 
ers led gainers by 653 to 274. 
with 158 issues remaining 
unchanged. The Topix index of 
all first section stocks lost 10.43 
to 1,292.71 and in London the 


ISE/Nlkkei 50 index 7.08 to 
1,020.74. 

Small-lot buying by public 
funds was noted in the after- 
noon but investors remained 
Inactive following last week’s 
tail on Wall Street The higher 
yen and worries over profits at 
leading Japanese exporters 
also depressed sentiment 

Investor* said that the 
effects of the economic support 
package were wearing off. 
“The market went up way too 
fast and there was bound to a 
correction," said Mr Alan Liv- 
sey at Kleinwort Benson. The 
market has lost 8.1 per cent 
since the index started to feU 
on September 25. 

Construction companies lost 
ground, dragged down by 
Shimizu, which fell Y40 to 
Y910. Investors rushed to place 
sell orders on last week's 
announcement, that the com- 
pany expected to post losses on 


the liquidation of its UK and 
Australian subsidiaries. 

Leading exporters were 
depressed on the yen's 
strength. Matsushita Electric 
Industrial lost Y20 to Yl.070, 
and Nikon, the precision man- 
ufacturer. Y21 to YGOO. How- 
ever, Hitachi added Y13 to 
Y740 on bargain hunting by 
public funds. 

Alps Electric lost Y39 to Y870 
on its announcement that It 
expected to post an 89 per cent 
fell in pre-tax profits for the 
fiscal year to next March. It 
also announced a Y5 cut in div- 
idends per share for the busi- 
ness year. 

Aisin Seiki, a auto parts 
maker affiliated to Toyota 
Motor, rose Y42 to Yl.040. 
becoming the day's most 
actively traded issue. The com- 
pany has become popular 
among short-term speculators 
on the reported success of its 


room-temperature nuclear 
fusion experiment. 

In Osaka, the OSE average 
lost 2HL31 to 18.717.38 in vol- 
ume of 4.1m shares. Foreign 
investors were seen liquidating 
Nintendo, the video game 
maker, which fell Y70 to 
Y9.700. 


Roundup 


TOKYO’S decline was reflected 
in the region’s weakness yes- 
terday. Hong Kong was closed 
for a public holiday. 

AUSTRALIA retreated fur- 
ther but volume remained low 
because of a public holiday In 
New South Wales. 

The AU Ordinaries finished 
at its lowest level for 18 
months, down 15.80 at 1,467.1 
with 52m shares traded worth 
ASllIm. 

The banking sector remained 
under pressure with BHP shed- 


ding 24 cents to A$ll.70 and 
ANZ striking its lowest level 
for nearly seven years, down 11 
cents at AS2.77. 

SEOUL fell on fears of politi- 
cal unrest on reports that the 
steel tycoon, Park Tae-joon. 
had offered to quit as head of 
Pohang Iron and Steel and 
might decline to act as cam- 
paign manager for the ruling 
party's presidential candidate. 

The composite stock index 
closed 10.90, or 2.1 per cent 
lower at 502.22 in turnover of 
Won94.58bn, having been 
closed on Saturday for 
National Foundation Day. 

TAIWAN tried to accelerate 
last week's uptrend, with the 
weighted index up 70 points 
after the central bank's 0.5 per- 
centage point cut in the redis- 
count rate last Saturday; but it 
lost momentum, and the index 
ended 16.20 better at 3,720.45 in 
turnover up from T$22.08bn to 


T*24.8bn. 

BANGKOK saw profit-baking 
in property groups and banks 
which had both risen strongly 
last week. The SET index fell 
3.11 to 877.60 in turnover of 
Btl4.6bn. Advances led 
declines 127 to 114 with 47 
unchanged. Bangkok Land and 
Krisda Mahan akorn lost Bt2 
and BtlO respectively to B1143 
and Btl75. 

MANILA rose around mid- 
session as aggressive buyers 
came in to accumulate stocks 
ahead of a long-awaited fourth- 
quarter climb. The composite 
index rose 13.87 to 1,442.65. 

NEW ZEALAND was domi- 
nated by trading in Fletcher 
Challenge and Carter Holt Har- 
vey and the NZSE-40 index lost 
11.43 to 1,412.00. Turnover was 
moderate at NZ$22.6m. 

FLC fell 3 cents to NZ*1.91 
and Carter Holt Harvey lost 1 
cent to NZ$2.49. 


ERM turmoil keeps pressure on bourses 


MARKETS IN PERSPECTIVE 


By Antonia Sharpe 
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C ontinued turmoil in the 
European Exchange 
Rate Mechanism and 
disappointment that the Bund- 
esbank did not lower its Inter- 
est rates kept the pressure on 
European bourses last week. 

The FT- Actuaries World 
Index lost 2.6 per cent In local 
currency terms, burdened by 
flails in Europe and by the 5.4 
per cent drop in Japan. 

The worst performer was 
France, which fell by 7.3 per 
cent on fears that foreign 
exchange speculators had not 
given up their fight with the 
French authorities. The conse- 
quent rise in short-term 
money market rates to protect 
the French currency, to 
around 13% per cent from 10% 
per cent before Black Wednes- 
day, has severely depressed 
the bourse. 

Hr David Harrington at 
James Capel In Paris has 
detected net selling by UK and 
US institutional investors, per- 
haps as asset allocators 
increase their weightings in 
fevonr of bonds. A spate of 


poor interim results and a 
growing consensus that 1993 
earnings estimates could be 
too high have also prompted 
investors to sell. 

"In the short-term, there is 
not a lot of scope for the 
French market," says Mr Har- 
rington, though he does not 
rule out a trading bounce. 
However, the longer-term 
prospects for French equities 
are better than elsewhere on 
the Continent 

Spain came a close second in 
the worst performance stakes, 
losing 7 per cent after an 
announcement by Moody's, the 
US credit rating agency, that it 
might lower its credit raring 
on Spanish foreign debt paper 
reduced an already enfeebled 
stock market to a wreck. 

In a week when there were 
few gainers, Mexico stood out 
with a rise of G.5 per cent 
fuelled by end of quarter 
cross-trades and the Treasury 
bill a action which resulted in 
unchanged longer-term rates, 
except the 28-day rate which 
rose by 25 basis points to 19.25 
per cent Some operators had 
been fearing a higher increase 
in rates. 
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An' you equipped for an ever changing 
world? 

Could you play a role in shaping tin* 
new business environment, and stay 
ahead of the competitive paek? 

Or will you he trying to solve tomor- 
row's problems with today’s methods and 
understanding? 

To give you the vision and the skills to 
be an active player in the future, the 
International Institute for Management 
Development (I Ml)) offers the 10 week 
Program for Executive Development 
(PEL)). 

The program, run in 2 five-week 
modules, prov ides an international per- 
spective and a holistic approach to solv- 
ing busim-ss problems and will enhance 
your leadership skills. 

The first module develops your func- 
tional knowledge, focuses on what is 
critical today, and demonstrates how 
corporate hind ions integrate. 

The second module provides the big 
picture; concentrating on strategic issues. 


enhancing your company s competitive- 
ness within its business sector and the 
environment at large. 

The basis of the program is learning 
Iron* fellow colleagues, learning across 
functions, across cultures and most 
important of all. learning how to learn 
itself. 

As a mid-career executive with recog- 
nized potential the PED is an opportun- 
ity for you to lake stock and prepare 
yourself for expanded managenTcril 
responsibilities. 

On completion of the internationally 
recognized PED you will receive a cerli- 
ficate. co-signed by the University pf 

Eor maximum flexibility, both : 
modules may be taken back to back, or 
with a gap oT 6 or 12 months. 

Applicants are usually in their oiid 
du s to early 40 s with 7-10 years business . 
experience and represent a variety, of., 
industrial and service, sectors from 
around the worid. . ~ 
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New tecbnology is beginning to 
deliver the choice for television 
viewers that has long been 
forecast. If -the global vill age has 
not yet arrived in its entirety, it is 
becoming a reality for many 
millions in the US, Asia and 
Europe^ writes Raymond Snoddy 



NEXT month Britain will get a 
new general entertainment sat- 
ellite television 'channel. UK 
Gold, . from . the BBG-and 
Thames television, and backed 
-by Cox Entcrpriscs of the -US. 1‘ 

Around :the same time Deut- 
sche Welle, the. international 
German broadcaster, .starts a 
German language television 
service beamed. in by. satellite 
for north and Latin America. 

BBC World Service Televi- 
sion; already available In Asia 
and Africa,' has just achieved 
its first North American land- 
fall in a deal with the Cana- 
dian Broadcasting Corporation. 

A few weeks later, twoHong 
Kong businessmen, Mr T.T. 
'DhiI and Mr David Fang,' will 
launch a business and factual 
channel aimed at Europeans 
interested in news of greater ; 
China - China, Taiwan and 
Hong Kong. The broadcasts 
will be in English but there 
will be programme, .repeats in 
Mandarin and Cantonese. - 

A few examples from the list 
of hew television developments 
planned for this autumn sug- 
gests that after many 'delays, 
false starts and false promises 
the new media of satellite and 
cable television technology are 
beginning to deliver the choice 
that has long been forecast. If 
the global village, predicted;' by 
Marshall McLuhan . has hot 
arrived in its entirety. It :1s 
becoming a reality for many 

millions. ..-:- - ;• 

The growth of 24 Tiours-a-day 


international television news 
services offered by organisa- 
tions such as Mr Ted Turner’s 
Cable News Network (CNN), or 
the BBC, is being matched by 
imaginative ventures to offer 
consumers an unprecedented 
choice of entertainment. 

.. The US media giant. Time 
Warner, has launched a 150- 
channel cable network in New 
York with many of the extra 
channels given over to the 
. staggered showing of hit films 
on a pay-per-view basis. Sub- 
scribers are never more than 
30 minutes away from the start 
of a Him they want to see. 

. . fn LOs Angeles, Hughes Com- 
munications are at work on a 
high power satellite system 
capable of delivering 150 chan- 
nels, using digital compression 
techniques, to all of the US. 
Apart from broadcasting 20 
channels to rural areas with 
limited television choice, carry- 
ing big sports events not being 
transmitted by the national 
networks, the project, 
DirectTv, will also specialise in 
pay-per-view film box office 
with a selection of films 
starting every 30 minutes. 

- Many ventures in the new 
media of communication are 
speculative and loss-making, or 
require vast investment and 
- equal faith, but there are now 
enough success stories in 
many parts of the world to sug- 
gest that, in spite of all the 
- damag in g hype, multi- channe l 
_teIevls®nJjL alLfts fgnns is a 







In the frame: a rigger at work on a new dish designed to target satellites from London lor TV news programmes 


significant industry which will 
in time change the pattern of 
communications. 

Last year, according to CIT 
research, the London-based 
market research group special- 
ising in communications, satel- 
lite carriers such as Intersal, 
Eutelsat and private groups 
such as SES, owners of the 
Astra satellite system, earned 
around $600m, more than 55 
per cent of it from broadcast 
television. By 2001. CIT esti- 
mates the Figure will have 
grown to J3bn, although the 
proportion from television will 
probably drop. 

Sale of satellite dishes is now 
the single most important 
product line for Amstrad Con- 
sumer Electronics - a busi- 


ness worth around £150m a 
year to the company. Amstrad 
claims a dominant position in 
the UK market with a share of 
about 70 per cent, with Pace 
number two with more than 20 
per cent Amstrad also claims 
leadership of the German mar- 
ket with a 35 per cent share. 

But it is Amstrad's third 
most important market which 
is more surprising. It is Poland 
where the overall market is 
taking more than 250,000 satel- 
lite dishes a year in spite of the 
country’s financial problems. 

One-metre satellite dishes 
adorn the balconies of Warsaw 
flats and it is a very poor hotel 
that does not have Sky News, 
or CNN, plus channels such as 
MTV.' the pop music channel. 


Screen Sport or German lan- 
guage channels such as RTL 
Plus. 

According to a recent study 
by Carat, the international 
media buying organisation, 
and Continental Research, the 
market research group, 39.2m 
television households in west- 
ern Europe will be able to 
receive channels, from the 
Astra satellite system, or 25 
per cent of the totaL 

The two Astra satellites 
already in operation can broad- 
cast 32 charnels and a third 
satellite with a further 16-chan- 
nel capacity is due to be 
launched next year. The main 
language groups on Astra are 
English and German, although 
the organisation has recently 


signed a two-channel deal with 
Spain with an option for two 
Airther channels. 

Carat/Continental predict 
that by 2000 the number of 
homes capable of receiving 
Astra channels will have risen 
to 72.6m out of the total of 
152m television homes - 65 
per cent of them via cable net- 
work the rest using satellite 
dishes. 

The UK and Germany are at 
the moment the main markets 
for satellite television in 
Europe. In Germany it is proj- 
ected that no less than 83 per 
cent of homes will be able to 
receive Astra channels. 

In the UK satellite television 
continues to make progress. 
British Sky Broadcasting, a 


consortium in which Pearson, 
owners of the Financial Times, 
has a stake, says it Is now 
available in around 2.5m 
homes - although some esti- 
mates are lower - and around 
1.5m subscribe to at least one 
of the two premium movie 
channels. BSkyB recently 
caused controversy by outbid- 
ding ITV for exclusive live 
rights to the new Premier foot- 
ball league in the UK. At the 
beginning of this month the 
venture launched a third film 
channel based on films of the 
last 30 years, which will be 
available free to those who 
subscribe to the two premium 
channels. 

Modern multi-channel cable 
has been slow to develop in the 
UK but the number of homes 
passed by the new networks 
and the number of subscribers 
continues to grow. At the 
beginning of July - the most 
recent statistics - subscribers 
to modern broadband systems 
rose to 330.630. a net increase 
of 13J> per cent over the previ- 
ous three months, and a 725 
per cent rise in the past year. 

Cable building is pushing 
ahead in spite of the recession 
because of the continued sup- 
port of large North American 
players such as US West, TCL 
Southwestern Bell, Videotron 
and Bell Canada. 

All of them increasingly see 
cable as not just a method of 
delivering extra channels of 
television but at the same time 
offering telephone services. 

The number of consumers 
who have signed up for tele- 
phones from their cable compa- 
nies, working mainly in associ- 
ation with Mercury 
Communications . is still small 
In absolute terms. But the 
growth rates are starting to 
look dramatic. In January 1991 
in the UK there was a total of 
2,224 cable telephone lines. By 
this July the number had risen 
to 47,902 lines. 

In spite of the growing num- 
ber of satellite channels, cable 
has the potential for much 
greater channel capacity and 
can target its services to par- 
. ticular areas. 

In cosmopolitan areas of 
cities cable operators can tailor 
their services appropriately. 
Thus, Videotron. in its London 
franchises, is offering multi- 
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cultural programming at the 
weekends in the space left 
vacant when the parliamentary 
channel closes down on Friday. 
The five segments will cover 
programmes for London’s 
Asian, Greek, Afro-Ca rib bean, 
Turkish and Farsi-speaking 
population. 

As conventional satellite and 
cable television channels are 
establishing themselves, new 
kinds of interactive - or 
two-way television - are also 
on the way. 

Apart from pay-per-view and 
game shows where viewers can 
participate directly, interactive 
television includes two-way 
video teleconferencing and 
other forms of educational and 
business television. 

Consultants, Frost & Sul- 
livan, believe that interactive 
television will be a $1.65bn 
market in the US by 1996. “Vir- 
tually every large company 
that is involved in the fields of 
consumer electronics, televi- 
sion production, television 
broadcasting, cable TV, profes- 
sional video equipment, tele- 
communications or computers 
- a high confluence of indus- 
tries - see interactive TV as 
the key to Its future growth," 
Frost & Sullivan argues. 


INVESTING 


1,750,000 homes now have access 
to broadband cable communications 
networks, and over two million 
homes will hove been passed by 
cable by the end of this year 


Coble companies are also building 
advanced telecommunications 
networks and hove installed close to 
100,000 residential and business 
telephone lines 


The cabling of the UK is one of the 
most significant private investment 
projects in this country's 
infrastructure, £1 billion has already 
been invested, and a further £5 billion 
will be invested by cable companies 
over the next 6 years 


Over two thirds of the country has 
been licensed for cable, with 130 
cable franchises covering 14.5 million 
homes and businesses 



H VISION 


Cable offers over 30 channels of 
television in addition to BBC1, BBC2, 
ITV and Channel 4. New channel 
launches planned for this year will 
increase viewing choice even more 


For further information, please 
contact Niall Hickey 
on 

Telephone: 071-222 2900 



THE CABLE TELEVISION 
ASSOCIATION 

The Fifth Floor, Artillery House, Artillery Kow, London SWIF IKT. 
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CABLE AND SATELLITE BROADCASTING 2 


Raymond Snoddy looks at the UK’s satellite television venture 

Pay TV reaches for the sky 


THE UK's six-channel satellite 
television venture. British Sky 
Broadcasting, is one of the 
most remarkable media news 
stories of the past decade. 

It is remarkable for the num- 
ber of subscribers it has signed 
up but equally so for the enor- 
mity of what it has cost and 
the degree of controversy it 
has aroused and the disputes 
over how well it is or is not 
doing. 

What is clear, however, is 
that since the forced merger in 
November 1990 of British Satel- 
lite Broadcasting and Sky Tele- 
vision the combined consor- 
tium is the leading satellite 
pay television business in 
Europe with L5m subscribers. 

Canal Plus, the French pay 
television service, is far ahead 
with more than 3.5m subscrib- 
ers but much of its enormous 
strength flows from controlling 
a conventional national televi- 
sion channel. Among broad- 
casters using satellite distribu- 
tion BSkyB, a consortium in 
which Pearson, owners of the 
Financial Times, has a signifi- 
cant stake, has more than 
twice as many subscribers as 
its nearest rival FilmNet which 
broadcasts to the Scandinavian 
countries and Belgium and The 
Netherlands. 

Earlier this year BSkyB, in 
co-operation with the BBC, 
turned up the heat when it out- 
bid ITV with a £304m offer for 
five-year exclusive rights to 
live coverage of the new Pre- 
mier football league. 

There were allegations of 
skulduggery in the negotia- 
tions, complaints to the Office 
of Fair Trading, and worries 
that the league would suffer 
from the lack of visibility 
involved in taking games off 
national television. It is not yet 
clear whether recorded high- 
lights on the BBC would be an 
adequate substitute, in terms 
of generating interest, for live 
games available to the whole 
population. 

But if there is doubt about 
the long-term impact on the 
Premier league of moving to 
satellite television there is very 
little about the effects on 
BSkyB. The agreement has 
enabled the consortium to turn 
Sky Sports Into a subscription 
channel at £5.99 a month 
although there were £2.99 spe- 
cial offers for the first year. 



The satellite dish universe is 
widening rapidly 

BSkyB already has attracted 

950.000 satellite subscribers to 
Sky Sports and an estimated 

110.000 on cable. Because of the 
discounting, the financial 
model is complex but already 
Sky Sports is getting close to 
break-even. 

Scrambling Sky Sports so 
that it is only available to 
those who pay is a clear indica- 
tion of the way the venture. 


and probably many of the 
other satellite channels, is 
moving. While satellite chan- 
nels will, of course, try to raise 
as much advertising revenue 
as they can it is a business 
that will be based firmly on 
subscription revenues. 

It Is now obvious, that at 
least in the UK, the charging 
structure of satellite television, 
will ape that or cable with a 
charges for a “basic tier'' of 
channels. Everything else will 
be a la carte with discounts for 
those who take most of the pre- 
mium channels. 

Until September, the BSkyB 
channels have been “free" 
apart from the subscription 
channels. Discussions are now 
at an advanced stage with 
United Artists programming to 
try to put together a basic tier 
of channels, including Sky One 
and Sky News, and channels 
such as Discovery, the docu- 
mentary channel, Bravo, the 
classic filing channel, and The 
Children’s channel. Negotia- 
tions are still continuing on 
the precise financial terms but 
other ehnnneia may yet also 
decide to join the loose federa- 
tion. The aim is to launch the 
new basic tier next October at 
a monthly charge of £259. 

If possible BSkyB would like 
to keep the cost of access to all 
the available channels to £1959 
a month, which is seen as a 
si gnificant threshold. If they go 


too far above that there could 
be consumer resistance. 

No-one knows what the 
effect will be of scrambling and 
charging for all the channels. 
At the moment the satellite 
dish universe is rising at 
monthly rates of 50,000 to 

80,000 depending on the time of 
year. 

If that rate of increase can be 
maintained after the introduc- 
tion of Full subscription pack- 
ages then satellite television 
will become a very profitable 
business in the UK. 

Since March, BSkyB has 
been profitable at the trading 
level and a £50m operational 
profit is expected for this year. 
This figure does not include 
the vast sums invested by Mr 
Rupert Murdoch’s News Corpo- 
ration and other big investors 
such as Granada, Pearson and 
Chaigeurs. It could be many 
years before they get their 
money back although some 
City analysts looking at the 
subscription revenue flows are 
saying the company could be 
worth between £2bn to £3btt 

Mr Sam Chisholm, chief 
executive of BSkyB. says he is 
determined to keep the satel- 
lite company competitive and 
will offer however many chan- 
nels it takes, in ventures with 
others, to try to ensure BSkyB 
is a “must purchase”. 

On October 1, Sky launched 
a third film channel to replace 


the Comedy Channel which 
was not a success. The channel 
of films from the past 30 years 
will bo available free to those 
who take both premium film 
channels. - 

No precise numbers arc 
available for the size of the sat- 
ellite universe mainly because 
at the beginning all the chan- 
nels were available free and 
therefore there were no sub- 
scriber bills to provide a check. 

BSkyB says it has 1.5m sub- 
scribers taking at least one pre- 
mium film channel with 81 per 
cent taking both. The company 
believes It is available direct 
via satellite dishes to a total of 
2.6m homes apart from cable 
television. These estimates are 
in line with independent mar- 
ket research by Continental 
Research based on monthly 
Interviews. Official figures 
from the Broadcasting Audi- 
ence Research Board are lower 
and a six-monthly study by 
another market research group 
gives figures that are even 
lower. 

In June, Continental put the 
dish universe at 2.423m, Barb 
at 2508, and GFK l.77m, 
which, if correct, would give 
an astonishingly high propor- 
tion of subscribers to non-sub- 
scribers. The new channels 
take about 30 per cent of view- 
ing in satellite homes. 

Zenith Media Worldwide, the 
media buying group, believes 
that by 2003 cable television 
will rival dishes in the UK as a 
means of distributing new 
channe ls. Overall by t hen the 
total household penetration of 
the new channe ls in the UK 
will, Zenith forecasts, reach 73 
percent 



BSkyB outbid ITV with a £3 04m bid lor exclusive rights to the new Premier football league 



Cable television in the UK is growing fast, says Raymond Snoddy 

Broadening transmissions 


Digging In: 330,630 homes In the UK were connected to broaefeand by July this year 


Television. 

Who’s keeping YOU 
in the picture? 

New Media Markets and Satellite TV Finance - the leading publications for 
everyone interested in the commercial aspects of new-media television. 

Published twice-monthly by the Financial Times New Media Markets and 
Satellite TV Finance offer up-to-the-minute news, reliable and accurate hard 
facts and intelligent analysis. Examining current issues and trends worldwide, 
they provide an in-depth understanding of this rapidly growing marketplace in a 
concise, highly readable form. 

New Media Markets - the definitive publication in its Held, offers the most 
effective way for the international businessman to keep abreast of topics, such as: 

- Broadband cable - the risks for investors 

- Cable and satellite television - interdependent, but in fierce competition 

- And coverage of Video, HDTV and new technologies. 

Satellite TV Finance examines the development of the satellite channels, the 
direct-to-home markets and the ancillary markets that have sprung up around 
them. It reports regularly on: 

- Funding, policies and revenues of Europe's mam satellite companies 

- The sign-up for the pay-TV channels 

- The performance of DTH against cable, terrestrial TV and video 

New Media Markets and Satellite TV Finance provide invaluable insights into 
the TV business. Our high level contacts throughout industry and government 
enable us to publish in-depth information that is simply not available from any 
other source. 

Your competitors subscribe - DO YOU? 

For subscription details and a FREE sample copy of each, complete the form 
below and return it to: Caroline Skirrow, Rm 3009, Financial Times Newsletters, 
Tower House, Southampton St, LONDON, WC2E 7HA UK. 

Tel: 071-240 9391 Fax: 071-240 7946 (Non-UK Tel: 010 44 71 240 9391 
Fax:01044 7 1240 7946). 
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DURING the recent Barcelona 
Olympics cahip television sub- 
scribers to Vldeotron’s London 
franchises were in a position to 
see more of the action than 
anyone else. 

The Canadian-owned com- 
pany devoted four channels to 
the Games — in addition to 
live coverage. Eurosport broad- 
cast viewers could also watch 
events that started four or 
eight hours previously so that 
they could choose sports in 
which they were most inter- 
ested. There was also Immedi- 
ate access to the latest results 
on a scoreboard channel. 

The Videoway service 
attracted 90 per cent of cable 
viewers at some time over the 
Olympics and accounted for 40 
per cent of viewing of Olympic 
events. 

"Videoway adds value and 
vindicates our intention to 
introduce interactive television 
in the UK on a progressive 
basis starting towards the end 
of this year,” says Mr Louis 
Brunei, managing director of 
Videotron Corporation which 
holds franchises covering 15m 
homes in the UK. 

The company plans to intro- 
duce an interactive roulette 
game where the viewer will be 
able to play the game on the 
screen - at first Just for chips 
but perhaps later for prizes. 
Soon after subscribers will be 
able to choose their own cam- 
era angles for sports such as 
ice hockey. 

The developments are a 
small Indication of how cable 
television is gradually begin- 
ning to broaden from the days 
when there was little more 
than -films, sports, general 
entertainment and news. 

Within the next few months 
some of the main London fran- 
chise holders will be connected 
for the first time. It will create 
new programming possibilities 
in the capital, help with mar- 
keting and selling advertising. 

A segment of arts program- 
ming - Performance - is to 
be carried by the London link 
and from December it will be 
used to deliver The Family 
Channel, a successful, whole- 
some cable channel in the US 
available In more than 60m 
homes. 

The company behind it, 
International Family Enter- 
tainment, recently launched a 
bid for TVS Entertainment, the 
south of England ITV company 


Individual cable franchises* 

Franchise 

Homes 

Homes 

Penetration 


connected 

passed 

% 

Croydon 

25,968 

107.164 

24.2 

Birmingham 

20,062 

58.925 

34.1 

Swirtdon 

17,696 

60,342 

29.3 

Windsor 

15543 

90546 

17.5 

Aberdeen 

14,836 

93575 

15.9 

Greenwich & Lewisham 

14.551 

52,122 

27.9 

South Liverpool 

14.184 

53,773 

28.4 

Northampton 

13,985 

18,722 

74.7 

Southampton 

13,341 

73,700 

18.1 

Merton & Sutton 

12.803 

50,148 

25.5 

Eating 

12,071 

51.884 

23.3 

Bristol 

12,065 

57.540 

21.0 

Westminster 

10.975 

56,496 

19.4 

Coventry 

9,934 

116.831 

8.5 

Central Lancs 

9,321 

53,395 

17.5 

Newham & Tower Hamlets 

9,306 

55,562 

16.8 

Dundee 

8.656 

■ 23.040 - 

— 37.6 

Kensington & Chelsea 

7,949 

34,782 

22.9 

Lambeth & Southwark 

7.204 

22.452 

32.1 

Camden 

6.967 

25,324 

27.5 

Portsmouth 

5,403 

30.530 

17.7 

Glasgow 

5.338 

55.124 

9.7 

Leicester 

5.017 

25,439 

19.7 

Cambridge 

4.371 

17,484 

25.0 

East Lancashire 

4.170 

39.100 

10.7 

Hammersmith 

3.930 

18,442 

21.3 

Peterborough 

3.672 

19,800 

18.6 

Bolton 

3,493 

24,667 

14.2 

Enfield 

3593 

8,670 

39.1 

Black Country 

3,065 

18,242 

16.8 

Thamesmead 

2,619 

7,217 

36.3 

Haringey 

2.588 

8,638 

30.0 


* IndMdtnl broadband hanctilM* arift more than 2500 subscribers on July 1. 1992 

Source: Mdepomtom ratwMwt Cxnmnbeton 


which has lost its franchise. 

UK Gold, a channel which 
can draw on the extensive pro- 
gramme libraries of the BBC 
and Thames Television, will be 
launched on November 1. 

There are also hopes in the 
cable industry that the Disney 
channel from the US after 
looking at the European mar- 
ket for some years will finally 
take the plunge. 

In addition, decisions are 
immine nt on UK Today, a new 
cable channel which could 
require investment of £2lm. 
The channel which would 
carry daytime and life-style 
programming and regional 
sport would be financed by the 
cable industry itself and man- 
aged by United Artists Pro- 
gramming, one of the main 
suppliers of channels that are 
exclusive to cable networks. 

The United Artists offering 
include The Children’s Chan- 
nel, Bravo, classic movies, Dis- 
covery. the factual channel, 
The Learning Channel and, 
since January this year. The 
Parliamentary Channel carry- 
ing uninterrupted, unedited 
live coverage of the House of 
Commons. 

The broadening of pro- 


grammes from cable is an indi- 
cation that the industry is on 
the move even though progress 
has often been slow and 
uneven. 

Every quarter the number of 
homes passed by the cable net- 
works. and therefore able to 
subscribe, continues to grow as 
does the number who actually 
subscribe. 

On July 1, the number of 
homes connected to broadband 
- or modern multi-channel 
systems - rose to 330530, a 
net increase of 39.000 or 135 
per cent over the previous 
three months and of 139,000 or 
72.5 per cent over the past 
year. 

The number of broadband 
homes passed totalled 1,567559 
giving a penetration rate - the 
proportion of those actually 
subscribing out of those who 
can - of 21.1 per cent, a figure 
that has been slowly sneaking 
up from 18.9 per cent a year 
ago. 

When upgraded relay 
systems, which used to carry 
the normal four broadcast 
channels, are included there 
was a total of 552,105 cable 
homes at the beginning of 
July. 


While acknowledging the 
progress, Mr Jon Davey. direc- 
tor of cable at the independent 
Television Commission, is still 
disappointed at the speed of 
development. 

In February. Mr Davey fore- 
cast that another 850,000 
homes would be passed by 
cable this year. Now the total 
is more likely to be around 
500,000. 

Apart from the effects of the 
recession and uncertainty 
among some of the big North 
American players earlier this 
year about the possible effects 
of a Labour Government, there 
was one serious blow to cable 
development: Pacific Telesis, 
one of the big US regional tele- 
phone companies that had 
been enthusiastic backers of 
cable in tbe UK, suddenly 
announced it was pulling out. 
Cable was a perfectly reason- 
able business but it had 
decided instead to expand in 
mobile communications. 

PacTel was one of the largest 
operators with stakes at the 
beginning of this year In fran- 
chises covering nearly 1.5m 
homes. 

Interest is being expressed in 
the various PacTel franchises 
but the sale has inevitable 
caused a hiatus. 

But other North American 
telephone companies such as 
Nynex, US West, Southwestern 
Bell and Bell Canada and cable 
companies such as Videotron, 
United Artists Cable, Comcast 
and CUC Cablevision are still 
pushing the industry ahead. 

A new player with ambitions 
has arrived in the shape of 
Singapore Telecom in the Cam- 
bridge franchise and there are 
unconfirmed rumours of fur- 
ther Far East interest 
There are also signs that 
banks are becoming more will- 
ing to lend money to cable 
companies. Development so far 
has largely had to be through 
equity finance. 

Some in the industry now 
believe that with improving, 
choice of programme channels 
and a second stream of reve-. 
nue opening up from providing 
telephone services as well. tele-, 
vision, cable has at last 
reached a critical mass and 
will soon have to be taken seri- 
ously. . • 

“I am encouraged but l 
would like to see it developing 
faster than it Is,” commented 
the cautious Mr Davey. **. 


"Sociedad General de Cabfevi$i6n, S.A. 
CABLEVISION 

a Corporation formed lor the development of cable TV business In Spain 

ITS SHAREHOLDERS 


© 


ABENGOA 
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Channels currently 
on the ASTRA 
Satellite System 


Screensport 
RTL Plus 


Eurosport 

The Children's Channel 
Lifestyle 

Satellite Jukebox 
Sat 1 
TV WOO 
Sky One 
TV Asia 
Teleclub 
3 Sat 
FilmNet 
Sky News 
RTL 4 
Pro 7 

MTV Europe 

Sky Movies Plus 
Premiere 

The Movie Channel 
ARD/1 Plus 
Sky Sports 
Tele 5 
JSTV 
N3 

Sky Movies Gold 
The Adult Channel 
CNN International 
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and now, launching soon, 
two new Spanish channels . 


P/us over 
20 Radio Stations 


Societe Europeenne des Satellites, 
Chateau de Betzdorf, 

L-6815 Luxembourg. 

Tel: (352) 717251 
Fax: (352) 71725 324/227 
Telex: 60625 ASTRA LU 
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THE UK’s traditional broadcasters 
arc in turmoil as government inter- 
vention and an increasingly compet- 
itive market begin to challenge 
what they do. how they do it and 
above all bow much it costs. 

The JTV network will over the 
next year be coming to terms with 
the provisions of the 1990 Broad- 
casting Act and the competitive ten- 
ders for new franchises which begin 
on January t. 1993. 

The date will mark the beginning 
of a new era in British commercial 
television, with new companies, 
unparalleled pressure to reduce 
costs and a much greater emphasis 
on ratings. 

1TV could be about to face one of 
the most difficult years in its his- 
tory. The unexpected length and 
depth of the advertising recession 
will put alt budgets under pressure. 
The advertising revenue growth 
forecasts of bidders for new fran- 
chises averaged around 4 per cent a 
year in real terms over the next 10 
years. 

Some forecasters such as consul- 
tants Bom Alien now believe the 
more likely figure will be between l 


CABLE AND SATELLITE BROADCASTING 4 

Traditional broadcasters are facing changes, says Raymond Snoddy 

Intervention rocks the airwaves 


per cent and 2 per cent. National 
Economic Research Associates, 
which has been more bullish in the 
past, warned In a recent survey that 
confidence was lower than normal 
at this time of the year and that 
little real growth was expected for 
1992 compared with last year. 

ITV is not. however, about to go 
into a serious decline - advertising 
agencies predict net revenues of 
£1.8bn for this year. Yet potential 
instability could arise because of 
the particular problems faced by a 
number of companies which bid 
high to defeat serious opponents. In 
addition to having to pay large 
amounts of money to the Treasury 
companies such as HTV, the licence 
holders fbr Wales and the West and 
Yorkshire Television, which merged 
with Tyne Tees earlier this year 


have tended to lose market share as 
advertising revenue flowed towards 
the Midlands. London and the 
south. 

An additional area or uncertainty 
arises from the fact that from the 
beginning or 1993 Cbannel 4 will sell 
its advertising competitively with 
ITV instead of, as at present, being 
funded by a set percentage of ITV 
advertising revenue. 

The BBC has also come into the 
firing line as the long debate begins 
on the re-negotiation of its Royal 
Charter in 1996. 

To improve efficiency the corpora- 
tion has set up a system of Producer 
Choice under which producers will 
have the freedom to go to the out- 
side market for services if they 
want to, a measure that is clearly 
likely to reduce staff employment 


The corporation is also moving 
towards a competitive, strategy or 
providing “distinctive" programmes 
and not competing against every 
aspect of commercial and satellite 
television. 

“The BBC will need to withdraw 
from areas in which it is no longer 
able or. needed to make an original 
contribution," Is bow the organisa- 
. tfon puts it although It is not yet 
clear what its “higher ground" pro- 
gramme philosophy will mean in 
practice. 

Making the BBC the “National 
Theatre of the airwaves” was 
another objective set out in recently 
leaked documents. Yet the BBC Is 
determined to remain In all the 
main genres of programme-making 
including comedy and light enter- 
tainment. 


A clearer idea of what ties in 
store for the BBC will come later 
this month when the government 
publishes a green paper or discus- 
sion document on the future of the 
corporation. 

All the signs are that the govern- 
ment believes there Is a role for a 
public service broadcaster like the 
BBC well Into the next century and 
that a universal licence fee is still 
the best method of funding. Consid- 
erable pressure is likely to be 
applied to ensure that the BBC is as 
efficient as possible. 

in spite of the uncertainty and 
sometimes near hysteria surround- 
ing the BBC’s future the corpora- 
tion is busy carving out a role for 
itself in the new media. 

BBC World Service Television 
runs 24-hours-a-day satellite chan- 


nels in Asia and Africa and plans to 
span the globe. Quite separately the 
BBC is in talks with Sky Television 
looking into the possibility of a 
Joint 24-hour news service for the 
UK 

On November 1 the BBC and 
Thames Television, which has lost 
its ITV franchise, will launch UK 
Gold, an advertising-financed gen- 
eral entertainment 

The channel will be scheduled 
mainly from the libraries of Thames 
and the BBC and will include 
drama, soap opera, comedy and 
films. There will be no news, sport 
or current affairs. 

The channel in which Thames 
will have 15 per cent plus a 5 per 
cent option and the BBC 20 per cent 
is a further sign of a growing sec- 
ondary market In programmes 


which have already been shown on 
the main broadcast channels. 

In September. BBC Enterprises, 
the commercial arm of the corpora- 
tion. signed a 10-ycar deal with UK 
Gold for around 1.500 hours of pro- 
grammes a year. 

“This agreement represents fur- 
ther progross in turning UK Gold 
into a reality. Exclusive access to 
BBC and Thames programming is 
the heart of the channel, enabling tt 
to offer classic British-made enter- - 
tainment to the satellite television - 
audience," BBC Enterprises said.- 

The BBC would eventually tike to 
be involved in as many as five satel- - 
lite channels offering everything 
from documentaries and wildlife to 
children's programmes as. long, as 
suitable partners can be found. -: 

(TV is also starting to think about 
the possibility of launching its own 
UK Gold channel on satellite, a 
channel with the working' title of 
fTV2. . . _ • . 

Research is under way and ITV is 
due to take a decision on whether 
or not to become directly involved 
in satellite television within the 
next few weeks. 


Joel Kibazo views the growing number of channels aimed at ethnic minorities | Raymond Snoddy checks the loyalty of cable subscribers 
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Programmes in their mother tongue Telephones provide .-^m 


THE growth of satellite 
television in the UK over the 
past two years has allowed the 
expansion of channels directly 
targeted at ethnic minorities. 

The new channels not only 
offer tailor-made programmes 
for communities which felt 
ignored by mainstream televi- 
sion. but also broadcast in 
mother languages. This new 
wave now includes stations 
broadcasting in Arabic. Hindi 
and Japanese. 

Under the 1990 Broadcasting 
Act. a 10-year satellite broad- 
casting licence is Issued more 
or less on request by the Inde- 
pendent Television Commis- 
sion (TTC). provided the appli- 
cant meets ITC guidelines laid 
down by the ITC codes. 

The cost of application and 
the first year's licence fee 
comes to £381 and unlike in the 
recent allocation of franchises 
for the ITV network, there is 
no quality threshold for satel- 
lite broadcasters. 

Mr Jon Davey, director of 
cable and satellite at the ITC, 
said: “I think it is a good thing 
for those minorities that are 
not currently provided for." 

One of the new licensees Is 
TV Asia. Launched last August 
it Is aimed at the 1.8m people 
in Britain of Asian origin. It is 
not the first station for the 
Asian community. Several ser- 
vices on cable have come and 
gone: one of the survivors is 
Asia Vision, which remains 
popular with London's Bengali 
community. 

However. TV Asia, set up 
with an £8m budget, is the first 
to bo transmitted via satellite 
(though it Is also available on 
selected cable systems) and has 
already quickly established a 
high profile. 

Broadcast in two blocks via 
the Comedy Channel and Sky 
One, both on the Astra satel- 
lite, TV Asia offers a mix of 
news, current affairs and light 
entertainment and draws 
heavily on the ready supply of 
Indian films from the sub-con- 
tinent. Hindi, Urdu and 
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staying power 
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TV Asia offers a mix of news, current affairs and light entertainment 


English are the main broadcast 
languages, with special pro- 
grammes broadcast in Punjabi. 
Gujarati, Bengali, and Tamil. 

The potpourri of languages is 
having some unexpected 
results: the emergence of 
“Hingiisb". a hybrid of English 
and Hindi, which already fea- 
tures In many Hindi pop songs 
and big screen films produced 
in India. 

Backed by a consortium 
from Pakistan and India, the 
station draws its revenue from 
subscription (handled by Sky's 
subscription department) and 
advertising. 

Charging £11.99 for a 
monthly subscription, it claims 
to have signed up 12,000 sub- 
scribers in the first month and 
says it is likely to break even 
within a year. 

Mr Faisal Sherjan, chief 
executive, claims the station is 
going for “quality” program- 


ming, a claim loudly dismissed 
by some viewers who describe 
the programmes as the TV 
equivalent of “heavily diluted 
curry”. Needless to say, it is 
this scheduling based on the 
lowest common denominator 
approach which holds out the 
greatest commercial potential, 
a fact which the station found- 
ers acknowledge. Mr Sherjan 
said: “The Asian community is 
an affluent community which 
does not spend its money in 
pubs and clubs. They are also 
big buyers of video cassette 
players and videos and we can 
offer the kind of product they 
want." The channel also hopes 
to reach. Asian communities in 
Germany. Scandinavia, a nd the 
Benelux countries. 

While TV Asia's target audi- 
ence only extends to western 
Europe, Middle East Broadcast- 
ing Centre, launched in Sep- 
tember 1991, provides family 


WHERE CABLE 
AND 

SATELLITE MEET. 


Cable &. Satellite '93 is at Olympia, London from 5th 
to 7th April. 

This unique show brings together all the latest products 
and technology and covets evety topic relevant to your 
business. 

Why content yourself with just o coble or satellite show 
when you can get the full picture at Olympia? 

For more information and 
free rickets, simply call 


entertainment, films, current 
affairs and international news 
for Arabic speakers in the UK 
Europe, North Africa and the 
Middle East 

MBC plans to start beaming 
programmes to the US within 
the next few months. Backed 
by businessmen in Saudi 
Arabia, MBC broadcasts 9% 
hours a day with programmes 
transmitted via satellites oper- 
ated by Eutelsat and Arabsat. 
It claims a potential audience 
of more than 100m people and 
its chief executive expects it to 
break even after five years. 

in spite of MBCs ambitious 
global aspirations the distinc- 
tion of being the first pan-Eu- 
rope, non-European language 
channel was achieved by Japan 
Satellite Television (JSTV), 
launched two years ago. 

Aimed at the Japanese expa- 
triate community in Europe, 
which mostly consists of mid- 
dle and senior management, it 
broadcasts dally between 7pm 
and 6am on Astra lb (also 
known as the children's chan- 
nel), and draws its menu of 
news, general entertainment, 
drama and educational pro- 
grammes from both NHK, 
Japan's public broadcasting 
corporation, and commercial 
stations. A particular feature is 
the simultaneous broadcasting 
of news and current affairs 
programmes from Japan to 
Europe, though at £30 a month, 


subscription is above the aver- 
age for satellite services. 

In spite of the growing num- 
ber of satellite stations, ser- 
vices continue to be launched 
on cable and in some cases in 
more imaginative forms. One 
such station is the Multicul- 
tural Televison launched last 
month by Videotron, the UK’s 
fourth largest cable operator. 

The five-hour service broad- 
casts only in London on Satur- 
day and Sunday evenings on 
the parliamentary channel and 
its schedule Is a mix of pro- 
grammes to cater for London's 
Asian, Greek, Turkish Afro-Ca- 
rl b bean and Iranian commu- 
nity. 

Not all minority channels 
are directly targeted at their 
own communities. Next month 
sees the launch of China News 
Europe, backed by Hong Kong 
tycoon T.T. Tsui and business- 
man David Tang. 

Based in London, ONE plans 
to broadcast news and busi- 
ness programmes from China. 
Taiwan and Hong Kong. Pro- 
grammes will be primarily in 
English, though repeated in 
Mandarin and Cantonese. Ms 
Betty Yao. general manager of 
ONE, is adamant about her tar- 
get audience. “Our primary 1 
audience is English-speaking , 
business people with an inter- 
est in greater China. We are | 
not an ethnic station," she , 
said. 1 
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Contact the market leader for 

♦ Telephony Billing 

♦ Cable TV Billing 

♦ Payment Processing 

♦ Bespoke Software 
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INVESTIGATING 

SATELLITE SOLUTIONS? 

The Handbook of Satellite Services in Europe 
contains all the answers. 

The only comprehensive source of Information on 
European satellite communications sendees available today 

Far brochure, write/phoneflaxr Wcrocom Systems Ltd 
PO Box 21 , HaverhiB. Suffolk CB9 ONE. England 
Tel: 044062534 Fax: 0440 61221 
tod Tel: + 44 440 62534 Inti Fax: + 44 440 61221 


THE numbers in Mr Larry 
Carlton’s survey of the effect of 
offering telephone services on 
the loyalty of cable television 
were small but the results dra- 
matic all tiie same. 

Mr Carlton is president of 
TeleWest the joint venture 
between Telecommunications 
fric, the US cable television 
operator, and US West, the 
American telephone company 
and the largest single cable 
company in the UK. 

He wanted to do a basic 
check on the anecdotal evi- 
dence that cable subscribers 
who take a telephone service 
as well as conventional cable 
television are much less prone 
to “churn". The term is indus- 
try jargon for subscribers who 
are disconnected either 
because they no longer want to 
pay or because they have sim- 
ply moved house. Churn is the 
bane of the industry and can 
reach levels as high as 35 per 
cent a year which means as 
cable networks are built the 
search is always on for new 
subscribers not only to add to 
the existing total but to replace 
those who have been lost. 

TeleWest looked at 100 cable 
television-only subscribers In 
its London south franchise 
who were connected last year. 
By the end of the year only 55 
were still hooked up. 

The small study then looked 
at 92 subscribers who had both 
cable television and a tele- 
phone service linked through 
the cable network to Mercury 
Communications, the Cable 
and Wireless rival to British 
Telecom. All 92 were still sub- 
scribing a year later. 

“I didn’t want to believe it. I 
asked my executive did he 
hand-pick them,” said Mr Carl- 
ton with a laugh. 

The results illustrate in a 
dramatic way the marriage of 
cable television and telecom- 
munications services that is 
starting to happen all over the 
UK from Edinburgh, through 
Birmingham and the Midlands 
and Avon to London and the 
south coast and areas such as 
Portsmouth and Brighton. 
Next year the places where 
cable telephone services will 
start to become available will 
include Newcastle, Blackburn 
and LiverpooL 

The increasingly close link 
between cable television and 
telecommunications Is symbol- 
ised by the link between TCI 
and US West itself. 


“We are each trying to learn 
each other’s technology.” says 
the TeleWest executive. In 
most cases where telephone 
services are being offered or 
are about to be offered the 
franchise investors include 
North American telephone 
companies, including Nynex 
and South Western Bell as well 
as US West and Bell Canada. 

The involvement by cable 
companies in providing tele- 
communication services goes 
back only a few years to the 
days when a small number of 
operators led by The Cable 
Corporation started installing 
telephone lines. Apart from 
good quality circuits the main 
advantage on offer was dis- 
counts averaging between 10 
and 15 per cent The demand 
was much greater than expec- 

The results of the 
survey illustrate die 
marriage of cable 
television and 
telecommunications 
services In the UK 

ted and telephone earnings 
started to outstrip those from 
conventional television chan- 
nels. 

Quite apart from the pros- 
pects for reducing churn, cable 
companies are also finding it 
easier to market their services 
when they can offer the combi- 
nation of television channels 
and telephone services com- 
plete with special discounts for 
those who take both. 

Some consumers see extra 
television channels as a discre- 
tionary purchase, perhaps even 
a bit of self-indulgence but the 
possibility of 15 per cent off 
their telephone bills is viewed 
in a much more practical man- 
ner. 

Depending on use, the 
savings on telephone bills 
could cover the cost of the 
extra television channels. 

It has now become conven- 
tional wisdom that the way for- 
ward Is to offer combined tele- 
vision and telephone packages 
from the start. 

TeleWest. for example, is 
planning to construct 2,000 
miles of cable network next 
year which will make the ser- 
vice available to a further 

375,000 homes. 

East London Telecommuni- 
cations, which owns six cable 
franchises In the London area 


covering about 630.000 homes 
and is now controlled by BCE 
Telecom International, a sub- 
sidiary of Bell Canada, plans to 
launch a large construction ini- 
tiative in December offering a 
combined telephone and televi- 
sion service in the London bor- 
ough of Redbridge. 

Videotron, the Canadian 
cable company which has 
69.500 cable subscribers In the 
UK and only 2,500 residential 
and 1,000 business telephone 
subscribers in its Southampton 
franchise, has now decided to 
pause and go back to its exist- 
ing south London networks to 
add telecom capacity. 

As a result the company will 
reduce its annual rate of con- 
struction to 35,000 new homes 
passed a year instead of the 
present figure of more than 
100.000. 

The case for upgrading is 
simply made out by the fig- 
ures. It will cost Videotron 
around £80 to £90 a home to 
upgrade existing networks but 
telephony revenue will almost 
equal the cable figure of 
around £200 a year. 

Mr Bill Aitken, cable opera- 
tor marketing manager for 
Mercury, has seen the change 
in attitude to cable telephones 
services at first hand. 

Eighteen months ago he was 
selling a few lines a month to 
the cable industry. Now the 
figure is running at around 

10.000 a month. 

Official figures from the 
Independent Television Com- 
mission, the industry regula- 
tory body, show that from the 
beginning of January 1991 the 
number of cable lines has 
grown from 2^24 to 47302 on 
July 1 this year. 

Mr Aitken believes the 
actual number is larger and 
the rate of increase is rising. It 
is limited mainly by the rate at 
which the cable industry can 
construct its networks. By 1994 
there could be more than 

300.000 cable telephone fines in 
place. 

For Mercury, cable gives 
important access to the local 
loop which is otherwise totally ' 
dominated by BT although fur- 
ther competition' is on the way. 

Cable operators are already 
starting to suggest penetration 
rates - the ratio of homes 
passed by the cable network to 
those actually subscribing - or 
40 per cent for television ser- 
vices and 25 per cent for tele- 
phone services. 
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CABLE AND SATELLITE BROADCASTING 5 


Alice Rawsthorn examines developments in continental Europe 

Underground connections 


In the picture: the broad IMd el vision across Europe provided by the Astra satellites 


FOR more than a decade 
President Francois Mitter- 
rand's governments have 
unveiled Les Grands Plans for 
everything from architectural 
monuments to modernising 
France's airline industry. But 
none of his schemes has back- 
fired quite so noisily as Le 
Plan Cable. 

Ten years ago, when the 
French government unveiled 
its ambitious plans for develop- 
ing the cable television system, 
it painted a rosy picture of 
technological progress and 
wider cultural choice with at 
least 1.25m households sub- 
scribing to cable by the end of 
this year. 

Le Plan Cable is running 
well below expectations with 
just over 600,000 French homes 
connected to cable. There is no 


ride Simon Davies reviews the complex and challenging Asian market 

■ A minefield of uncertainty 
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IT IS somewhat Ironic that 
Asia's only pah-continental sat- 
ellite broadcaster, was. bom 
and bred in Hong Kong and 
nourished with -the colony's 
capital, yet it. is scarcely 
watched there. The reason, is 
one of the factors that makes 
regional broadcasting la Asia 
such a minefield of uncer- 
tainty; regulation. 

Since Star Television, a joint 
venture between Hong Kong’s 
Hutchison Whampoa and its 
controlttng shareholder Mr Li 
Ka-shing, commenced broad- 
casting in 1991, its focus has 
slowly shifted from the main 
market on' which it had been 
expected to concentrate, south- 
east Asia, and on to the poorer 
sub-continent. In many cases, 
this is. hwfliiy it haw had no 
choice. 

. in Malaysia, satellite broad- 
casting has been effectively 
banned; in Singapore, the only 
access is through programme 
sales to the terrestrial broad-, 
casters; in Hong Kong, regula- 
tions an subscription and Can- 
tonese broadcasting have 
restricted viewing; while in 
Korea, it has sparked a whole 
debate over culturat imperial- 
ism. . 

In fact there, are only thrpe. 
markets Where Star's regional 
broadcasting can be considered 
to have made a Substantial 
impact: India,. Taiwan and 
Israel, which account for 90 per 
cent of the 3.03m validated 
homes capable' of watching 
Star. Of these markets, Taiwan 
was the only expected success. 

The attractions of satellite 


broadcasting in the Asian con- 
tinent are obvious. Star’s five 
channels are transmitted by 
the AsiaSat 1 satellite, which 
has two footprints, one cover- 
ing Japan and China, the other 
stretching from Indonesia to 
Turkey: they cover a popula- 
tion of 2.75bn, or more than 
half the world’s people. 

Asia contains many of the 
fastest-growing economies in 
the world and it is a region 
where most viewers are sub- 
jected to minimal choice from 
terrestrial broadcasters. 

In India, for example, the 
government channels have 
long been lambasted by the 
world's second most populated 
nation. The reaction to Star 
has been apocalyptic and the 
broadcaster has already 
spawned more than 10.000 
cable. television operators, pro- 
viding a validated audience of 
L3m hiwiM star claims H>i« 
will exceed 2m by the end of 
the year. 

The attractions of Asia have 
not gone unnoticed interna- 
tionally. CNN has recently 
moved to use Indonesia’s 
Falappa satellite and there is 
talk of the Australasian broad- 
casters launching regional ser- 
vices. 

Groups such as Time Warner 
and Milticbm have also been 
attracted to the region and are 
discussing broadcasting plans. 
But most of the Asian satellites 
are more oriented towards tele- 
communications than televi- 
sion and none can. offer the 
range of AsiaSat’s footprint to 
provide regional competition. 


Financing films and TV programmes 

Screen Finance is the authoritative newsletter on the 
film, television and video industries. Published 
Fortnightly by the Financial Times, it is written by top 
journalists Ip form an invaluable business tool. 

Screen Finance has established a reputation for its in- 
depth, accurate and often exclusive reporting. It is 
written specifically to provide the industry with up- 
to-the-minute news and analysis on the financing, 
production, distribution and showing of feature films, 
major television programmes and videos worldwide. 

Available only on subscription. 

For further details and your free sample copy contact: 
Screen Finance, Marketing Dept. (Ref. FT), 

Financial Times Business Information. 

Tower House. Southampton Street, London, WC2E 7HA. 
Td: 071-240 9391, Tdex: 296926, Fax: 071-240 7946. 


Japan already has broadcast- 
ing on the two KU-band Japan 
Communications Satellites, but 
transmission only spills over to 
Korea and Taiwan and sepa- 
rate dishes would be required 
to receive both JCSat and Asi- 
aSat, since the latter broad- 
casts on C-band. 

Further C-band channels are 
to be launched in Thailand, 
while plans are being discussed 
in Malaysia. South Korea and 
Pakistan, but these will all be 
primarily localised broadcast- 
ing, compared witb Star's BBC 
news service, international 


There are three markets 
where Star's regional 
broadcasting have made 
a substantial impact: 
India, Taiwan and Israel 


sport, general entertainment, 
MTV and Mandarin channels. 

Since Asia represents a very 
difficult market, because it 
offers no homogeneity of lan- 
guage, culture, regulations, or 
spending patterns, new local 
satellite channels should pri- 
marily complement the 
regional broadcasters. 

Star is offering a free-to-air 
service, relying almost exclu- 
sively on advertising revenue. 
Potential annual advertising 
revenue, assuming full utilisa- 
tion at current prices, would 
amount to $US872m. At present 
it Is believed to be getting less 
than 10 per cent of that, 
although it has picked up sub- 
stantial accounts such as Nike 
and Coca Cola. 

But white advertisers are not 
over the moon about the oppor- 
tunities offered by Star, there 
is growing confidence that it 
represents an extremely excit- 
ing long-term medium. 

"Our view is that Star is 
going to be a major player in 
the Asian broadcast scene,” 
argued Mr Garry Brown, media 
director of Leo Burnett. “The 
thing that has overcome our 
initial scepticism is not what 
has happened In the last 12 
months, but what will happen 
in the next five years,” he said. 

He sees it offering new chan- 
nels which will provide a more 
focused audience, but it will 
also shake up the existing 
broadcasters and force them to 
improve their product. 

Star has been forced to take 
a flexible approach in expand- 
ing distribution. In Singapore 
it will provide some program- 
ming for cable TV, while in the 
Philippines, one of the televi- 
sion channels has started re- 


broadcasting Star's MTV chan- 
nel. 

In India, it has effectively 
sub-leased a transponder to an 
outside operator which is 
launching a mass market 
Hindi channel, to capitalise on 
Star's successes in India. 

But wherever is has been 
launched, it is acting as a cata 
lyst both in the quality of pro- 
gramming on offer, and in the 
regulatory environment. 

It has effectively forced 
Aslan governments to focus on 
issues such as the intrusion of 
foreign language and foreign 
culture and to develop broad- 
casting policies which reflect 
global advances. 

Mr John Ure, research asso- 
ciate at the Hong Kong Univer- 
sity, argued that “even if 
wasn't inevitably for reasons 
such as the difficulty of polic- 
ing and the march of technol- 
ogy, the demand from within 
these countries is going to 
require greater flows of infor- 
mation and programming”. 

At present Star is relying 
principally on cable distribu- 
tion to create its audience. 
Given the lack of competition, 
it has succeeded in building up 
close relationships with the 
operators. However, as satellite 
broadcasting gains greater 
acceptance in Asia, competi- 
tion is inevitable. 

At present, Star has exclusiv- 
ity rights to AsiaSat 1, with six 
transponders on each footprint 
It will be aided by the latest 
digital compression and encrip- 
tion technology, which will 
enable broadcasters to offer 
more than one channel per 
transponder and to scramble 
the broadcast to beat the 
pirates and make it a more 
attractive option for pro- 
gramme sellers. 

AsiaSat 2 will offer further 
potential for expansion. The 
second satellite is due to be 
launched in 1994. It is not 
known whether Star will enjoy 
the exclusivity rights It took 
for broadcasting from the first 
satellite. But even if another 
broadcaster were to use the 
satellite, this would further 
establish AsiaSat as the obvi- 
ous choice for cable operators. 

The costs of setting up a sat- 
ellite are also fairly prohibitive 
- Star had an initial budget of 
$US300m - while the medi- 
um's track record in Europe is 
likely to substantially restrict 
the number of new entrants. 

In spite of these difficulties. 
Star accepts that competition 
is inevitable. But with more 
than 2bn potential viewers, 
there is clearly room for a 
number of niche operators. 
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shortage or scapegoats. There 
have been damaging disputes 
over technology. Canal Plus, 
the dynamic pay-TV station, 
has coaxed subscribers away 
from cable. The television mar- 
ket is so over-crowded that La 
Cinq, one of the terrestrial 
channels, filed for bankruptcy 
earlier this year. But the feet 
remains that, so far. President 
Mitterrand's Le Plan Cable has 
been a Hop. 

Over the border in Belgium, 
the picture is very, very differ- 
ent At a time when France’s 
fledgling cable system is strug- 
gling to establish itself, the 
Belgians are tussling with the 
opposite problem of adapting 
to life in a mature market 

Belgium has the highest pen- 
etration level of cable televi- 
sion in western Europe with 88 
per cent of all households 
plugged into a network. The 
penetration level is still rising, 
but very slowly. The Belgian 
operators are now concentrat- 
ing on upgrading their existing 
systems from 300MHz to 
450MHz formats so that they 
can carry more channels, 
thereby boosting their revenue. 

The contrast between the 
condition or the French and 
Belgian cable systems could 
not be more marked, but it is 
indicative of the broader pic- 
ture across tbe rest of Western 
Europe. There are now around 
70m “cable homes” in the 
region, which means nearly 


half of all households are con- 
nected to cable television. 

The latest study by ClT, the 
London-based communications 
research consultancy, suggests 
that the number of wired 
homes in western Europe had 
reached 67.9m by the begin- 
ning of this year, an increase 
of 8 per cent over the same 
period in 1991. But the level of 
penetration varies from coun- 
try to country - from Belgium 
with 88 per cent to Italy. Spain 
and Portugal where cable 
usage is still negligible. 

After Belgium, the most 
mature market is the Nether- 
lands. where 5m households 
are connected. Dutch opera- 
tors, like their Belgian counter- 
parts. are investing heavily in 
upgrading their systems to 20- 
or 30-channel formats. 

Germany is the largest mar- 
ket with more than 10m 
homes, just under a third of 
households, subscribing to 
cable. However, the German 
market, which began expand- 
ing at about the same time as 
the French market in the early 
1980s. is still growing rapidly. 

The number of cable homes 
rose from 8.1m at the begin- 
ning of 1991 to 9.8m by the 
start of this year, according to 
CTT's research. Most subscrib- 
ers are concentrated in the old 
German lander, where more 
than half of all households are 
connected to cable. 

DBP Telekom, the telecom- 


munications group which has 
led the development of cable in 
Germany, is adopting a simi- 
larly ambitious approach to 
cabling the new lander. Tele- 
kom's target is to increase the 
number of homes In these 
areas with access to cable from 
183.000 to more than 800,000 in 
the course of this year. 

Meanwhile, the French gov- 
ernment has desperately been 
trying to breathe new life into 
its flagging cable system. Ear- 
lier this year it launched a new 
Plan Cable offering special 
priccnnitting incentives to new 

subscribers and abolishing the 
law whereby private landlords 
could prevent their tenants 
from installing cable. 

France Telecom, the state- 
controlled telecommunications 
group which has provided 
cable technology to private sec- 
tor operators, has slashed its 
leasing fees. However, the 
cable system is still struggling 
and, in spite of the operators' 
promotional efforts, the 
"churn” rate of people cancel- 
ling their subscriptions is still 
uncomfortably high. 

Sweden is also trying to revi- 
talise its system, which covers 
18m homes, by rel axing con- 
trols. The Swedish cable mar- 
ket was deregulated at the 
start of this year. Operators no 
longer need to be licensed by 
KabelnSmnden, the regulatory 
authority, and the ban on local 
channels accepting advertising 


has been abolished. 

Meanwhile, Spain is starting 
to establish a legal cable ser- 
vice. Pirate community video 
systems surfaced aU over 
southern and eastern Spain in 
the 1980s and are now thought 
to cover more than im house- 
holds. The government is final- 
ising proposals for an official 
system of localised indepen- 
dent networks and "super net- 
works” winch will encompass 
several towns. 

Spain is seen as one of the 
main growth markets for cable, 
as are Italy, Portugal and 
Greece, where the govern- 
ments have been less active at 
tabling legislation, but are 
likely' to accelerate their efforts 
over the long term. 

However, these southern 
European markets may be slow 
to take off and, in the short 
term, ClT expects Germany, 
France and the UK to provide 
much of the cable industry's 
growth in the mid and late 
1990s. It forecasts steady 
growth for the western Euro- 
pean market throughout the 
decade with the number of 
cable homes rising from 26.4m 
to 44.7m, or from 18 per cent to 
27 per cent of all households. 

In spite of this expansion, 
the market is expected to 
remain confused and frag- 
mented. The structure of the 
cable industry varies so much 
from country to country that 
pan-European channels, nota- 
bly MTV, the pop video station, 
and the Scree nsport sports ser- 
vice, still face an administra- 
tive minefield of negotiating 
different deals in each market 

This scenario is unlikely to 
change, however quickly the 
market expands. 


Developments in North America reviewed by Patrick Harverson 

Battle over regulation 


REGULATION has been tbe 
dominant issue in the US cable 
television industry this year, 
or to be more precise, re-regu- 
lation. 

The cable television industry 
was deregulated in the mid- 
1980s under the 1984 Cable Act, 
but last month the House of 
Representatives and the Senate 
voted by overwhelming majori- 
ties to pass a bill that will re- 
impose rate regulation on basic 
cable television providers who 
face no competition from other 
multi-channel TV services. The 
bill is also designed to stimu- 


late competition against 
cable-TV monopolies. 

The legislation attracted 
enormous publicity. The cable 
industry, backed by some pow- 
erful Hollywood production 
companies, conducted a huge 
lobbying campaign against the 
bill, while the consumer 
groups and cable competitors 
(such as network television 
broadcasters and providers of 
satellite and microwave ser- 
vices) who initiated or sup- 
ported the legislation worked 
equally hard to ensure its safe 
passage through Congress. 


The debate on regulating 
cable was also aired in scores 
of newspapers, and via televi- 
sion screens where cable pro- 
viders ran anti-regulation 
advertisements aimed at per- 
suading viewers to lobby their 
Congressmen to stop the legis- 
lation. Even sports tens could 
not escape: one commentator, 
working for a powerful cable 
company, voiced strong opin- 
ions on the industry regulation 
in the middle of a baseball 
game last month. 

The president, in the heat of 
a fierce election battle, has also 


POINT 


been involved in the contro- 
versy. After the House vote he 
attacked the bill as full of 
"costly, burdensome and 
unnecessary requirements”, 
and promised to veto it, sug- 
gesting Congress would better 
serve the consumer by "promo- 
ting vigorous competition, not 
massive re- regulation". 

A presidential veto, however, 
is unlikely, given that Con- 
gress has the required two- 
thirds (plus one) majority 
among senators and represen- 
tatives to override the veto. Mr 
Continued on page 6 
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CABLE AND SATELLITE BROADCASTING 6 


Raymond Snoddy looks at two new projects for cable TV viewers 

A Quantum leap forward 


Regulation battle 


IN THE US. long the original 
home of multi-channel televi- 
sion. the number of channels 
available to viewers is starting 
to take a quantum leap for- 
ward. Two contrasting pro- 
jects. each designed to offer no 
fewer than 150 channels, one 
involving the use of fibre optic 
cable technology and the other 
high power television satel- 
lites. show what is becoming 
possible in a country where 60 
per cent of homes already have 
cable television and 70 channel 
systems arc not unusual. 

Now. 3.000 cable subscribers 
In the New York borough of 
Queens can chose from 150 
channels through Quantum, a 
project set up by Time Warner, 
the world's largest media 
organisation. Fibre optic trunk 
networks have been added to 
the existing co-axial cable 

The “conventional” 75 chan- 
nels carried by the system 
include channels for Korean. 
Chinese, [ndian and Greek 
minorities. 

The aim of the new system is 
not to multiply endlessly the 
number of separate channels 
beyond the capacity of pro- 
gramme providers to supply or 
viewers to choose. At the heart 
of the Quantum project is a 
significant development of pay- 
per-view movies - charging 
for each film viewed. 


AT A BAR in downtown 
Bombay, hundreds of teenagers 
swing and sing along to the 
music of MTV. seeing wild 
images on the Indian television 
set that had otherwise cen- 
sored even a kiss. 

In New Delhi, the main topic 
of discussion at a ladies' card 
party is what happens next in 
the two soaps that have most 
of urban India hooked - The 
Bold and the Beautiful and 
Santa Barbara. 

And the drab images and 
stale news of the nine o’clock 
news on state-owned television 
has been upstaged by the 
BBC's slick news coverage on 
the hour. 

Satellite television has taken 
India by storm, and it is only a 
year since Hong Kong’s Star 
(Satellite Television Asian 
Region) TV first beamed its 
test channel to a country 
where television viewers had 
never had the luxury of switch- 
ing channels. 

A recent survey by the Hong 


No fewer than 57 channels 
arc given over to around 15 
films a week. Because of the 
enormous channel capacity 
five channels can be devoted to 
showing a single hit film - say 
JFK - with staggered starts so 
that on one of the channels the 
film is starting anew every 30 
minutes. Using a system that 
appears to be as much a per- 
sonal computer as a television 
set the converter boxes pro- 
duced by Pioneer of Japan 
offers viewers menu options on 
the screen for ordering films. 
Viewers press a button to call 
up any one of six bit films. 
Hits costs $34)5. Adult movies 
cost $435 with children's Dims 
$L95. 

Quantum says the first 5,000 
systems delivered from Japan 
have already been snapped up 
with some people taking more 
than one for different rooms of 
the house. 

The Quantum project has 
been hailed as the beginning of 
a new phase In cable technol- 


Kong-based market research 
firm, Frank Small and Associ- 
ates, shows that India Is Star’s 
biggest viewer (other countries 
in the the satellite footprint 
include Hong Kong, Israel, 
Korea, Pakistan. Philippines 
and Taiwan), with 1,282.500 
homes having access to the 
network by June 1992. This is a 
phenomenal increase of 211 per 
cent over Star TV’s access to 
only 412^00 homes in January 
this year, making Star's mar- 
keting team who visited India 
last month confident that the 
network grows in India by 
5.800 homes a day. 

Even a year ago, government 
officials who controlled the 
state-owned Doordarshan had 
dismissed the satellite and 
cable invasion, saying that 
only the very rich would be 
able to afford it, and they had 
access to video anyway. 

Today, the short-sighted atti- 
tude of government officials, 
who felt they knew best what 
Indians should watch, has 


increasing interest . being 
shown in creating yet another 
revenue “window" for the mov- 
ies. In timing pay-per-view will 
probably slot in immediately 
after the theatrical release of a 
film and before video rental 
and sale. Then it is on to pre- 
mium films channels on cable 
before films finally end up on 
normal broadcast television 
and “classic” or old movie 
channels. 

No figures are yet available; 
some of the boxes were only 
installed in July and Time 
Warner plans to take the sys- 
tem to other cable networks. 

As well as offering more 
chances to see recent films the 
system offers the possibility of 
interactivity - two-way com- 
munication for everything 
from home banking to home 
shopping. 

On a larger scale, Hughes 
Co mmunica tions is pushing 
ahead with a plan to offer 150 
channels of satellite television 
all over the US. 

Hughes, the aircraft and 
communications division of 


meant that fewer people are 
watching the dull entertain- 
ment and political propaganda 
that Indian television has been 
dishing out since the late 
Sixties, when a national televi- 
sion network was established 
in the country. 

Star TV offers four 24-hour 
channels - the entertainment 
Star Plus, BBC’s Asia Service, 
Prime Sports, and music videos 
on MTV. Most cable operators 


General Motors, has already 
committed SSOOm to the project 
with the first of three satellites 
due for launch late , next year. 
The actual programme service 
is due to begin in 1994. 

Mr Eddy Hartenstein, presi- 
dent of DirectTv, a Hughes 
subsidiary, says the company 
simply decided to go ahead on 
its own after it proved impossi- 
ble to create a workable con- 
sortium. 

Hughes brought together 
some of the leading players in 
the industry - Mr Rupert Mur- 
doch's News Corporation, NBC, 
the network broadcaster and 
C-ablevision, the cable televi- 
sion operator. A memorandum 
of understanding was signed 
but Hughes was unable to get 
agreement with the other 
potential partners on an 
acceptable balance of risk and 
benefit 

It also did not help that Mr 
Murdoch was experiencing a 
$7.6bn debt crisis which meant 
that for News Corp new high- 
risk ventures were definitely 
on the back-burner. 


who sell Star by subscription 
(the average monthly rate is 
Rsl20 [£2D offer an extra cable 
channel showing pop ular Hindi 
cinema, which is still the larg- 
est draw for Indian audiences. 

Perceiving this, and realising 
the vast advertising potential 
that India has to offer. Star 
will shortly provide a fifth 
channel - Zee TV, a Hindi 
entertainment channel which 
will run the latest hits from 


Hughes decided it could go 
with the venture when Mr 
Stanley Hubbard’s United 
States Satellite- Broadcasting 
consortium committed to take 
five channel transponders on 
the first of the three 16-tran- 
s ponder satellite. United States 
Satellite Broadcasting also paid 
$50ra up front of a total com- 
mitment of more than $100ra. 
USSB will be r unnin g its own 
programme service. 

The system plans to use digi- 
tal compression techniques - 
turning the pictures into digi- 
tal form - to multiply the 
number of channels that can 
be carried on a single tran- 
sponder that now broadcasts 
one channel. 

The home receiving system, 
which will be distributed under 
the RCA brand name, is 
designed to retail initially at 
around $700m. The high power 
satellites will broadcast to 18- 
inch satellite dishes. 

The venture is primarily 
aimed at the 40m US homes 
that do not have cable televi- 
sion but could also offer more 


India's film industry. 

Apart from Star, Indian cable 
operators offer the American 
CNN, which is far less popular, 
and PTV, a Pakistan television 
network, which has worried 
the government about the 
effect of political propaganda 
from across the bonier. 

Also, though the government 
is still complacent that it will 
be a long time before Star and 
other television networks give 


choice in areas where it will be 
expensive to upgrade old cable 
systems. 

Mr Hartenstein believes the 
company could be reaching 
10m homes by the end of the 
decade. 

A large slice of the channel 
capacity - no fewer than 40-50 
channels - will be devoted to 
a pay-per-view movie service 
with films starting every 30 
minutes. 

A second important strand of 
programming will feature sub- 
scription sports television. The 
service will cover big games 
not being broadcast by conven- 
tional national broadcasters. 

Earlier this year Hughes also 
signed a deal with the National 
Rural Telecommunications Co- 
operative. The deal allows 
NRTC, which provides telecom- 
munications and electric ser- 
vices to more than 12m rural 
homes, to market a package of 
20 channels of cable and broad- 
cast television programmes in 
return for a distribution fee of 
up to $250 m. The majority of 
homes in rural areas do not 
have access to cable television. 

Both Quantum and DirectTv 
arc signs not only that more 
channels of television are on 
the way but that films on 
demand and the associated rev- 
enues are fast becoming a prac- 
tical proposition in the US. 


Indians, especially in the vil- 
lages. access to uncensored 
news and unabashed entertain- 
ment, television experts reckon 
that at least a third of India 
will have access to satellite 
television by the end of the 
century, making it part of the 
global village virtually over- 
night Though much of Star's 
fere is mediocre, at least people 
have a choice without state 
censorship. 


Continued from page 5 
Bush is proud that his veto has 
never been overriden during 
his term of office, and it is 
improbable that he would 
accept the humiliation of 
defeat by Congress so close to 
the election, especially over an 
issue that is not particularly 
close to his heart and that is 
popular with voters. 

The bill is an ambitious 
attempt by consumer groups to 
place restrictions on prices for 
basic cable services, and open 
up the local monopolies that 
many cable providers enjoy to 
competition from outside. 

Over the years, consumer 
advocates have been critical of 
the price and quality of cable 
services. Figures show that 
cable rates have risen by 80 per 
cent, many times the rate of 
inflation since 1986. At the 
same time, cable providers are 
monopolies In most cities, and 
subscribers have long com- 
plained of the poor service they 
receive for their money. 

The present legislation is 
aimed primarily at “basic" 
cable sendees, which are the 
broadcast, government, public, 
educational channels and the 
so-called “superstations”. 
These include TBS, part of Ted 
Turner's media empire, which 
owns a host of cable channels 
including the Discovery and 
Family Channels. TWX, part of 
Time Warner and owner of the 
greatly-watched Home Box 
Office (HBO) and Cine max 
movie channels, and VIA, 
owner of MTV, its music coun- 
terpart VH-1, and several other 
popular channels. 

Rate regulation would be the 
responsibility of the Federal 
dn mmnni cat inns Commission, 
tiie government's broadcasting 
watchdog, which would regu- 
late basic rates wherever local 
authorities fell to, or cannot, 
set guidelines of their own. 

Additionally, the bill will bar 
cable programming affiliates 
from refusing to sell pro- 
grammes to cable competitors, 
and bar local franchising 
authorities from issuing exclu- 
sive cable TV franchises. It will 
also allow over-the-air broad- 
casters (such as the big net- 
works) to negotiate with local 
cable operators for fees, promo- 
tions. chann el positioning and 
other considerations. Under 
the present law, cable opera- 
tors get over-the-air broadcast 
signals for free. 

In spite of all the contro- 
versy surrounding re-regula- 
tion, industry observers 
believe that if tile cable busi- 
ness is to be regulated once 
more, the bill Congress has 
passed is the least restrictive 
legislation cable companies 
could have hoped for. “It's a 
liveable bill,” says Jessica Reit 
cable industry analyst with 


broking house Oppenheiraer In 
New York. “Nobody ever 
wants to be regulated, but it is 
not a tough bill and, at least it 
gets ail the uncertainty out of 
the way." 

So why did the opponents of 
the bill make so much fuss? 
Their argument against it was 
relatively simple: re-regulation 
would push up cable compa- 
nies’ costs significantly, and 
those higher costs would have 
to be passed on to the con- 
sumer in the form of higher 
subscription rates. In private, 
cable providers feared losing 
valuable monopolies . and were 
especially concerned about 
competition from big telephone 
companies, who want to . offer 
television programmes and 
other electronic information 
services over their communica- 
tions networks. 

Yet the cable industry also 
tried to block the hill because 
of an inherent fear of any kind 
of regulation. In the early days 
of the bill's drafting it was par- 
ticularly nervous about how 
far the legislators would go. 
and indeed, the bill that was 
eventually passed was a 
watered down version of the 
one originally proposed in the 
Senate earlier this year. 

The best indication of how 
restrictive the new bill will be 
for cable companies came from 
the stock market, which took 
the news of the bill's passage 
through Congress in late Sep- 
tember with a remarkable 
degree of equanimity. This 
sober response suggested 
investors regard the bill as lit- 
tle threat to cable companies, 
at least for now. and it con- 
trasted with the big sell-off in 
cable stocks that followed the 
first House vote on re- regula- 
tion in July. 

Even if the new bill is rela- 
tively mild, cable companies 
will face fresh competition as 
the 1990s progress. In June the 
FCC voted to allow broadcast 
networks (ABC, CBS, NBC) to 
buy local cable television 
systems, ending a 22-year old 
ban. The new FCC ruling, how- 
ever, carried restrictions aimed 
at preventing the big networks 
from putting local broadcast- 
ing stations out of business. 

Even with greater competi- 
tion, the future remains bright 
for cable companies in the US. 
One avenue with particular 
potential is pay-per-view televi- 
sion - where the cable sub- 
scriber pays a one-off fee to 
watch a special event or pro- 
gramme. Since 1988 revenues 
from pay-per-view have more 
than doubled to $388m. More 
than 18m homes in the US are 
able to order pay-per-view, and 
industry observers forecast 
that figure to reach 32ra 
homes, paying as much as 
$lbu, by 1995. 
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It is also a sign of the 


Shiraz Sidhva on a revolution 
in screen entertainment 

Indian TV is 
looking up 
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Boat of all worlds: the London teleport transmits pictures for BSkyB In Europe, Star TV in Hong Kong and M-Net in Africa 
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Mercury 
and Cable T.V; 

something 
worth tuning 

into. 


At Mercury, we are committed to 
working closely with Cable Operators to 
build a market in cable telephony. 

And we are prepared to dig deep to help 
make it happen. 

In fact, we have already made a multi- 
million pound investment to enable 
Cable Operators and their customers 
to enjoy the benefit of Mercury’s 
advanced network. 

And that’s only part of our contribution. 

WeVe also co-operated in jointly funded 
promotional programmes and brought to 
bear our expertise to develop innovative 
new products for the cable telephony 
marketplace. 

It all adds up to make Mercury the 
only choice for Cable Operators looking 
.for maximum support and a true 
strategic partnership. 

To find out more, come and talk to 
us on Stand 42 at the European Cable 
Communications ’92 Exhibition. 
Alternatively, 

FreeCall 
0500 500 194. 
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FINANCIAL TIMES CONFERENCES 

CABLE 
TELEVISION 
AND SATELLITE 
BROADCASTING 
CONFERENCE 

London - 23 & 24 February 1993 

For further details, please return 
this advertisement, with your 
business card to: 

Financial Times 
Conference Organisation 

102-108 Clerkenweil Road, 
London EC1M 5SA. 

Tel: 071-251 9321 
Fax: 071 251 4686 
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